SUMMARY OF NMOGA DOWNHOLE COMMINGLING QUESTIONNAIRE
BASED UPON 25 TOTAL RESPONSES

1. 0il Allowables:

Currently, DHC oil rates are limited to the total combined daily rate of
20 BOPD to 5,000 feet and then increased by 10 bbls per thousand feet:

() Maintain current rule, or

Support triple the current rates, or

Support rate equal to the top allcwable for the
shallowest pool commingled, or

Other
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2. Economics:

Currently, DHC requires evidence that at least on zone 1s "uneconomic':

0 % ) Maintain current rule, or
15 % () Support substituting "marginal" fcr
"uneconcmic", or
85 % () Support deleting "economic" requirement in its
entirety, or
0 % {) Other

3. Water Limit:

Currently, DHC limits water production to twice the applicable combined
oil rate:

4 % () Maintain current rule, or
68 % ) Support deleting the current rule in its
entirety, or
20 % () Support rate equal o twice the top allowable
for the shallowest pool commingled, or
g8 % {) Other
4. 50 % Pressure Differential ("Cross Flow"):

Currently, DHC of gas pools limits the pressure different:al to not more
than twice the pressure of the lower pressured zone:

36 % () Maintain current rule, or

20 % () Support deletion of current rule, or

44 % () Support relaxing rule to allow crcss-flow
provided allocation formula 1s reliable,
fluids compatible, nor formation damage and
cross-flowed production is uitimately recovered,
or

C % { ) Other

5. Notice to Offsetting Parties:

Currently, Rule 303 provides that applicants for Administrative DHC
shall notify all offsetting operators of units around the entire spacing unit
containing the proposed DHC. NMOGA seeks to have notice limited to the
working, royalty and ORR interest owners in the DEC spacing unit:

35 % Support 65 % Oppose () NMCGA's proposal tc eliminate notice
e to offset operators, cr

88 % Support 12 % Oppose | ; Maintain current rule, or

- 2-Responses { ) Other

(See next page;



Enron requested notice be provided to offset operators in the San Juan Basin,
but opposed notice in Southeast New Mexico.

Fasken 0il & Ranch requested that notice be given to operators cf producing
offset units only.

Oxy USA stated that in the case of different ownership, applicant should be
required to submit evidence cf agreement among affected working interest
OowWners.
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HAND DELIVERED

Mr. David R. Catanach

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re: NMOCD Case 11353
Downhole Commingling Rules

Dear David:

Enclosed is a copy of the NMOGA Questionnaire which was sent out
of January 8, 1996 and copies of the 25 replies we have received as of this
morning. [ will compile these and Ruth Andrews of NMOGA will submit
them to the OCC at Thursday's hearings.

With the exception of (a) the notice issue; (b) uninformed individuals
calling to see how the rule "works"; and (b) comments I have received
either by phone or in writing favor relaxing the rules even farther than
proposed in the Division draft; I am not aware of any opposition to the
Division’s Draft Rules.

Please call me if you would like to discuss this before the Thursday
hearing. 1 plan to be there along with Scott Davis and Alan Alexander of
Meridian in the event we are called upon to respond to industry questions.
My favorite comment received thus far is "I want to be able to DHC
without having to spend the money to take bottomhole pressures and
establishing rates on individual zones".....

Regards.”
14 o~
W. Thé}mas Kellahin



P.O. Box 1864 500 Don Gaspar Phone 505-982-2568
Santa Fe, NM 87501-1864 Santa Fe, NM 87501 Fax  505-986-1094

January 8, 1996

TO: NMOGA's Regulatory Practices Committee
From: W. Thomas Kellahin, Chairman

Subject: Downhole Commingling ("DHC") (Rule 303)
Action: PLEASE COMPLETE AND FAX THE ATTACHED QUESTIONNAIRE TO NMOGA

The purpose of this questionnaire is to solicit your opinions on Rule 303 and about NMOGA's SubCommittee
proposals to the New Mexico Oil Conservation Commission ("OCC")

PURPOSE

On January 18, 1996, NMOGA s Rule 303 SubCommittee will present suggested changes
to NMOCD Rule 303 to the New Mexico Oil Conservation Commission ("OCC") in Case No.
11353. The OCC will then continue this case until February 15, 1996 to provide time for
additional comments. The purpose of this Questionnaire is to advise you of the proposed changes
and to obtain your comments by February 10th so they can be tabulated and presented to the
OCC

Unless you specifically indicate that you desire your response to remain confidential, the
actual responses will be made public to the Commission.

BACKGROUND
On February 6, 1995. the OCC held a public hearing to receive comments from industry.
This case is a response by the Commission to industry’s request to avoid unnecessary
Examiner’s hearings for cases seeking downhole commingling.

On August 3, 1995, the Commission heid its first hearing on this subject at which
NMOGA'’s Rule 303 SubCommittee (Alan Alexander & Scott Daves of Meridian, Jerry Hoover
of Conoco and Bill Hawkins and Pam Staley of Amoco) appeared and petitoned the Commission
to "relax" the rules by which administrative applications for DHC were governed.

In response to our request, on September 28, 1995, the OCC granted the industry’s
request to allow for administrative DHC applications even if ownership in the spacing units were
different.

Now NMOGA is seeking additional changes: (1) Relax or delete the current rule in which
at least one zone must be uneconomic: increase the oil limit for DHC; increase the water limit
for DHC; eliminate the 50% pressure differential: delete notice to offset operators: and adopt
a standardized DHC application form.

ACTION: By February 10, 1996, Please complete and fax the enclosed questionnaire back
to NMOGA.



RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Committee
Fax to: (505) 986-1094 (deadline: January 10, 1996)

1. oil allowables:
Currently, DHC oil rates are limited to the total combined daily rate of 20 BOPD to 5000 feet and then
increased by 10 bbls per thousand feet:
() Maintain current rule or
() Support triple the current rates or
() Support rate equal to the top allowable for the shallowest pool commingled; or
( ) OTHER:

2. economics:
Currently, DHC requires evidence that at least one zone is "uneconomic”
) Maintain current rule or
) Support substituting "marginal” for "uneconomic” or
) Support deleting "economic” requirement in its entirely; or
)

OTHER:

3. water limit:
Currently, DHC limits water production to twice the applicable combined oil rate:
) Maintain current rule or
) Support deleting the current rule in its entirety or
) Support rate equal to twice the top allowable for the shallowest pool commingled; or
) OTHER:

——— p—

4. 50% pressure differential ("cross-flow"):
Currently, DHC of gas pools limits the pressure differential to not more than twice the pressure of the
lower pressured zone:

() Maintain current rule or
() Support deletion of current rule or
() Support relaxing rule to allow cross-flow provided allocation formula is reliable. fluids compatible,

nor formation damage and cross-flowed production is uitimately recovered; or
() OTHER:

5. Notice to Offsetting parties:

Currently, Rule 303 provides that applicants for Administrative DHC shail notify all offsetting operators
of units around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limited to the
working, royalty and ORR interest owners in the DHC spacing unit.

Support { ) Oppose: NMOGA's proposal to eliminate notice to offset operators.

()
( ) Support ( ) Oppose: Maintain current rule
( ) OTHER notice rule changes: {describe)

COMPANY NAME:

address:

signature:

print name
phone number
fax number




JAN-19-96 13:57 FROM: MERIDIAN OIL ID: 5053268791 PAGE

To: Rabart T,

Kennedy From: Ruth Andrews 1=1/™30 A3UOm M. & W &

RESPONSE, TO NMOGA QUESTIONNAIRE
NMOCT) proposed Rule 303 Changes (January 18. 1996 Hearing)

To: Regulatory Practices Commutice
Fax to; (505) 986-1094 (deadtine; January 10, 1996)
I, uil Allewables:

Cucrently, DHC o4l rates are linited to the ol combized dily rato of 20 BOPL to SO0Q teet and then
imneuscd by 10 hbix per housend feer:
i) Muintain currenl role or
{ Support inple the cugrent rates or
(I Support rata eyual to tho tup allowshie for the shallowest poot cummingled; ur
( ) OTHEK:

1. cconumics:

Currently. DHC requives cvidence that ut laasl une zoas 1x "unLComIMC "
() Manduin curreat rule or
{) Support substituing “manginal® fur “uneconmic® or
(A~ Suppor delcting “econosic” neyuinement in ity entirely; or
()

OTUHER: I
3. water Himit:
Currently, DHC limils water production tu twice (be appiicable cumbiaed oil rats,
( Maintain cuwent rule or
{) Support dulating the current rulv wn its eourely or )
(. Sopport mie syunl (O twice the tp aliowable for the xhallowest pool comminyied; or
() OTHER:

4, 0% preaure differential {"crvmluw™):
Currently, DRC of gas pools limils tho presswre differential to not moru than twice the pressure of the
lowar pressurcd zome:
1) Muintnn current Tule o
(u)/ Support deletin of cusremt rube e
() Support relaxiny ruletu allow cross-flow pruvided allocaton formuia is reliable, fluids compatible,
noe formation demage snd crory-lowed production ia ultimately recavered: or
{ ) OTHER:

5. Nntice te Offuctting purtien:
Cumreruly. Rule 303 provides thut appiicants for Adainatrative DHC shiall notify sl offsetting cpuretuzs

of urits around the entic aymeiny Uit containing the proposed DHC. NMOGA seeks (v bave notice umited to the
working, tuyalty and ORR intarend owners in the DHC mpuing anit.

