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WHEREUPON, the f o l l o w i n g proceedings were had a t 

2:05 p.m.: 

EXAMINER STOGNER: At t h i s time c a l l I ' l l Case 

Number 11,326. 

MR. CARROLL: A p p l i c a t i o n of Texaco E x p l o r a t i o n 

and Production, Inc., f o r a h i g h - a n g l e / h o r i z o n t a l 

d i r e c t i o n a l d r i l l i n g p i l o t p r o j e c t , s p e c i a l o p e r a t i n g r u l e s 

t h e r e f o r , a nonstandard o i l p r o r a t i o n u n i t , simultaneous 

d e d i c a t i o n and a sp e c i a l p r o j e c t allowable, Rio A r r i b a 

County, New Mexico. 

EXAMINER STOGNER: C a l l f o r appearances. 

MR. CARR: May i t please the Examiner, my name i s 

Wi l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr 

and Berge. 

We represent Texaco E x p l o r a t i o n and Production, 

I n c . , i n t h i s matter. 

The witnesses I w i l l c a l l i n t h i s case t e s t i f i e d 

i n the preceding cases. I would request t h a t the record 

r e f l e c t t h a t they remain under oath and t h a t t h e i r 

q u a l i f i c a t i o n s as expert witnesses have been accepted and 

made a matter of record by the D i v i s i o n . 

EXAMINER STOGNER: Let the record so show. 

MR. CARR: I would request also t h a t the record 

made i n case 11,324, which was an a p p l i c a t i o n f o r 

h o r i z o n t a l d r i l l i n g of the L.L. McConnell Number 13 w e l l --
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t h a t t h a t record be incorporated by reference i n t o t h i s 

case. 

EXAMINER STOGNER: As i t s h a l l . 

MR. CARR: And at t h i s time we would c a l l Mr. 

Snure. 

CHUCK SNURE, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Snure, are you f a m i l i a r w i t h the A p p l i c a t i o n 

f i l e d i n t h i s case on behalf of Texaco? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the s t a t u s of the lands 

surrounding the proposed h o r i z o n t a l well? 

A. Yes, I am. 

Q. Could you b r i e f l y review f o r Mr. Stogner what 

Texaco seeks w i t h t h i s A p p l i c a t i o n ? 

A. We're seeking approval of a d i r e c t i o n a l d r i l l i n g 

p i l o t p r o j e c t i n Township 25 North, 5 West, south h a l f of 

Section 21, and also the a u t h o r i t y t o recomplete the 

e x i s t i n g J i c a r i l l a "C" Well Number 35, which i s loc a t e d i n 

the southwest quarter of Section 21 at a surface l o c a t i o n 

of 1850 f e e t from the south l i n e and 1190 f e e t from the 

west l i n e . 
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Q. And t h a t i s a standard l o c a t i o n , i s i t not? 

A. Yes, s i r , t h a t ' s c o r r e c t . 

Q. Are you seeking s p e c i a l d r i l l i n g p r o v i s i o n s i n 

t h i s case? 

A. Yes, we are, t o t r a v e r s e quarter and q u a r t e r -

q u a r t e r s e c t i o n l i n e s w i t h a h o r i z o n t a l w ellbore and t o 

d r i l l w i t h i n 790 f e e t of the outer boundary of the p r o j e c t 

area. 

Q. So i n t h i s case we're seeking t o stay w i t h i n 790 

f e e t of the boundary of the p r o j e c t area, u n l i k e the 

preceding case? 

A. That i s c o r r e c t . 

Q. Are s p e c i a l operating r u l e s being sought? 

A. Yes, the formation of a nonstandard, a r e g u l a r -

s i z e spacing u n i t , which would be the south h a l f of Section 

21 and t o receive a p r o j e c t allowable based on those two 

160-acre spacing u n i t s w i t h i n the p r o j e c t area. 

Q. Now, Mr. Snure, there are two w e l l s i n the south 

h a l f of Section 21 t h a t are completed i n the West L i n d r i t h 

Gallup-Dakota Pool; i s t h a t correct? 

