DOCKET NO. 20-95

9:00 A.M. - 2040 SOUTH PACHECO
SANTA FE, NEW MEXICO
The Land Commissioner's designee for this hearing will be Jami Bailey

(De Novo)

Application of Nearburg Exploration Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying the SW/4
of Section 13, Township 19 South, Range 25 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily
limited to the Undesignated North Dagger Draw Upper-Pennsylvanian Pool. Said unit is to be dedicated to its Fairchild "13" Well
No. 2 to be drilled at a standard location in the SE/4 SW/4 (Unit N) of said Section 13. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of Nearburg Producing Company as the operator of the well and a charge for risk involved in drilling and completing
said well. Said unit is located approximately 4.5 miles west-northwest of Lakewood, New Mexico. Upon the application of Yates
Petroleum Corporation, this case will be heard De Novo pursuant to the provisions of Rule 1220.

(De Novo)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks an order pooling all mineral interests from the surface to the base of the Canyon formation underlying the SW/4
of Section 13, Township 19 South, Range 25 East, forming a standard 160-acre spacing and proration unit for any and all
formations and/or pools developed on 160-acre spacing within said vertical extent, which presently includes but is not necessarily
limited to the Undesignated North Dagger Draw Upper-Pennsylvanian Pool. Said unit is to be dedicated to a well to be drilled
at a standard location thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator of the well and
a charge for risk involved in drilling and completing said well. Said unit is located approximately 4.5 miles west-northwest of
Lakewood, New Mexico. Upon the application of Yates Petroleum Corporation, this case will be heard De Novo pursuant to the
provisions of Rule 1220.

(De Novo and Continued from April 27, 1995, Commission Hearing.)

In the matter of Case No. 10280 being reopened pursuant to the provisions of Division Order Nos. R-9594 and R-9594-A, which
orders promulgated temporary special rules and regulations for the Milnesand-Abo Pool in Lea and Roosevelt Counties, New
Mexico, including a provison for 80-acre spacing. Operators in the subject pool may appear and show cause wny said spacing
pool rules should not be rescinded and why the Milnesand-Abo Pool should not be developed on other than 40-acre spacing and
proration units. Upon the application of Petroleum Production Management, Inc., this case will be heard De Novo pursuant to
the provisions of Rule 1220.
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CASE 11298: (Continued from June 15, 1995, iner Hearing.)

Application of Exxon Corporation for unitization, Eddy dp\pty, New Mexico. Applicant, in the above-styled cause,
seeks an order unitizing, for the purpose of establishing a waterflood project, all mineral interests in the designated and
Undesignated Avalon-Delaware Pool underlying its proposed Avalon De?ay’vare Unit Area encompassing some 2,140, 14 acres, more
or less, of Federal, State, and Fee lands rising portions of Secuonp 25 and 35, Township 20 South, Range 27 East, all or
portions of Sections 29, 30, 31, and 32, Township 20 South, Range 2§ $ast and portions of Sections 4, 5, and 6, Township 21
South, Range 28 East. Among the mattess to be considered at the o%g pursuant to the "New Mexico Statutory Unitization

Act", Sections 70-7-1 et. seq., NMSA, will be the necessity of unit ns; the designation of a unit operator; the determination
of horizontal and vertical limits of the uni} area; the determination of thé fair, reasonable and equitable allocation of production
and costs of production, including capital jnvestments, to each of the vamous tracts in the unit area; the determination of credits
and charges to be made among the various owners in the unit area f t.hexr investment in wells and equipment; and such other
matters as may be necessary and appropriatp for carrying on efficient uni q)perauons, including, but not necessarily limited to unit
voting procedures, selection, removal or pubstitution of the unit r, and time of commencement and termination of unit
operations. Said unit area is centered appfoximately 8 miles north of Carlsbad, New Mexico.