(] Support { ) Oppom: NMOGA's propasal W eliminate noticy (o offset operators.
{ ) Support ( } Oppoms: Malntain cusment rulc
( ) OTHER notice rule changes: {describe)

COMPANY NAME: Mg 10dx Dlee i L
address: 25285 £, FoTRST

cigmalure: W@L

pri mme  _Paw AlexanpsR

phone aumber

Re5-124-9747
tax mumber 505~ 3246 428 )
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (Januaey 18, 1956 Hearing)

To: Regulatery Praclices Commitice '
Fax wx (505) 986-1094 (deadline: January 10, 1996)

. 1. il allowahles:

C&;éﬁﬂy".' DHC oil exics are furtted o the it combima dusly inis of 20 BSPD 1 S00D taut vl thon
crcased by (O bhis per thuusuod feet;
() Maintain cureead rule or
{ ) Suppoet irgple the sutrent rates ne
Do Support sate «pual to the tup wiowable ko the shllowest poot comasingled; or
() OTHKN:

2. evonomies:
Currently, DHC requires evidence that st Jeast une zone in "snavornrarin®

() Maatain curremt rvie or

» Support substitiintg “marginad® fuc "ppesgomic® ur

() Support deluting economic” requirement o its entirely; ue

() OVHER:

3. water lirmid;
Curgently, DHC limits winket productin to twivg the applicable cumbined oil ritte:
() Maintyin cureent sule or
() Support delcting the cverent rule in its caurety uv
Support raty el o tWice the top allowable for the shalluwest pool commingled; or
(3 OTHER:

4, 50% prevsuce differtntial ("crosv-fluw'): _
Curremtly, OHU of gas pouls limits the pressse differcatial t0 ol oaore than twice the pressge uf the
fower prexsurad zone:
() Maintala current role or
() Support deletion of current rule ar . _
i Support redexing ruk: i wllow cross-low provided alkocation fermula is rehable, fluids conmpatible,
nur fecmation dumage and ¢rocs-flowed production ix ultimaiely recivend; or
{ ) OTHER:

$. Notfico to Offsetiing parties: . .
Currently, Rule 303 provides that applicams fur Adminstrative DHC shall notrfy ail offsetting vporatery

of units uround the entire spacing umit coptuining the proposed DHC. NMOGA seeks te have notice hanited to the
working, royslly and ORR (nlerest owaers (i the DHC spwiny uait,

8¢ Support { ] Ogpusi: NMOGA s propossl (0 eliminete auticy (¢ oflset aperaturs.
( ) Support ( ) Oppuxe: Mulstain current rule
() OTHER notice rule changes: (describe)

COMPANY NaME: P araThon O/ Co

CSS! P.O, )30 ,5'&7‘
wess g oo P ST TS

Algnatere: ﬁv £ . 57

prutt nunc Je borot E. ﬁaflﬁrc/{
mpwne sumber (9/5) £872 $F32L
fax number (/5D Eg2 §I37

CACQ/CAC IR | NWALA™™ TITA MY | Widwin A L A A B - T -4 -
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RESPONSF, TO NMOGA QUESTIONNAIRE
NMOQCD proposed Rule 303 Changes (Janwary 18. 1596 Hearing)

To: Regulatory Practices Committea
Fax to0: (505) 986-1094 (deadline: January 10, 1996)
1. uil allowahles:

Currentdy, DHC oil rates are limked (0 the it comabined duily race of 30 BOPD to $000 fast wad théa
ircroused by 10 hhix per thousnd feet;
() Mainiain curenl rulu ar
(b& Supgort (riple 1he current ratex or
Suppost sate squul to U tup allowas tor thw shallowest poal comaiugled; or
() OTHER:

3. counomicey
Cumrently. DHC requires gvideonco that ut leasi uss zomo i "uncuonumic”
] Maintain curront rule or
() Support substitetiag "manginal® lur *uncconomic” ur
o) Support Julwung “econamke” requiremenr [0 ik entirely; ar
{} OTHER:

3. water limit:
Cumrently, DHC limits walar production to twicu be applicshly cumbioed ol rute:
{) Maintain cumrent vule or
] Support delutiay the curront ryle in i eaurety vr
; Support rale equul 1o Wit the top allawabls for the shallowest pool comming isd; OF
OTHER:

4. 50% preswure differeatial (“eross-Now™):
Currently, DHC of gas poaly limjls he pressure differuntipl (¢ A mor [had twice thw pressure of the

lower prexavrod zoes:
Mainwin current rule or

{ ) Support deletiun of current role of
) Support relazing ruke L uilow cross-flow pruvided allocation formula is relbls, fluids compalidle,

nor formation demnge and crosa-flawad production in Shissaedy pecoverud; or
( } OTHER:

5. Notico 19 Olfsetting purties:
Currorilly. Rule 303 provides that applicunts for Adminisirative DHC shall intify wll offscttiog eperaion

of unity wrouad the entire spasing Unil sopminmg tho proposed DHC. NMOGA seeks [0 have notice imited to the
working. royslly snd ORR {oterest owneys in the DHC spacing sait,

{ ) Suppart 04 Oppose; NMOGA'x propusat (0 elimitiute noticu to offset aperaturs,

Support { ) Oppose: Malgain curvent rule
{ ) OTHER motice rule churges: (describe)

COMPANY NAME: M_PC__L_I___QQE@O b u<’+ on )

aduress; e- O 60“ 30‘]?,

Howston Jefes 77708
signanure: QVWM/W N2—
Wames /. Collfeg() Je.

print ame 7
hone numbes
2: numbur (" 7) - 6“38

4
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RESPONBY. TO NMCGA QUESTIONNAIRE
NMOCD propsed Rule 303 Charges (fanuary 18, 1956 Hearing)

To: Regulatory Practices Commitiee
Far kx (S79) 984- 11194 (deadlioy: Jaryary 10, 1996)
i, oJ stowables:

Comeady, DHC okl rplen are, ngitod (o 8w (e corabined datly rve of 20 80P to 5000 foxt md itwo
irwronsed Dy 10 hide per dxnmacnd foot:
() Meictdn curvesl rale o0
O4  Swppr riphe e cimront s e - .
t) Suppost ma cpal i thy lop alloashls & the shuliowsit pond coneningled; or
) OTHER:

Tomgmic:
Curgerily. DEC rauings cvidencc flut o foud ofd 2049 . “usdsootss”
) Maintain aurreal oo o
Vo Sonenet substitating “marginal’ faz “unovomomic® e
Dd  Support delotmy “ecosomic® requiniwnt i 15 sntinely; or

[N

3. wister Nawj;

Currenily, DEC fimils wekey production t beics the ymiicatie comshised off b
() Musisiy marvid 19l o
09  Support deletiag the current rulo i its detirnty or 7
() Sapport rate wqmd 10 Mujce 1l trn aidimeblo [or e skalowast ool comuninglad; oF
() oTHER:
4. 58% growmre kffeetial Caes-fow’):

Currerily, DHC of gat paoks liwx the pressure & Rorodia) w0 mal mors tua twice the prersucs ol the

ar prasnmvyl mec
Mairta cuzzact rule or
Support deletig of awiont mle or
Swuppon. srlax g rubo i wlow crosflow providad dhocstos formula s rolishle, fluids compmeMe, -
wor (nrealion damuge wad cro-flowed production is ulkmally axcnvenst ar
1) OTHER:
S. Notice is Offyartrg partics:

Curoety, Rule 303 providos thut spphicasty fr Adaunistaseve O6C sl stify ali uffattig opocaters

of uoiks arouos the sertice Spacing ol Cootaining (e prOPooed DR NMOGA socks & have notice hnibed ur tho
wurking, suyally eed ORR gra owacrs in thy DHC wpsing woit,

¥

xan
L ¥4

{ ) 3upyarit 0o Oppom: NMOGA's propreal i clum.owte sebics 1o offct operatrs. ~
O Supprort | ) Oppewc: Malitain curtend ndw
{ ) OTHER natice cule Chueges: (Poacribe)

COMPANY NAMS: __R‘).:“- a3 Qﬂ—\W\w-.CC? -

sddsese 5525 Hoo =
Favrmunatoa N8 RN

<lgnabyre: y &4,%;

prisd nasmw Ecﬂ HO.S'Q_.\_\{
Pwine suady  _SoF F53- 3400
Bx nnber _§OF 533 -T4ND

TCTAL P.21
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCT propesed Rule 303 Cranges (Janvary 18. 1996 Heanng)