A. That i s c o r r e c t . 

Q. And what i s the other w e l l i n t h a t pool? 

A. The other w e l l i s the J i c a r i l l a "C" Well Number 

26, and i t ' s located i n the southeast q u a r t e r a t a surface 

l o c a t i o n of 1850 f e e t from the south l i n e and 790 f e e t from 
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the east l i n e , which i s Unit I of Section 21„ 

Q. And i s Texaco seeking a u t h o r i t y t o simultaneously 

dedicate these two w e l l s i n the West L i n d r i t h Gallup-Dakota 

Pool? 

A. Yes, we are. 

Q. And w i l l the t e c h n i c a l witnesses e x p l a i n what 

horizons w i t h i n t h a t pool these i n d i v i d u a l w e l l s w i l l be 

producing from? 

A. Yes, they w i l l . 

Q. Let's go t o what's been marked as Texaco E x h i b i t 

A. Can you i d e n t i f y and review t h a t , please? 

A. Yes, E x h i b i t A i s the land map showing the 

J i c a r i l l a lease and also the l o c a t i o n of the e x i s t i n g 

J i c a r i l l a "C" Well Number 35, i d e n t i f i e d w i t h the red dot 

i n the southwest quarter. 

Q. E x i s t i n g Gallup w e l l s i n the area are also shown 

on t h i s e x h i b i t ? 

A. Yes, they are. 

Q. And are the o f f s e t t i n g operators indicated? 

A. Yes, they are. 

Q. What i s the status of the J i c a r i l l a "C" Well 

Number 3 5? 

A. The s t a t u s of the w e l l , i t ' s c u r r e n t l y producing 

from the Dakota formation, approximately 57 MCF a day and 

f i v e b a r r e l s of o i l a day. 
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Q. So i t is a marginal well? 

A, A marginal w e l l , yes, s i r . 

Q. Let's go t o E x h i b i t B. Can you i d e n t i f y and 

review t h a t , please? 

A. Yes, E x h i b i t B i s the form C-102, and i t ' s the 

w e l l - l o c a t i o n acreage-dedication p l a t . 

Q. The d r i l l i n g u n i t f o r t h i s w e l l was o r i g i n a l l y 

the southwest quarter of 21? 

A. That i s c o r r e c t . 

Q. And the p r o j e c t window i f t h i s A p p l i c a t i o n i s 

approved, or the d r i l l i n g window, would be the south h a l f 

of the s e c t i o n , w i t h setbacks of 790 f e e t from the outer 

boundary? 

A. Yes, t h a t ' s c o r r e c t . 

Q. What i s the ownership of the acreage i n the 

p r o j e c t area? 

A. The ownership i s common once again. The working 

i n t e r e s t i s owned 100 percent by Texaco, the r o y a l t y 

i n t e r e s t 100 percent by the J i c a r i l l a Apache T r i b e under 

Contract Number 34. 

Q. Now, have you reviewed t h i s A p p l i c a t i o n w i t h the 

BLM? 

A. Yes, we have. 

Q. And have they approved the sundry n o t i c e f o r t h i s 

w e l l? 

STEVEN T. BRENNER, CCR 
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A. Yes, they have. 

Q. A l l r i g h t . We've t a l k e d about the c u r r e n t 

development s t a t u s of the acreage. We have the two w e l l s 

on the p r o j e c t area at t h i s time? 

A. Yes. 

Q. Both w e l l s are d r i l l e d as s t r a i g h t holes; i s t h a t 

r i g h t ? 

A. That i s c o r r e c t . 

Q. Let's go t o E x h i b i t C. Can you i d e n t i f y t h a t , 

please? 

A. E x h i b i t C i s a close r d e t a i l e d p l a t of the o f f s e t 

operators. 

Q. And E x h i b i t D? 

A. E x h i b i t D i s a l i s t of the o f f s e t operators. 

Q. And i n t h i s case, the only o f f s e t t h a t was 

n o t i f i e d was Amerada Hess? 

A. That i s c o r r e c t . 

Q. The t r a c t s t h a t do not have an operator i n d i c a t e d 

f o r them on E x h i b i t C t o the n o r t h , northwest and west of 

the proposed acreage, i s Texaco at t h i s time attempting t o 

i d e n t i f y the working i n t e r e s t owners i n each of those 

t r a c t s ? 

A. Yes, we are. 

Q. And w i l l n o t i c e be provided t o each of the 

working i n t e r e s t owners as required by OCD rules? 

