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CASE 11270:

(Continued from June 1, 1995, Examiner Hearing.)

Application of Maralo, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests from the surface to the base of the Morrow formation underlying Lots 3 and 4, the /2 NW/4,
and the SW/4 (W/2 equivalent) of Section 3, Township 19 South, Range 28 East, thereby forming a 320.90-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent, which presently
includes but is not necessarily limited to the Undesignated Millman-Wolfcamp Gas Pool, Undesignated Millman-Atoka Gas Pool,
Undesignated North Turkey Track-Atoka Gas Pool, and Undesignated Millman-Morrow Gas Pool. Said unit is to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as the operator of the well and unit, and a charge for risk involved in drilling and completing said well. Said unit is located
approximately 3 miles east-southeast of the old Illinois Oil Camp.

Application of Manzano Qil Corporation for an unorthodox oil well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks authorization to drill its Manzano "SV" Bobwhite Federal Well No. 1 as a wildcat well to the Devonian
formation at an unorthodox oil well location 2355 feet from the South line and 400 feet from the West line (Unit L) of Section 4,
Township 19 South, Range 34 East. The NW/4 SW/4 of Section 4 is to be dedicated to the well forming a standard 40-acre oil
spacing and proration unit. Said unit is located approximately 9 miles southwest of Buckeye, New Mexico.

Continued from May 18, 1995, Examiner Hearing.

Application of PermOK Oil, Inc. for a non-standard gas proration unit, Lea County, New Mexico. Applicant, in the above-
styled cause, seeks approval to establish a non-standard 80-acre gas spacing and proration unit in the Undesignated Rhodes Yates-
Seven Rivers Gas Pool comprising the N/2 NW/4 of Section 23, Township 26 South, Range 37 East, being approximately 6.5 miles
southeast by south of Jal, New Mexico. Said unit is to be dedicated to its proposed Leonard Brothers "A" Federal Well No. 2 to
be drilled at a standard gas well location 660 feet from the North and West lines (Unit D) of said Section 23.

Application of AnSon Gas Corporation for directional drilling and an unorthodox bottomhole oil well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter the plugged and abandoned Nearburg Byers "12L"
Well No. 1 located 1980 feet from the South line and 810 feet from the West line (Unit L) of Section 12, Township 17 South,
Range 37 East, wherein the applicant proposes to directionally drill the subject well in a southeasterly direction to an unorthodox
bottomhole location within 50 feet of a point 1650 feet from the South line and 900 feet from the West line of Section 12 to test
the Strawn formation, Undesignated South Humble City-Strawn Pool. The N/2 SW/4 of Section 12 is to be dedicated to the well
forming a standard 80-acre oil spacing and proration unit. Said well is located approximately 3 1/2 miles north of Humble City,
New Mexico.

: (Readvertised)

Application of Gillespie-Crow, Inc. for approval of a pressure maintenance project and qualification for the recovered oil
tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act", Lea County, New Mexico. Applicant, in the above-styled
cause, seeks approval to institute a pressure maintenance project in the designated and Undesignated West Lovington-Strawn Pool
within its proposed West Lovington Strawn Unit Area (being the subject of Case No. 11195) located in portions of Townships 15
and 16 South, Ranges 35 and 36 East, by the injection of natural gas through the perforated interval from approximately 11,424
feet to 11,434 feet into its existing Speight Fee Well No. 1 located 660 feet from the North line and 2310 feet from the West line
(Lot 3/Unit C) of Section 1, Township 16 South, Range 35 East. Applicant further seeks to qualify this project for the recovered
oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act” (Law 1992, Chapter 38, Sections 1 through 5). Said project
is located approximately 4.5 miles west-northwest of Lovington, New Mexico.
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CASE 11195: (Readvertised)

