
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF TEXACO EXPLORATION 
AND PRODUCTION INC. FOR AN 
UNORTHODOX LOCATION, EDDY COUNTY, 
NEW MEXICO Case No. 113 8 5 

Order No. R-10467 

MOTION TO REOPEN CASE 
OR, IN THE ALTERNATIVE, 

APPLICATION FOR HEARING DE NOVO 

Santa Fe Energy Resources, Inc. ("Santa Fe") hereby 

requests t h a t the D i v i s i o n reopen Case No. 11385, or i n the 

a l t e r n a t i v e Santa Fe requests a hearing de novo pursuant t o 

N.M. S t a t . Ann. (1995 Repl. Pamp.) § 70-2-13. The basis of 

t h i s request i s the f a i l u r e of Texaco E x p l o r a t i o n and 

Production Inc. ("Texaco") t o give proper n o t i c e of the 

a p p l i c a t i o n i n t h i s case. I n support of i t s request, Santa Fe 

s t a t e s : 

Santa Fe Was Not Notified of the Application 

1. I n Case No. 113 85, Texaco requested an unorthodox 

l o c a t i o n f o r i t s Dow "B-28" Fed. Well No. 1, t o be lo c a t e d 

1028 f e e t FSL and 1227 fe e t FEL of Section 28, Township 17 

South, Range 31 East, N.M.P.M. Texaco requested a SE%SE% u n i t 

f o r the Devonian formation and a S% u n i t f o r the Morrow 

forma t i o n . This a p p l i c a t i o n was granted by Order No. R-10467. 

2. N o t i f i c a t i o n of the hearing was p u r p o r t e d l y given t o 

i n t e r e s t owners i n the WA of Section 34, Township 17 South, 

Range 31 East, as i n d i c a t e d on Texaco E x h i b i t No. 1 introduced 

at the hearing, a copy of which i s attached hereto. 

3. Santa Fe owns an i n t e r e s t i n the NW% and Ŵ NÊ  of 

Section 34 as t o the Morrow formation. This i n t e r e s t i s 



evidenced by assignments f i l e d i n the records of the Bureau of 

Land Management, and recorded w i t h the County Clerk of Eddy 

County at Book 88, page 979. See, e.g.. E x h i b i t A attached 

hereto (Transfer of Operating Rights from Amoco Production 

Company t o Santa Fe Energy Operating Partners, L.P.1 f i l e d 

w i t h the BLM). 

4. Despite i t s i n t e r e s t of record, Santa Fe was not 

n o t i f i e d by Texaco of the a p p l i c a t i o n , and thus n o t i c e was 

d e f i c i e n t under D i v i s i o n Rule 1207. 

Texaco Notified I n t e r e s t Owners 
In the Wrong Proration Unit. 

5. The S>XA of Section 34 i s dedicated t o the Harvey E. 

Yates Company Mesquite 34 Fed. Well No. 1, which i s a Morrow 

w e l l . 

6. As a r e s u l t of the S^ Morrow u n i t , Texaco should 

have n o t i f i e d i n t e r e s t owners i n the W£ of Section 34 r a t h e r 

than the WA of Section 34. I t d i d not do so and, t h e r e f o r e , 

n o t i c e of the a p p l i c a t i o n was d e f i c i e n t . 

WHEREFORE, Santa Fe requests the Division to reopen Case 

No. 11385 or, in the alternative, to grant Santa Fe a hearing 

de novo. 

1 Santa Fe i s the s u c c e s s o r - i n - i n t e r e s t t o Santa Fe Energy 
Operating Partners, L.P. 
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R e s p e c t f u l l y s u b m i t t e d , 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, P.L.L.C, L t d . , Co, 

James BrU'ce 
/Post O f f i c e Box 2068 
/Santa Fe, New Mexico 87504-206J 
', (505) 982-4554 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a copy o f t h e f o r e g o i n g M o t i o n t o 

Reopen Case o r , i n t h e A l t e r n a t i v e , A p p l i c a t i o n f o r a H e a r i n g 

De Novo was sent v i a f a c s i m i l e t h i s day o f October, 

1995, t o : 

W i l l i a m F. Carr, Esq. 
Campbell, Carr, Berge 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504-2208 
F a c s i m i l e Number: 983-6043 

denovo.mot 
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BEFORE THE 
OIL CONSERVATION DIVISION 

Santa Fe, New Mexico 

Case No. 11385 Exhibit No. 1 

Submitted by: Texaco Exploration and Production Inc. 

