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WHEREUPON, the f o l l o w i n g proceedings were had a t 

1:45 p.m.: 

EXAMINER STOGNER: We can move on t o Case Number 

11,325. 

MR. CARR: Mr. Stogner, should we c a l l the case? 

EXAMINER STOGNER: I thought we already had. Do 

you --

MR. CARR: I don't know i f we have or not. 

EXAMINER STOGNER: — Mr. C a r r o l l ? 

MR. CARROLL: No. 

EXAMINER STOGNER: Well, i n t h a t case I ' l l c a l l 

11,325. 

MR. CARROLL: A p p l i c a t i o n of Texaco E x p l o r a t i o n 

and Production, Inc., f o r a h i g h - a n g l e / h o r i z o n t a l 

d i r e c t i o n a l d r i l l i n g p i l o t p r o j e c t , s p e c i a l o p e r a t i n g r u l e s 

t h e r e f o r , a nonstandard o i l p r o r a t i o n u n i t , and a s p e c i a l 

p r o j e c t allowable, Rio A r r i b a County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr 

and Berge. 

We represent Texaco E x p l o r a t i o n and Production, 

I n c . , i n t h i s matter. 

I n t h i s case I w i l l be c a l l i n g t h r e e witnesses. 
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They're the three witnesses who t e s t i f i e d i n the preceding 

case. I would request t h a t the record r e f l e c t t h a t they 

remain under oath and t h a t t h e i r q u a l i f i c a t i o n s as a 

landman, a g e o l o g i s t and a petroleum engineer be accepted. 

EXAMINER STOGNER: Let the record show t h a t the 

t h r e e witnesses who appeared i n Case Number 11,324 s t i l l 

remain under oath and are considered acceptable as expert 

witnesses. 

MR. CARR: And we would c a l l again Mr. Snure. 

EXAMINER STOGNER: W i l l any other p o r t i o n of the 

previous case be taken on the record or --

MR. CARR: I t might be wise, Mr. Stogner, t o 

inco r p o r a t e by reference the testimony i n Case 11,324. The 

l o c a t i o n s are d i f f e r e n t , the ownership i s d i f f e r e n t , but 

we're d e a l i n g w i t h the same formations. We can then j u s t 

reference t h a t as we go forward, and i t w i l l shorten the 

p r e s e n t a t i o n . 

EXAMINER STOGNER: Okay. Thank you, Mr. Carr. 

You may proceed. 

CHUCK SNURE, 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Snure, are you f a m i l i a r w i t h the A p p l i c a t i o n 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

f i l e d i n t h i s case on behalf of Texaco? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

i n the subject area? 

A. Yes, I am. 

Q. Would you b r i e f l y s t a t e what Texaco seeks w i t h 

t h i s A p p l i c a t i o n ? 

A. With t h i s A p p l i c a t i o n we are seeking approval of 

a d i r e c t i o n a l d r i l l i n g p i l o t p r o j e c t i n the Township 25 

North, 3 West, and t h i s i s going t o be i n the south h a l f of 

Section 17. 

Q. That's a standard 320-acre u n i t ; i s t h a t r i g h t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. What are you seeking t o do, or what a u t h o r i t y are 

you requesting? 

A. Well, we're seeking a u t h o r i t y t o recomplete the 

C.W. Roberts Number 4 w e l l , located i n the southwest 

q u a r t e r of Section 17. 

The surface l o c a t i o n i s 660 f e e t from the south 

l i n e and 660 f e e t from the west l i n e . 

Q. That's i n Uni t M of t h a t section? 

A. That i s c o r r e c t . 

Q. Has t h a t l o c a t i o n p r e v i o u s l y been the subject of 

an OCD proceeding? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. And t h a t l o c a t i o n was approved as an unorthodox 

o i l w e l l l o c a t i o n by A d m i n i s t r a t i v e Order NSL-626? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Does Texaco i n t h i s case seek s p e c i a l d r i l l i n g 

p r o v i s i o n s ? 

A. Yes, what we're seeking i s , again, t o t r a v e r s e 

q u a r t e r and qua r t e r - q u a r t e r s e c t i o n l i n e s w i t h the 

h o r i z o n t a l wellbore, w i t h i n the p r o j e c t area, which i s the 

south h a l f . 

