TONEY ANAYA
GOVERNOR

STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT
OIL CONSERVATION DIVISION
%>

February 9, 1984

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7501
(505! 827-5800

Mr. Richard E. Lauritsen
Lobo Production

P. 0. Box 832

Farmington, New Mexico 87401

Re: $10,000 One-Well Plugging Bond
Richard E. Lauritsen, Principal
Fidelity and Deposit Company

of Maryland, Surety
Sec. 14, T-29-N, R-15-W,
San Juan County, Depth: 4700 feet
Bond No. 9458413

Dear Mr. Lauritsen:

The 0il Conservation Division hereby acknowledges
receipt of and approves the rider to the above-
captioned bond changing the name of principal as
follows:

Lobo Production.

Sincerely,

JOE D. RAMEY,
Directorx
dr/

cc: 0il Conservation Division
Aztec, New Mexico

BEFORE EXAMINER STOGNER
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RIDER

Tu be attached to and form a part . .4 ‘ Laurltsen e Bond, Noo 9 458&13 ............. ,
daed the . 2nd of. ! P 1 o ssued by the Froenty ann Dievosi
CoMPANY OF MARYLAND, as Surety, on be' ‘j‘( . [am‘ itsen
................................................................ ‘ et 1, @8 Principal
in the penal sum of Ten Th.gusan(’ la _.‘——_—‘_- ..... e e Dollars ($ 10’00000 ,
and in favor of StateOfr ‘C( ................

In consideration of the premium charged for the attached Lond, it is herel . . .hat the attached bond be amended as follows:

The Name of the Principal is changed to read:

Lobo Production a‘j_)értnership, ‘R.E. Lauritsen & Gary Roberts

LLEGIBLE

Provided, However, that the attached bond shall be subject to all its agrecments, limitations and conditions except as herein
expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this
rider shall not be cumulative.

Febr 84
T'his rider shall become effective as of the................. 2nd ........................ Cday ”[euarvw ....... 4
2nd " February 84
Signed, sealed and dated this e day of e 19........
ATTEST: Lobo Production
............. IJJ?
............................ PRINCIPAL /( / { VISURVIR Ay SN
R E. LauritSen Partner
Ve aw £ Cho Nabs
Gary Roberts Partner

FIDELITY AND DEPOSY I‘ COMI’ANY OF MARYLAND
ACCEPTED:

v , /
.............. By........ ‘ s .&/ (,ﬁ..é...xz_’{ e enamnnnn

Joe G. 1(Jatqorx

L

JH123 (50723, 50-722)—20M, 8-79 208622 At torney-In~-Fact




FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICE: BALTIMORE. MD.

Know ArL MEN By THESE PRESENTS: That the FIDELITY aND DizposiT CoMPANY 0F MARYLAND, a corpora-
tion of the State of Maryland, by RICHARD H, SCHUERHOLZ, Vice-President, and J. K. BURKLEY, JR.
Assistant Secretary, in pursuance of authority granted by Article \'I, Section 2, of the By-Laws of said Com-

pany, which reads as follows:

SEcC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author-
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre-
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact
as the business of the Company may require, or to authorize any person or persons to execute on-behalf of the Company any bonds,
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees,
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com-
pany may require, and to affix the seal of the Company thereto.

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman
Owen’ all Of Earmi,rlgten‘ New Me)(lCO, EACH....‘.I. SesssNeranseressseneessss SRRt AnA

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000) ceesocsececossssnaaaa

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said

Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged

by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of attorney revokes that issued on behalf of Charles Harrington, etal,

dated, August 24, 1981.

The said Assistant Secrctary does hereby certify that the aforegoing is a true copy of Article V!, Section 2, of th: By-Laws of
said Company, and is now in force.

IN WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and afhxed the Corporate Seal of the said FipELITY AND DEPOSIT COMPANY OF MARYLAND, this
eerere e eeed eend ... .....dayof ... September .. . ,AD.19 81

FIDERITY AND DEPOSIT COMPANY .OF MARYLAND

ATTEST: ‘AAA&
......................................................... By
Assistant Secretary Vice-President
STATE OF MARYLAND $S:
City oF BALTIMORE
On this 22nd daé of September' , A.D. 19 81 | before the subscriber, a Notary Public of the State of
Maryland, in and (or the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant

Secretary of the F1DELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowlecfged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

IN TEsTiIMONY WHEREOF, | have hereunto set my hand and affixed my Offigial Seal, at the City of Baltimore, the day and year
Srst above written. :

Notary Public Commission Expires..£4Y. . .
CERTIFICATE

1, the undersigned, Assistant Secretary of the FIDELITY AND DEPOsIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and [
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FipELITY AND DEPOSIT COMPANY OF MARYLAND,

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FipeLiTy aND DEPOsIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REsSOLVED: “That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

[N TESTKMOﬂN‘Y:fHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this
, 19

L14:8C([.— 020-6100
FORYOURPROTECTION OO foss i L T AT IR E N




STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING March 30, 1981 POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
- SANTA FE. NEW MEXICO 87501
LAH@; E’fg’;’oe (505! B27-2434

Mr. Richard E. Lauritsen
P. 0. Box 832
Farmington, New Mexico 87401

Re: $10,000 One-Well Plugging Band
Richard E. Lauritsen, Principal
Fidelity and Deposit Company
of Maryland, Surety
Sec. 14, T-29-N, R-15-W
San Juan County, Depth: 4700 ft.
Bond No. 9458413

Dear Mr. Lauritsen:

The 0il Conservation Division hereby approves the
above-referenced plugging bond effective March 25, 1981.

Because of the great amount of infill drilling in the
State, it is now necessary to have the well location on
each bond. Therefore, please have your insurance company
send us a rider with the exact description; example:

660 feet from the South line and 660 feet from the East
line of said section.

Also, we note that the bond amount is $10,000. If
the depth of the well is 4700 feet, a $5,000 plugging
bond is all that is necessacy. Your insurance company
could amend the amount by a rider at the same time.

Sincerely,

JOE D. RAMLY,
Director

dr/

0il Conservation Divisian
Aztec, New Mexico

g
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ENERGY anD MINERALS DEPARTMENT

i OIL CONSERVATION DIVISION
st
B April 27, 1981
BRUCE KING POST OFFICE Anv "o
GC /27HOA STATE LAND OFF.72 = = |
SANTA FE. NEW *MEX - 0T
LAFiF:‘;EEETOE (505! B827.2434

Mr. Richard E. Lauritsen

P. 0. Box 832
Farmington, New Mexico 87401

Re: $10,000 One-Well Plugging Bond
Richard E. Lauritsen, Principal
Fidelity and Deposit Company

of Maryland, Surety

Sec. 14, T-29-N, R-15-W,

San Juan County, Depth: 4700 ft.
Bond No. 9458413

Dear Mr. Lauritsen:

The 0il Conservation Division hereby acknaowledges
receipt of and approves the rider giving the exact
well location as follows:

1980 feet from the West line and 660
feet from the North line of said
Section 14.

Sincerely,

JOE D. RAMEY,

Director
dr/ O\L/_
cc: 011 Conservation Division \
Aztec, New Mexico R ,)//
\ v A
N &ﬂ ‘%
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RIDER '! IR et

To be attached to and form a part of._One Well Plugging Bond Bond, No: 0458413 . ﬂ
dated the 18th day of......March 19 81’ issued by the FIDELITY A;;";};;;:
CouMPANY OF MARYLAND, as Surety, on behalf of......Richard E. Lauritsen

, as Principal,
in the penal sum of Ten Thousand Dollars and no/100--------- Dolars (510,000, 00

and in favor of State of New Mexico

In consideration of the premium charged for the attached bond, it is hereby agreed that the attached bond be amended as follows:

Added to the legal discription is: 1980' from West line
660' from North Line

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions except as herein
expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this

rider shall not be cumulative.