STEVEN T. BRENNER, CCR 
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A. Yes, they w i l l . 

Q. Can you i d e n t i f y E x h i b i t E? 

A. Yes, E x h i b i t E i s the r e t u r n r e c e i p t from Amerada 

Hess. 

Q. And E x h i b i t F? 

A. E x h i b i t F i s the waiver l e t t e r dated May 25th, 

199 5, executed by Amerada Hess. 

Q. Were E x h i b i t s A through F prepared by you or 

compiled under your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Stogner, we would 

move the admission i n t o evidence of Texaco E x h i b i t s A 

through F. 

EXAMINER STOGNER: E x h i b i t s A through F w i l l be 

admitted i n t o evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Snure. 

EXAMINER STOGNER: Thank you, Mr. Carr. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. What was the lease number you sa i d t h a t was --

A. I t ' s J i c a r i l l a Contract Number 34. 

Q. T h i r t y - f o u r ? 

A. Yes, s i r . 

Q. And t h a t was executed w i t h the J i c a r i l l a T r i b e , 

STEVEN T. BRENNER, CCR 
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right? 

A. Yes, s i r , J i c a r i l l a Apache T r i b e . 

EXAMINER STOGNER: No other questions of t h i s 

witness. 

MR. CARR: A l l r i g h t , Mr. Stogner, a t t h i s time 

we would c a l l Mr. Oberhansley. 

EXAMINER STOGNER: Mr. Oberhansley, before you 

t e s t i f y , you're going t o need t o speak up a l i t t l e b i t 

more, because there's a fan operating now. 

GARY OBERHANSLEY, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Mr. Oberhansley, have you made a g e o l o g i c a l study 

of the area surrounding the J i c a r i l l a "C" Well Number 35? 

A. Yes, I have. 

Q. Let's go t o what has been marked as E x h i b i t G. 

Can you i d e n t i f y t h a t and review i t f o r the Examiner, 

please? 

A. This i s a s t r u c t u r e map based on the top of the 

Gallup formation. The contour i n t e r v a l on t h i s map i s 50 

f e e t . 

I n r e l a t i o n s h i p t o the w e l l t h a t we plan t o r e ­

enter, i t ' s again on a — the s t r u c t u r e map shows a ge n t l e 

STEVEN T. BRENNER, CCR 
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northeast d i p d i r e c t i o n , and we a n t i c i p a t e 30 t o 40 f e e t 

d i p i n t h a t wellbore. 

Q. A l l r i g h t , l e t ' s go t o E x h i b i t H. Would you 

i d e n t i f y t h i s , please? 

A. This i s an isopach on the Upper and Lower 

P e r f o r a t i o n Zone of the Gallup formation. The contour 

i n t e r v a l on t h i s map i s 10 f e e t . 

Q. And what b a s i c a l l y does t h i s show you i s the 

t o t a l thickness of the Gallup? 

A. The t o t a l thickness i n t h i s area of i n t e r e s t i s 

between 360 t o 380 f e e t . 

Q. A l l r i g h t , l e t ' s go t o E x h i b i t I , the isopach on 

the Upper Zone. Can you review t h i s ? 

A. This i s the Upper P e r f o r a t i o n Zone, the isopach 

map of the Gallup formation. 

The — okay, t h i s — and again i n r e l a t i o n s h i p t o 

the w e l l of i n t e r e s t , t h i s shows an isopach i n t e r v a l of 115 

f e e t . 

Q. Based on your mapping of the Upper Gallup, do you 

b e l i e v e you have a s u i t a b l e formation f o r a h o r i z o n t a l 

d r i l l i n g p r o j e c t ? 

A. Yes. 

Q. And do you t h i n k you w i l l — or do you foresee 

any t r o u b l e i n keeping the h o r i z o n t a l p o r t i o n of the w e l l 

w i t h i n the formation? 
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A. No. 

Q. Let's go t o the cross-section. E x h i b i t J. W i l l 

you again i d e n t i f y and review the i n f o r m a t i o n on t h i s f o r 

the Examiner? 