Hearing Date: September 21. 1995 
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Offset Operator Report 
Dow "B" Federal "28" No. 1 

T-17-S, R-31-E, NMPM 
(Morrow - Devonian Formations) 

Eddy County, New Mexico 
August 21, 1995 

W/2 of Section 34 

Harvey E. Yates Company 
Spiral, Inc. 
Explorers Petroleum Corporation 
Heyco Employees, Ltd. 
P. O. Box 1933 
Roswell, New Mexico 88202 

Yates Energy Corporation 
Yates-McMinn Drilling Venture 1984-1 
1010 Sunwest Centre 
Roswell, New Mexico 88202 

Jalapeno Corporation 
P. O. Box 1608 
Albuquerque, New Mexico 87103 

Edward R. Hudson, Jr. and William 
A. Hudson, I I Trustees ofthe 
Edward R. Hudson Trusts, 1,2,3 
Francis H. Hudson 
Delmar Hudson Lewis 
616 Texas Street 
Fort Worth, Texas 76102 

Mary Hudson Ard, Trustee of the 
Edward R. Hudson Trust 4 
4808 Westridge 
Fort Worth, Texas 76116 

Moore & Shelton Company, Ltd. 
Donald B. Moore 
P. O. Box 3070 
Galveston, Texas 77552 



Offset Operator Report 
Dow "B" Federal "28" No. 1 

T-17-S, R-31-E, NMPM 
(Morrow - Devonian Formations) 

Eddy County, New Mexico 
August 21, 1995 

Page 2 

Section 29 

Atlantic Richfield Company 
P.O. Box 1610 
Midland, Texas 79702 

Burns Leasing Corp. 
P. O. Box 97525 
Wichita Falls, Texas 76301 

J. E. Taubert 
719 Scott Ave., Suite 930 
Wichita Falls, Texas 76301 

LeotaK. Steed 
719 Scott Ave., Suite 930 
Wichita Falls, Texas 76301 

Luxe Energy Corp. 
P. O. Box 50968 
Midland, Texas 79710 

E/2 Section 32 

Harvey E. Yates Company 
Spiral, Inc. 
Explorers Petroleum Corporation 
Heyco Employees, Ltd. 
P. O. Box 1933 
Roswell, New Mexico 88202 



June 1***1 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM APPROVED 
OM8 NO. lOOUOOW 

Expires: Auguit J l . 1989 

TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Senai No 
LEASE FOR OIL ANO GAS OR GEOTHERMAL RESOURCES 

Mineral Leasing Act ot 1920 OO U.S.C. ISI es sec.; 
Act tor Acquirec Landi of 1947 (30 U.S.C. 351-J59S 

' Geothermal Steam Act ot 1970 OO V S C. 1001-10151 
Department ot the Interior Appropriations Act. ^i&cai Year 1̂ 81 1*2 U S.C. 65081 

LC 070003 

Typ» or print plainly In Ink and sign in Ink. 

PART A. TRANSFER 
Trmsicrec iSublesseei- Santa Fe Energy Operating Partners, L.P. 
str=« 550 West Texas, Suite 1330 
City, state. ZIP Code Midland, TX 79701 

" I f mow than one tranatcree. chock here L_: tad Usi the rtamcti) ind addressees) of i l l additional tramt'erees on the reverse or this lorm or on * 

separate attached iheet or paper. 

This transfer is tor' iCheck ones IX Oil and Gas Lease, or _ Geothermal Ltjss 

Interest convevea: (Check one or both, as appropriate) Cat Operaiing Rishts nuoieascj Z Overnaine Rovaitv. oavmeni out ol production or oir.cr 
similar interests or payments 

2 This trariMcr isuDteaiei convevs (he following interest: 

Land Description Percent oi Interest 

Additional space on revert*, if needed. Oo not jutmm documeau or igreeinenu outer trim 
this form; juch documenci or igitxuwm u»aU oniy be referenced h*rnn. 

OwncO Convevea Reuinea 

Perceni oi 
CNcmam* Royiirv 
j r Similar interesu 

Reserved Previouiiv 
rciervea 

of convened 

T-17-S, R-31-E, Eddy County, New Mexico 18.75959J 9.3797951 9.3797951 
Section 34: NW/4, W/2 NE/4 only as to rights between 

5500' and 12,674* 
Section 35: E/2, E/2 W/2, NW/4 NW/4, SW/4 SW/4 

only as to rights between 5500' and 
12,674' 

k7-5t 

•Subject to proportionate reduction to the 
Interest conveyed herein, the net result being 
a .703485X ORRI reserved to Transferor. 

**Any 0R1 previously reserved does not affect the interest of 
Transferor or Transferee. 

B L M R E C O G N : : 

O T I N T E R E S T . 

T H E A G R E E M E N T 

FO« BLM USt ONLY—OO MOT WWT* BELOW THtS LINE 

A653502 

;<-'!' ASSJGNMl'.NI 

CONDITIONS 0+ 

T H E U N I T E D S T A T E S OF A M E R I C A 

TUia transfer ki approved MMy for administrative porpnxi. Approval do** oat »irrwit that titber parry to thia trawler bot«te '<*p\» ^- etji-oi-iis!* 
title to ihi* it 

% Trxniler approved effective 
MAR 1991 

lAuJUhorued OlTiccri 

' \ V * * F LEASE 

TJ ~ 
MAJNTENAXCt UMCL APR \ A 

i i o 1 D u e ) 



A653503 

PART B: CERTIFICATION AND REQUEST FOR APPROVAL 

Trie uanv ic ro r cert i f ies i s < t r o i i t interest in the above des i ' na ied lease ihai he.snc hereby transfers I D ihe j o o v c i r a n s t c r c r i s i mc n i n i s speci f ied abovr 