This rider shall become effective as of the 18th day of March 19..81

Signed, sealed and dated this 2nd day of April 1981

N | Al Zo

Richard E. Lauritsen

PrINCIPAL

FIDELITY AND DEPOSIT COMPANY OF MARYLAND
ACCEPTED:

J1123 (50-723; 50-722)—20M, 8.79 208622 Attorney-In-Fact
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Power of Attorney “t "

FIDELITY AND DEPOSIT COMPANY OF MARYLAND:*R 22 1981

HOME OFFICE: BALTIMORE, MD. -

o ¢ -

’

T X

LGOS TRUATION DIVIST
Kxow ALL MEN By TuESE PRESENTS: That the FiDELITY AND DEPOSIT COMPANY OF MARQL“KN%T a car; gﬁ' e FE '
1

tion of the State of Maryland, by C. M. PECOT, JR. |, Vice-President,and C, W. ROBBINS >
Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-
pany, which reads as follows: :

*“The President, or any one of the Executive Vice-Presidents, or any one of the additional Vice-Presidents specially authorized
so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Sece
retary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents, Resident Assistant
Secretaries and Attorneys-in-Fact as the business of the Company may require, or to authorize any person or persons to execute on
behaif of the Company any bonds, undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and
assignments of judgments, decrees, mortgages and instruments in the nature of mortgages, and also all other instruments and docu-
ments which the business of the Company may require, and to affix the seal of the Company thereto.”

does hereby nominate, constitute and appoint Charles Harrington and Joe G Watson, both of
Fa.rmington, New MEXiCO, E.ACHoooooooo.oo-ooacuooo.oooocooooooooooooococ.;n--A

trs1FGE and lawlul agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000)

0 0000506606098 8 800D

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in' Baltimore, Md., in their own proper persons.
This power of attormey revokes that issued on behalf of Charles Harrington and
Joe G. Watson, dated March 6, 197k.

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of
said Company, and is now in force.

IN WITNESs WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this

19th day of Septemher ,AD.19.77....
Ry FIDELITY AND DEPOSIT COMPANY OF MARYLAND

3

SEAL“?’“ ATTEST:
ﬁj“{ Q ) Qw%w By ) 0 ,cal,’c

"4?: ManyLr
P ; . N
Assistant Secretary Vice-President

9,
{

el
":\'ési'

STATE OF MARYLAND
CiTy OF BALTIMORE

On this 19th day of September , A.D. 19 77 , before the subscriber, a Notary Public of the State of
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personallyknown to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

In TEsTiMONY WHEREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year
first above written.

Ss:

X - Notary Public Commission Expires.July..1,..1978
TSy eeenet s
THORE T CERTIFICATE

I, the undersigned, Assistant Secretary of the FIDELITY AND DEPOsIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate: and I
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FipELITY AND DEpPOsStT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

ResoLvED: “That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY ZHEREOF, 1 have hereunto subscribed my name and affixed the corporate seal of the said Company, this

day of,___M@JJ{ 19_.07[..

L1419—Ctf. 203432 ;)& Assistant .9{cre2ary



FormO & G8-1
Adopted 6-17-77
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"ATE OF NEW MEXICO

WELL PLUGGING BON:

FO:. HA EA, McKINLEY,RIOARRIBA,BOOSEVET_ ,”" r
o : ND SAN JUAN COUNTIES ONLY

BONDNO. 945

(|‘ Use ot Surety Campan

AN
AMOUNTOFBONI 10,0 0 C%\ FE

COUNTY __San juan

NOTE: For wells less than 5.000 feet deep, the minimum bond is 35,000.00*
For wells 9.000 1eet to 10,000 1eet deep, the minimum bund s 37, 506.00°
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

. . . . .

Uinder certain conditiens o well besny Jrilfed under 4 $5.000 00 or $7.500.00 bund may be permitted to be iilled as muoch as SO0 feet deeper than the normal asamam
doprlro e welbane dndled ander a $3.000.00 bond may be permitted ta go to 9,499 feet, wind 3 well beny dndled under « 37,500 VO bonad may b permitted o go o
TOSUO et e Rute Tuly

File with Oil Conservation Commission, P. O. Bax 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That Richard E. lauri n , (An individual) (a partnership)
{a corporation organized in the State ot . with s principal office in the city of
__Farmington _ , State of New Mexico —___, and authorized to do business
in the State of New Mexico), as PRINUPAI and __Fidelity and Deposit Company of Maryland .2
corporation organized and existing under the laws of the State of Maryland i

and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New
Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant to Section 63- 3 11, New
Mexico Statutes Annotated, 1953 Compilation, as amended, in the sum of Ten Thousand Dollars and no/I 09--_-:
Dollars fawful money ot the United States, for the payment of which, well and wuly to be made, said PRINCIPAL and
SURETY hereby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hercafter enter into oil and gus leases, or carbon dioxide (COz) gas leases, or

helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hercafter enter into oil and gas leases, or carbon dioxide (CO») gas leases, or
helium gas leases on lunds patented by the United States of Anurma to private individuals, and on lands otherwise owned by private

individuals; and

WHEREAS, The above principal, individually, or in association with one or more other parties, has commenced or
may commence the drilling ot one well not to exceed a depth of 4700 feet, to prospect for and produce oil

or gas, or carhon dioxide (CO2) gus or helium gas, or does own or may acquire, own or dperate such well, or such well
started by others on land embraced in said State oil and gas leases, or carbon dioxide (CQO:) leases, or helium gas leascs,
and on Jand patented by the United States of America to private individuals, and on land otherwise owned by private

individuals, the identification and location of said well being N.E.% of N.W.
{Here state exact iegal subdivision by 40 -acre tract or loy
Section 14 , Township____ <~ 29N N (North) (S6%#h), Range 15w &xx)(West), NM.P.M.
San Juan County, New Mexico.

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors or assigns, or any of them, shall
plug said well when dry o1 when abandoned in accordance with the rules, regulations, and orders of the Oil Conservation Commission of New
Mexico in such way as to confine the oil, gas, and water in the strata in which they are found, and to prevent them from escaping into other

strata;

THEN, THEREFORE, This obligation shall be null and void; otherwise and in detault of complete compliance with any and all of said
obligations, the same shall remain in full force and effect.

' N O.Islon

T~
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Richard E. Laurltseﬂw,_ Fidelity a7’ Deposit Company of 1. % =‘§ ?:
RRINCIPA|. SURETY T xSZ g
Box 832, Farmington, N.M, Baltimore, MD )
Address Address
Vs ' > k/"
By W By iy —

N o
Signature Attorney-in Fa
Charles Harringt

Ownex
Title
(Note: Principal, if corporation, affix corporate seal here.) {Note: Corporate surety affix corporzte seal hete.)
ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

STATE OF New Mexico )
COUNTY OF __ San_Juan )

On this 18th day of March 1981 hefore me personally appeared

Richard E. Lauritsen . to me known to be the person (persons)

described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his {their) free act g deed.

IN WITNESS WHEREOF, [ have hereunto set my hand and seal on the da

2 g

gtary Public

11/19/84

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATE OF N )
COUNTY OF y
On this day ot , 19 , betore me personally appeared

, to me personally known who, being by me

of
and that the foregoing instrument was signed and sealed on
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and

duly sworn, did say that he is

deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate first above written.

Notary Public

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY

STATE OF New Mexico )
COUNTY OF _ San Juan )

On this 18th day of March , 1981  before
me appeared Charles Harrington , to me personally known, who,
being by me duly sworn, did say that he is Attorney-In-Fact of

Fidelity and Deposit Company of Maryland and that the foregoing instrument was signed and sealed on

behalf of said corporation by authority of its board of directors, and acknowledged said instrument io be the free act and

deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on tW certificate first abov
© i S Z

11/19/84 4/ /" Notary Public

My Commission expires
(Note: Corporate surety attach power of attorney.)