To: Regulatory Pracuces Commities
Fax 10: (3087 98E-1062 (deadlime: January L0, 1996)

1. 1 alnwghlese
Cur-eurly. DHC il ralext are [liuted (o thy sl
1 Rased by 10 K pvr thouml fget
t ) Mamntan curren) rule ar
T Supmnn irple the surent rake vy
} Support fate syuut 10t lup sowane the hu dhallowast maard cottoungleds or
}

L
&) OTHER: (3¢¢ Cover letter)
1

CUUNUmiCs:
Curventty, DHE requires ovidenys M3t Jt feaal one 100s 8 “ymonvnge”

wombined datly race 0f 20 BOPD 10 000 tect und iben

t) Malarn current cule 3¢

t Suppont aubsiiuiitg Cmanamai’ or Sdmecdmie ur

(0 9] Suppon delsting “scvemmn” reuunfemaf ig .o entirely: op
{ ) QTHER:

M. wuret limit:
Curreitly. DHE Bmits walpr prodee mn iy swn ihe apphicahly wembied il rale:

) Mg 3 currenl rale e
xt Suppurl deletiay the Jurrent fuiv n s sl ue
() Suppert taty syual o Mwive g top s angiz for (e vhnllowasr pool enmmungiad: ap

(Y OTHER:

4, 30% presauee dillerennal [Toenefuw™:
Currentty, QRC uf gas sob Iinnos 183 ety tfareanal o mi merg than dwice the prassuce of the

Liwd P Pressured Gene

{0 Muintmn surrent fule of

{ ) Supporet Uelvtion uf Jurment fule ¢

(X) Suppe s retaxing =uly walluw cronelow proviged stocsian hormaii e miishle, fuicy vompanhle,
AOE TAmanan gamage kg roe tuwesd prOEYIion i gihmefely recovered; or

1) OTHER:

5. Nolico to Otfhetting puctien:
Currently, Rule JOI praovides that apnlvans f0 Adruutiiaave DHC »all pottty 31t offteing invrion

of YAtk ACOUIY ‘¥ eRilFy pus AR ORUE SAARMING (B 3TopC sl DEC, NMOGA <coba (n huve e hetuled t the
wesrking, novally nml ORR cAtereat awne?t in 1ng DHG s30ny ait.

11 Suprere (X Opposs: NMOEA s vrnpuant G olintuste dunrcy 0 iRt umgrutiom,
1X Suppart | ) Oppua: Maudaia swrent rule
1] OTHER nuliee rule chamex, (docrite!

COMPANY NAME: Yates Petroleum Corporatico

adurgas: 103 h 4t 2
‘557_;5, ™ 85210,
- [
<lgnature: Mdb
prnt name Pinson McWhorter

pheee tumber  506$-748-4189
lax nuimier 50S=748-4585%
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RESPONSE TQ NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Comumitice ‘
Fax (o: (50$) 986-1094 (deadline: Jamuary 10, 1936)
1. uB aflovables:

Curreatly. DHC il rakes are limited o the il corbined duily mto of 20 BOPD to 5000 feat und
inrcesod by L0 hhis prar thiuond feet e ° et v foea
{ ) Muirgin current rale or

‘(# Suppurt Iriple he current rabes of

Support r3te cqaul {0 @ wp allowahle for west poel Goonatiogled; ve
DA OTHER: BEleFron S corrent ALIQ gt
2. Loonomgy:
Curreatly, DHC requires evidences that ot least use toue is “yrnconumic”
() Mainhun corroat cule or
) Support sebotituting *margial® fue "wssconnmic” e 9
Support Jelting “cconomic® nugquirement ia ity entircly; or
{) OTHER:

3¢ wuter lemié:
Curreatly, DHC fimits walcr peoduction b twivy the applicable combined oil raw:
% Maintsin current suls or
Support doluting the current rul im its rotirety ur
() Suppost rate wqual (o rwvice the top allowsbls for the challuwest pocl comminpicd; or
{) OTHER:

4, 50% preomce dfferential ("qoslow’):
Currertly, DHC of gas pool limits the pressure differential (¢ pot more 1han twicw the pressurs of the
lrwer pressura Zooo:
(1 Muintsn current rule or
) Support deletion of cssront rube ac
}( Support telaxing rule to uliow craseflow pravided allocation furmela is roliable, fluids compatible,
nor formation damage and croxs-flowad pruduction (s ultimaely reevered; ar
() OTHER:

5. Natice to Offsetting parties; . :
Currensly, Rule 303 provides that applicants for Admnnistrative DHC shall netify all offseting aporuiors

of unity arovad he vative specing dnit contsining t proposed DHC. NMOGA saeks 10 have notivs linitked 1 the
working. royslty and ORR intcred awners in the DHC spacing 2ait.

9 Support ( ) Oppose: NMOGA's propossl (o eliminote nutics o offset aperators.

( ) Support (X Oppo: Maingatn cusrend rulo
{ ) OTHER notice rule chomges: (describe)

compary name L2 / as Con2

athdress:

P .21

p. 2

Zoo2
of 2
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Charnges (January 18, 1596 Hearing)

To! Regulatery Practices Commitiee

Fax to: (508) 986-1094 (deadline: Jamuary 10, |996)

). uil allowables:

Cureantly. DMC oil raten sre limited © the wea) combined dully rate of 20 BOPU %0 5000 faut and ihen
inurcused by 10 hhis per thoussnd fest:
() Masintain cutrenl rule ar
() Support (nple e ourrent ras or
Support rate equul (¢ the top allowable for the stillowest ponl comaiagled; or
{ } QTHER;

2. cconumicy

Currently. DHC requires uvidsnce that ot leasl s Zogs f4 "uniomonuc”
() Maintain ¢urreat sule or
rad Surport wbstiutley “marglhal” for "uneconomic® ue
{) Support duleting “economie” reyuirement (o ity enticely; or
{ ) OTHER:

3! WMN‘ Ih".'
Cumreaty, DHC Umits wake production to twice the applicable combined o rate:
() Muntsin current vule or
() Support deleting the current rule m ity satrety or
Support rate syual to (wise the top allowabls for the shallowest poal corumiangled, or
{) OTHER:

4, $0% preomre differentlal ("crows-flow"): '
Currently, DHC of 3as pwls limils the pressere differontial to not mory thes twice thy pressure of the

lower pressuned zose!
DA Maintwn cucrent gule or

() Suppart deletion of cuzreint rule o¢ .
() Support relaxing rulv to sllow stesr-Row provided eliocston formula it reliable, flulus compalible,

aor fonnation demige sad cngs-flawed prodystion [x ukimucely recovered; oF
() onmmwnﬁ id compatibilihes.

5. Nntice to Offsetting purties| ‘
Currenily. Rule 303 pravides Lhsc apphicants for Admunistrative DHC shal) natify all offseteing oporators

of units around (e entire spucing anit coptuining the proposed DHC, NMOGA seuks 10 have notics liimited to the
working, royalty aad ORR [erest awners if the DHC spucing valt.

¢ ) Support O Oppuse: NMOGA's propasal 1o eliminate nuticu to offet aperstory,
O4 Support ( ) Oppasc: Malntain current rule
{ } OTHER notice rule chanyw: (descrihe)

coMPANY NAME:  _Chevron U.‘SA- Ine .
PO. Box. 1150 or 15 5mih Road.

udtesy.

{nature:
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RESPONSF. TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Commtitice
Fax W (508) 586-1094 (deadlipe; January 10, 1996)
§. ui wilwwablas:
Curtertly, DHC oif rules are lisited 10 e 1otal combismnd daily raie of 20 BOPD to SO00 fest und theg
ncreased by 10 bbls per tamgmnd foat:

{)  Maintain currot rule or

) Suppust triple the cusrent rates o¢

) Support mis a4l to Ux: lop allowsMe for the shuflowest pod commingled; or
{) OTHER:

2.