Q. Now, w i t h i n t h i s p r o j e c t area, you're req u e s t i n g 

a u t h o r i t y t o d r i l l w i t h i n a d r i l l i n g window, c o r r e c t ? 

A. That i s c o r r e c t . 

Q. And u n l i k e the preceding case, i n t h i s case the 

request i s t o be able t o d r i l l the w e l l w i t h i n 660 f e e t of 

the outer boundary of the p r o j e c t area? 

A. That's c o r r e c t . 

Q. And t h a t i s because the o r i g i n a l w e l l i s 660 f e e t 

from the boundary? 

A. That i s c o r r e c t . 

Q. Again, you're requesting s p e c i a l o p e r a t i n g r u l e s 

f o r the pool? 

A. Yes, the formation of a nonstandard r e g u l a r - s i z e 

spacing u n i t , and also t o receive a p r o j e c t allowable based 

on the two 160-acre spacing u n i t s w i t h i n the p r o j e c t area. 

Q. A l l r i g h t , l e t ' s go t o the e x h i b i t book, and I 
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would d i r e c t your a t t e n t i o n t o E x h i b i t A. Would you 

i d e n t i f y t h i s f o r Mr. Stogner? 

A. Yes, E x h i b i t A represents the land map -- the 

l o c a t i o n of the w e l l f o r the C.W. Roberts Number 4. 

Q. This i s the same base map t h a t was presented i n 

the p r i o r hearing? 

A. That's c o r r e c t . 

Q. Let's go t o E x h i b i t B. W i l l you i d e n t i f y t h i s , 

please? 

A. E x h i b i t B i s the Form C-102, which i s the w e l l 

l o c a t i o n acreage d e d i c a t i o n p l a t . 

Q. And the d r i l l i n g u n i t f o r the o r i g i n a l v e r t i c a l 

w e l l was the southwest quarter of Section 17? 

A. That i s c o r r e c t . 

Q. And the d r i l l i n g window f o r the h o r i z o n t a l w e l l 

w i l l be the south h a l f of t h i s s e c t i o n w i t h i n — but no 

cl o s e r than 660 f e e t t o the outer boundary? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. What i s the cu r r e n t s t a t u s of the C.W. Roberts 

Number 4 well? 

A. C.W. Roberts Number 4 w e l l i s c u r r e n t l y producing 

from the P i c t u r e d C l i f f s formation. Again, t h i s i s a 

marginal producer. 

Q. I s the ownership of the acreage Texaco proposes 

t o dedicate t o t h i s w e l l common throughout the p r o j e c t — 

STEVEN T. BRENNER, CCR 
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proposed p r o j e c t area? 

A. Yes, i t i s . 

Texaco owns 100 percent of the working i n t e r e s t , 

the r o y a l t y i n t e r e s t — I t i s a f e d e r a l lease, SF-079600, 

common r o y a l t y , f e d e r a l r o y a l t y . 

Q. And you have reviewed t h i s proposed h o r i z o n t a l 

w e l l w i t h the BLM? 

A. That i s c o r r e c t . 

Q. And they have approved your sundry notice? 

A. Yes, they have. 

Q. I s there any other Gallup Dakota development i n 

the south h a l f of Section 17, other than the C.W. Roberts 

Number 4 well? 

A. No, there's not. 

Q. Let's go t o E x h i b i t C. Can you i d e n t i f y t h i s ? 

A. Yes, E x h i b i t C represents an o f f s e t operator p l a t 

i n a l i t t l e more d e t a i l . 

Q. Okay, t h i s shows the t r a c t i n which each 

i n d i v i d u a l has an i n t e r e s t . 

Do you know who i s the operator of the southwest 

qua r t e r of Section 16? 

A. No, we do not. 

Q. I s there an operator a t t h i s time? 

A. No, there i s not an operator a t t h i s time. 

Q. Can you i d e n t i f y what i s marked E x h i b i t D? 

STEVEN T. BRENNER, CCR 
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A. Yes, E x h i b i t D i s a l i s t of the o f f s e t operators. 

Q. There are only two of them here, other than t h a t 

open t r a c t i n Section — 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. And behind t h a t are the r e t u r n r e c e i p t s as 

E x h i b i t E, showing t h a t n o t i c e was provided of t h i s 

A p p l i c a t i o n ? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. And what i s E x h i b i t F? 