Application of Gillespie-Crow, Inc. for statutory unitization, Lea County, New Mexico. Applicant, in the above-styled cause,
seeks an order unitizing, for the purpose of establishing a pressure maintenance project, all mineral interests in the designated and
Undesignated West Lovington-Strawn Pool underlying its proposed West Lovington Strawn Unit Area encompassing some 1458.95-
acres, more or less, of Federal, State, and Fee lands comprising all of Section 33 and the W/2 of Section 34 of Township 15 South,
Range 35 East, a portion of Section 1, Township 16 South, Range 35 East, and a portion of Section 6, Township 16 South, Range
36 East. Among the matters to be considered at the hearing, pursuant to the "New Mexico Statutory Unitization Act”, Sections
70-7-1 et. seq., NMSA, will be the necessity of unit operations; the designation of a unit operator; the determination of horizontal
and vertical limits of the unit area; the determination of the fair, reasonable and equitable allocation of production and costs of
production, including capital investments, to each of the various tracts in the unit area; the determination of credits and charges
to be made among the various owners in the unit area for their investment in wells and equipment; and such other matters as may
be necessary and appropriate for carrying on efficient unit operations, including, but not necessarily limited to unit voting
procedures, selection, removal or substitution of the unit operator, and time of commencement and termination of unit operations.
Said unit area is centered approximately 4.5 miles West-Northwest of Lovington, New Mexico.

CASE 11283: (Continued from June 1, 1995, Examiner Hearing.)

Application of Yates Petroleum Corporation for an amendment to Division Order No. R-9976-A authorizing a location
change of a certain unorthodox infill gas well location, Chaves County, New Mexico. Applicant, in the above-styled cause,
seeks to amend Division Order No. R-9976-A, which order authorized the applicant to infill drill the Pecos Slope-Abo (unprorated)
Gas Pool within a portion of Townships 5, 6, and 7 South, Ranges 25 and 26 East, by changing the location approved by said order
of its Carterson "SS" Federal Well No. 7, which has already been drilled, to reflect its current position 2310 feet from the South
line and 660 feet from the East line (Unit I) of Section 33, Township 7 South, Range 26 East. Said well is located approximately
14 miles west of Elkins, New Mexico.

CASE 11297: (Continued from June 1, 1995, Examiner Hearing.)

Application of Exxon Corporation for a waterflood project, qualification for the recovered oil tax rate pursuant to the "New
Mexico Enhanced Oil Recovery Act" for said project, and for 18 non-standard oil well locations, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval to institute a waterflood project in the designated and Undesignated Avalon-
Delaware Pool within its proposed Avalon Delaware Unit Area (being the subject of Case No. 11298) located in portions of
Townships 20 and 21 South, Ranges 27 and 28 East, by the injection of water through 18 new wells to be drilled as injection wells
and one well to be converted from a producing oil well to an injection well. Applicant further seeks to qualify this project for the
recovered oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act” (Law 1992, Chapter 38, Sections 1 through 5).
Applicant further seeks approvat to drill 18 new producing wells throughout the project area at locations considered to be
unorthodox. The proposed unit area is centered approximately 8 miles north of Carlsbad, New Mexico.

CASE 11298; (Continued from June 1, 1995, Examiner Hearing.)

Application of Exxon Corporation for statutory unitization, Eddy County, New Mexico. Applicant, in the above-styled cause,
seeks an order unitizing, for the purpose of establishing a waterflood project, all mineral interests in the designated and
Undesignated Avalon-Delaware Pool underlying its proposed Avalon Delaware Unit Area encompassing some 2,140.14 acres, more
or less, of Federal, State, and Fee lands comprising portions of Sections 25 and 35, Township 20 South, Range 27 East, all or
portions of Sections 29, 30, 31, and 32, Township 20 South, Range 28 East, and portions of Sections 4, 5, and 6, Township 21
South, Range 28 East. Among the matters to be considered at the hearing, pursuant to the "New Mexico Statutory Unitization
Act”, Sections 70-7-1 et. seq., NMSA, will be the necessity of unit operations; the designation of a unit operator; the determination
of horizontal and vertical limits of the unit area; the determination of the fair, reasonable and equitable allocation of production
and costs of production, including capital investments, to each of the various tracts in the unit area; the determination of credits
and charges to be made among the various owners in the unit area for their investment in wells and equipment; and such other
matters as may be necessary and appropriate for carrying on efficient unit operations, including, but not necessarily limited to unit
voting procedures, selection, removal or substitution of the unit operator, and time of commencement and termination of unit
operations. Said unit area is centered approximately 8 miles north of Carlsbad, New Mexico.



