BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION
APPLICATION OF TEXACO EXPLORATION
AND PRODUCTION INC. FOR AN
UNORTHODOX LOCATIOCN, EDDY COUNTY,
NEW MEXICO Case No. 11385
Order No. R-10467

MOTION TO REOPEN CASE
OR, IN THE ALTERNATIVE,

APPLICATION FOR HEARING DE NOVO
Santa Fe Energy Resources, Inc. ("Santa Fe") hereby
requests that the Division recpen Case No. 11385, or in the
alternative Santa Fe requests a hearing de novo pursuant to
N.M. Stat. Ann. (1995 Repl. Pamp.) § 70-2-13. The basis of
this request 1is the failure of Texaco Exploration and
Production Inc. ("Texaco") to give proper notice of the

application in thig case. In support of its request, Santa Fe

states:
Santa Fe Was Not Notified of the Application
1. In Case No. 11385, Texaco requested an unorthodox

location for its Dow "B-28" Fed. Well No. 1, to be located
1028 feet FSL and 1227 feet FEL of Section 28, Township 17
South, Range 31 East, N.M.P.M. Texaco requested a SE4SEYX unit
for the Devonian formation and a S¥% unit for the Morrow
formation. This application was granted by Order No. R-10467.

2. Notification of the hearing was purportedly given to
interest owners in the W% of Section 34, Township 17 South,
Range 31 Eagt, as indicated on Texaco Exhibit No. 1 introduced
at the hearing, a copy of which is attached hereto.

3. Santa Fe owns an interest in the NWY and W¥NEY% of

Section 34 as to the Morrow formation. This interest is



evidenced by assignments filed in the records of the Bureau of
Land Management, and recorded with the County Clerk of Eddy

County at Book 88, page 979. See, e.g., Exhibit A attached

hereto (Transfer of Operating Rights from Amoco Production
Company to Santa Fe Energy Operating Partners, L.P.' filed
with the BLM).

4. Despite its interest of record, Santa Fe was not
notified by Texacoc of the application, and thus notice was
deficient under Division Rule 1207.

Texaco Notified Interest Owners
In the Wrong Proration Unit.

5. The S¥ of Section 34 is dedicated to the Harvey E.
Yates Company Mesquite 34 Fed. Well No. 1, which is a Morrow
well.

6. As a result of the S¥% Morrow unit, Texaco should
have notified interest owners in the N¥ of Section 34 rather
than the W% of Section 34. It did not do so and, therefore,
notice of the application was deficient.

WHEREFORE, Santa Fe requests the Division to reopen Case

No. 11385 or, in the alternative, to grant Santa Fe a hearing

de novo.

' Santa Fe is the successor-in-interest to Santa Fe Energy

Operating Partners, L.P.



Respectfully submitted,

HINXLE, COX, EATON, COFFIELD
& HENSLEY, P.L.L.C., Ltd., Co.

7
W/

"James Brute

;@ost Office Box 2068

/Santa Fe, New Mexico 87504-2068
;/(505) 982-4554

CERTIFICATE OF SERVICE

I hereby certify that a copy of the foregoing Motion to

Reopen Case or,

denovo.mot

in the Alternative, Application for a Hearing
. . 7
De Novo was sent via facsimile this 229

1995, to:

day of October,

William F. Carr, Esqg.
Campbell, Carr, Berge
Post Office Box 2208

Santa Fe, New Mexico 87504-2208
Facsimile Number: 983-6043

)

7.

James Bruce




BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11385 Exhibit No. _1

Submitted bv:_Texaco Exploration and Production Inc.

Hearing Date:___ September 21, 1995
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Offset Operator Report
Dow "B" Federal "28" No. 1
T-17-S, R-31-E, NMPM
(Morrow - Devonian Formations)
Eddy County, New Mexico
August 21, 1995

W/2 of Section 34

Harvey E. Yates Company
Spiral, Inc.

Explorers Petroleum Corporation
Heyco Employees, Ltd.