APPROVEDBY:
0} RVATIONAOM F NEW MEXICO
B

IL
y L 222
o/’ i

\'\... -



O Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND =7

4 HOME OFFICE: BALTIMORE, MD, N

/Know ALL MEN By THESE PReSENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a gorpora-
tion of the State of Maryland, by C. M. PECOT, JR. , Vice-President,and C, W.' ROBBINS . ,
Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-
pany, which reads as follows: | &l

“The President, or any one of the Executive Vice-Presidents, or any one of the additional Vice-Presidents specially authorized
so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Sec-
retary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents, Resident Assistant
Secretaries and Attorneys-in-Fact as the business of the Company may require, or to authorize any person or persons to execute on
behalf of the Company any bonds, undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and
assignments of judgments, decrees, mortgages and instruments in the nature of mortgages, and also all other instruments and docu-
ments which the business of the Company may require, and to affix the seal of the Company thereto.”

does hereby nominate, constitute and appoint Charles Harrington and Joe G. Watson, both of
Famington, New Meﬁco, EACHeeeoeossesscssasscnscsccssncscssscscascsccscssnnsnaa

ftsriie and lawlul agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($SO0,000)......... cccssasanse

Aridthe execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of attorney revokes that issued on behalf of Charles Harrington and
Joe G. Watson, dated March 6, 197L.

The said Assistant Secretary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of
said Company, and is now in force.

IN WiTnNEss WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this

19th day of ool September ... ,AD. 1977 ...
Pbebee, FIDELITY AND DEPOSIT COMPANY OF MARYLAND
57 &= ATTEST:
iy 2z

Assistant Secretary Vice-President
STATE OF MARYLAND
CITY OF BALTIMORE

On this 19th day of September , A.D.19 77 , before the subscriber, a Notary Public of the State of
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personallyknown to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

In TEsTIMONY WHEREOF, | have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year

1 TEIY,
first above written. s‘“(‘\‘rf.’ .‘3‘..!'-";';_’;", /Z// “ ——
St O
i % 21 oé / L
NS

§s:

Notary Public Commission Expires..July. 1,..1978

CERTIFICATE

1, the undersigned, Assistant Secretary of the FIDELITY AND DEPOsSIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full farce and effect on the date of this certificate; and |
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FIDELITY AND BEPOSIT COMPANY OF MARYLAND,

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FipELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REesoLVED: “That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

IN TEsTIMONY WHEREOF, 1 have hereunto subscribed my name and affixed the corporate seal of the said Company, this

/ f day of.......nm.m 19 P/

L1419—Ctf. 203432 A Assistant Strelary



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DIVISION

BRUCE KING *QEY September 28, 1982 POST OFFICE BOX 2088
GOVERNOR STATE LANO OFFICE BUILDING
\\ SANTA FE, NEW MEXICO 87501

‘./pv (805) B27-2434
% j
N

4 Corners Insurance, Inc.
P. O. Box 569
Farmington, New Mexico 87401

Re: §$7,500 One-Well Plugging Bond
R. E. Lauritsen and Gary Roberts
dba Lobo Production, Principal
Fidelity and Deposit Company of
Maryland, Surety
1850' FWL and 1190' FNL of
Sec. 11, T-29-N, R-15-W,
San Juan County, Depth: 5200 ft.
Bond No. 9621809

Gentlemen:

The 0il Conservation Division hereby approves
the above~referenced one-well plugging bond effective

this date.
Sincerely,
JOE D. RAMEY,
Director

dr/

cc: 0il Conservation Division

Aztec, New Mexico



‘ STATL LW MEXIrO Revised 6-17.77
o Lt ‘GING BOND ;
FOR ALL COUNTICS FXCEPT:
CHAVES, EDDY, LEA, McKINLELY, RIO I\WZIB-A, ROOSLVL.T
SANDOVAL, AND SAN JUAN A
- BOND NO. __9521809
. . (For Use of Surcty Compuany)

AHOUNT OF ponp_$7,500 00

COUNTY San Juan

ROTE: For wells less than 5,000 feet deep, the minimum bond is $7,500.00%
: For wells 5,000 feet to 10,000 feet decp, the minimum bond is $10,000.00*
For wells more than 10,000 feet deep, the minimum bond is $12,500.00

-'Undef certain conditions, a well being drilled under a $7,500 or $10,000.00 bond may be permitted to bs drilled as much
as 500 fect deeper thar the normal paximum depth, {.e., a well being drilled under a $7,500.00 bond may be permitted to go
to 5,499 fcot, and a well bLeing drilled under a $10,000.00 bond may be permitted to go to 10,500 feet, -

* File with Oil Conservation Commission, P. 0. Box :‘2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

Lobo Production, R.E. Lauritsen & Gary Roberts d/b‘a

That , (An individual) (1 partnership)

{a corplgérl:%[inolnnor@énized in the State of __New Mexico s . with its principal office in the city of

Sk , State of New Mexico ., and authorized to do business

in the State of New Mexice), as PRINCIPAL, and___Fidelity and Deposit Company . a
. . L - Ma v Iamnd

corporation organized and existing under the laws of the State of ,

and authorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the Stte of New
i se and benefi the Qi nservati ission of New Mexi ant Jo Secti 13:3-1 1. Ne
Mex3co, for the use and ben m_ of in .Co servation Com.mmnon “s‘el\L;’égo'I%ucgﬁus“én ‘F'Sf\%é“’ u(ﬁdi‘écll 3Y no/100---
Mexico Statutes Annotated, 1953 Compilation. as amended, in the sum of
Dollars lawful money of the United States, for the payment- of which, well and truly to be made, suid PRINCIPAL and
SURLTY heicby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has herctofore or may hereafier enter into oil and gas leases. or carbon dioxide
{CO3) gas leases, or helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafier enter into oil and gas leases. or carbon dioxide
(CO,) gas leases, or helium gas feases on lands patented by the United States of America to private individuals . and on
lands otherwise owned by private individuals: and

WHEREAS., The above principal.-individually, or in association with one or more other parties, has commenced or
may commence the drilling of one well not o exceed u depth of 3200 ft foet, to prospect for aned peodieee oil
or gas, or catbon dhoxade (CO2) gus or heham gas, or docs 0w ar iy aoquine, onw o operate such well o wic weld
started by others on fand embiaced in said State ol and gas leases, or canbon hoxide (CO2 1 deasess o Tiehine s feases,

and on Jand ]mu-‘nlcd‘ !)y l.llc Uiited Sl;nAlcs ul'.Au.wricu to pxi\'uﬁejsnélnvkc{l;xtlx]:a;gél ?}li-l;ilid,Uilécégwﬁ‘)\ﬂkg li}lébl}'”}‘k‘NL
individuals, the dentification and Jocation ol said well bemng

Hlere state exact legal subdvsion by 40-acre tract or lot)

NE of NW Scctiun_}l___. T()\vn.\hip__29N__(!\_'g“rllll)~_(50ulh), R;mgc_’:ﬂ__(li;nl) (West), NMPAL
San Juan Couniy, New Mexico.

NOW, THEREEFORE, If the above bounden principal and smiety or cither of them or their successors or assigns, or
any of them, shall plug suid well when diy or when abandoned in accordance with the rules, regulations, and onders of
the Oil Conservation Commission of New Mexico m such way as to confine the oil, gas, and water in the stratain which
they are found, and (o prevent them from escaping into othey stiatag

THEN. THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with
any and ail of said obhgations, the same shall remain in full toree and effect.

T A
QlL CONSe v

SA ia Fo



. 7
d obo -Production, a Partnership
) Fidelitv and Deposit Company
FRINCIPAL, SURLTY

<P O Box 832, 3005 Northridge, Unit #1
Farmington, NewAHdmiso

By / ém

Addiess
-

_ By
R.E Lauritse < Siguature Partner » Auarmey-an e
ey [ '6{{’ Charles Harrington [,
3 § x )
Garv Roberts ;&iﬁ Partner
(Note: Principal, if corporation, affix corporate scal here.) (Notc: Corporate surety affix corporate seal heie.)

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF New Meéxico )
COUNTY QF___°an Juan y s
On this_ 21st day of September . , 1982 before me personally ilppcarca

R.E. Lauritsen and Gary Roberts ,» 1o mc known to be the person (persons)

described in and who executed the foregoing instrument and acknowledged that he (they) executed the swne as his (their)
free act and dceed.

