PLAINS PETROLEUM OPERATING COMPANY

a subsidiary of Barret! Resources Coiporation

: R CERY

April 3, 1998 ;! E & [ff;:iiu;;..
Mr. David Catanach APR - 6 1998
State of New Mexico : ’ | C
Energy Mineral & Natural Resources Dept. e *:.:t’:':,?}“‘;ﬂ
Oil Conservation Division RO e -,
2040 S. Pacheco St.
Santa Fe, NM 87505-5472

Re:  Case No, 11368 (re-opened)
Order No. R-10474

Dear Mr. Catanach:

At the conclusion of yesterday's (4-2-98) hearing of our request to expand the above referenced
Order No. R-10474 to now include the NW/4 Section 35, T23S, R37E and the NE/4 Section 34,
T238, R37E, Lea County, New Mexico, you requested a description of the leases in the original
area and in the expansion area.

Enclosed 1s a plat showing leases that we own in the E/2 Section 34 and the W/2 Section 35,
T23S, R37E, Lea County, New Mexico. The Eva E. Blinebry Federal Lease (NM LC064118)
and the E. C. Hill Federal Lease (NM LC064118) both cover the same identical areas - the Eva
E. Blinebry Federal mineral rights only cover from the surface to a depth of 3800', whereas the
E. C. Hill Federal Lease has mineral rights from a depth of 3800' to all deeper depths. The
Baylus Cade Federal Lease (NM LC034711) covers all depths.

The expansion (NE/4 Section 34 and NW/4 Section 35) is covered by one lease (for the McKee
sand depths), that is the E. C. Hill Federal Lease NM LC064118.

Hope the above explanation and enclosed plat answers your questions.
Very truly yours,
PLAINS PETROLEUM OPERATING CO.

James R. Sutherland
District Manager

cc. Mr. Tom Kellahin with attachment

415 West Wall Sirzet » Sute 1000 - Midland, Texas 79701 + phone 915.683.4434, facsimile 915.683.1414
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