P. O. Box 1933

Roswell, New Mexico 88202

Yates Energy Corporation
Yates-McMinn Drilling Venture 1984-1
1010 Sunwest Centre

Roswell, New Mexico 88202

Jalapeno Corporation
P. O. Box 1608
Albuquerque, New Mexico 87103

Edward R. Hudson, Jr. and William
A. Hudson, II Trustees of the
Edward R. Hudson Trusts, 1,23
Francis H. Hudson

Delmar Hudson Lewis

616 Texas Street

Fort Worth, Texas 76102

Mary Hudson Ard, Trustee of the
Edward R. Hudson Trust 4

4808 Westridge

Fort Worth, Texas 76116

Moore & Shelton Company, Ltd.
Donald B. Moore

P. O. Box 3070

Galveston, Texas 77552



Offset Operator Report
Dow "B" Federal "28" No. 1
T-17-S, R-31-E, NMPM
(Morrow - Devonian Formations)
Eddy County, New Mexico
August 21, 1995
Page 2

Section 29

Atlantic Richfield Company
P.O. Box 1610
Midland, Texas 79702

Burns Leasing Corp.
P. O. Box 97525
Wichita Falls, Texas 76301

J. E. Taubert
719 Scott Ave., Suite 930
Wichita Falls, Texas 76301

Leota K. Steed
719 Scott Ave., Suite 930
Wichita Falls, Texas 76301

Luxe Energy Corp.
P. O. Box 50968
Midland, Texas 79710

E/2 Section 32

Harvey E. Yates Company
Spiral, Inc.

Explorers Petroleum Corporation
Heyco Employees, Ltd.

P. O. Box 1933

Roswell, New Mexico 88202
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uae (et DEPARTMENT OF THE [NTERIOR OMB NO. 1004-0034
BUREAU OF LAND MANAGEMENT Expures: August 3. 1989
TRANSFER QF OPERATING RIGHTS (SUBLEASE) IN A Lease Senai No

LEASE FOR OIL AND GAS OR GEOTHERMAL RESOQURCES

Mineral Leasing Act of 1920 (30 U.5.C. 181 et sen s
Act 1or Acquired Lands of 1947 (30 U.S.C. 151-35% LC 070003
" Geothermal Steam Act of 1970 (30 U S.C. 1001-102%)
Deparmment of the Intenor Appropnanons Acr. Fiscal Year 1981 (42 U 5.C. 6508}

Type or print pisiniy in ink and sign in ink.

PART A: TRANSFER
Transicrec (Sublesseci” Santa Fe Energy Operating Partners, L.P.

Street 550 West Texas, Suite 1330
Ciry. Swatz. 21P Code  Mjdland, TX 79701

"{f mare than one transteree. check here U and List the namety) and addressies) of all addwuonal transferees on the reverse of tis forMm or o 4
separste atached sheet or paper.

This transfer s for (Check ones X Oil anag Gas Lease. or — Geothermal Lease

Interest convevea: (Check one or both. as appropnatey XK Operaung Rights (sudicase; . QOvernding Ravaitv, pavment our of proguction or otner
similar imerests Or pavments

1 This transier tsybtease) convevs the following interest:

{and Descripion Percant of interest Percenc o1
Quermiging Royauy

Additionai space on reverse. if noodod. DO not 3ubnut dacuments or agreements odier han Owneg Convevea Retaipea or Simsiar interess
thus form; such document or agTexmenm thall only be referencsd harein. ——————
Reserved Previouuv
reserved
of conveycod
1 h < a c {
T-17-S, R-31-E, Eddy County, New Mexico 18.75959% 9.379795% 9.3797951  *7.5% "

Saction 34: NW/4, W/2 NE/4 only as to rights between
5500' and 12,674°

Section 35: E/2. EJ2 W/2, NW/4 RW/4, SW/4 SW/4
only as to rights between 5500’ and
12,674 ?

EXHIBIT

:
|
4
a
3
z
t

*Subject to proportionate reduction to the
interest conveyed herein, the net result being
a .703485% ORRI reserved to Transferor.

A65350<
**Any ORIl previously reserved does not affect the interest of
Transferor or Transferee.
BLM RECOGNID 'S 7 T ASSIGNMENT
OF INTEREST. ..t (1l CONJITIONS OF

THE AGREEMENT.
FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA

This transfer is spproved solely fof admininirative purposes. Approval does not warrant that either party to this transfer bolds ‘2= or equaisiste
title to Ui ienar

X Transfer approved effecave MAR | 1881

) ' Al a0 192t
By W/ZO ﬁmo LEASE MAINTENANCE U AFR 171 15
Jl

lAumonxm?ﬁ':cul (Tider 1Daic)




A633503

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

The transteror centifies ay « 2r Of 20 interest 10 the abOve Aestgnaled lease st hesshc heredy ranslery (0 the a0ove traastercoist the reprus specified above