%

Currcnitly, DHC requires cvideacs that &t kead one zote (s "uncconomuc
) Mairtzin currext rulc or
() Support substinating “manginal® fur *unoconomic” e
&) Support doleting “sconomic” ruguirement i e entiedy; ov
{) OTHER:

[ =]

Curreatly, DHC imils water production 3o twicy (ke applicable combined off rate:
() Maivtain current rule or
&)  Buppast dolsticy e cuerent rulo im its calirety or
() Support rale squu! to twice tie top silowable for the thelloweer pool commingled; or
() OTHER: ___

4. 0% pressre differential ("cross-flow"):
Currenly, DHC of g8 povls limity the pressure differenitial to not more than twice thy pressure of the
lower pessurod zxaows

() Muintain current ruls Of

() Support delution of cusront rule o¢

& Support relaxiny rubs to allow cposs-flow pruvided diocation formuld Is relisble, fuids compatible,
\ pot formation darmupo and croan-flowsd production is ultinsately tecavered; or

{) OTHER:

8, Notice to Offuctting purtics:

Currenily, Ruls 303 provides thnt sfiplicints for Administrative DHC thall axify all offsetting operaions
of units around the entire spucing Unit containing the proposed DHC, NMOGA secks (o have aotice Limited to the
working, royslty and ORR interest swoers i the DHC spacing uait,

(2‘) Suppore { ) Opposs: NMOGA's praposal (o sliminate noticy to offiet operaturs.
( ) Sapport ( ) Oppow:: Maistain cumrend rule
{ ) OTHER nolice rule changes: (describx)

COMPANY NAME: LAMT  Plorraion 4 PADuCno) Co

ackbrens: o AKX 2870
FAirminGTON . N 2355

gt o)

prigt nanse JtF[:F VAU 4]

p}xm- numbder migg_:3z@ hd 35&;
fax mumbor 327~ 7427

TOTAL P. @2

& AV W Vv (T2
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RESPONSE TV) NMOGA QUESTIONNAIRF.
NMOCD proposed Rule 303 Charges (Janvary 18, 1996 Hearing)

To: Regulatory Practices Commitice
Fax to: (505) 986-1094 (deadlioe: January 10, [996)
). oM allnrwahles:

Currandy, DHU il ruics are (it o the wital combiaed duily rate of 20 BOPU to S000 fect sad then
murcaicd by 10 bbb pev lowmnd foot:
(}  MWeintin curresl rols of

{) Suppurt riple he cwrent ratey o
Supptrt rale aysml (o the 1up slowshie hor th: dwliowest poal cmukd.

{ ) UTHER:

d. sanomio:
Carvently, DHC recuiven ovidencs Ul o Jeak vl Zoae 13 "unwunonsic”

() Maininia ovizeal cul¢ of

{) Suppont substitothy *manginel’ for "Jnsonmmic® i

P} Support dedeting “scomomic® nuinment (D iy entirely; o

{) OTHER:

J, wane Nwi;
 Curvortly, DHC Himils waler prodaction %o twivs the tpplicable cumbvined ofl rabe,
} Maiatuins current rule oF
) Support Julcting the cureent rule i its cotirely we
) Support rate syus! 1) twice the tup alluwable for the Aallowest pool commiaglod; or
3 oTHER:_Be able to pump down well to minimize crossflow, flulds compatible,
no formation damage.
4, 50% promure dWierential ("crom-fowe’)s
Curratly, DHU of gas pools Kmils the presmare chfforential fo not mons Then twice the proamo of
lwenr premuyod saoe:
{1 Muinlsin ourrent ruie o
() Supprt Jebetnm of cugrent rule ar
00 Support relexing rubd krullow <ross-fliw provided allocaon Sormala Is rsliahle, Auids compatible,
mu;;;:\mﬂin darmge nad crome Anwad production is ylinmicly recovensd; or
[ 3

o~ —

§. Notce o Oftstiing purtes:
Caevwrily, Rubs JQY providus St epplicants for Admiruatrative DHC sball netify all uffsoing epursiure

of unils sround the ertine npeuing St conining th proposed DHC, NMOUA wamba to have mtioe liawted th the
working, niyslly and ORR interest owners in fie DRC wpacing wnit,

{ ) Suppewt (X} Opposs: NMOGA's propusnl (0 slimiaste nisie (0 offset opsraturs.

(3§ Support ( ) Oppue: Maintain cwreat rule
{ ) OTMER netior rule changes (dewcvibr)

COMPANY NAME: SANTA FE ENERGY RFSOURCES, INC.

ahjres:
sigrmiere;
prim mare DON D DECARLO

phone wumber 915 /6873551
fox wasrdscr 915 /686 -
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RESPONSE TO NMOGA QUESTIUNNAILIRE ]
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)
To: Repulatery Pracices Comnmiitee
Fax to: (508) 986-1094 (deaciline: January 10, 199%)
1, gt allowshlosg
Careently, DHC oib ruses are tiwited 1o 1he jotal veunbined dunly rnis of 20 BOPD 10 5000 test sl then
icressed 6y 1Q hidy per thousmd feet.
t) Muintain curresd rule ne
B { Support irple the current ritux e
X Support rute equul (o Un top allowshie tor the shallowett pool cotnmmyledt ne
() OTHER:
4, Wonumigs:
Cuyrrenily, DH( requires uvidkee thar ut leasl e 2008 N Cumuoome”
{ Maiatsin surremt suie or
# Suppurt sutatidisy m:rgm.d' Jop "uncennenne” e } 4
ngi 9/ (o4
Support veleting "evo ' ¥ in v antirgl //0«/&7‘\”-” CO wre
" O’HIE':!(” eleting "ecoiumic® requirement in I antircly e 9"' AR Cﬂv\l re G asrss mad

3, wenter Timit
Cusrentty, DHE lmis waler preduction o twive the spplicatle qumbined ol Fate:
Mariin currend sule or
Support duleting the Currant rule ity &irety ue
Suppest rale vl W e the op elowabte o the shalhovest poot commingied; or

QTHER:

X
-

1, £0% prowure difTerential [“cros-Ouw™):
Currentty, DHC of gas poals hmis the prosure dforeaiinl @ not more then twics da pressuee of the
ower preasured zone:

1) Maintain current Tule or

{) Suprport delvetium Of CurreiM rule ar

()Q Suppart pelaxing rute to nbluw ross-flaw provided silocatson tormuli s reliahin, tluids vonipalibie,
roe favnstion dnmxu md crmu-ﬂu K pr nc:mu .:« 1 .ucly rc»nwmd' ar

t ) OTHER:, v?y ST an

€. Notice (0 Ofwetting purties:
Curvently, Ruls 303 provides thid sppheants fue Adsunictcative DHC «hall natdy sl olfsettlng oporators
of umw weound the valits spiwing Bt contitining the praposed DHC, NMOGA sevis [0 have notks limiled i the
working, royalty aind ORR imlerest awners i 1he DHC spacing wt,
(¥ Suppant ¢ ) Oppose: NMOGA*S propuanl v eliminaie aohes L offsel operatars O5 to s.n chd @QSM én/y
) Suppoer ()(l Oppos: Malitain cureont rule FOF se eu/ PRIUCY
() OTHER notik® rale chunges: {descrihel

i
COMPANY NAME; ____Enrgq_gt'/ { 04‘5 -

ukbress: 0080 Norkh B‘\_S',QNA
AvdTanl, Te)is Ky

lghature __.._w :
[4
ARIE Home - Re Q -
prone wunbes .j” ?‘ & 6
ex wumlwr diam~ b *Jo ’ 6

Post™FaxNote 7671 [0as,_ ;.90 TASE» <—
o > /( 5 6-;1_) FIM/QMM
Co./Dopt. Co )37 SR

Phone # ’?2-}’2 ¥ Phore 4 G 22 g?z-
™ 9pp-Reyy ™ 28¢ ©FF]
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RESPONSE TO NMOGA QUESTIONNAIRE
NMGCD proposed Rule 303 Changes (January 18, 1996 Heartng)

To: Regulatory Practices Commitiee
Fax to: (508) 985-1064 (deadline: January 10, 1996)

1. vil allowabhles:

Currently, DHC oil rates are limited (o the total corebined duily rate of 20 BOPD to §00Q feet and then
nereased by 1O bbis per thousand feet:
(4~ Maintin current rule ar

() Suppart tnple the current ratex or
i) Support rate equal to the fup allowanie for the shallowest pool commingled; or
() OTHER:

2. cConumieN:
Currently. DRC requites vvidence that at least ong zone ix "unoconome”
) Maintaia curreat rule or
“7 Support substitutitg “marginal” for “unecopemic” ur
} Support deleting “economic” reguircment o ils entirely; or
} QTHER:

3, water Jimit:

Currently, DHC limitx water peeduction to twice the applicahie combined oil mle:
Maintan current rule or

Support duicting the current rule in its 2nurety or

Supporbmte wqual 1) twice the top aikowable for the shallowest pool commingled: or

)

}

) \ ;

LJ’OTHER:;_:.:_?__LM'I_WcN ce thats ./L/u;zf fevel v Fhe Avnwulos does wvoi~
CeXQered (’(‘v"lo"rl(:/u' V)‘EQSU"L. C‘F L‘WC‘J'}’- P‘PCS.S(;."C‘,‘ 2o e [orm

4, 50% pressure differential ("cross-flow™i: .

Currently, DHC of gas poals limits the pressure differcnuai to not mors then twice (he pressure of the
imver pressured zone:

(M Msintun current rule or

(1 Support delztivn of cugrent rute or

() Support relaxirg rule to alluw cross-flow provided allocation formula is reliable. fluids compatible,
por formation damage sad cross-flowed production ix ultimately recovered; or

{ y OTHER:

5. Notice to Offsetting purties:
Currently. Rule 303 providey thut applicants for Admimstrative DHC shail notify ali vffeetting cperators

of units around the entire spaciny unit containing the proposed DHC. NMOCA seeks to have notwe limued to the
working. royally gnd ORR interest owners in the DHT spacing unit.