A. E x h i b i t F i s the waiver — a copy of the executed 

waiver l e t t e r s from L i t t l e O i l and Gas Company and E l l i o t t 

O i l and Gas Company. 

Q. And Mr. Snure, i n a d d i t i o n t o the new l e t t e r s 

t h a t w i l l be sent t o C u r t i s L i t t l e and E l l i o t t , i t i s also 

going t o be necessary t o send n o t i c e l e t t e r s t o the working 

i n t e r e s t owners i n t h a t t r a c t i n Section 16, on which there 

i s no well? 

A. That i s c o r r e c t . 

Q. And Texaco w i l l do t h a t before August the 10th? 

A. Yes, we w i l l have t h a t prepared and sent out. 

Q. Were E x h i b i t s A through F prepared by you? 

A. Yes, s i r . 

Q. And compiled under your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Stogner, we would 

STEVEN T. BRENNER, CCR 
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move the admission i n t o evidence of Texaco E x h i b i t s A 

through F. 

EXAMINER STOGNER: E x h i b i t s A through F i n t h i s 

case w i l l be admitted i n t o evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Snure. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Let's see, t h a t f e d e r a l lease, t h a t ' s SF-079600? 

A. Yes, s i r . 

Q. And t h a t takes i n Sections 17 and 18? 

A. Seventeen and 18, yes, s i r . 

Q. That Section 16 t o the east, i s t h a t s t a t e or fee 

or f e d e r a l lease? 

A. The — I t ' s e i t h e r s t a t e or f e d e r a l . I'm not 

sure. 

We're having t h a t determined r i g h t now by a 

f e d e r a l a b s t r a c t company. 

Q. And once t h a t ' s determined, then n o t i c e w i l l go 

out? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

EXAMINER STOGNER: Okay, nothing f u r t h e r . 

MR. CARR: That concludes my d i r e c t examination 

-- or my examination of t h i s witness, and we would now c a l l 

Mr. Oberhansley. 

STEVEN T. BRENNER, CCR 
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GARY OBERHANSLEY, 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Oberhansley, have you made a g e o l o g i c a l study 

of the area surrounding the C.W. Roberts Well Number 4? 

A. Yes, I have. 

Q. Let's go t o what has been marked E x h i b i t G. 

A. Okay. 

Q. Can you i d e n t i f y and review t h a t b r i e f l y f o r Mr. 

Stogner? 

A. This i s a Gallup s t r u c t u r e map. I t ' s based on 

the top of the Gallup formation. Made reference — 

Q. This i s the same map t h a t was presented i n the 

previous case? 

A. Yes. 

Q. What i s the s t r u c t u r e — How does i t r e l a t e t o 

the proposed C.W. Roberts Number 4 well? 

A. The s t r u c t u r e shows a — again, a g e n t l e n o r t h -

t o - n o r t h e a s t d i r e c t i o n of d i p , and — as shown i n the 

southwest quarter s e c t i o n , Section 17. 

Q. Again, w i l l you be d r i l l i n g i n a downdip as you 

go w i t h the h o r i z o n t a l well? 

A. We'll be d r i l l i n g i n a very s l i g h t downdip. 

STEVEN T. BRENNER, CCR 
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We're a n t i c i p a t i n g between 10 t o 15 f e e t downdip. 

Q. Let's go t o E x h i b i t H, the f i r s t isopach. Can 

you review t h i s e x h i b i t as i t r e l a t e s t o the C.W. Roberts 

Number 4 well? 

A. This i s the Upper and Lower Per f o r a t e d Zone, the 

t o t a l thickness of the Gallup formation. 

Q. And what i s the thickness you a n t i c i p a t e i n t h i s 

area? 

A. We a n t i c i p a t e between 300 and 340 f e e t . 

Q. Based on your mapping of t h i s area, do you have a 

formation which i n your opinion i s a s u i t a b l e f ormation f o r 

a h o r i z o n t a l d r i l l i n g p r o j e c t ? 

A. Yes. 

Q. Do you foresee any problems w i t h being able t o 

keep the wellbore w i t h i n the subject formation? 

