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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 
DIL CONSERVATION DIVISION 

2040 S. PACHECO 
SANTA FE, NEW MEXICO 87505 

(505) 827-7131 

March 17, 1995 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Rapid Company, Inc. 
P. O. Box 1231 
Lovington, New Mexico 88260 

Re: Rapid Company, Inc. Copelan State 
Wells Nos. 1 and 2, located in Units C 
and A, respectively, of Section 31, Township 
10 South, Range 27 East, Chaves County 
Plugging Bond 

Gentlemen: 

Enclosed is a copy of the docket of the Examiner Hearing to be held on Thursday, April 6, 
1995, at 8:15 a.m. in the Oil Conservation Division Hearing Room, 2040 S. Pacheco, Santa Fe, 
New Mexico. Case 11228 concerns the above captioned subject matter. 

• i Sincerely,^, • j 

ND CARROLL 
Legal Counsel 

RC/fd 
enc. 

O C Q - FXHIBIT MO. — ^ 

% CASE NO 
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State of New Mexico 
ENERGY, MINERALS and NATURAL RESOURCES DEPARTMENT 

Santa Fe, New Mexico 87505 

llll 
==DRUG FREE1 

ll 

January 9, 1995 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Rapid Company, Inc. 
P.O. Box 1231 
Lovington, NM 88260 

Re: Copelan State #1, Unit C, and #2, Unit A 
Rabbit Flats Queen Pool 

Sec. 31, T10S, R27E, Chaves County, New Mexico 

Gentleman: 
Enclosed is a copy of a May 9, 1991, memorandum to you from Mike Williams, Supervisor 
for the New Mexico Oil Conservation Division District I I , requesting that you inform the 
OCD of your plans to plug the above-referenced well. 

The OCD has not received such plans as of the above date and is therefore by this letter 
informing you of its intent to hold a "show cause" hearing directing you to show cause why 
an order should not be entered determining that the well should be plugged, directing any 
plugging bond you posted to be forfeited, and directing you to plug the well. If you do not 
plug the well and the OCD is required to do so, the OCD will seek to recover any monies 
expended in plugging the well from you through all available legal means. 

If we do not hear from you by February 9, 1995, we will set this matter for the above-
described show cause hearing. 

/Sincerely, / j ft 

' Rand Carroll 
Legal Counsel 
New Mexico Oil Conservation Division 

cc: Tim Gum, Supervisor, OCD District I I 
Ray Smith, Oil & Gas Inspector 

VILLAGRA BUILOING -

Forestry and Resources Conservation Division 
P.O. Box 1948 87504-1948 

827-5830 

Park and Recreation Division 
P.O. Box 1147 87504-1147 

827-7465 

2040 South Pacheco 

Office of the Secretary 
827-5950 

Administrative Services 
827-5925 

Energy Conservation & Management 
827-5900 

Mining and Minerals 
827-5970 

Oil Conservation 
827-7131 
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BRUCE KING 
GOVERNOR 

STATE QF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
ARTESIA DISTRICT OFFICE P.O. DRAWER • • 

ARTESIA. NEW MEXICO B8211 
(505)748-1383 

MEMORANDUM TO: RAPID 00. INC. 
FROM: Mike W i l l i a m s , OCD D i s t r i c t I I S u p e r v i s o r 
DATE: May 9, 1991 

The OCD has r e v i s e d o u r r u l e on T e m p o r a r i l y Abandoned 
w e l l s and i s now i n t h e p r o c e s s o f i m p l e m e n t i n g t h e new 
Order No. R-9210. 

E s s e n t i a l l y what t h e o r d e r says i s t h a t an o p e r a t o r can, 
w i t h r e g u l a t o r y a p p r o v a l , s h u t i n a p r o d u c i n g w e l l o r an 
i n j e c t i o n w e l l f o r up t o one y e a r ; a f t e r t h i s p e r i o d o f t i m e 
t h e o p e r a t o r must, w i t h i n 90 d ays, i m p l e m e n t one o f t h e 
f o 1 1 o w i n g : 

1) The w e l l be p l a c e d back i n t o b e n e f i c i a l use. 

2) The w e l l be T e m p o r a r i l y Abandoned i n a c cordance w i t h 
R ule 203. 

3) The w e l l be P l u g g e d & Abandoned i n a c cordance w i t h 
R ule 202. 

Because o f t h e number o f w e l l s i n D i s t r i c t I I w h i c h have n o t 
been produced f o r o v e r one ( 1 ) y e a r ( e s t i m a t e d number t o be 
1 6 0 0 ) , t h e D i v i s i o n r e a l i z e s t h a t t h e work c a n n o t be done i n 
90 days. For t h i s r e a s o n , a f t e r you r e c e i v e t h e l i s t o f 
w e l l s t h a t have n o t p roduced f o r o v e r a y e a r , check your own 
manpower, r i g a v a i l a b i l i t y and economics; t h e n , r e q u e s t 
e i t h e r a m e e t i n g w i t h t h e D i s t r i c t S u p e r v i s o r o r s u b m i t a 
t i m e frame t o b r i n g t h e w e l l s i n t o OCD c o m p l i a n c e . T h i s 
t i m e frame w i l l i n c l u d e f e d e r a l w e l l s . , 

I f p o s s i b l e , t h e D i v i s i o n w ould l i k e t o see a l l w e l l s i n 
c o m p l i a n c e w i t h QCD r u l e s w i t h i n a t w o - y e a r p e r i o d . 

The Bureau of Land Management (BLM) has agreed t o implement 
t h e OCD Rule 203 r e q u i r i n g w e l l i n t e g r i t y t e s t i n g b e f o r e 
a p p r o v i n g a w e l l as t e m p o r a r i l y abandoned. Any w e l l l i s t e d 
t h a t i s on a F e d e r a l O i l and Gas Lease w i l l need p r i o r 
a p p r o v a l o f t h e t e s t i n g p r o c e d u r e fr o m t h e BLM. C o n t a c t t h e 
a p p r o p r i a t e BLM o f f i c e f o r a d e s c r i p t i o n o f what needs t o be 
s u b m i t t e d . TAhe w e l l s on t h e l i s t t h a t a r e S t a t e or Fee 



Page 2 
•CD T. A. L e t t e r 
Mike Wi11iams 
May 2, 1991 

l e a s e s w i l l need the t e s t i n g procedures approved by the 
a p p r o p r i a t e NMOCD o f f i c e . 

I f the s c h e d u l i n g of w e l l s to be brought i n t o compliance 
i n v o l v e s both OCD D i s t r i c t s I & I I , submit the schedule to 
e i t h e r or both D i s t r i c t s f o r a p p r o v a l . 

To g i v e a b r i e f review of the new Temporary Abondon Rule 203 
- i t i s designed to make s u r e the mechanical i n t e g r i t y of 
the c a s i n g i s such t h a t the w e l l can be shut i n without 
problems o c c u r r i n g . A f a t e r t e s t i n g the w e l l i n the manner 
o u t l i n e d i n Rule 203, the BLM or OCD can g i v e approval to 
T.A. the w e l l f o r up to f i v e (5) y e a r s . 

Attached a r e : Rule 202 f o r Plugging & Abandonment 

Rule 203 f o r Temporary Abandonment of w e l l s 

L i s t of w e l l s t h a t our r e c o r d s show have not 
produced i n over a y e a r * 

MW: br 

•NOTE: T h i s l i s t of w e l l s may not be complete. I f the r e 
a r e a d d i t i o n s or d e l e t i o n s , p l e a s e l e t us know. 