( ) Support <V_{pposc: NMOGA’s fsmpm:al to eliminate aotiee to offset operaturs.
( rSupport { ) Opposc: Mainain current rule
{ ) OTHER motice rale chanyes: (describe)

COMPANY NAME: (Ej 2[ E 11/4 AL Ol/ % [;‘/Ls

address: D O [% OX_]/‘J&
Savir Fe MM BT75ad -2/48

sigmature:

print name L - O }é /
nhone number iﬁl;ﬁs_%_e‘xf 721
tax number S84 -30X
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD propesed Rube 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Commitiee
Fax t0: (305) 986-1064 (deadline: January 10, 1996)

1. vil allowables:
Currently, DHC oil rales are limited Lo ths total combined daily rate of 20 BOPD 1o 5000 feet and theg
nrunsed by 10 hbis per thousand feat:
{) Muintain current rule o¢
{) Support triple the current rates or
Support rate cqual 1a the top allowable for the shallowest pool commingled; or
{ ) QTHEK:

2, cconomies:
Currently. DHC requires evidence that at Jeast une zone is "unccononuc”

() Maintain current rule or

() Support subsututing “marginal® lur “unacopomic”® ur

/ Support Jdektmg “economit” requirement in its entirely; ot

{} OTHER:

3. water limit:
Currently, DHC limits water production to twice the applicable ¢ombined oil rate:
() Maintuin current rule ar

Support deleting the current rule in it snurety vr
Support rate equal to twica the top allowable for the shallowest pool commiagled; or

)
) OTHER:

4, S0% prexsure differential ("cross-flow"):
Currenely, DHC of gas pools limis the pressure differertal 0 not more than twice the pressure of the

lower pressurvd zvme:

() Muintain curcent rule or

() Support deletion of current rule or

7 Support relaxing rule to allow cross-flow provided allocation formula 19 reliable. fluids companble,
nue farmation damage wad cross-fowod production s ultimutely recovered; or

{ ) OTHER:

5. Notice ta Offsetting parties:
Currendy, Rule 303 provides that applicants fur Admuzusirative DHC shail natity all offsetting operators

of unity around the entire spucing unit contsining the proposed DHC. NMOGA seeks (0 hrve notice limited ta the.
working, royally and ORR interest vwoers in tne DHC spaciay uait.

( )} Suppart (g Oppose: NMOGA's proposal tu clininate notice to offset operators.

‘o Support ( Oppose: Malntath current rule
( ) OTHER notice rule chunyges: (describe)

COMPANY NAME: Devon Eneray Corvoration (Nevada)

address: 20 N, Broadwavy. Snite 1840
Oklahoma City. CK 73102

signature:

12

1

priat namg Steve Cromwel]
phone number (405) 235-3611
fax numbsr (405) 552-4550
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RESPONSE TO NMOGA QUESTIONNAIRKE
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing)

To: Regulatory Practiccs Commitiee
Fax to: (508) 986-1094 (deadline: January 10, 1996)

}. uil allowables:

Currently. DHC oil mates are limited © the 10l combined daily rate of 20 BOPD 10 $000 tost and then
incTuased by 10 hhis por thousand feet:
() Maintain curreat rule oc

{) Support Inplc the current ratss or
Support rute squal ta the: 1op allowahle fior the shallowest pool coramingled; ur
{ ) OTHER:

2. cconombes:
Currently, DHC requires ovidence that at leaut one zone is "unoconomic”

() Maiatuin current rule or

) Support substitwting “marginul® for “ungcopomic® e
bq Support delciing “oconomic™ royuircment in its entirely; oy
{ O FHER:

© v m—

3. water bmit:

Currendy, DHC limits waier praduction 16 twive the appiicable combined 0i) rate:
() Maintuin current rule or

Support doleting the curent rulw i its encirety or
() Support rate wqual (W twice the tp allowable for the shallowest pool vommingled; or
( ) QOTHER:

4, 30% pressure differentinl ("cross-flow™);
Currently, DHC of gas pools limits the pressure diftercntial 10 pot more (han twice the pressure of the

loower prossured zonet

Musntuin curront rule or
) Support delution of current rule or
) Support relaxing rule to allow cross-ttow provided allocation tormula is yaliahie, fluids compatible,

nue formation dumage and croas-fowuil production ix ultimeely recovered; or
( ) OTHER:

(
(

5. Notice to Offietiing purties;
Currently, Rule 303 provides thur applicants for Administrative DHC shall notify alt offsetting oporators

of unity around the emire spucing Unil contsining the proposed DHC. NMOGA sesks 10 have aotics limited to the
working, royaity and ORR interest awners ir the DHC spacing unit,

( ) Supporc OQ Opposs: NMOGA'Ss prapossl (0 eliminate potice 10 offket operawrs,

O Suppore ( ) Opposs: Malmain cumsnt rule
( ) OTHER notice rule chunges: (descrihe)

COMPANY NAME: /'79!)'./ f fld //S-

addresn;

signhature:

print nume
pnons number
Ax number
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To: Steve Tischer From: Ruth Andrews 1-19-36 1l:292m p. 2 of 2

RESPONSE TQ NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18. 1956 Hearing)

To: Regulatory Practices Commitiee
Fax lo: (505) 986-1054 (deadlive: January 10, 1996)
1. vl alluwables:

Currently, DHC oil rates are limited (o thy Wtal combined daly rate of 20 BOPD to 5000 fest and thea
ircreased by 10 hbls per thousand feet:
() Matntain current rule or
() Suppurt (riple the cutrent rates or
v Suppost rate equal t the lop allowahie for the shallowest pool cumnaingled; or
() OTHER:

2. ceonomics:
Currently. DHC requires vvidence that ut least ves zoae ix "yaeconmes”
() Mainfain curresl rule or
(2 Suppor substiaing “nrarginal® for *unecofomic” or
4 Support deleting “economic” requirement in its entirely; or
{) QTHER: e

3. wagr limit:

Currently, DHC limits water production to twice the applicahle combined oif mute:
() Maintain current rule or
= Support dcktiog the current rule in it eourety oF
{) Suppott rate eyual o Twice the top allowabis for the shallowest pool commingled; or
() OTHER:

4, 80% pressure differential ("caross-fluw™):
Curvently, DHC of 2as pools limits the pressure differcatiat to not more than twics the pressure of the
lomver pressured rone:
» Maimain ¢arreat e or
() Support deletion of current rule or
() Support relaxing ruke o allow cross-flow provided allocation formula is reliable, fluids compatible,
nor formaton damage and cross-flowed production i ulimawly recovered: or

() OTHER:

5. Notice 0 Offsetting parties:

Currenuly, Rule 303 provides that applicans for Administrative DHC shail notify all offsetting aporators
of units around the entire spacing unit contaiming the proposed DHC. NMOGA soeks [0 have notice limited to the
working, toyally and ORR interext owners in the DHC spaving unit.

( ) Support () Opposs: NMOGA's praposal t© eliminate notice 10 offrel oporaturs.
< Support () Opposc: Maintain current rule
{ ) OTHER notice rule chunges: {descrihe)

COMPANY NAME: /9 BricR Y /?M)t;‘,}’ &7045\//4 l«/f/), Zyr,

address: }7' 0. 50 X 3/78
H1PLonD Texp S  79702-—-3,7 %

sighature: C /)/& /M

priat name Loy Roper s
phone number 4 7S
fax number 2 1/ &2/ =552
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RESPONSF. TO NMOGA QUESTIONNAIRF.

NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing)
Tg: Regulatory Practices Commitiee
Fax to: (505) 986-1054 (deadline: January 19, 1996)
1. il allowahles:

Cuerendy. DHC oil rutes are limited to the latal combined daily rate of 20 BOPD to 5000 test and (hea
inercusiod by 10 hbik per thoussad feet: .

