INEW MEXICO ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

Qil Conservation Division
2040 South Pacheco
Santa Fe, New Mexico 87505

MEMORANDUM

TO: ALL OPERATORS

FROM: WILLIAM J. LEMAY, Director M
Oil Conservation Division

SUBJECT: PROPOSED RULE 104 CHANGES - WELL SPACING

DATE: OCTOBER 6, 1995

Enclosed is a draft of proposed Rule 104 changes which was the subject of Case 11351 which was
heard by the Oil Conservation Commission on September 28, 1995. Testimony was taken and .
the record will be left open until November 9, 1995 when the Commission will hear additional
testimony and take the case under advisement. If you wish to submit comments you may do so
prior to November 9th and if you wish to present testimony please file a prehearing statement with
our attorney prior to November 2, 1995.
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NMOGA's Rule 104 SubCommittee:

PROPOSED RULE 104
September 25, 1995

RULE 104. - WELL SPACING: ACREAGE REQUIREMENTS
FOR DRILLING TRACTS

A.

B.

(no changes proposed)

ACREAGE AND WELL LOCATION REQUIREMENTS FOR WILDCATS

(D

(a)

b)
(c)

\ nd R velt Co

Wildcat Gas Wells. In Lea, Chaves, Eddy and Roosevelt Counties,
a wildcat well which is projected as a gas well to a formation and in
an area which, in the opinion of the engineer or supervisor
approving the application to drill, may reasonably be presumed to be
productive of gas rather than oil shall be located on a drilling tract
consisting of 160 surface contiguous acres, more or less,
substantially in the form of a square which is a quarter section, being
a legal subdivision of the U.S. Public Land surveys, and shall be
located not closer than 660 feet to any outer boundary of such tract
nor closer than 330 feet to any quarter-quarter section or subdivision
inner boundary. Provided, however, that any such wildcat gas well
which is projected to the Wolfcamp or older formations shall be
located on a drilling tract consisting of 320 surface contiguous acres,
more or less, comprising any two contiguous quarter sections of a
single governmental section, being a legal subdivision of the U.S.
Public Land Surveys. Any such "deep” wildcat gas well to which is
dedicated more than 160 acres shall be located not closer than 660
feet to the nearest side boundary of the dedicated tract nor closer
1650 feet to the nearest end boundary, nor closer than

(no changes proposed)

(no changes proposed)
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03

3)

(a)

(b)

(©)
(d)

n, Rio Arriba, and Sandoval

Wildcat Gas Wells, In San Juan, Rio Arriba, and Sandoval
Counties, a wildcat well which is projected to a gas-producing
horizon shall be located on a designated drilling tract consisting of
160 surface contiguous acres, more or less, substantially in the form
of a square which is a quarter section, being a legal subdivision of
the U.S. Public Land surveys, and shall be located not closer than
790 feet to any outer boundary of the tract nor closer than +36-feet
10 feet to any quarter-quarter section or subdivision inner boundary.

In the event gas production is encountered in a well which was
projected as an oil well and which is locatcd accordingly but does
not conform to the ab _ i shall be “necessary

mafﬁer—to—a—-hearmg efore approval for the productxon of gas can be
given.

(no changes proposed)

(no changes proposed)

All Counties except Lea, Chaves, Eddy, Roosevelt, San
Juan, Rio Arriba and Sandoval. -

(a)
(b)

(no changes proposed)

Any wildcat well which is projected as a gas well to a formation and
in an area which, in the opinion of the Division representative
approving the application to drill, may reasonably be presumed to be
productive of gas rather than oil shall be located on a drilling tract
consisting of 160 surface contiguous acres, more or less,
substantially in the form of a square which is a quarter section, being
a legal subdivision of the U.S. Public Land Surveys, and shall be
located not closer than 660 feet to any outer boundary of such tract
nor closer than 330 feet to any quarter-quarter section or subdivision
inner boundary.
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C. ACREAGE AND WELL LOCATION REQUIREMENTS FOR DEVELOPMENT
WELLS

