JUN-26-95 MON

PAUL W EATON
CONRAD E COFFIELD
HAROLD L HENSLEY, RS
STUART D. SHANOR®

17:03 HINKLE, COX ETAL.

FAX NO. 9156836518

HiNkiLE, Cox, EaToN, COFFIELD & HENSLEY,

JEFFREY O. MEWE™Y
JAMES BRUCE®
JERRY ¢ SmaCuFi FORD
JERFAEY W. HELUBERG

P.L.L.C.

ATTORNEYS AT LAW

= DESTa DRIVE, SUITE 2800

JEFFREY S BARD
THOMAS €. HOOD!

JAMES A GILLESSIEY

REBECCA NICHOLS JOHNSON® MARGARET R MCAETT®

ETARNLEY & KOTUVSKY. K~ USA R SMITH
ERMC O LANPHERE® WiLLiast F. COUNTISS CLAYDESTA CENTER POST OFFICE BOX 3580 . R THOMAS® NORMAN D EWART
€ O MARTIN MICHAEL ). CANON ELLDN S CASEY® DARREN T, GROCE
RCBERT & TIANIN JR* ALIERT L PITTS” MIDLAND, TEXAS 79702 MARGARET CARTER LUDEWIG® MOLLY MCIATOSH®
MARSHALL ©. MARTIN® THOMAS M. HNASKO® S HARRY PAISNER" MARCIA B. LINGOLN®
MASTON C. COURTNEY JOHN €, CHAMBERS - - MARTIN MEVERS® SCOTT A SHUART
DON L PATYERSON! GARY D. COMPTON {915) 8E83-4691 FAX (915) e83-6Sie WYATT L BROOHS' PAVL G MASON®
DOUGLAS L UUNSFORD® W N BRIAN R

DAVD M HUSSELL
MNICHOLAS o NORIING* RUSSELL J BALEYY

T. CALDER EZZELL. JR*™
WILL'AM B. BURFNRD
RICHARD €. OLSON®
RICHARD R WILFONG
THUMAS o, weBRIoE®

CHARLES R WATSON, JR!
STIVEN D AANOLE
THOMAS 2. HAINES, JR*
GREGORY J. NIBERT®
MARK T DOW

WEWIS ¢ COX JR. ta2a-mom
CLARENCE E. HINKLE USCr 9@S)
i

or SOUNSEL
Q. M. CaLACUN LSOE W WOOD*

ANCRFW J CLOUTER
STEPMANIE LANDRY
KT E MOELUNG?
DIANE FISHER®
SULIE P NEERKEN®

R ‘TREY" ARVIZU, Wi*
AMY C WRIGHT
BRADLEY G DIZHOM
FARQLYN KNG NE_SON*
ZLER T LCUDERBOUGH"
BARBARA GREGG GLENN*

WILL AM P, SLATTERY® JAKES H WOOO
NANCY § CUSACK® FRED W SCHWENOIMANN RICHARD L. CAZZE.L! RAY W RICHARDS . SHRGTOPHER M. MOODY"
JFFFRFY L. FORNACIAR * JAMES M. HUDSON Lo A WHITE?!

AUSTIN ATFILIATION
HOFFMAN & STEPHENS. PC
KENNETH R HOFFMAN
TOM 3. STEPHINS
RONALD C. SCHJLTZ. JR
JOSE CANOD

“NOT LICENSED IN TEMAS
tPORMERLY COMPRISING THE FiRM OF
CLLTON. MORSAN, BRITA N & WHITE, P.C

June 26, 1995

7449

VIA FAX
(505) 827-8177

Mr. Michael E. Stogner
0il Conservation Division
Santa Fe, New Mexico

Re: Case Nos. 11297 and ,1&s%88, the applications
of Exxon Corporation for statutory

unitization and approval of a waterflood
project, Eddy County, New Mexico

Dear Mr. Stogner:

P?lease let this letter serve as a pre-hearing statement:

1. Parties: The parties involved in this case are as
follows:

Party Attorney

Exxon Corporation James Bruce

Yates Petroleum Corporation William F. Carr

Premier 0il & Gas, Inc. W. Thomas Kellahin

2. Statement of the Case: 1In Case No. 11298 Exxon
seeks to statutorily unitize 2140.14 acres of federal,
state, and fee land in the designated and undesignated
Avalon-Delaware Pool. In Case No. 11297, Exxon seeks (a)
approval of a waterflood for the unit, (b} gualification of
the project for the recovered oil rate, and (c) 18
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unorthodox well locations.

Tract participation under the Unit Agreement is based
on:

25% remaining primary reserves
50% secondary reserves
25% tertiary reserves?!

Exxon asserts that the participation formula is fair and
equitable. It is supported by over 95% of working interest
owners in the unit. The Commissioner of Public Lands and
the Bureau of land Management, who togethcr own in excess of

90% of the royalty interest in the unit, have preliminarily
approved the unit.

Apparently Premier asserts that its tract contains
substantial primary and secondary reserves for which it is
not given credit in the technical report, and wants either
(a) a higher participation figure for its tract, or (b) to
have its tract deleted from the unit.

3. Witnesses: Exxon plans con presenting the following

witnesses:
Witness Time Exhibits

Joe B. Thomas 25 minutes Approx. 10
(landman)
Dave Cantrell 40 minutes Approx. 10
(geologist)
Gil Beuhler 45 minutes Approx. 15
(engineer)

Very truly yours,

HINKLE, COX, EATON,
FIELD & HENSLEY, P.L.L.C.

ames Bruce

! A potential for CO, flooding/exists.
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Jbdk
%c: William F. Carr
FAX (505) 983-6043
W. Thomas Kellahin
FAX (505) 982-2047
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HINKLE, COX, EATON, COFFIELD & HENSLEY
Attorneys at Law
2800 Claydesta Center
P.O. Box 3580
Midland, Texas

Fax (915) 683-6518

FAX COVER SHEET

PLEASE DELIVER THE FOLLOWING PAGE(S) TO:

NAME: VXM ‘? 571@ Q/}u/L/

COMPANY & LOCATION:

FAX #:i_ S~ e ¥ 22-%/7 7

TOTAL NUMBER OF PAGES: INCLUDING COVER SHEET.

FROM: g’»m» Q%)W

DATE: 'Qv//zk"c(/'

IF YOU DO NOT RECEIVE ALL THE PAGES, PLEASE CALL US BACK AS SOON
AS POSSIBLE AT (915) 683-4691.

CLIENT/MATTER:

T
TELECOMMUNICATOR: QM_

\

COMMENTS :

The information contained in this fascimile message is attorney/client privileged and confidentiat
information intended only for use by the individual or entity named above. [f the reader of this message is
not the intended recipient, or the employee or agent responsible for delivery to the intended recvpaent, you
are hereby notified that any dlssemlnatlon, distribution, or copying of this communication is in error, If
you have received this facsimile in error, please immediately notify us by collect telephone call and return
the original message to us at the above address via the U,S. Postal Service.