() Muaintain current rule or

() Suppurt (riple the current rates nr

¢ Support rate «quil ta ihe lop sllowahle tor the shallowest peol commiggled: or
() OTHER:

| -
2. cvonamics:
Currently. DHC requiees cvidencs that at lewst one zoge is "ynaconomue”
() Mantain current cule or
() Suppont substimriog “aarginal” fur "iasconomic” or
(\4/( Support delcting “ecanomic” requircment in ity =ntirely; or
{ + OTHER:

3. water limit:

Curreatly. DHC limils witer production to twice the wpplicable combined il rate:
(), Mantia surrent rule or
“ﬁ/ Support deletiny the current rule m it 2gurety or
() Support rate eyual o twice the top allownale for the shallowest pool commingled; or
( ) OTHER:

4, 50% pressure differential ("cross-llow™):

Currently, DHC of 2as pools limuis the pressure differenanl to not morve than wice the pressure of the:
lower pressured zone: -
( Muintmn currert rule or
() Support éxletion of curcent rule ar
() Support reiaxing rula to ailow cross-tlaw pruvided allocation formula is reljable. Auids compatible,

nor formanecn damxge and cross-flowed production is ultimarely recoversd; or
( ¥ OTHER:

5. Notice to Offsetting parties:
Currcndy. Rule 303 provides that applicams for Administrative DHC shall nacity all offseteing operators

F b o e mP ke Al s im Uit s mtaieing i-_'l—.‘:.‘,:). P RMyC, MO L~ e g mathee fuateded- tiabe - oo

working. rayalty and. ORP_imtere awersin 128 DHC. spucing-02ib. . -

{ ) Suppore { } Oppesst NMOGA's proposal o chmmate aatice 1o offsel sperators.
( upport ( ) Oppase: Masintain current rule

( )}omsn notice rule changes: (describe)

!
| COMPANY NAME: MU! £ J g V é@&ﬂf

| s 133 Mt Drive, Sorte [0
Da lles, T~ SS755

signatyre: / %

print name T [70/ 72-//99/

phone number D)4 =20/ -937/
fax number DY =260 "B L
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatery Practices Commiitlee
Fax to: (503) 936-1094 (deadline; January 10, 1996)

I. oil allowalyles:
Currendy, DHC oil rates are imited (o the towl combined daily rate of 20 BOPD to 5000 test and thea

increased by 10 hbis per thousand feet:

() Maintain curreat rule or
{ Support iniplc the current ratus or

Support rate equal to the top allowahie for the shallowast poxsl cormingled; or
{ ) OTHER:

3. cconumiex:
Currently, DHC requires evidence that at least one zone is "uncconomic”
) Maiatain current rule or
) Support substitwing “nurginal® Jor “un&onomic® w
Support delutmg “oconomic” reyuirement in its entirely; or
{ QTHER:

(
(

- m—

3. water lmit:
Curreatly, DHC limits waior production © twive the applicable combined 0l rate:

() Maintuin current rule or

Support doleting the curvent rule in its cuurety or
() Support rate wqual (0 twice the wp allowable for the shallowest pool commingled; or
( )} OTHER:

4, 30% pressure diferentisd {'croxs-flow™);
Currently, DHC of gas pouls limits the pressure differenual 10 pot mors than twice the pressure of the

lewar prowsurod zooe:

M Musntuin curromt rule or

() Support delulion of wurrent rule or

() Suppon relaxing rule to allow cross-low provided allocation formula is raliable, fluids compatible,
nur formaitkn demmge wund crosa-owuid production ix altimaely recoversd; or

( > OTHER:

5. Notice to Offhctting purties:
Currently, Rule 3G3 providus thut applicants fur Administrative DHC shall notify all offssttlnyg opernturs

of units wround 1w entire spacing WNit Conining the proposed DHC. NMOGA secks o have notics Jimited to the
working, royslty and ORR imterest owners in the DHC spacing uait,

( ) Suppore P& Opposs: NMOGA'S praposal 10 eliminate notice 10 offret oporawrs.

OQ Support () Oppows: Mainain currsm rufc
{ Y OTHER notice rule changes; (describe)

COMPANY NAME: ﬂo!ﬂ/ £ 'fLﬂ [(S

addresn:

sigmature:

print twume
phons number
fax number




D1-23./98 09:13 1 $13 887 1570 FASKEN OIL&RANCH @oni-001
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18. 1956 Hearing)

To: Regulatory Practices Committee
Fax to: (309) 986-1094 {deadlice: January 10. 1996)
rax 9

}. vil allowables:
Carrently. DHC oil cales are limited (o the \otal combimed diily rate of 20 BOPD to 5000 test snd thea
incrused by 10 bhis pur thousagd feet:
() Maintain curreat rule or
() Support lriple the current rates or
o Support race equal ta the (up allowable for the shallowest pool commingled: ar
(} OTHER:

2. ccongmics:
Currently. DHC requires evidence that at least ong Zoge s "uncomomue”

)] Maintain current ruie or

() Support substititing “marginal® {or "unsconomic” of

9y Support deleting “ecomomic” reguirement i its entirely; or

{ ¥ OTHER:

3. water limit:
Curready, DHC limils water prodoction. to twice the applicable combined il mte:

() Maigtaia current rule or

] Support deieting the current rule m is snurety or

X Support nate wyua( (o twice the top allowabls for the shallowest pool comminogled: or

(} OTHER:

4, 50% pressure differential ("cross-flow”):
Currenty, DHC of gas poals limils the pressure differcreal to not more than twice the pressure of the
lower pressured zone:
{) Mainwin surreat rule or
{) Support det=tion of current rule ag
(X Support relaxing ule to sllow cross-flow provided allocation formuia is reliabie. fluids compatibdle,
por ‘ormution dammype snd cross-flowsd production is ultimutely recoverwd; ar
( } OTHER:

5. Notice to Offsetting purties:
Currently, Rule 303 provides that applicants for Administrative DHC shai} not:fy ail offsetting uperaions

of units around the entire spucing onit conteining the proposed DHC. NMOGA seeks to hRve notice limited to the
working, rayulty and ORR ioterest owners in thz DHC spacing unit.

( ) Supporc <) Qppass: NMOGA's praposal to eliminate notice (0 offset aperators.

( ) Support { ) Opposc: Maingain cusrent rule

rA, OTHER notice rule changes: (de,s;crihe) , - -
ﬂv’f‘?-\%f o;;w:’vrs o< Pn—;{aang o1 Lset UnitTS

COMPANY NAME: Laslen Oi1 and f{anu’y Lid,
address: $03 . Well Sede lSoc

Mardigmdl. T 170/~

N / P
prinr name Ty 7);“;._\;: Jr.
phone aumber  _F2S~ 82~ 1227
fax mumber G18~137~15728
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RESPONSE TO NMOGA QUESTIONNAIRE I
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing) |

H

To: Regulatory Practices Committee \’
Fax to: (505) 986-1094 (deadhne: January 10, 1996)

1. il allowables:
Currently. DHC oil raies are limited 10 the 10tal combined daify rate of 20 BOPD (o S(XN) teet and thea
increased by 10 bbls per thousand feet

() Maintain current rule or
() Suppart inple the current rutes or
) Support rate equal ta the top allowable tor the shallowest pool commugled; or

() OTHER:

2. cconumies:
Currently. DHC requires cvidence that at least one zone s “unccononug”

() Mastntiun current rule or

() Support substituniag “marginal” tor Tuneconomic” e

[\ %) Support delcting “economic” requirement in its entirely; or
{ ) OTHER:

3. wuter limit:

Currenely, DHC Timus water production ta twiee the applicoble combined od rate:
() Maintin current rule or
o> Support deleting the current rule mn is entirety or
{) Support rate cqual (0 twice the top allowable for the shallowest pool commingled: or
( ) QTHER:

1. 80% pressure differential {"cross-fluw”):
Currently, DHC of gas pools himuts the pressure difterential 1o not mare than twice the pressure of the
lowver pressurwd zone:

N Muintain current rule or

() Support defetion Of current rule or

() Support relaxing rule to sllow cross-flow provided allocaton tormula 1s reliable. tlnds companble,
nor tarmaton damage and cross-tHowed production s ultimately recovered; or

t ) OTHER:

5. Notice to Offsetting parties:

Currently. Rule 303 provides that apphicants for Admuustrative DHC shall notity all offsetting operstores
of units around the entire spacing unut conturnmy the proposed DHC. NMOGA seeks 1o have notice hmated to the
working, royalty and ORR interest owners m the DHC sprany unit.

¢ ) Suppore () Oppose: NMOGA™S praposal (0 ehiminate notice (o offset operators.
DO Support () Oppusc: Maintamn current rule
{ ) OTHER notice rule chanyges: (describe)

COMPANY NAME. #""uﬁ L&W QYM

address: — .
[

sighature: M (_ZIM{'Q
print name / JAMES BRUCE

phone number 218 MONTEZUMA
fax number (‘ SANTAFE, NM 87501
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RESPONSE. TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January {8, 1996 Hearing)

To: Regulatary Practices Commutiee
Fax 10; (505) 986-1094 (deadline: January 10. 1996)
1. o) allnwahles:

Curreatly. DHC ol tates are limited © the ot combined dmily rate of 20 BOPD to 5000 faut and thea
incrensed by 10 bhis per thoussnd feet:
{} Masintain current rule or
(¥ . Support Iriple the current rutex or
{) Support rats equal to the fop allowabie for e shallowest poxl commingied; ot
{ ) OTHER: '

i. economies:
Currently, DHC requires ovidencs thet at lkeast une zone is "uneomomis”
{ ) Maintain current rule or
() Support substituting ~marginal® for "uncconomic” ur
(% Support delcting “cconomic” requiremeny in its entirely; or
t'}y OTHER:

3. water Jimit:
 Currently, DHC limits waier production to twice the applicable combiaed ol rate:

() Maintain curvent rule or

0 Support delcting the carrent rule m its 2aarety or

{) Support rate eyual to twice the top alluwable for the shalkwest pool commingled; or

{ } OTHER:

4, 50% precmre differential ("cross-{luw”):
Currently, DHC of gas pools limils the presswe differential to mt more than twice the pressure of the
leawar pressurcd zope:!
() Maintun urrent ruie or
(X Support del=tivn of current rule ar
{7y 7 Support reiaxing ruls to alluw cross-flow provided allocation furmula is reliable. fluids compatible,
nor fornmahon damags and cross-flowsd production is uktimately recovered; ar
{ ) OTHER:

g, Notice to Offsetting purties:

Currently, Rule 303 provides that applicasts for Adatinistrative DHC shall notify all uffsetting oporaturs
of unity around the entire spucing unit contining the proposed DHC. NMOGA seeks 1o have notice limiied to the
working, ruyalty and ORR interem uwners in the DHC spaing wait,

(X) Suppert ( ) Opposs: NMOGA's proposul 1o eliminate notics o offset operaturs.