A. No. 

Q. A l l r i g h t , l e t ' s go t o E x h i b i t I . Would you 

again review t h i s e x h i b i t as i t r e l a t e s t o the C.W. Roberts 

Number 4 well? 

A. This i s an isopach on the Upper Pe r f o r a t e d Zone 

of the Gallup formation. 

Q. What's the thickness of t h i s upper i n t e r v a l i n 

t h i s area? 

A. We a n t i c i p a t e between 115 f e e t t o 120 f e e t . 

Q. Let's move t o the cross-section, the f o l l o w i n g 

STEVEN T. BRENNER, CCR 
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e x h i b i t . S t a r t w i t h the o r i e n t a t i o n map. Show the 

l o c a t i o n of the w e l l and the t r a c e f o r the c r o s s - s e c t i o n , 

and then review the data on the cross-section i t s e l f . 

A. Okay. The index map shows the -- t h a t we w i l l be 

e n t e r i n g i n t o the Roberts Number 4 w e l l , d r i l l i n g i n an 

eastern d i r e c t i o n . 

The cross-section i t s e l f i s t i e d t o a w e l l i n 

Section 18, which i s the Roberts Number 3 w e l l , and t o the 

w e l l t h a t we were r e f e r r i n g t o , the Roberts Number 4 w e l l 

i n Section 17. 

And then on the index map, again, we're showing a 

t a r g e t zone t h a t i s i n an eastern d i r e c t i o n , 2500 f e e t . 

Q. I f you were t o pic k one of these w e l l s t o be used 

as a type log f o r the p r o j e c t area, which one would i t be? 

A. I would choose the Roberts Number 4 w e l l . 

Q. And i s t h a t e n t i r e log on f i l e w i t h the O i l 

Conservation D i v i s i o n ? 

A. Yes, i t i s . 

Q. What geologic conclusion have you reached from 

your study of the area surrounding t h i s w e ll? 

A. The conclusion i s t h a t we w i l l be again d r i l l i n g 

i n an adequately t h i c k upper zone, zone of i n t e r e s t . 

S t r u c t u r a l l y we w i l l have no problem d r i l l i n g a h o r i z o n t a l 

l e g . 

Q. Were E x h i b i t s G through I prepared by you? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

MR. CARR: At t h i s time, Mr. Stogner, we move the 

admission of Texaco E x h i b i t s G through I . 

EXAMINER STOGNER: E x h i b i t s G through I w i l l be 

admitted i n t o evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Oberhansley. 

EXAMINER STOGNER: No questions. 

MR. CARR: At t h i s time we would c a l l Mr. Smith. 

PHILLIP W. SMITH, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Smith, are you f a m i l i a r w i t h the proposed 

Texaco C.W. Roberts Well Number 4? 

A. Yes. 

Q. Let's go t o what has been marked Texaco E x h i b i t 

K. Can you j u s t i d e n t i f y and b r i e f l y review t h a t f o r Mr. 

Stogner? 

A. E x h i b i t K i s a wellbore schematic showing casing 

and e x i s t i n g wellbore as i t i s r i g h t now. 

We have 13 3/8 casing set at 323 f e e t . Cement 

was c i r c u l a t e d on i t . We have 5-1/2-inch casing set a t 

8201, and i t was cemented w i t h 375 sacks of cement. The 
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estimated top of cement by temperature survey was 4970 

f e e t . We also have a couple of r e t a i n e r s i n t h e r e , and we 

have plugged back and we are now producing out of the 

P i c t u r e d C l i f f s . 

Q. Let's go t o the next e x h i b i t , E x h i b i t L. I would 

ask you t o use t h i s e x h i b i t and review f o r Mr. Stogner how 

you propose t o h o r i z o n t a l l y d r i l l t h i s w e l l . 

A. I n E x h i b i t L, we've squeezed o f f the P i c t u r e d 

C l i f f s p e r f o r a t i o n s and d r i l l e d out the r e t a i n e r s , we've 

m i l l e d a hole i n 40-foot s e c t i o n i n the casing and kicked 

o f f and d r i l l e d a 2500-foot l a t e r a l . 

Q. What degree of angle do you i n t e n d t o b u i l d i n 

t h i s well? 

A. Approximately 88 f e e t , 88.5 f e e t . 

Q. And what i s the depth t o the k i c k o f f p o int? 

A. 6900 f e e t . 

Q. And then the depth t o the p o i n t a t which you 

would penetrate the Gallup o i l f i e l d , what would t h a t be? 