A. This cross-section, as you r e f e r t o the index 

map, has been based on two w e l l s . The w e l l i n — Both 

w e l l s are i n Section 21. The f i r s t w e l l i s the J i c a r i l l a 

Number 2 6E, on the 35, Number 35. I t shows a -- And i t ' s 

t i e d t o the w e l l t o the east, which i s the Texaco J i c a r i l l a 

Number 2 6 w e l l . Again, i t shows the r e l a t i o n s h i p of the 

borehole i n the Upper Perforated Zone. 

The index map shows the t a r g e t zone, which i s 

extended out t o 2500 f e e t . 

Q. I f you were t o pic k a w e l l t o be used as the --

or a log t o be used as the type l o g , would you s e l e c t the 

log f o r the J i c a r i l l a "C" Number 35 well? 

A. Yes. 

Q. With t h i s h o r i z o n t a l w e l l , you do i n t e n d t o d r i l l 

what appears t o be d i r e c t l y t o the east? 

A. Yes. 

Q. Were E x h i b i t s G through J prepared by you? 

A. Yes. 

MR. CARR: At t h i s time, Mr. Stogner, we would 

move the admission i n t o evidence of Texaco E x h i b i t s G 

through J. 
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EXAMINER STOGNER: E x h i b i t s G through J w i l l be 

admitted i n t o evidence a t t h i s time. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Oberhansley. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. What k i n d of a distance i s i t between t h i s 

p r o j e c t and the other two i n the previous cases, roughly? 

A. Roughly, I would say i t ' s more than t e n mi l e s . 

Q. I s i t e s s e n t i a l l y the same type of s t r u c t u r e ? 

A. Yes. 

Q. I s there any notic e a b l e d i f f e r e n c e between the 

de p o s i t i o n of t h i s p o r t i o n of the Upper Zone as opposed t o 

those? 

A. No, there i s n ' t . 

Q. Same type of f r a c t u r i n g , running i n a n o r t h and 

south d i r e c t i o n ? 

A. Yes, t h a t ' s what we a n t i c i p a t e . 

Q. Are there any f r a c t u r e logs out here t o determine 

t h a t , t h a t the d i r e c t i o n of those f r a c t u r e s are i n the same 

o r i e n t a t i o n ? 

A. No, no f r a c t u r e logs i n t h i s area. 

EXAMINER STOGNER: No other questions. 

MR. CARR: Thank you, Mr. Stogner. 

At t h i s time we would c a l l P h i l l i p Smith. 
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PHILLIP W. SMITH, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EX/AMINATION 

BY MR. CARR: 

Q. Mr. Smith, are you f a m i l i a r w i t h the A p p l i c a t i o n 

f i l e d on behalf of Texaco i n t h i s case? 

A. Yes, I am. 

Q. And are you f a m i l i a r w i t h the proposed h o r i z o n t a l 

d r i l l i n g of the J i c a r i l l a "C" Number 35 well? 

A. Yes. 

Q. Let's go t o what has been marked as Texaco 

E x h i b i t K. Would you i d e n t i f y and b r i e f l y review t h i s 

e x h i b i t f o r Mr. Stogner? 

A. E x h i b i t K i s a cu r r e n t completion of the 

J i c a r i l l a "C" Number 35. 

We have 8 5/8 casing set at 306 f e e t , w i t h 275 

sacks of cement. Cement was c i r c u l a t e d t o surface. 

We have 5-1/2-inch casing set a t 7170 f e e t , w i t h 

cement of 670 sacks of cement. Top of cement i s a t 5720, 

and t h a t i s by a cement bond l o g . 

We have the second stage of cement of 1075 sacks 

of cement from the DV t o o l . The top of the cement i s 57 0 

f e e t . Again, t h a t i s by cement bond log also . 

Q. Let's go t o E x h i b i t L, and would you review the 
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proposed h o r i z o n t a l d r i l l i n g ? 

A. E x h i b i t L shows a proposed completion schematic. 

We've squeezed o f f the p e r f s , m i l l e d out a 40-foot s e c t i o n , 

kicked o f f and d r i l l e d a window and have proceeded t o d r i l l 

a l a t e r a l approximately 2500 f e e t out. 

Q. And at what depth w i l l you k i c k o f f ? 

A. K i c k o f f p o i n t i s a t 5970. 

Q. And a t what depth would you estimate p e n e t r a t i n g 

the Gallup formation? 

A. Estimated p e n e t r a t i o n p o i n t would be 6048 f e e t 

t r u e v e r t i c a l depth. 