Transferee cert i f ies 15 ( a l i o * ' l i Transferee is a c i t i zen of the Uni ted States <n association a i such c i m c n s : a mun i c i pa l i t y or a corpora t ion o r g i n i i e d under me l a * 

ot ine Uni ted Suites ar oi an* c Of te r r i to ry iHereof For tne trartsler of N P R - A leases, iransteree is a C i l uen . national or rcs ioeni al ien o( the Uni ied States of associaiioiv 

Ot sucn c i m c n s . nationals, resiucni m e n s or p r i v» ie . pub l i c or muntctoal corporat ions ( b l Trans icree i t not con i t oe rea a m i n o r under the i w t of the Sure in wnizr 

ine lands covered by mis iransier i r e loca ted . ICI Transferee s cnar jeab ie interests, direct and ino i rec i . m eitner publ ic o o m a m or i c a u i r e d lands, ao not exceed 200.(XX 

lc res in on ano ras options o i 2 4 * OW) in o n ana i a i icases in inc same Stair , or 3O0.0OG acres in leases and 200 .000 acres in o tx ions in eacn leasing Dis t r ic t in A la-Mi 

if ihis is «n o i l and l as lease issued in accordance w i i h i n r M ine ra l Leasing Ac i o f 1920 or 51 .200 acres in anv one stale if th is is a frcotncrrnal lease: and (d) A l l panic* 

hold ing an interest in tne i ransicr arc o therw ise in comp l i ance w i th the regulat ions i-O CFR Group 3100 Or 32O0i and the • u i n o n z i n i i Acts 

le) Transferee is in compliance w i l h rec ia r ru i i on r w p i i r e m e n n for al l Federal o i l ano gas lease holdings as required by sec P I f ! I o f the M ine ra l L a a s i n j Ac t : and (f) T ra i l -

icree ts not in v io lat ion ai sec * i a i the M i n e r a l Leas ing Ac t 

Transferer s sinnarunc to this assismrncni c o m m u t e s acceptance of all appl icable terms condi t ions. stiDulattons and rest r ic t ions oena imng lo (he lease described nerei-

Appl icabie terms and condit ions inc lude, bu i are not l i m i t e d to . an oousu t ion to conouci i l l operat ions on the leasehold in accordance w i th tne terms and condit ions n' 

tne i c i sc . i o condi t ion all w e l y (or proper abandonment , i o restore ihe leased I jnas upon comple t ion o l any operat ions as d e s c n o o d in the leave, ana io rurn isn Jmu m a i n u i r 

sucn oono as mav be reouirco by mc lessor pursuant to regulat ions 4 } C F R 3104. 3134. or 1206 

For t eo tne rma l transfers, i n o v e m d i n j i roya l iv mav noi be less man one- four th i 'J. I o l one ncrc rm of ihe vaiue of output nor preaicr man 30 percent of me rate oi r o v a r . 

mc Uni ted Siatxs wnen tnis iransler is added to al l p rev ious ly crealeo ovetTKl in j l o v i m t s C F R 3 2 * 1 1 . 

.•nils tnai me statements made herein bv mc arc i rue comp le te , and correct to me best of my know icosc and benc i ana are made in pood lauh 

Name of TransKrcu 

T r a n s f e r o r 

dJV o f Executed inn a.-, of Eefaruarv 1° 91 

Prr?^;ir f i nn fn r -nany 
Piease ivpe or p n n i 

SANTA FE ENERGY OPERATING PARTNERS, L.P. 
By: Santa Fe P a c i f i c E x p l o r a t i o n Company 

Managing General Partner 

Aiiamev -m-ra: -

T r » i » i f « r T t 

V/iLLIAM T. HALE , i ' f " w , r t ' 
^ - 0 • »...—— 

^ ^ _ — -^i«j«ii»rt^ 

Attomcv-in-fact Bv;v j

 : „ )-T&* ^ ^ 

(Transferor i Aaa ress i 

- r ^ t o i . Texas 7725: 
( C u y j I S l a t e i (2.ip Code) 

( S i a m a r u r c • 

T. S. P3rker , A t t o r n e y - i n - F a c t 

T i n e 1 1, S C Sec I Q O l n u a v C i i l * c r i m e t o r m v p e r s o n * n o w i n g ( y -and w i l l f u l l y i o m « « c i o anv D e p a r t m e n t o r a p e n e v o l i n c U n t i e d S ^ i c i Any U l i * . f : c i n j o u a . o r r t t u i i i u k r 

i U ' - r n c n i \ o r r co rcs *en t» i i ons , I Q » n v m j l t e r u r t i n i n i \ \ j u r i i O J C i i o n 



ILLEGIBLE ST ATI OF TIXAS 

ZOUNTY OF HAKRIS 

This instrument _̂ as acxnowiedged nerore =e on this f ' ^ l day ot 

I 
HODUCTION COMPANY, a Delaware corporation, on behalf of said corporation. 

Commission Expires: 
Notary Public 
•" --"-3 

•">• 2. 199J 

A6535 