IN WITNESS WHEREOF, I have hereunto set my hand and Q%} the day and yeamyn this ccmf@/ first ubm/z’/"

written. 7////&{ =/ %/144,///

11/19/84 / / Kotary Public

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF ) s
COUNTY OF )
On this day of .19 , before me persona™ appeared
' . 1o me personally known who, being by me
duly sworn, did say that he is _ of

and that the foregoing instrument was signad and sealed on
behalf of said corporution by authority of its board of dircctors, and acknowledged suid instrument to be the free act and
deed of said corporation. . .

IN WITNESS WHEREOF, I have hereunto set my hand and scal on the day and year in this cortificate first above
writlen.

Notary Public

My Conunission expires

ACKNOWLEDGMENT FORM FOR CORPORATLE SURETY

New Mexico

STATFK OF S S ) «
COUNTY OF an Jua )

On this 2lst day of September L19_82  hietore
me appemed, Charles Harrington Jfome peesomally known, who,
being by me duly sworn, did say that he is Attornev-In-Fact of

_Eidgli;und_nepgsii_c_empany_nf_ﬂar;land__nnd that the Toregomg untinment was seined and sealed on

behalt of said corporation by authonty of its bomd of dicctors, and wchnowledged sand istiment to be the free act aiid

deed of said corpotanon, /

IN WITNESS WHEREOF, 1 bave herennto set my hand and seal_on the day and gcyr in lhl\ e um fust ab

%/ %x’i/é// '

writlen,

11/19/84

My Conmumission expues
(Note: Corporate surety attach power of itorney.)

SEP 28 1882
OIL CONSLI - T1ss
SANTA £Z




Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICE: BALTIMORE, MD.

Know ALL MEN By THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora-
tion of the State of Maryland, byRICI'IARD H. SCHUERHOLZ  Vice-President, andJ. K. BURKLEY,JR. |,

Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-

pany, which reads as follows:

SEC. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author-
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre-
tary or any one of the Assistant Secretarics, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds,
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees,
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com-
pany may require, and to affix the seal of the Company thereto.

does hereby nominate, constitute and appoint Charles Harrington, Joe G, Watson and Roy Lyman
Owen, all of Farmington, New Mexico, EACH...ccceoceecerencurnsvsorvercosoroncrsanns

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000).csesvecvcascassscraans

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of attorney revokes that issued on behalf of Charles Harrington, etal,
dated, August 24, 198l.

The said Assistant Secrctary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of
said Company, and is now in force.

IN WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this
___________________ 2end ... ....dayof. .. .......September .. AD. 1981

T AL "
et o e-President

.

STATE OF MARYLAND ss:
CiTY OF BALTIMORE

On this 22nd  day of September , A.D. 198l , before the subscriber, a Notary Public of the State of
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIDELiTY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

IN TesTIMONY WREREOF, I have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year
first above written.

-

......... G 2

Notary Public Commission Expires... JUL#7L 11982
CERTIFICATE

1, the undersigned, Assistant Secretary of the FIDELITY aAND DEPOSiT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FipDELITY AND DEPOSIT COMPANY OF MARYLAND,

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FipEL1TY AND DEPOsIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REsoLVED: ‘“That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

IN TestTiMoNYy WHEREOF, | have hereunto’s(’g/bffgjd my name and affixed the corporate seal of the said Company, this
“y -
ol day of 2 —f)/v(/rwd»&L , 19

L1428Ctf.—1M, 2-81 212577 = 020-6100 N Assistant Sesfetary
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COMPLETE INSURANCE SERVICE

CHARLES L. HARRINGTON
President

| D
September 27, 1982 ml’

) ) ) ) . OIL CONSERVA G
0il Conservation Commission of New Mexico SANTA Fg

Sante Fe, NM 87501

RE: Bonds, Lobo Production
To whom it may concern;

We are enclosing revised copies of bonds no. 9621808
and no. 9621809.

These replace the bonds previously mailed to your
office.

Please return the previous bonds to us.
Very truly yours,

FOUR CORNERS INSURANCE, INC.

é%AfT\Harrington

CLH/cpw

C 1

1952

. e
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»
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STATE OF NEW MEXICO

ENERGY avo MINERALS DEPARTMENT
S/ OIL CONSERVATION DIVISION
N ¥

TONEY ANAYA POST OFFICE BOX 2088
GOVERNORA STATE LANO OFFICE BUILDING

VA February 28, 1983 SANTA FE, NEW MEXICO 87501
W (5085) 827-5800

Four Corners Insurance, Inc.
500 W. Main
Farmington, New Mexico 87401

Re: §$7,500 One-Well Plugging Bond
R. E. Lauritsen and Gary Roberts
dba Lobo Production, Principal
Fidelity and Deposit Company,
Surety
800' FSL and 1885' FEL of Sec. 7,
T-29-N, R-14-W, San Juan County
Depth: 4,850 feet
Bond No. 96 22 055

Gentlemen:

The 0il Conservation Division hereby acknowledges
receipt of and approves the rider changing the location
of the well covered by the above-referenced bond to show
the actual footage as follows:

800 feet from the South line and
1885 feet from the East line of
Section 7, Township 29 North, Range
14 West, NMPM, San Juan County, New

Mexico.
Sincerely,
JOE D. RAMEY
Director
f£da/
cc: 0il Conservation Division

Aztec, New Mexico

Lobo Production
P. O. Box 832
Farmington, New Mexico 87401



/ : RIDER

To be attached to and form a part of One Well Plugging Bond Bond, No.....9622055

dated the 4th day of February 19 83 , issued by the FIpELITY AND DEPOSIT

CompaNy OF MARYLAND, as Surety, on behalf of... R.E. Lauritsen & Gary Roberts d/b/a Lobo Production

Seven Thousand Five Hundred Dollars Dollars (§ 7,500.00

in the penal sum of.

and in favor of 0il Conservation Commission of New Mexico

In consideration of the premium charged for the attached bond, it is hereby agreed that the attached bond be amended as follows:

The location of the well is corrected to read:

#1 Hynes - Kennedy - 800' FSL & 1885' FEL,
Section 7, Township 29N, Range 14W, NMPM, San Juan
County, New Mexico

Provided, However, that the attached bond shall be subject to all its agreements, limitations and conditions except as herein
expressly modified, and further that the liability of the Surety under the attached bond and the attached bond as amended by this
rider shall not be cumulative.

This rider shall become effective as of the . 4th day of February 1@3
Signed, sealed and dated this 25th day of . February 19.83
A#Ek* Witness: Lobo Production

%w %W PRINCIPAL v / M
e 7}

[
FIDELITY AND DEPOSIT COMPANY OF MARYLAN

ACCEPTED:

2 lvesine 1S, 1953 By L L Gantse- 7 et st dngdrmm......
,jf/ Attprney-In-Fact 7 \v_;
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Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICE: BALTIMORE. MD.

Know ALL MEN By Tuese PResENTs: That the FIDELITY AND DrPosiT CoMPANY OF MARYLAND, a corpora-
tion of the State of Maryland, byRICHARD H. SCHUERHOLZ, Vice-President, andJ. K. BURKLEY,JR. |
Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-

pany, which reads as follows:

Skec. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author-
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre-
tary or any one of the Assistant Secretarics, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments decrees,
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com-
pany may require, and to affix the seal of the Company thereto.

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman
Owen, all of Farmington, New Mexico, EACH..e.ceeeccrorerscovnvoneorneseroncosessanas

{ts true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as

surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000).cscascevcecceassccceans

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of atforney revokes that issued on behalf of Charles Harrington, etal,
dated, August 24, 1981.

The said Assistant Secrctary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of
said Company, and is now in force.

IN WITNESs WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this
................... eend .oday Of e SeDtember  AD.1981

.IM-A-'.
- OF Pos,

S SMATTEST:
27 = \§
ASEAL 5
f' 000
i“unn“}‘
STATE OF MARYLAND ss:
City oF BALTIMORE

On this 22nd  day of September , A.D. 19 8l , before the subscriber, a Notary Public of the State of
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIpELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year

first above written.