> Transferec cenifies as follow  12) Transieree 15 a ciuzen of the United States. an 2350013000 01 3UCH CHIZENS! 3 MUNICIPAiNy . OF 3 COrPOTALION DFEzN(Zed undc? (he iaw

of the Luinted States of o1 anv 5. ¢ o termtory tnereof. For tne wranster of NPR-A 1eases, iransieree 15 a Citizen. magonal. or resioent aiicn of e Unied Seaies or associanon-
Of LUCH CRIZCAS. NALOAALS, FEyUCAt SIS Of private. public Or Municioal corporations. (B! Transicree s AR conswaered 3 MINOP UNACT the taws of the Stawe 1n woucr
the 13nQ@s COvered by L iransier are i0cated,; (€] Transieree s caargeabic imeresis. direct and inoirect. in either pubiic comain or acquired iands. ao not exceed 200,000
acres in Ov and gAS ODWONS 0f 246 0B( 10 o1 mnd gas ieases 1n tic same State. or 300.000 acres in wcases ang 200.000 acres i opuons m eacn lemsing Disthict 1n Alasad
1f 115 15 an oWl And gas tcasc 33uCH 1N ACCOTAANCE With the Mineral Legsing Act of 1920 o5 51,200 acres in anv one stace 1f this 15 3 geotncrmal leasc. =nd (d) Al paric:
holasng an tateTTst in inc ransicT afc otherwise i compliance with inc regulanens 43 CFR Group 3100 or 32001 and she authonzing Acts

1c) Transteree i3 it compiunce with recizeration requirements for all Fedenl ol ang gas icase holdings »s requires by sec | 7(g? of the Mineral Lezouisg ACL and (N Tran.-
icree 13 DOt in violaton o sec 41 of the Minoral Leasing Act

Transicroc 3 SIRRATUTE 10 this a$3ignMCNt CoNsUtuies acceptance of all applicabie werms  condsuons. subulations and resiriclions perAININg 10 the lz8se descnocd nerei-
Applicabie WML and CoAGILans nCiuar. bul afc Aot itMated (0. an ObHEANION (o TONJUCt 2l OPETNIons ON the ieaschald In accordance with the fcrms and condinons o

the teasc. to condition aiy wehf for proper abandonmenl, 10 restore the 1cased lanas upon compietion oy ANy OpETRUONS As ACSCTIOEE 1N Lhe icasC, N0 10 TUrniSn and mainuar
such DONG a3 MAav bE reguired Dy tne lessO? pursuant 10 regulanons 43 CFR 3104, 3134, or 3200

For reothermal transfers. an overtiding ravally mav not be iess Inan one-fourth t's) of one tercent of the vaiue of ouiput. nor greater tnan 30 percent of the raie of rovar.
‘nc United Suites woen this traasler 15 added 1o ali previousiy Creaied ovetrsding rovaties (43 CFR 32413,

srufy tnal e SLALEMERts madc bereit Dy Me are trye. complete. Ind correct 10 e best of My AnOwicoge and bencl and are mude m good farh

TH '
Eaccued vy __.L/ - dav of ﬁMQM\f .19 q \ Executed tng _____k_._i/____, an of _Febryary 10 91
N I Transiere R A Procigc+i e SANTA FE ENERGY OPERATING PARTNERS. L.P.
Nam TANSIETOT ioval ) E —~ - :
¢ Picase type or pnat By: Santa Fe Pacific Exploration Company
M it al Parcner
Transferor T e ANIEZINEA Gener

(Signaterce
[

— esgAme

- or - (—" - ; -

oo ine e L Lt £ Attommey-in-fact Mz
WILLIAM T HALE ™ :

{Signature -

0. oo T. 5. Parker, Artorney-in-Fact
: > M\_“
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a
; ROVED oo
o _-pus¥on, Texas 772533 = nl
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(Cuty, (Surey (2sp Code) ’ ;(.\\ -
P2 UV -
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MAtrncnty Of TEOrTentAUoNs 43 10 anv MAaHCcY withun 1y ;uris3cuQn T




ILLEGIBL

TN1s instrument was acxnowiedged efore me on cthts /27 day or ) ,
<3%9. Dy CRIUAMT HA © : Attorney-in-fact Jot Aadoco
FRODUCTION COMPANY, a Delaware corporation. on pehalf of said corporation.

>
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S2UNTY OF HARRIS

¥y Commission ExXpires: ‘v’//m,ch Lf ,.J.fl'ag L S
_ S Notary Public
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