A. Estimated p e n e t r a t i o n p o i n t would be 6950 t r u e 

v e r t i c a l depth. 

Q. And again, you would be d r i l l i n g a -- h o p e f u l l y , 

a h o r i z o n t a l hole of approximately 2500 feet? 

A. That's c o r r e c t . 

Q. I s E x h i b i t Number M, or L e t t e r M, a summary of 

the methods t o be applied by Texaco i n d r i l l i n g the 
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h o r i z o n t a l p o r t i o n of t h i s well? 

A. Yes, i t i s . 

Q. And are these the same procedures t h a t Texaco 

proposed i n the preceding case t o u t i l i z e i n d r i l l i n g the 

McCulloch [ s i c ] well? 

A. Yes, i t i s . 

Q. I n your opinion, w i l l the acreage dedicated t o 

the C.W. Roberts w e l l i n f a c t be drained by t h a t w ell? 

A. Yes, i t w i l l . 

Q. Can you see a p o t e n t i a l f o r any excess drainage 

from any o f f s e t t i n g property? 

A. No. 

Q. Again, what i s the estimated producing l i f e of 

t h i s w e l l i f , i n f a c t , i t i s successful? 

A. Nineteen years. 

Q. Y o u ' l l again run a d i r e c t i o n a l survey on the w e l l 

and make t h a t a v a i l a b l e t o the O i l Conservation D i v i s i o n as 

soon as i t i s obtained? 

A. Yes, we w i l l . 

Q. And when do you inte n d t o commence t h i s p r o j e c t ? 

A. This one should be ready t o go l a t e September or 

e a r l y October. 

Q. I s t h i s the second w e l l of the thr e e t h a t are 

before the D i v i s i o n today? 

A. Yes, i t i s . 

STEVEN T. BRENNER, CCR 
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Q. I n your opinion, w i l l approval of t h i s 

A p p l i c a t i o n be i n the best i n t e r e s t s of conservation, the 

preventi o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s K through M prepared by you? 

A. Yes. 

MR. CARR: At t h i s time, Mr. Stogner, we move the 

admission of Texaco E x h i b i t s K through M. 

EXAMINER STOGNER: E x h i b i t s K through M w i l l be 

admitted i n t o evidence a t t h i s time. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Smith. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. I s there any d i f f e r e n c e s between the d i r e c t i o n a l 

d r i l l i n g of t h i s w e l l , as opposed t o the one i n the 

previous case? 

A. No, there shouldn't be. I b e l i e v e I n o t i c e d a 

ty p o g r a p h i c a l e r r o r , though. There was -- I t should say t o 

the east d i r e c t i o n . I j u s t n o t iced now t h a t i t was saying 

t o the west d i r e c t i o n . Other than t h a t , e v e r y t h i n g should 

be the same. 

MR. CARR: I s t h a t i n E x h i b i t M? 

THE WITNESS: Yes, i t would be. 
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Q. (By Examiner Stogner) Has there been any thought 

on t h i s w e l l and perhaps the other two, when pr o d u c t i o n i s 

depleted from t h i s r e s e r v o i r , how these w e l l s w i l l be 

plugged and abandoned? 

A. I f i t i s depleted? 

Q. Or when i t ' s — 

A, Oh, when i t i s depleted? 

Q. Yeah, when the w e l l becomes depleted? 

A. I'm sure t h a t we would c a l l the Commission and 

get t h e i r recommendation and then proceed as they would 

suggest. 

Q. Okay. Do you have any ideas a t t h i s p o i n t ? 

A. No, s i r . 

EXAMINER STOGNER: No other questions, Mr. Carr. 

MR. CARR: That concludes our p r e s e n t a t i o n i n 

t h i s case, Mr. Stogner. 

EXAMINER STOGNER: As w i t h the other one, t h i s 

case w i l l be continued t o the August hearing, pending 

n o t i f i c a t i o n requirements. 

Please keep me posted and send copies of any — 

MR. CARR: Yes, s i r , we w i l l . 

EXAMINER STOGNER: — l e t t e r s . 

(Thereupon, these proceedings were concluded a t 

2:05 p.m.) 

* * * 
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