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March 9, 1995 Business

* Mr. William J. LeMay, Director
New Mexico Oil Conservation Division ,
2040 S. Pacheco Street MoLmidimD MR 30 eox

P.O. Box 6429 B8
Santa Fe, NM 87505

Application For Compulsory Pooling

W/2 Section 12-T29N-R13W

Basin Fruitland Coal Pool

NW/4 Section 12-T2IN-R13W and

SW/4 Section 12-T29N-R13W
Undesignated-West Kutz Pictured Cliffs Pool
San Juan County, New Mexico

Amoco Production Company hereby makes application for compulsory pooling all
mineral interests from the surface to the base of the Pictured Cliffs formation underlying the
W/2 of Section 12, T29N-R13W in the following manner: the W/2 thereby forming a standard
320 acre gas spacing and proration unit for the Basin Fruitland Coal Pool to be dedicated to
the Burnham Gas Com /B/ #1 Well to be drilled at a standard location in the SW/4; the SW/4
thereby forming a standard 160 acre gas spacing and proration unit for the Undesignated-West
Kutz Pictured Cliffs Pool also to be dedicated to the Burnham Gas Com /B/ #1 Well to be
drilled at a standard location in the SW/4; and the NW/4 thereby forming a standard 160 acre
gas spacing and proration unit for the Undesignated-West Kutz Pictured Cliffs Pool to be
dedicated to the Burnham Gas Com /A/ #1 Well to be drilled at a standard location in the
NWw/4,

In support of this application, Amoco states that it is the owner of majority of the
working interest in the Basin Fruitland Coal and Undesignated-West Kutz Pictured Cliffs Pools
in the W/2 of Section 12, T29N-R13W and should be named operator of the above referenced
wells. The hearing should also consider cost of drilling and completing said wells and
allocation of such costs as well as actual operating costs and charges for supervision and a
charge for risk involved in drilling said wells.

A copy of this application will be submitted to the owners of uncommitted leasehold

interests by certified mail. Amoco respectfully requests that this application be set for hearing
on the April 6, 1995 docket.

J. W. Hawkins

ce: Julie Jenkins
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March 13, 1995

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Re:  Fruitland Coal/Pictured Cliffs Well Proposal __
Burnham Gas Com /B/ #1 REUZLED D T T
W/2 of Section 12-T29N-R13W

San Juan County, New Mexico
WORKING INTEREST OWNERS - ADDRESSEE LIST ATTACHED
Gentlemen:

Reference is made to our previous letter dated February 14, 1995 proposing to drill a Pictured Cliffs well
in the SW/4 of Section 12-T29N-R13W, San Juar County, New Mexico. Amoco Production Company
now wishes to propose to drill a Fruitland Coal/Pictured Cliffs downhole commingled well on the
captioned acreage. The spacing unit for the Fruitland Coal well will be the W/2 of Section 12 and the
spacing unit for the Pictured Cliffs formation will be the SW/4 of Section 12. Enclosed for your review
are two AFE’s outlining the estimated cost of the project. One AFE shows the costs that will be borne by
the Fruitland Coal owners and the other shows costs that will be borne by the Pictured Cliffs owners. Also
enclosed is a new Operating Agreement which we are proposing to use to govern the operations of this
well. Exhibit “A” of the Operating Agreement sets forth what our records indicate your interest to be in
the Fruitland Coal and Pictured Cliffs formations.

Please indicate your approval to join in this project by signing both the AFE and Operating Agrement
and returning both to my attention as soon as possible. If you have any questions, please feel free to
contact me at (303) 830-4844.

Yours very truly,

Iul% Talbot Jenkins ‘;‘

Senior Land Negotiator

JAT/ms
encl.



ADDRESSEE LIST
Burnham Gas Com /B/ #1

Rosalind Redfern
P. 0. Box 2127
Midland, TX 79702-2127

The Estate of John J. Redfern, Jr.

c¢/o John J. Redfern I1I, Independent Executor
P. O. Box 50896

Midland, TX 79710-0896

Kerr-McGee Corporation
P. O. Box 25861
Oklahoma City, OK 73125-0861

Jack Markham
1500 Broadway, Suite 1212
Lubbock, TX 79401-3192

Manon Markham McMullen
2200 Berkeley
Wichita Falls, TX 76308

Roderick Allen Markham
1500 Broadway, Suite 1212
Lubbock, TX 79401

Richardson Production Company
1700 Lincoln, Suite 1700
Denver, CO 80203

Estate of John J. Christmann, deceased
c/o Christmann Mineral Company
1500 Broadway, Suite 800

Lubbock, TX 79401-3104



rilling Authorization

operty - Burnham Gas Com /B/ FT, Well# 1
N JUAN County, NEW MEXICO

erating Field -

oco Production Company

Property FLAC - 183653

Well FLAC -
Well Type - Gas

rator: AMOCO PRODUCTION COMRANY Operations Cantexr: SAN JUAN oC
¢ H AMOCO's Intexaest: 0,5000000

mants to Partners: Thiz Coat astimata includes a portion of tha drilling and £
aailities and the IT coapletion in the proposed PC/TIT coomi
ngled daal. The other portion of the drilling and facilitie
5 will be allocatad to thaPictured Cliffa working interast o
wnexs.

gata - Total Depth: 1664
Rorizon Reg. rield Targaet Depth
) 4 1140
pletion: Single
rfacae Location: 850' ISL x 1230' JHL sec., 12 -~ T29N - RI3W

ttom Hole Location: Same

1t Summary (Developowmnt)
Drilling Intangibles

LENE:

Groas Dry Kola

687774 --~
Contractf: 000000

Grosa Complation

Drilling CoBt: v innerinnee e eeeetneensnaeaanaannnns 418,000 $18,000
Fo R = -4 31,080 $3,180
Locatiocn: .......... et e e e 42,500 32,500
Survey: ......... et eemi ettt e 32,500 44,500
MAAD .ttt e 33,500 33,500
R Y 30 438,000
L2 - 36,500 $13,3500
Total IOtangiBla:l .uuuuenneeeaercaneenannnnaneaneeaneannns 434,080 483,580
Waell Zquipmmat - Tangiblaes
Lo . Y 34,250 84,250
TObing: ..t et ecer e 30 32,300
Mallhaad: ... ettt it e ey 3750 31,250
LT . S . 30 30
Total Tangible: ......... i st e e et i e e i 35,000 47,800
Contingency: ..........c0000n e caae e e 36,000 317,000
Associated Production Taaility: ....... et as e e ae i u ettt aat sttt 825,000
Diract Produatien Faedldby: ... ...ttt ittt iretaaeatraneaeeeaaaetaenaneaeaaan S0
Total This Raquest: .. ..... ... et oreoesiocnanennrannaeenens 345,080 4133,380
Pravious Eatimate: .., ........0cuiciriiaeriinnencacataanannans 30 3o
Total to Date Eatdmmte: ... ... .. ..0iieeiioenoceoaennmenanonranns 345,080 $133,380

tice to Non-Operator: Cost shown on thias

m aze estimatas ooly. Noo-Operaters should
t consider thase estinmtaes as aestablishing By:

Data:

Yy limit on the monies which will be required
 pecrform the proposed operation.

ntacta: Technical Busineas
GREG X GROTXZ Julie A Jenkina
P O BOX 800 P O BOX 800
DENVER, CO, 20201-0800 DENVER, CO, 80201-0800
303-830~4079% (303) 830-4844
303-830~4777 TAX (303) 830-4777 ¥AX
1/13/1995

For Distribution to Partners

Page 1



rilling Authorization

yperty - Bumham Gas Com /B/, Well# 1

| JUAN County, NEW MEXICO
rating Field -
»co Production Company,

Praoperty FLAC - 189553

Well FLAC -
Well Type - Gas

ator: AMOCQ PRODUCTION COMPANY Operations Canter:

X AMOCO's Intexest: 0,.35000000

SAN JUAN OC

LENE: 687774---
Contract§: 000000

mants to Partners: This Cost estimate iz revized to includa a portion of the dr

11ling and facilities and the PC coupletion in the proposed
PC/IT cammingled dual, The other portion of the drilling a

nd facilitias will de allocated to the Iruitland Coal workin
g intarest owners.

jets - Total Depth: 1664

Horizon Reg. Tiaeld
PC

nlation: Single

face Location: 85¢' FSL x 1230°

tom Hole Location: Sarma

t Summary (Developoent)
Drilling Intangibles

Target Daepth
1381

TWL sea. 12 - T29¥ - RI3W

Gross Dry Hola

Gross Conpletion

Drilling Cost: ........cccvannn PPN Ctect et 318,000 413,000
Day Work: ..... L 41,080 43,140
B2t G = N 42,5040 32,500
3urvaey: o eaaeae s ettt 32,500 44,500
Maud: ...... PR e e . 33,500 $3,500
Stimualation: ........ Ceeeeareate e reeaaan . 3Q 332,000
QEBAE! .. it iinntrrioninnannsn P P 46,500 313,900
Total Intangible:l ... .. iuieieirerasnsontoeeansscacaanraneas 434,080 377,580
Well Xguipmant - Tangiblaes
Casing: ..iievncn.. Ceeriaaan. e eeeeaeeeiaaaa 34,250 34,250
TODAnG! vt iic it et eeteare e 40 42,300
Wellhead: ...........c00nnun et e eee e $750 31,250
Othar: ......iveeeueas s ertaaanesuanionennansns 40 30
Total Tangiblae: ...........ccveu. e ieeni et .. 45,000 $7,800
Contibngency: .......... et eate ettt 36,000 $17,000
Asscciated Production Facility: ........... Ceeean ettt eceane e e Cereaanaaen een 325,000
Direct Producstion Faaility: ........... Ceeieana Ceneeean r et tea et aa e 30
Total This Raquast: .....ccececenveen taemacosaareenaacans $45,080 3127,380
Previous EZatimate: .......... P e 30 0
Total to Date Xstimate: ...... fe s taaeears it s s .o 345,080 $127,380
ice to Non-Operator: Cost shown on thia Non~Oparator:
m are eatimataes only. Non-Operators should
consider these estimates as establiazhing By: Date:
' lizddt on the monies which will be requized
perform the proposed cparation.
taats: Technical Buxiness
GRRG R GROTXZ Julie A Jenkins
P O BOX 8490 P O BOX 8490
DENVER, CO, 80201-080Q0 DENVER, CO, 8§0201-0800
303-830-4079 {303) 830-4844
303-830-4777 FAX {303) 830-4777 FAX
13/1995 For Distribution to Partners

Paqge 1
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Amoco Production Compan

P.0. Box 800
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1700 LINCOLN #1700
DENVER CO 80203