Vice-President

Issistant Secy®

.............. e ... L L s ezencnnee
Notary Public Commission Expires...« U571 54982

CERTIFICATE

I, the undersigned, Assistant Secretary of the F1DELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FIDELITY AND DEPOsIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REsoLVED: ‘‘That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

IN TesTiIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company, this

UK dayof. T4l 198.3
LT (0)

L1428Ctf.—1M, 2-81 212577 = (020~6100 A Assistant Seefetary
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, YMEXIN
/ ST MEXINO Rovised (-17-77

O VWELL GING BOND
FOR ALL COUNTICS EXCEPT:

- CHAVES, EDDY, LEA, MCKIHLEY, RIO ARRIBA, ROC.LvELT,
« SAHDOVAL, AND SAN JUAN .

- BOND NO. __96 22 055

. . (FFor Use of Surcty Company)

AMOUNT OF BOND_$7,500.00

COUNTY San Juan

NOTE: For wells less than 5,000 feet deep, the minimum bond is $7,500.00%*
For wells 5,000 fecet to 10,000 feet decp, the minimum bond is $10,000.00*
For wells more than 10,000 feet deep, the minimum bond is $12,500.00

*Under certain conditfons, & well being drilled under a $7,500 or 516,000.00 bond may be permitted to be drilled as cuch
as 500 fect deeper thap the normsl maxinun depth, i.c., & well being drilled under a $7,500.00 bond may be permitied to go
to 5,459 fcot, and a well being drilled under a $10,000.00 bond may be permitted to go to 10,500 fcet. -

> File with Oil Conservation Commission, P. O. Box iOSS, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

i ship, R.E. Lauritsen & Gary Roberts d/bfa
That  Lobo Production a partnership, R i) (3 partnership) \

. with its principal office in the city of

New Mexico

(a corpomﬁgion orgunized in the State of

armington , State of New Mexico . , and authorized to do busincss
in the State of New Mexico), as PRINCIPAL. and___Fidelity and Deposit Company .a
corporation organized and existing under the laws of the State of Maryland .

and authorized 10 do business in the Siate of New Mexico, as SURETY, are held firmly bound unto the State of New

Mexico, for the use and bencfit of the Oil Coaservation Commission of New MAexico pursuant 1o Section 63-3-11, New

Mexico Statutes Annotated, 1953 Compilziion. as amended, in the sum of _ Seven Thousand Five Hundred and “0/100"',
Dollars Jawful money of the United Stuates, for the payment of which, well and truly 10 be made, suid PRINCIPAL and ‘
SURETY heieby bind themselves, their successors znd assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafier enter into oil and gas leases. or carbon dioxide
(CO3) gas lcascs, or helium gas leases with the State of New Mexico; and

WHERLEAS, The above principal has heretofore or may hercafier enter into oil and gas leases. or carbon dioxide
(CO3) gas leascs, or helium gas leases on lands patented by the United States of America 1o private individuals . and on
lands otherwise owned by private individuals: and

WHEREAS. The abave principab.-individually, or in associstion with une or more other parties, has commenced or
4850 feet, to prospect for ael proddinee ol

may commience the driling of one well not 1o exceed 2 depihi of
or gas, or cartbon dioxade (COs) gas o bl gas, or does own o may acgiine, own ot aperate suchbwells oo sach well
started by otheis on land embiaced in said State o and gas deases or cnbon dionude (CO 20 easess o Behune zas feases,

: satented by the United States of America to prvate, individoabs, and on lind othenving onaed by, ppsgte
and on land patented by 1 . Anl i i it ey ORI 8505 w0y gy
individuals, the identification and Jocation of said well being

Qlere state exact lepal subdanosion by 40-acie tract o lot)
FEL Scction __7 . Township_29N _ (North) (South), Range 14 W (Eav) (West), NALPAL
San Juan County, New Mexico.

NOW, THEREFORE, IT the above bounden principal and suiety or cithes of them or their snccc_\'.\m.\ Oroassigns, or
any of them, shall plug said well when diy o when abandoned in accordance with the pulesrepuliations, and orders of
the Oil Conscrvithion Conunnssion of New Mesico i sech way as to confine the o, gas, and water in the strata in which

they ate found, and to prevent them from excaping into other stiatag

THEN, 11“':':!‘2'70{:“:‘;“11“\' obligstion shall be null and void; otherwise and in default of complete compliance with
any and-ail of said oblgations, the same shall remain in full force and effect.




Lobo Pro. Fidelity and Derosit Company
- AR WA TR T SURETY

P.0. Box 832, Eaxnung,wn new MeV"

Sutess . Address

.,,//Z’%éu?%: )

R.E, Laurltsen Sipnatuse Partner
Gary Roberts Title Partner
{Nole: Principal, if corporation, affix carporate seal here.) (Note: Corporate surety affix corporate seal here.)

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS

STATE OF New Mexico

)

COUNTY OF ___San Juan )
OnE“”sLaur:Ltls}gn Swd ATy {ogerw February ,19__83 before me peisonally uppcarca
v : » to me known to be the person (persons)

described in uand who exccuted the foregoing instrument und acknowledyed 1lml he (they) executed the same as his (their)

frec act and deed.
ear in this nf‘caﬁl above
22l

Notary I’ublu

SS.

. IN WITNESS WHEREOQF, I haye hercunto set my hand and scal on_the day an
written.
/)17 & 5/ /7/4/4//

My Commission expires

ACKNOWLEDGMENT FORM FOR CORPORATION

STATE OF )
COUNTY OF )
On this day of .19 , before me personaty appeared
] . 1o me personally knowir who, being by me
duly sworn, did say that he is . of

and that the Toregoing instrument was sizoed and sealed on
behalf of said corporstion by authority of its board of dircctors, and acknowledged said instrument o be the free act and
dced of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and scal on the day and year in this certificate first above
written.

Notary Public

My Comimission expires

ACKNOWLEBGMENT FORM IFOR CORPORATLE SURETY

New Mexico

STATE OF bl )
COUNTY OF an -u y

On this 4th _ day of February _1083 Lbefuore
me appeared Charles Harrington Tt L tome pesomally Known, wha,
being by me duly swarn, did_say that he is Attorney-In-Fac ufl

Fidelity and Deposit Company of Maryland and that the Torepoing insbrument was sened and sealed on

behalf of said corporation by authotity of its bomd of directors, and solonowledged sad instiument 1o be the fiee act i

deed of aaid corporation,

IN WITNESS WHERLEOF, 1 have hereunto set my hand and ?ﬂ/nn the day and year in this cgrtificate fus; abave
wrilten.,

11/19/84 “Not; ny Tublie
My Conunission expires
(Note: Corporate suety attach power of attorey)

J) BY:
Oll. ¢ CRVATION COMMISS

v O1F NEW MEXIEO
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Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND -

HOME OFFICE: BALTIMORE. MD.

K~ow ALL MEN By THESE PRESENTs: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a corpora-
tion of the State of Maryland, byRICHARD H. SCHUERHOLZ, Vice-President, andJ. K. BURKLEY,JR. |,

Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-

any, which reads as follows:

Sec. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author-
;zed so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre-
rary or any one of the Assistant Secretarics, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds,
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments, decrees,
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com-
pany may require, and to affix the seal of the Company thereto. .

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman
Owen, all of Farmington, New Mexico, EACH...eecevcevecceeceoveceaenconoocncosesnanna

its true and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000) .evcsvccecaccncececcsnss

And the execution of such bonds or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of attorney revokes that issued on behalf of Charles Harrington, etal,
dated, August 24, 1981.

The said Assistant Secrctary does hereby certify that the aforegoing is a true copy of Article VI, Section 2, of the By-Laws of
said Company, and is now in force.