Q. Mr. Smith, does E x h i b i t M summarize the d r i l l i n g 

procedures t h a t Texaco intends t o u t i l i z e i n the h o r i z o n t a l 

d r i l l i n g of t h i s well? 

A. Yes, i t does, and I need t o p o i n t out t h a t 

there's a typo g r a p h i c a l e r r o r on t h i s one too. This one 

says "west" also. I t should also be "east". 

Q. Are these the same procedures t h a t were reviewed 

when you t e s t i f i e d concerning the L.L. McConnell Number 13 

well? 

A. Yes. 

Q. W i l l i t be possible i n the d r i l l i n g of t h i s w e l l 

f o r Texaco t o remain w i t h i n the d r i l l i n g window as defined , 

being 790 f e e t w i t h i n the boundaries of the south h a l f of 

t h i s section? 
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A. Yes. 

Q. Do you a n t i c i p a t e t h a t the acreage dedicated t o 

the w e l l w i l l , i n f a c t , be drained by the h o r i z o n t a l 

wellbore? 

A. Yes. 

Q. Do you see any p o t e n t i a l f o r excess drainage from 

any o f f s e t t i n g t r a c t s ? 

A. No. 

Q. Again, w i l l the producing l i f e on t h i s w e l l be 19 

years i f , i n f a c t , you're able t o d r i l l a successful well? 

A. Yes, t h a t ' s what we estimate i t t o be. 

Q. You w i l l run a d i r e c t i o n a l survey on the well? 

A. Yes. 

Q. And you w i l l advise the D i v i s i o n of the time t h a t 

you i n t e n d t o run t h a t survey and also make a copy of i t 

a v a i l a b l e t o the D i v i s i o n ; i s t h a t c o r r e c t ? 

A. Yes. 

Q. I s t h i s the t h i r d w e l l i n t h i s p r o j e c t t h a t you 

in t e n d t o d r i l l ? 

A. Yes, i t i s . 

Q. When do you hope t o commence the d r i l l i n g , 

a c t u a l l y , or t a r g e t as an approximate date t o commence the 

d r i l l i n g of t h i s well? 

A. Around October. 

Q. I n your opinion, w i l l approval of t h i s 
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A p p l i c a t i o n be i n the best i n t e r e s t s of conservation, the 

prev e n t i o n of waste and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t w i l l . 

Q. Were E x h i b i t s K through M prepared by you? 

A. Under my supervision, yes. 

MR. CARR: Mr. Stogner, a t t h i s time we move the 

admission of Texaco E x h i b i t s K through M. 

EXAMINER STOGNER: E x h i b i t s K through M w i l l be 

admitted i n t o evidence. 

MR. CARR: And t h a t concludes my examination of 

Mr. Smith. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Which i s going t o be the h i g h - p r i o r i t y p r o j e c t , 

of the three? 

A. The highest p r i o r i t y w i l l be the L.L. McConnell. 

Q. That's the f i r s t one? 

A. Yes, i t w i l l . 

Q. W i l l t h a t determine whether the other two get 

d r i l l e d or not? 

A. I f i t looks r e a l bad, yes. 

Q. Okay. "Real bad" — I mean what? D i f f i c u l t t o 

d r i l l i n or — 

A. No, I mean i f the recovery i s very poor, we may 
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do some second-guessing on the other two. 

EXAMINER STOGNER: Okay. No other questions of 

t h i s witness. 

MR. CARR: That concludes our p r e s e n t a t i o n i n 

t h i s case. 

EXAMINER STOGNER: Okay. Now, t h i s case had t o 

be r e a d v e r t i s e d , and i t was so f o r the J u l y 27th hearing 

because i t showed Range 3 West when indeed i t ' s 5 West. 

Also a t t h a t time i t w i l l be continued t i l l the 

August 10th hearing f o r n o t i c e requirements. Again, keep 

me posted. 

Thank you, Mr. Carr. 

MR. CARR: Yes, we w i l l . 

EXAMINER STOGNER: With t h a t , i f there's nothing 

f u r t h e r i n t h i s case, why don't we take a ten-minute 

recess? 

(Thereupon, these proceedings were concluded a t 

2:25 p.m.) 

* * * 
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