( } Suppert ( ) Oppome: Maimain curment rule
{ ) OTHER notice rule champes: {describe)

COMPANY NAME: ARCO Boarmian

aldress: P.Q. Box 1610
' Midland, TX 79702
signature:
prigt name Elizabeth E£. 3ush

phone aumber (915) 688-5338
fax mumber (915) 688-5389
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOICD proposed Rule 303 Changes (January 18, 199 Hearing)

To: Regulatory Practices Connniltee

Fax to: (505)7\986—1094 {dcadltine: January 10, 1996)
A7

1. uil allowahles: /

Carrantly, DHC ol rakes ure limited 10 the 1ol combhined daily rate ot 20 8OFD to SO00 fext snd (hea
mereased by 10 bhix per thousamd fest:
{) Muntain currcat rule or
() Support inple 1he current rates or
S)Q Support rate aqual 1o the fup alfowable tor the shatlowast ool commipgled; e
{ 1 OTHER:

2. cconommies:

Cuncitly, DHC reguires wideacs that ut feast une zowe i "unwonoms '
(] Maineain curreat rule or
. Suppor substiciny “margind” for Tuneeonomic® e

Suppurt deluting “onomie” requirement in it untirly; ar
() OQTHER:

). water limig:
© Currently. DHC limits waice penduction lo iwice ke applicable combined o) ru:

(] Maintain curren rule or

<4 Support deldting the current ruls in is sntrety ur

() Suppart mte mpml 1 wice the top allowsbls for the <haliowest pool commingied; or

(} OTHER:

4. $0% princure differential ("erncodlow"):
Currendy, DHC of gas poals limis the pressure diffurcatind to mot morc than twice i pregaure of the
lowve r prewsuraad zonc:

() Muintain current niir or

}’O’\ Support deletion of curren rule or

() Support relaxing rule o ullow crosa-flow provided allocation formulk is reliabie, fluids compatible,
nor Farmation dimoipe and croes-flowd production 1s uttmaiely recovered; or

{ ) OTHER:

. Naties tn Offsetting purties:
Cuarrendy, Rule 303 providea hat spplicanta fur Admimstrative DHC shall notity all offseting operators
of units around (e entire sprcing Unit containing (he propased NDHC. NMOGA geeks Lo have notice Itmited to the

wotking, royally amd ORR interest owners in the DHC spaving volt,

N Support ( } Oppose: NMOGA's propussl to sliminate notici: to nffsel operators.
{ ) Support ( ) Uppose: Mwintain currem tulc
{ ) OTHER notlice rule changes: (describe)

- —_— i
COMPANY NAME: Crons Thmahirs  Paepi e (o
- . g 7
address: L e S me T
St oA LA — G
2 ;1 . ~
sighature: i ﬁii—tv-u’- S > G s il '5."-:/"
. 4
priaf name CM'_L o /5 M < 7)( - [f}
phohe number Dy T2 - Ny 72
fax numbcr G0 - LFT7 P 2T
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NMOGA QUESTIONNAIRE
Slanges (January 18, 1996 Hearing)
To: Regulatory Practices Commitige
Fax to: (505) 986-1094 (deadlive: January 10, [596)

1. il allowahlesy

Caurrently, DHC oil rates are limited {0 the total combined daily rate of 20 BOPD 1o 5000 faet and then
icreased by 10 hbis per thoussad fest:

i) Maintain currsal rule or

b Suppurt inple the current ratex or

() Sugport race equul 1 the (up allowabie for the shullowest poat commingled; o

) OTHER:

2. ccunomies:
Currently. DHC requites ovidencs that at feast one zone is “unsconomug”

(1 Maintan current rufe or

() Support substituting “marnginal™ fur "unecanemic’ e

fod) Suppont deluting “economic” requirement in it entirsly; or
{1 OTHER:

3. wuter limit:
Currentdy, DHC limits waler praduction o twice the applicahls combined ol rate:

() Muantain current rule or

v ey] Support defetiog the current ruly in its enurety or

() Support rate syual (0 fwice the top ullowable for the <hallvwest pool commingled; or
{ } OTHER:

4, 50% prussure differential ("cross-fluwe”):
Currently, DHC of gas pools limits the pressurs differuntial to not more than twica the pressure of the

lowar pressured zone:

() Maintain cucrent rule or

&g Support dstetion of cusrent rule or

() Supyort relaxing rulu 1o allow cross-tlow pravided allocation furmula 15 rehable. fluids canpatible,
nor formation damage snd cross-Bowed production is ultimately recoversd; or

{ ) OTHER!

$. Notice to Offsetting parties:
Currently, Rule 303 provides that applicanty fur Admusystrative DHC shail netity all offseiting opsraturn

of units around the entire spucing unit contuining the proposed DHC, NMOGA seeks (0 have notcs hmited to the
working. royalty and ORR interest owners i the DHC spacing onit.

t ) Support () Qpposs: NMOGA's praposal to oliminate noticy to offset vperators,

%) Suppore ¢ ) Opposst Malnain current rule
{ } OTHER notice rute changes: (deseribe)

COMPANY NAME: ’g MQ‘W@7GK’¢— .
address; /500 R uerrell Pblya ‘3@ g“a/@éﬁ.i ‘
2 - y

Ma&a«!&t?‘x 24l
X wt—— [ .

signature:
3
pring| nume eI s hoy W M dAdson
phong numplr Q77 /X Z2_S/08



FRIM MANAGEY PETEG

91.11.133%¢ 15 49

RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Committee
Fax to: (505) 986-1094 (deadline: January 10, 1996)

1. oll allowables:
Currently, DHC oil rates ure limited (o the (0tal combined daily rate of 20 BOPD to 5000 feet and then
increased by 10 bbls per thousand feet:
{) Maintain currant rule or
" Support triple the current rates or

&9 Support rate squal to the top allowsble {or the shalluwest pool commingled; or
{ ) OTHER:

2. econumics:
Currently, DHC roquires evidancs that at least one zone is "uneconumic”

() Muintin current rule or

() Support substiting “merginal® for "uneconomic” or— —

e oy) Suppornt deleting "sconomic” requirement in its entirely; or T ———
{ ¥ OTHER:

3. water llmit:
Currently, DHC limils water production to twice the applicable combined oil rate:

) Maintkin current rule or

= Support deleting the current rule in its entirety or

() Support rate equal to twice the top allowable far the shallowest pool commungled; or
() OTHER:

4, 50% pressure differential ("cross-flow"):
Currently, DHC of gas pools limits the pressure differential to not more than twics the pressure of the
lowar pressurad zone:

< Maintayn current ruie or

() Support delstion of current rule or

() Support relaxing ruls to atlow cross-flow provided sllocation formuly is reliable, flutds compatible,
not formation damage snd cross-flowed production is ultimately recovered; ar

{ } OTHER:

&, Notce to Offsetting purtles:
Currently, Rule 303 provides that applicants for Administrative DHC shall notity sl offsetting operators
of units around the entirs spacing unit containing the proposed DHC. NMOGA seeks to huve notice Jimited to the

working, roysity and ORR intergst-owners-in the DHC spaciny unit. o

{ ) Support (3 Oppose: NMOGA's proposal to climinate notics to offset operators.
0O<) Support ( ) Oppore: Maintain current rule
{ ) OTHER notice rule changes: (describe)

COMPANY NAME: [L_‘/LALAI\C;A_& i.‘AL\L."!)\_j LA
uddress: U2 ey A/ T/ 7
i opth o Nuy  X¥70 &
signature: "-fd_{..dl ' ;_Z(A‘M(L;
print name A I'Lf\r»”\frl_AM
phons aumber 423 - 0%,
fux number GL 5 - SD5 )

:;“

RIS YN 2
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Committee
Fax to: (505) 986-1094 (deadline: January 10, 1996)

1. oil ajlowahies:
Currently, DHC oil rates are limited to the tatal combined daily rate of 20 BOPD to 500 feet and then
increased by 10 bbls per thousand feet:
() Maintain current rule or
() Support triple the current rates ar
Support rate equal to the top allowable for the shallowest pool commingled; oc
() OTHER:

2. ecnnomics:
Currently, DHC requires evidences that at least one Zone is "uneconomic”
() Maintain current rule or
() Support substituting "marginal” for “uneconomic” or
90 Support deleting "sconomic” reyuirement in its entirely; or

( ) OTHER:
3. water [imit:

Currently, DHC limits water production to twice the applicable combined oil rate:
() Maintain current rule or
() Support deleting the current rule in its entirety or
( Support rute equal to twice the cop allownbic for the shallowest pool commingled; ar
( ) OTHER:

4. 50% pressure differential {"cross-flow"):
Currendy, DHC of gas pools limits the pressure differential to not more than wice the pressure of the

lower pressured zone:

() Maintain current rule or
Support deletion of current rule or

{) Support reluxing rule to allow cross-tlow provided allocation formula is reliable, fluids compatible,
nor formation demage and cross-flomed producton is ultimatoly recovered; or

¢t ) OTHER:

5. Notice to Offsetting parties:

Currently, Rule 303 provides that applicants tor Admmstrative DHC sball notify all offsetting operators
of unuts around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limuted to the
working, royaity and ORR interest owners in the DHC spacing umt.

