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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

HEARING CALLED BY THE OIL 
CONSERVATION DIVISION UPON 
ITS OWN MOTION 

CASE NO. 11,380 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

ORIGINAL 
BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

September 8th, 1995 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Friday, September 8th, 1995, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2 04 0 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 

* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:15 a.m.: 

EXAMINER STOGNER: Hearing w i l l come t o order. 

C a l l the next case, Number 11,380, which i s i n 

the matter of the hearing c a l l e d by the O i l Conservation 

D i v i s i o n upon i t s own motion t o permit Sovereign O i l 

Company, as operator, A l l i e d F i d e l i t y Insurance Company, as 

sur e t y , and a l l other i n t e r e s t e d p a r t i e s t o appear and show 

cause why a c e r t a i n w e l l i n San Juan County, New Mexico, 

should not be pr o p e r l y plugged and abandoned. 

At t h i s time I ' l l c a l l f o r appearances. 

MR. CARROLL: Rand C a r r o l l on behalf of the O i l 

Conservation D i v i s i o n . 

I have one witness t h a t has p r e v i o u s l y been 

sworn. 

EXAMINER STOGNER: Let the record show t h a t Mr. 

Johnny Robinson, who's appeared i n the l a s t case, 11,379, 

has been sworn. 

And also please note t h a t t h i s i s a telephone 

conference and the witness i s not here today, he appears 

over the telephone. 

Okay, Mr. C a r r o l l , you may proceed. 

STEVEN T. BRENNER, CCR 
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JOHNNY ROBINSON, 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL 

Q. Mr. Robinson, w i l l you please s t a t e your name, 

your employer and your p o s i t i o n w i t h t h a t employer f o r the 

record? 

A. My name i s Johnny Robinson. I work f o r the New 

Mexico O i l Conservation D i v i s i o n . I'm a F i e l d Rep 2 at the 

Aztec D i s t r i c t , i n charge of plugging w e l l s — 

Q. And Mr. Robinson — 

A. — organizing hearings. 

Q. Mr. Robinson, have you had an o p p o r t u n i t y t o 

t e s t i f y before t h i s D i v i s i o n before regarding the plugging 

of w e l l s and had your q u a l i f i c a t i o n s accepted? 

A. Yes, I have. 

MR. CARROLL: Mr. Examiner, are Mr. Robinson's 

q u a l i f i c a t i o n s acceptable? 

EXAMINER STOGNER: They s t i l l are. 

Q. (By Mr. C a r r o l l ) Mr. Robinson, i f you w i l l r e f e r 

t o what has been marked OCD E x h i b i t Number 1, what i s 

contained i n t h a t e x h i b i t ? 

A. E x h i b i t Number 1 contains various permits, sundry 

n o t i c e s and h i s t o r y of the w e l l . The completion of the 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

w e l l was, they set surface pipe t o 256 f e e t t h a t was 

c i r c u l a t e d . A long s t r i n g was set at 3180 and the top of 

the cement a t 607 f e e t . 

Q. And the w e l l i n question i s the Navajo Lake 32-6 

Number 1? 

A. Right. 

Q. And t h a t i s operated, or was operated, by 

Sovereign O i l Company; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. What i s the curr e n t status of Sovereign O i l 

Company? 

A. Sovereign O i l Company was bankrupt and i s no 

longer i n business. 

Q. I s there any successor t o Sovereign O i l Company 

t h a t you're aware of? 

A. No, s i r , not t h a t I'm aware of. 

Q. Where does Richmond Petroleum, I n c . , come in? 

A. I t a l k e d t o one of the operators and he had heard 

t h a t they had been given t h a t w e l l i n a bankruptcy c o u r t . 

And t h a t ' s why I sent them a l e t t e r , t o make sure t h a t t h a t 

was e i t h e r t r u e or not t r u e . 

And they returned a l e t t e r s t a t i n g t h a t they 

d i d n ' t have anything t o do w i t h the w e l l . So i t was e i t h e r 

the wrong i n f o r m a t i o n or -- they d i d n ' t agree w i t h t h a t . 

Q. When i s the l a s t contact you had w i t h Sovereign 

STEVEN T. 
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or t h a t the OCD had w i t h Sovereign? 

A. I t r i e d t o — I sent a l e t t e r , c e r t i f i e d l e t t e r , 

t o Sovereign t h a t was not received. I t was r e t u r n e d . I n 

my f i l e s I had a phone number. I t r i e d the phone number. 

I t was an answering machine. I l e f t several messages 

asking t h a t they r e t u r n the c a l l and what I was c a l l i n g 

about, and I never heard from anyone from Sovereign. 

Q. And are you aware of any bankruptcy-court-

appointed t r u s t e e f o r Sovereign O i l Company? 

A. No, s i r . 

Q. And how do you know t h a t Sovereign O i l Company i s 

i n bankruptcy? 

A. Just what I -- Charles Gholson, who was the F i e l d 

Rep 2 before I was and has been here a long time, he t o l d 

me t h a t t h a t was what happened. 

Q. When was the l a s t production from the w e l l i n 

question? 