IN WiTNEss WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FipELiTY AND DEPOSIT COMPANY OF MARYLAND, this
................... eend . ..........dayof........September . .. AD.1981 _

AP WATTEST
= \§
ASEAL)S
) X,
cd wont
Y ~° . A 5 - { Sy = rve ot opun. SRR By.._....

0’. » c
., ARYL .f‘
STATE OF MARYLAND s8¢
CITY OF BALTIMORE
On this 22nd day of September ,AD. 19 , before the subscriber, a Notary Public of the State of

Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year
first above written.

......... Rageeeeo fotle Lo L L
Notary Public Commission Expires.

CERTIFICATE

1, the undersigned, Assistant Secretary of the FiDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and [
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cially authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of
the FIDEL1TY AND DEPOSIT COMPANY OF MARYLAND,

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REsoLvED: “That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY WHEREOF, | have hereunto subscribed my name and affixed the corporate seal of the said Company, this

4th day of Fehruary : ,19..83

N
L1428CtE.—IM, 281 212577 = (020=6100 A, Assistant Segtetary 6})



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

A\ OIL CONSERVATION DIVISION Y/
&%) =Hithr=
g %\M December 20, 1993 4

BRUCE KING POST OFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE. NEW MEXICO 87504
ANITA LOCKWOOD (505) 827-5800

CABINET SECRETARY

J. S. Ward & Son, Inc.
101 South Fourth Street
Artesia, New Mexico 88210-2195

Attention: Linda D Barnett
Re: $50,000 Blanket Plugging Bond
Lobo Resources, Inc., Principal
Guif Insurance Company, Surety
Bond No. 58 73 26
Dear Ms. Bamett:

The Oil Conservation Division hereby approves the above-referenced plugging bond effective
this date.

Sincerely,

WILLIAM J. LEMAY,
Director

dr/

cc: Oil Conservation Division
Hobbs, Artesia, Aztec

Lobo Resources, Inc.

1200 North Loraine

Suite 1245

Midland, Texas 79701-4736

o

€



Form O & G B-B
Adopted 6-17-77
Revised. 10-20-89

STATE OF NEW MEXICo
§50,000 BLANKET PLUGGING BOND
BOND No. 58 73 26
File with 011 Conservation Division, P. O. Box 2088, Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That LOBO RESOURCES, INC. y ORISR DCOORAK

JPRAKGSEXEEEN (a corporation organized in the State of Texas , with its
principal office in the city of Midland

, State of _Texas ’

and authorized to do business in the State of New Mexico), as PRINCIPAL, and
GULF INSURANCE COMPANY , a corporation organized and existing under the

laws of the State of Missouri , and authotized to do business in

the State of New Mexico, as SURETY, are held firmly bound unto the State of Newv Mexico, for the use
and benefit of the 011 Conservation Division of New Mexico pursuant to Section 70-2-12, New Mexico
Statutes Annotated, 1978 Compilation, as amended, in the sum of Fifty Thousand Dollars ($50,000)
lawful money of the United States, for the payment of which, well and truly to be made, said
PRINCIPAL and SURETY hereby bind themselves, their successors and assigns, jointly and severally,
firmly by these presents,

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or
carbon dioxide (COZ) gas leagses, or helium gas leases or brine mineral leases with the State of New
Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas leases, or
carbon dloxide (CO_ ) gas leases, or helium gas leases or brine mineral leases on lands patented by
the United States of America to private individuals, and on lands otherwise owned by private
individuals; and

WHEREAS, The above principal, individually, or in association with one or more other parties,
has commenced or may commence the drilling of wells to prospect for and produce oil or gas, or carbon
dioxide (CO_) gas or helium gas, or does own or may acquire, own or operate such well, or such wells
started by others on land embraced in said State oifl and gas leases or brine minerals, or carbon
dioxide (CO_ ) gas leases, or helium gas leases or brine mineral leases, and on land patented by the
United States of America to private individuals, and on land otherwise owned by private individuals,

the identification and location of said well being expressly waived by both principal and surety
hereto.

NOW, THEREFORE, If the above bounden principal and surety or either of them or their successors
or assigns, or any of them, shall plug all of said wells when dry or when abandoned in accordance
with the rules, regulations, and orders of the 0il Conservation Division of New Mexico in such way as

to confine the oll, gas, brine and water in the strata in which they are found, and to prevent them
from escaping into other strata;

THEN, THEREFORE, Thia obligation shall be null and void; otherwise and in default of complete
compliance with any and all of saild obligations, the same shall remain in full force and sffect,

PROVIDED, HOWEVER, That thirty (30) days after receipt by the 011l Conservation Division of New
Mexico of written notice of cancellation from the surety, the obligation of the surety hereunder
shall terminate as to property or wells acquired, drilled, or started after said thirty (30) day

period but shall continue in effect, notwithstanding said notice, as to property or wells theretofore
acquired, drilled or started.

SIGNED AND SEALED this _ gth day of Necerhor » 1993.

e



LOBO RESOURCES, INC. h “JRANCE COMPANY

- PRINCIPAL SURETY

200 North Ioraine, Suite 124 i ice Box 1771

Mldland Texas . 79701-4736 L Texas 75221 771

K  Address /Uy hddress

By /J/ZM /4/(0% _ Wé ///, 7%
Signature - ?fiogh/v In-Fact

}-recndent

Iit,e

(Note:r?gincipal, {f corporation, affix (Note: Corporate s Jffix corporate-sealv

corporate seal here.) ' ) here.)

ACKNOWLEDGEMENT FORM FOR NATURAL PERSuws

STATE OF )
COUNTY OF )

8§.

On  this day of , 19 s before me personally appeared
, to me known to be the person (persons) described in ana who
executed the foregoing instrument and acknowledged that he (they) executed the same as his (their)
free act and deed.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certifizate
first abave written.

Notary Public

My Commission Expires

-~ ACKNOWLEDGEMENT FORM FOR CORPORATION

STATE OF Texas
COUNTY OF Midland )

8s.

on this__ 8th day of December |, 1993 | before wme personally appeared

Steven D. Grav , to me personally known who, being by me duly sworn, did say
that he is President of Iobo Resources, Inc. and that the fore-

going instrument was signed and sealed on behalf of said corporation by authority of {ts board of
directors, and acknowledged said instrument to be the free act and deed of sald corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certificate
firsg~abeve-wuitian

/50 CHRIST R, NEWTON //:7%44] P 2 4

Notary Pubiic Notary Public
State of Texos

pires 8-21-95

My CORRTEVLOM-Expives

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY

STATE OF _ New Mexico )
COUNTY OF  Eddy )

88.

On thls_ 15th day of Deceuber , 1993 , before wuwe appeared S. Gary

Sinwsph_ to me personaily known, who, being by me duly sworn, did say that he is

L
g can p—
4 | 5 Y

) reiiy— 4 of _Gulf Insurance Company and that
. the “forsguing- inutrument was signed and sealed on behalf of said corporation by authority of its
5_~.hoatq Pf directors, and acknowledged said inacrument to be the free act and deed of sald corporation,

IN WITNESS WHEREOF, I have hereunto set my hand and seal on the day and year in this certiflicate
first above wrlt-en. /

S

‘ ..~-il.'f3/ _ ] Nocary Public
< 1275597
My Commission Expires

(Note: Corporate surety attach power of attorney.)

APPROVED BY:




POWER OF ATTORNEY

KNQW ALL MEN BY THESE PRESENTS:

Trat SULS INSURANCE CCMPANY, a carearation of the State of Missouri, heretnaiter called “Company,” does herecy acpoint
*

inat

CHARLEYE M. WARD or S. GARY SIMS or JOHI C. KUNIGHT

.

ARTESIA, NEW “-CO

s true and lawful Altorney-in-fact to make. execute, seal and deliver on its behall, as surety. any and all bands and uncenakings of sure'ysmo , not
to exceed $250,000.00 or any bond where the penalt:y is not stated in the boad form. o
the attorney in fact i3 a party at interest in the bond.

auchority is granted wherz
The execution of such bands or undertakings in pursuance of these presants shall be as binding upon the Company as if they had been executad and

acunowiegged by the requiarly elected officers of the Company.