Support () Oppose: NMOGA's proposal to eliminate notics to offset opecators.

) Support ( ) Oppose: Maiatain current rule
( ) OTHER netice rule changes: (describe)

COMPANY NAME: DYGAN PRODUCTION CORP .

address: P. O, Box 420
Farmington, N\ 3/439-0470

/%/L/ ’g 4
s unature; 7 !
7

/)
print name Thomas A. Dugan, Predident

phone number _(505) 325-1821
fax sumber (505)_327-4613

i
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January 18, 1996 Hearing)

To: Regulatory Practices Committee
Fax to: (505) 986-1094 (deadline: January 10, 1996)

L. oil nliowahles:
Currently, DHC oil rates are limited to the total combined daily rate of 20 BOPD to 5000 fest and then
increased by 10 bbls per thousand feet:
() Maintain currenf rule or
() Support triple the current rates or
Support rate equal to the top allowable for the shallowest pool commingled: or
() OTIIER:

2. economics:
Carrently, DHC requires evidencs that at least one Zone is "“uneconomic *

() Maintain current rule or

() Support substituting "murgingl” for "uneconomic” or

o0 Support deleting "economic” requirement in its entirely; or

( ) OTHER:

3. water limit:

Currently, DHC limits water production to twice the applicable combired vil rate:
() Maintain current rule or
() Support deleting the current rule in its entirety or
Q0 Support rate equal (o twice the top allowuble for the shallowest pool commingled; or
( ) OTHER:

4. 50% pressure differentiul ("cross-flow"):
Currendy, DHC of gas pools limits the pressure differential to not more than (wice the pressure of the

lower pressured zone:

() Maintain current ruje or
Suppoart deletion of current rule or

() Support reluxing rule to allow cross-tlow provided ailocution formula is reliable. fluids compatible,
nor formation damage and cross-flowed production is ultimatsly recoversd; or

{ ) OTHER:

. Notice to Offsetting partfes:

Curreatly, Rule 303 provides that applicants for Admmstrative DHC sball notify all offsetting operators
of units around the entire spacing unit containing the proposed DHC. NMOGA seeks to have notice limuted to the
working, royaity and ORR interest owners in the DHC spacing unt.

3 Support ( ) Oppose: NMOGA's pruposal to eliminate notice to offset opemators.

() Support ( ) Oppose: Maiatain current rule
( ) OTHER notice rule changes: (describe)

COMPANY NAME: DUGAN PRODUCTION CORP .

address: P. 0. 8ox 420
Farmington, N 8/499-0320

signature; b//%’l&a/t_/ /47’
7

/
print name Thomas A. Dugan, Predident

phone number _(505) 325-1821
fax number _{505) 327-4613

L
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RESPONSE TO NMOGA QUESTIONNAIRE
NMOCD proposed Rule 303 Changes (January [8. 1996 Hearing)

To: Regulatory Practices Commitiee
Fax to: (508) 986-1094 (deadline: January 10, 1996)
1. oil allowahles:

Currently. DHC oil rates are limited W the wral combined daily rate of 20 BOPD 10 5000 feet an thea
menased by 10 hbls per thoumad fest:
() Mainiain cucrend rule oc
() Support Inple the Surrent rytes or
Support rate equal to b lup allowahle tor ity shatlowest pool commingled; or
{ ) OTHER:

2. cconomies:
Currently, DHC requires cvidence that at least une zoge is “ynxonomic”
) Maintuin current rule or
) Support substititing “marginal® fur “uneconomic” or
I Support deluing "sconomic” requircment in its entirely; ar
( ) OTHER:

{
{

3. wuter limit:
Currendy, DHC limits water production y twics ibe applicable combined off rate:
() Maingain current rule or
3K Support delcuny the current rule im ils eaurety or
() Support rate syl to twice the top alluwable for the hallowest pool commimled; or
() OTRHER:

4. S0% precure differential ("crossflow”):
Currently, DHC of gas pools limis the pressure differonual to not more than twice the presse of the

loaver pressured ogs!

() Maintain current rule o¢

() Support deletiua of aureat rule ac

' Support relaxing ruke to ullow cross-flow provided allocation tormula is reliable, fluids compatible,
nor formahon damsge wnd cross-flowsd production s ultimately recovered; or

{ } OTHER:

S. Notice to Offsetting parties:

Currently. Rule 303 provides thut applicants for Admunistrative DHC shall natity alf offsetting operators
of units arcuad the entire spucing unit contuinimg the proposed DHC. NMOGA secks to have notice lumited to the
working, royalty and ORR interest awners in the DHC spuaing unit.

{ ) Support (V{ Oppose: NMOGA s propusal 1o eliminate noatice to offset operawrs.

{ )Support { ) Oppox: Maimain current rulc )
OTHER notice rule chunges: (describe) : Ta fhe case oF ol {’fg,,,.,j owwership G‘//?/lrﬂﬂf
SAOV/s( be feq‘/lﬂd fa Submit eyidence of ‘ljfedmwf amaﬂy affec'fei wor/tlkj
i terest owmers,

COMPANY NAME: Qxxf USA LTwc.

address: Po. Bex 50250
holand , Tx 797/0

signature: CL;

print name _@_tg.lga_z(_ﬁ_ﬁ'eﬂisza—

v .
phons aumber 91 4 B85 -59/3
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RESPONSE TO NMOGA QUESTIONNAIRFE
NMOCD proposed Rule 303 Changes (January 18. 1996 Hearing)

To: Regulatory Practices Commiitee
Fax to: S0s) 986-1094 (deadline: Jamuary 10, 1996)
1. uil sliowshien:

Carrently. DHC oil raies are limitd o the iutel combinmd deily rate of 20 8OPD w S000 feer sad thea
wurcased by 10 hhis mer thousan feer
i) Maeintmin currest rule or
() Support iriple the cwrrent rates oy
iH/ Sepport race xpml o dn: tup wllowable fior the shallowest pon) cummmingled: o
{ } OTHER: :

2. NOMIKA:
Currenitly, DHC noquires cridencs that 3¢ hegst vae zods i "umxonamic”
} Maintain curroal rule or
] Support xubsticunayd "~ margitel™ Jor Tuneconnmic”’ ne
D/ Support Jeluting ‘eConomic” Feyuincment in s entirely; o
)} OTHER:

3. vuner Wik

Currendy. DHC limitx wawe production to twice the upplicable combined oil rate:
£ Mainmin current rule or ‘
(w/ Support duictioy be current rok: in s 2atirety or
() Support mie apml 1) Aee the top allowabls for the hlluowest pool commiaykd; or
(} OTHER:

3. 50% preware differeatia} ("cross-fluw™):
Curremtly, DHC of ges poolc limiws the presrure defferentinl 8 &% more 1bed twice tw pressure of U
lowver pressurod zooe
t) Muinsin <urrent rule or
() Support deketivn of current rule nr
[\/ Suppoft relaxing "ule i alkiw crost-low pruvaled sidocation fumruis s miliable. fuids compatible.,
our farmation damsps sad crres-Howed production ix ulimerely recovensl; or
t ) OTHER:

5. Notice 1o OMiciting partis:

Qurrantly. Rule 303 providus that sppiicanc: fur Administrative DHCT shall notify all offserxing operciors
of unis arouad e entine xpusing oMl CoRmINmg U proposed DHC. NMOGA sesks 1o have aatica limivd to the
working. royalty and ORR interaxd owrere i ihe DHC spacing et

U ) Supporc ( %pws:: NMOGA's prapuoad 10 dimitiate nutics [0 offced apersurs,
( WSupport { ) Oppoxx: Muintain cuareme ryle
1 ) OTHER notice rule changes: (describe)

COMPANY NAME: BExxen Co. U.S.A.
sqdrness: .0, Pox. Z19e
Ax=) 12%2~2 )60
Signatre: z
priot name T 1y xrusg‘.u\j')r

phote tamber NS-656~0Z11
Taa mumber - - o