(1)  (no changes proposed)

(a) (no changes: proposed)

() hav. v

(a) Gas Wells, Unless otherwise provided in special pool rules, each
development well for a defined gas pool in a formation younger than
the Wolfcamp formation, or in the Wolfcamp formation which was
created and defined by the Division prior to November 1, 1975, or
in a Pennsylvanian age or older formation which was created and
defined by the Division prior to June 1, 1964, shall be located on a
designated drilling tract consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square which is a quarter
section being a legal subdivision of the U.S. Public Land Surveys,
and shall be located not closer than 660 feet to any outer boundary
of such tract nor closer than 330 feet to any quarter-quarter section
or subdivision inner boundary nor closer than 1320 feet to the
nearest well drilling to or capable of producing from the same pool.

(b) Unless otherwise provided in the special pool rules, each
development well for a defined gas pool in the Wolfcamp formation
which was created and defined by the Division after November 1,
1975, or of Pennsylvanian age or older which was created and
defined by the Division after June 1, 1964, shall be located on a
designated drilling tract consisting of 320 surface contiguous acres,
more or less, comprising any two contiguous quarter sections of a
single governmental section, being a legal subdivision of the U.S.
Public Land Surveys. Any such well having more than 160 acres
dedicated to it shall be located not closer than 660 feet to the nearest

eet to the nearest end boundary, nor closer than 330’ to any qtiarter
section or subdivision inner boundary.
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D.

3)

(4)

(a)

All

(a)

rm ndov

Gas Wells. Unless otherwise provided in special pool rules, each
development well for a defined gas pool shall be located on a
designated drilling tract consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U.S. Public Land Surveys,
and shall be located not closer than 790 feet to any outer boundary
of the tract nor closer than +36-feet {{} feet to any quarter-quarter
section line or subdivision inner boundary.

X hav R vel n Juan, Rig Ami
ndov

Gas Wells. Unless otherwise provided in special pool rules, each
development well for a defined gas pool shall be located on a
designated drilling tract consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square which is a quarter
section, being a legal subdivision of the U.S. Public Land Surveys,
and shall be located not closer than 660 feet to any outer boundary
of such tract nor closer than 330 feet to any quarter-quarter section
or subdivision inner boundary nor closer than 1320 feet to the
nearest well drilling to or capable of producing from the same pool.

ACREAGE ASSIGNMENT-COMPLETED-WELLS

(1)

(no changes proposed)

(a)
(b)
(©)

(no changes proposed)
(no changes proposed)

(no changes proposed)
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)

apprevalte non-standard gas units without notice and hearing when
an application has been filed for a non-standard unit and the
unorthodox size or shape of the unit is necessitated by a variation in
the legal subdivision of the U.S. Public Land Surveys, or the
following facts exist and the following provisions are complied with:

@

(i1)

quarter sections or lots that are contiguous by a common
bordering side.

The non-standard unit lies wholly : within a single
governmental quarter section if is completed in a
pool or formation for which # 160 acres ‘is the
standard unit size, wholly withi governmental half
section if the well is completed in a pool fi tion for
Whlch 320 acres is the standard unit size, ¢




agents without such proper desfgnatxon of acreage.

F. UNORTHODOX LOCATIONS
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=

© z X

e

(no changes proposed)
(no changes proposed)
(no changes proposed)
(no changes proposed)
(no changes proposed)
(no changes proposed)

(no changes proposed)

(no changes proposed)

pfepefaes—mthtn—dae—S&ﬁe—ef-New—Meﬂee- The Division shall wait at least ten
days before approving any such pooling, and shall approve such pooling only in

the absence of objection from any effset-eperator p 0
event that an-eperator | s objects to the poolmg, the Division
shall consider the matter only after proper notice and hearing:

(no changes proposed)

(no changes proposed)
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