This Power of Altorney is issued pursuant 1o and by authority of the lollawing resolution of the Board of Directors of the Company, adonted elfective July

1, 1883, and now in {ull force and elfect:
“Resovea that the President. or any Semor Vice President, ar any Vice President, of the Secretary. or any Assistant Secrotavy may appoirt Altornays-in-fact in any stale, terory or tederat cistrict 10
rapresent itis Company and to 3¢t on s cenall within the scoce cl the authanty granted 10 them, in wiiing, witen authary may inclice the power (0 make, execu(e, saai and deliver on benail ¢f ttws Campany.,
as surety, ang as its act and deed, any and all bonds and undenangs ol suretysnip ang oiher documents that the ordinary course of surety business may require. inctuding aulhority (o aBpamt 3gen:s for the
sanaco ¢f crocess in any junsdiction, state or legeral. and autronty g altest (o tie signature of the Presiuent, ar any Semar Vice President, or any Vico Presider, or ihe Secratary, or any Assistant Sacratary
ana !0 venly 3ny aitidavic or ather statement relating (o the faregoing, and to ceruly ta a copy of any of the bylaws of the Comoany and (o any resoiutions 3dasteo by its Soard of Cireciors: and any such
Altarnay-n-l3ct may be remaved and the authonly geanted mm revoxed by the Aresident, or any Semor Vice President, ar any Vice Prasident, of the Secretary, or any Assisiant Sccrctary, of Dy ihe Board

ot Cuecors.” .3
This Power of Altorney and Certificate are signed and sealed by facsimiie under and by authorily of the {oilowing resclution of the Beard of Directers of

the Company, adented effective July 1, 1983, and now in full force and affect:

“Resoived (N3t Ina signature of ihe President, ar of any Senior Vica President, of of any Vice President, of of the Secretary, or of any Assistant Secretary. and the seai of the Camoany may be atflixed by
!acsimue 13 any power of anamey or 10 any certilicate retaung thereto appainting Altatneys-in-lact tor curposes anty of execuling and altesung Bongs and widenakings and other watngs congatery in the
nature (hereot, inciuding arry sucn oower of 3itorney and certificate revaxing the authonty of he foregomg Altornays-in-fact, as weil as lor ihe aopomunomo( agents {or the sarvice of process in any junsdiction,

smn or lzceral, inclucing any such power af attarney and cerificale revoking the authorty of such agents; and any such power of atlormay ar certificale beanng sucn lacsimite signature or facsimile seai shail
QUPon the Campany and any such power of auomev or certlicale so executled ana cerufied by such lmm-e s:qnalu:e and facsimle seal shail be vaid and binding uoan the Campany atthe

of, the Company has caused this Power of Attorney 16 be signed and ils corporate seal to be affixed by its authcrized oificar this

april 12 1991
,/\

N
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CERTIFICATE
I, the undersigred, do hereby certify that the originail Power of Allorney of which the foregoing is a rue and correct copy isinfull lorce and eflec!, and the
foreqosgmasolutions are lrue and correct lranscnols Irom the records of GUL. INSURANCE COMPANY and that the atave named officer «was on the date

8th ¢vo December 1993

- 7’;/ ﬂ:‘-:_’é/f"éd(/ /Zd//’/ /\
Vice Presidén: 1%0/
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J. 8. Ward & Son, Inc.

101 South Fourth Street OIL CONSERY. N DIVISICN
(505) 746-2796 REC: vED Insurance
FAX (505) 746-4244 , Bonds
Artesia, New Mexico 93 OF: 21
88210-2195 et ﬁﬂ g UL}

December 15, 1993

State of New Mexico

Energy and Minerals Department
0il Conservation Division

Post Office Box 2088

Santa Fe, New Mexico 87504-2088

Attention: Mrs. Diane Richardson
Re: Lobo Resources, Inc.
Bond No. 58 73 26

$50,000 Blanket Plugging Bond
to State of New Mexico

Dear Diane:

Enclosed please find the captioned bond through Gulf
Insurance Company which we trust you find in order and
acceptable for filing.

Very truly yours,

J. S. WARD & SON, INC.

By (%7) /12’ /(/) : &V/AZZ—

1db
Enclosure

cc: Lobo Resources, Inc.
1200 North Loraine, Suite 1245
Midland, Texas 79701-4736
Attention: Mr. Steven D. Gray - Invoice



STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OlL CONSERVATION DIVISION

BRUCE KING September 28, 1982 POST QFFICE BOX 2088
GOVERNOR STATE LAND OFFICE BUILDING

‘ SANTA FE, NEW MEXICO B7501

(505) B27-2434
4 Corners Insurance, Inc.
P. O. Box 569
Farmington, New Mexico 87401

Re: §7,500 One-Well Plugging Bond
R. E. Lauritsen and Gary Roberts
dba Lobo Production, Principal
Fidelity and Deposit Company
of Maryland, Surety
850' FNL and 800' FEL of Sec. 36,
T-23-N, R-6~-W, Sandoval County
Depth: 5,600 feet
Bond No. 9621808

Gentlemen:

The 0il Conservation Division hereby approves the
above-referenced one-well plugging bond effective this

date.
Sincerely,
JOE D. RAMEY,
Director

dr/

cc: 01l Conservation Division

Aztec, New Mexico

(9



STATE OF NEW MEXIrO Revised 6-17-77

ONE-WELL PLUGGING BOND

FOR ALL COUNTIES EXCFPT:
CHAVLS, EDDY, LEA, WMcKINLEY, RIO NRRIBA, ROOSEVELT,
SAAIDOW\L AND SAN JUAN . ’

- BOND No. 2621808
(For Use of Surety Company)

AMOUNT OF BOND__$.,560.00

wu 1§§z

GiL CONStavAliuN uwialu COUNTY___Sandoval
SANTA FE

ROTE: For wells less than 5,000 feet deep, the minimum bond is $7,500.00*
. For wells 5,000 feet to 10,000 feet decp, the minimum bond is $10,000.00%
For wells more than 10,000 feet deep, the minimum bond is $12,500.00

*Under certain conditions, & well being drilled under a $7,500 or $10,000.00 bond may be permitted to be drilled as much
ag 500 feet deeper thar the normal maximun depth, {.c., 2 well being drilled vnder a $7,500.00 bond may be permitted to go
to 5,499 feeot, and a well being drilled under a $10,000.00 bond may be pernitted to go to 10,500 fecet, -

- File with Oil Conservation Commission, P. O. Box 2088. Santa Fe 87501

KNOW ALL MEN BY THESE PRESENTS:

That ___Lobo Production, R.E. Lauritsen, Cary Roberts d/b/a  (ap individual) (2 partuership)

(a corporation organized in the State of New Mexico . with its principal office W ihe ¢y of

Farmington . State of New Maxico , and authorized to do business
in the State of New Mexico), as PRINCIPAL. and___Fidelity and Deposit Company of Maryland .2
corporation organized and existing under the Jaws of the State of Maryland

and authorized to do business in the Siate of New Mexico, as SURETY, are held firmly bound unto the State of \m

Mexico, for the use and benefit of the Oil Conservation Commission of New Mexico pursuant 1o Section 63-3-11. New

Mexico Statutes Annotated, 1953 Compilaiion. as amended, in the sum of _Seven Thousand Five Hundred and no/100--
Dollars lawful money of the United States, for the payment of which, well and truly to be made, suid PRINCIPAL and

SURETY heieby bind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that:

WHEREAS, The above principal has heretofore or may hereafier enter into oil and gas leases. or carbon dioxide
(CO3) gas leascs, or helium gas leases with the State of New Mexico; and

WHEREAS, The above principal has heretofore or may hereafter enter into oil and gas feases. or carbon dioxide
(CO3) gas leases, or helium gas leases on lands patented by the United States of America 1o private individuals, and on
lands otherwise owned by private individuals: and

WHEREAS. The asbove principal_-individually . or in association with one or more other parties, has commenced or
may commience the drilling of one well not to exceed a depth of 5600 ft. feet, to prospect tor el prosduoce ol

of gas, or curbon dioxide (COYY gus o1 hehinm gas. o does owin or By acqure, own o openite such well o soch well
started by others on fund embiaced in said State od and gas feavess o carbon dioxide (CO ) feasess o behan sas feases,
and on Jand patented by the United States of America to private mdvidualsand on lind otherwase onwned by povate
individuals, the identification and location of said well benfl__Culf State -36  850' from the N, Line FNL and

from the E Line FEL ere state exact legal subidnoaon by d0-acre bact o lof)
300" NE of NE_ . Section 36 . Township__23Y__(Nauh) (South), Rauge__6W (L) (West), NAPAM,

Sandoval County, New Mexico.

