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February 20, 199¢

Via Hand Delivery

William J. Lemay

New Mexico 0il Conservation Commission
2040 South Pacheco

Santa Fe, New Mexico

Re: Revisions to Rule 303{C) -- Downhole Commirgling
Dear Mr. Lemay:

Thig letter is filed or behalf of Pcgo Prcducing Company.

Pogo urges the Commission to adopt '"Option A" reqguiring
notification of offset operatcrs when an acministrative aovplication
is filed. Pogo believes that, due to the substantial changes being
made tc Rule 303(C), 1t would be best to retain a notice
requirement until experience 1is obktained in the processing of
applications under the new rule. While downhole commingling
applications may have been rarely protested when wells were allowed
to produce only 30 or 40 bopd, that may not be the case when a
well's commingled allowable is several hundred bopd. In addition,
the proposed rule contains other wajor changes which we believe
make it prudent to retain a notice rejuirement at this time. Other
operators, such as Santa Fe Energy Resources, Inc., a_sc believe a
notice reguirement should be retained.

Very truly yours,

H-NKLE, COX, EATON, COFFIELD
&YHENSLEY, L.L.P.

-/ -
o, Ute

James Bruce

ocdltr.3 ,
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