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8pecial Exception : For Tertiary {overhead) Studies privite- ot Serominry— ) %
—and-Tertiary-Projects;-Pifotsforord-expansions ST EUCIT ProjecTs; Dotirinthe-

Expendituras greater than $100.000 require ballat approval.

Waterflood AFE {appreximately $13M): Unit cannot be affective until AFE
approved as pravided in the existing Pre-Unitization Agreement.

AFE's under $1M: Approval to be largest owner WI (inciudes non-consent Wi et - A
carried at time of Unitization) plus ﬁ of difference between 100% and largest W™ ~

owner WL,
=00+ 15F A W//A,,_/‘,J_"/K/
Expenditures of 41MM or greater: Approval of 85%. of Wil ownership.
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Largest 2 owners must approve. Yates Petroleumn 7 affiliates defined as a single
owner for this purpese. Should these Yates interests be sold a new 2nd largest
owner could accur.

Large Owmer Exception: If any single owner controis greater than 85% W1:

Alteration of any Ficod Patterm and Centralization of Production Facilities will be
added to the operations rqulring approval under 5. Special Exception above.
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Avalon Proposed Voting: Yates draft 2/21/95

1.

2.

Expenditures greater than $100,000 require ballot approval.

Waterflood AFE (approximately $13M): Unit cannot be effective until AFE
approved as provided in the existing Pre-Unitization Agreement.

AFE's under $1M: Approval to be jargest owner WI (inciudes non-consent Wi
carried at time of Unitization) pius 15% of difference between 100% and largest
owner WI.

Expenditures of $1MM or greater: Approval of 85% of Wl ownership.

Special Exception : For Tertiary (overhead) Studies prior to Project, Secondary
and Tertiary Projects, Pilots for and expansions of such projects, both in the
Primary Area and in the Ring Area, and drilling of one or more wells:

Largest 2 owners must approve. Yates Petroleum 7 affiliates defined as a single
owner for this purpose. Shouid these Yates interests be soid a new 2nd largest
owner could occur.

Large Owner Exception: If any single owner controls greater than 85% Wi:

Alteration of any Flood Pattern and Centralization of Production Facilities will be
added to the operations requiring approval under 5. Special Exception above.