NOW, THEREFORE, I the above bounden principal and suiety or esther of them or their successors or assigns, or
any of them, shall plug said well when diy or when abandoned in accordance with the rules, repulations, and orders of
the Oit Conservation Conunission of New Mexico in such way as to confine the oil, gas, and water in the stratain which
they ate found, and to prevent them from excaping into other sty

THEN. THEREFORE, This obligation shall be null and void; otherwise and in default of complete compliance with
any and ail of said obligations, the same shal) semain in full Joree and effect.




.

" Lobo Production Anelivmas

. y A, el L Fidelity and Deposit Company

/ PRINCIPAY. SURELY

P.0. Box 832, Northridge !nit #1 7 Baltimore, Maryland

Farm1ngton N.M. Aduiess / dugess

By / /m )

R.E. Laupi Synature Partner
% Charles Har:
Gary Reberts ke Partner
{Note: l’r}incipu!,ifcorpumlion,affix corporate scal here.) (Note: Corporate surety affix corporate seal here.)

ACKNOWLEDGMENT FORM FOR NATURAL PERSONS
|
|

STATE OF New Mexico )
COUNTY OF___San Juan ) Ss.
On this 21st duy of _ September ' 1982 before me personally uppcarcid
G ary Roberts and R.E, Lauritsen - . to me known 1o be the person (persons)

described in and who exccuted the foregoing instrument and acknowledged that he (they) executed the sane as his (their)
free act and deed.

IN WITNESS WHEREOF, I have hercunto set my hand and_seal on the day and’yar in this ccm

dlL ﬂrsl dbu\ 2

; written. ya
: 1) Z ;W 2 . /ff/(/ -
11/19/84 / Notary Public :
My Commission expires //
ACKNOWLEDGMENT FORM FOR CORPORATION
STATE OF ) o
COUNTY OF )
On this day of .19 . before me personsty appearcd
. 1o me personally known who, beingby me
duly sworn, did say that he is . of

and that the foregoing instrument was signad and scaled on
behalf of said corporution by authority of its board of directors, and acknowledged suid instrument 1o be the tree act and
deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and scul on the day and year in this certificate first above
wriften.

Notary Public

My Commission cxpires

ACKNOWLEDGMENT FORM FOR CORPORATLE SURLETY

STATF OF New Mexico )
NN,
COUNTY OF San Juan )
S b .
On this 21st day of eptember . l‘)82 Cbhetore
me appeared Charles Harrington o me personally known, who,
being by me duly sworn, did say that he is Attorney-In-Fact ol

Fidelity and Deposit Company _ and that the toregoing instiament wis semed aond sealed on

behall of said corporation by authonty of ats bowd of divectors, and achnowledged sand instiament 1o be the free act and

deed of said corporation,

IN WITNESS WHEREOE, 1 have hereunto set my hand .mdcw day and ypanyin this uﬁﬂh/nl above .Q
wiitten. /

11/19/84 /Nm.uy l’uh

My Conunission expies
- (Notes Corporate stety attach power of attorney.)

1 : )
. APPROMEDY BY:

Ol ¢ ERVATION COMAMISS EW MENICO

By 220

Seaiy AT WD

= N
a0 SANTA FL
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Power of Attorney

FIDELITY AND DEPOSIT COMPANY OF MARYLAND

HOME OFFICE: BALTIMORE, MD.

Know ALL MEN By THESE PRESENTs: That the FIDELITY AND DEPOSIT CoMPANY OF MARYLAND, a corpora-
tion of the State of Maryland, byRICHARD H. SCHUERHOLZ, Viice-President, andJ+. K. BURKLEY,JR. ,

Assistant Secretary, in pursuance of authority granted by Article VI, Section 2, of the By-Laws of said Com-
pany, which reads as follows:

SEc. 2. The President, or any Executive Vice-President, or any of the Senior Vice-Presidents or Vice-Presidents specially author-
ized so to do by the Board of Directors or by the Executive Committee, shall have power, by and with the concurrence of the Secre-
tary or any one of the Assistant Secretaries, to appoint Resident Vice-Presidents, Assistant Vice-Presidents and Attorneys-in-Fact
as the business of the Company may require, or to authorize any person or persons to execute on behalf of the Company any bonds.
undertakings, recognizances, stipulations, policies, contracts, agreements, deeds, and releases and assignments of judgments decrees,
mortgages and instruments in the nature of mortgages, and also all other instruments and documents which the business of the Com-
pany may require, and tu affix the seal of the Company thereto.

does hereby nominate, constitute and appoint Charles Harrington, Joe G. Watson and Roy Lyman
Owen, all of Far'mj-ngton’ New Mexico, EACH....'..."'..".‘.....I....I'.‘.'."Q-l‘“

{5 frue and lawful agent and Attorney-in-Fact, to make, execute, seal and deliver, for, and on its behalf as
surety, and as its act and deed: any and all bonds and undertakings, each in a penalty not
to exceed the sum of FIVE HUNDRED THOUSAND DOLLARS ($500,000).esceceavcecceccscscans

MS or undertakings in pursuance of these presents, shall be as binding upon said
Company, as fully and amply, to all intents and purposes, as if they had been duly executed and acknowledged
by the regularly elected officers of the Company at its office in Baltimore, Md., in their own proper persons.
This power of attorney revokes that issued on behalf of Charles Harrington, etal,
dated, August 24, 198l.

The said Assistant Secrctary does hereby certify that the aforegoing is a true copy of Article V1, Section 2, of the By-Laws of
said Company, and is now in force.

IN WITNESs WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed
their names and affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this
,A.D. 1981

STATE OF MARYLAND SS:
C1TY OF BALTIMORE

On this 22nd  day of September ,AD. 19
Maryland, in and for the City of Baltimore, duly commissioned and qualified, came the above-named Vice-President and Assistant
Secretary of the FIDELITY AND DEPOsIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers described
in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being by me duly sworn,
severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid, and that the seal affixed
to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal and their signatures as such
officers were duly affixed and subscribed to the said instrument by the authority and direction of the said Corporation.

IN TESTIMONY WHEREOF, | have hereunto set my hand and affixed my Official Seal, at the City of Baltimore, the day and year

first above written.
......... G > 27 F o
Notary Public Commission Expires
CERTIFICATE

1, the undersigned, Assistant Secretary of the FIDELITY AND DEPOsIT COMPANY OF MARYLAND, do hereby certify that the original
Power of Attorney of which the foregoing is a full, true and correct copy, is in full force and effect on the date of this certificate; and I
do further certify that the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents spe-
cialllx: authorized by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2 of the By-Laws of

IDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Certificate may be signed by facsimile under and by authority of the following resolution of the Board of Directors of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on the 16th day of July, 1969.

REsOLVED: "“That the facsimile or mechanically reproduced signature of any Assistant Secretary of the Company, whether
made heretofore or hereafter, wherever appearing upon a certified copy of any power of attorney issued by the Company, shall be
valid and binding upon the Company with the sags€ force and effect as though manually affixed.”

In TESTIMONY WHEREOF, | have hereuntg“subscribed my name and affixed the corporate seal of the said Company, this
(9/ ol day of , 19 §3—

the

\

L1428Ct.—IM, 2-81 212577 = (020=6100 X Assistant Segrétary

L\').J