A. 1990. 

Q. And what's the c u r r e n t s t a t u s of t h i s w e l l? 

A. The w e l l i s shut i n . The reason t h a t they shut 

the w e l l i n was because of too much water p r o d u c t i o n , and 

they were p u t t i n g the produced water t o a p i t and i t was 

not approved, and i t made the production of the w e l l 

uneconomical. 

Q. And i s the c u r r e n t status of the w e l l such t h a t 

STEVEN T. BRENNER, CCR 
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f r e s h water or the environment may be threatened? 

A. Yes, s i r , the lake i s about 200 yards from the 

w e l l . And w i t h the water flow and the open casing a t the 

surface or below the surface pipe, there's a p o s s i b i l i t y of 

casing d e t e r i o r a t i n g and having a problem. 

Q. Mr. Robinson, do you have a recommended plugging 

procedure f o r t h i s w e l l t o p r o t e c t f r e s h water and the 

environment? 

A. Yes, s i r . 

Q. And i s t h a t set f o r t h i n what has been marked as 

OCD E x h i b i t Number 2? 

A. Yes, i t i s . 

Q. I s there anything s p e c i a l or unusual about your 

recommended plugging procedure? 

A. No, i t ' s a p r e t t y basic procedure. 

Q. Okay. Mr. Robinson, i s there a c u r r e n t plugging 

bond f o r t h i s well? 

A. No, s i r , there i s n ' t . 

Q. And per your conversation w i t h Ms. Diane 

Richardson, was t h a t -- was the bond t h a t was f o r m a l l y 

f i l e d f o r t h i s w e l l canceled a few years ago? 

A. No, from our conversation she couldn't f i n d where 

they had had a bond. 

Q. A l l r i g h t . A l l i e d F i d e l i t y Insurance Company i s 

l i s t e d i n the ad. Do you know why A l l i e d F i d e l i t y i s 
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l i s t e d i n the ad? 

A. I had t h a t i n my w e l l f i l e . There was a l e t t e r 

t h e r e about A l l i e d . 

Q. Can you f i n d t h a t i n the e x h i b i t ? 

A. I t ' s page 17. 

EXAMINER STOGNER: Which e x h i b i t ? 

THE WITNESS: I n E x h i b i t 1. 

EXAMINER STOGNER: What i s t h a t l e t t e r ? 

THE WITNESS: I t ' s j u s t a l e t t e r from Joe Ramey, 

and i t ' s s t a t i n g t h a t they have approved the plugging bond. 

Q. (By Mr. C a r r o l l ) So, Mr. Robinson, t h e r e was a 

bond a t one time i n place f o r t h i s well? 

A. Yes, s i r , from t h i s paper I would say there was. 

EXAMINER STOGNER: I'm sor r y , go ahead. 

Q. (By Mr. C a r r o l l ) Mr. Robinson, a t one time there 

was a bond i n place, and i t i s my understanding from a 

conversation w i t h Diane Richardson t h a t t h i s bond was 

canceled, e i t h e r a c c i d e n t a l l y or f o r some purpose, a number 

of years ago. 

You never had any conversation w i t h Ms. 

Richardson regarding the c a n c e l l a t i o n of t h a t bond? 

A. I don't r e c a l l t h a t . I know we t a l k e d about i t 

and she couldn't f i n d the bond. 

Q. Okay. 

A. But we r e a l l y d i d n ' t get i n t o why we d i d n ' t have 

STEVEN T. BRENNER, CCR 
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a bond. 

Q. A l l r i g h t . 

A. So t h a t i s possi b l e . 

Q. Mr. Robinson, i f I can r e f e r you t o what has been 

marked OCD E x h i b i t Number 3, t h a t i s a copy of the l e t t e r 

sent t o Sovereign O i l Company at four d i f f e r e n t addresses 

and t o Richmond Petroleum, I n c . ; i s t h a t c o r r e c t ? 

A. Yes, s i r . 

Q. And attached are the r e c e i p t s , copies of e i t h e r 

the r e t u r n l e t t e r s or the r e t u r n r e c e i p t s ; i s t h a t c o r r e c t ? 

A. Right. 

Q. And apparently A l l i e d F i d e l i t y wasn't sent 

n o t i c e , because we had canceled the bond a number of years 

ago? 

A. A l l i e d i s out of business. They're no longer i n 

business. 

MR. CARROLL: That might have been the reason f o r 

the c a n c e l l a t i o n . 

Mr. Examiner, I o f f e r what has been marked OCD 

E x h i b i t Numbers 1, 2 and 3 i n t o the record. 

And w i t h t h a t , I r e s t my case. 

EXAMINER STOGNER: E x h i b i t s 1, 2 and 3 w i l l be 

admitted i n t o evidence. 

And I don't have any questions. 

Anybody have anything f u r t h e r ? 

STEVEN T. BRENNER, CCR 
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Mr. Robinson, you may be excused. Talk t o you 

l a t e r . Have a good day. 

THE WITNESS: Thank you. 

MR. CARROLL: Thanks Johnny. 

EXAMINER STOGNER: With t h a t , Case Number 11,380 

w i l l be taken under advisement. 

With t h a t , hearing adjourned. 

(Thereupon, these proceedings were concluded a t 

9:25 a.m.) 

STEVEN T. BRENNER, CCR 
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