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2040 South Pacheco Street 
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i MAY 

OIL CONSERVATION DIVISION 

Re: Application of Santa Fe Energy Resources, Inc., for Compulsory Pooling, 
Lea County, New Mexico 

Dear Mr. LeMay: 

Enclosed in triplicate is the Application of Santa Fe Energy Resources, Inc., in the above-
referenced case as well as a copy of a legal advertisement. Santa Fe Energy Resources, Inc. 
respectfully requests that this matter be placed on the docket for the June 1, 1995 Examiner 
hearings. 

Very truly yours, 

TANYA M. TRUJILLO 
Enclosures 
cc: Jim Bruce 

Danita R. Walker 



MAY 

BEFORE THE NEW MEXICO OIL CONSERVATION DIVISitQJftNSERVATION DiV 

APPLICATION OF SANTA FE ENERGY 
RESOURCES, INC. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO NO. j j2-1 1 

APPLICATION 

Santa Fe Energy Resources, Inc., hereby makes 

a p p l i c a t i o n f o r an order p o o l i n g a l l mineral i n t e r e s t s from 

the surface t o the base of the Morrow formation u n d e r l y i n g 

the WM of Section 27, Township 21 South, Range 33 East, 

N.M.P.M., Lea County, New Mexico, and i n support thereof 

s t a t e s : 

1. Applicant i s an i n t e r e s t owner and has the r i g h t 

t o d r i l l a w e l l i n the WM of said Section 27. 

2. Appl i c a n t proposes t o d r i l l a w e l l i n the WM of 

Section 27, at an orthodox gas w e l l l o c a t i o n 1980 f e e t from 

the South l i n e and 660 feet from the West l i n e of the 

Section, t o a depth s u f f i c i e n t t o t e s t the Morrow formation, 

(approximately 15000 f e e t ) , and seeks t o dedicate the WM of 

Section 27 f o r a l l pools or formations spaced on 320 acres 

( i n c l u d i n g the undesignated Legg Atoka-Morrow Gas Pool). 

3. App l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral or leasehold i n t e r e s t owners i n the WM of 

Section 27 f o r the purposes set f o r t h h e r e i n . 

4. Although Applicant attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral or leasehold i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners 

have f a i l e d or refused t o j o i n i n d e d i c a t i n g t h e i r acreage 



Therefore, Applicant seeks an order p o o l i n g a l l mineral and 

leasehold i n t e r e s t owners un d e r l y i n g the WA of Section 27, 

as described above, pursuant t o N.M. Stat. Ann. § 70-2-17 

(1987 Repl. Pamp.). 

5. Applicant requests the D i v i s i o n t o consider the 

cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n of 

the cost thereof, as w e l l as a c t u a l operating charges and 

costs charged f o r supervision. Applicant requests t h a t i t 

be designated as operator of the w e l l and t h a t the D i v i s i o n 

set a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the 

w e l l . 

6. The po o l i n g of a l l i n t e r e s t s u n d e r l y i n g the WA of 

Section 27, as described above w i l l prevent the d r i l l i n g of 

unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

WHEREFORE, Applicant requests t h a t the D i v i s i o n grant 

the r e l i e f requested above. 

Re s p e c t f u l l y submitted, 

CAMPBELL, CARR & BERGE, P.A. 

Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421 

Attorneys f o r Santa Fe Energy 
Resources, Inc. 
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