
APPLICATION OF AMOCO PRODUCTION COMPANY 
FOR EXCEPTION TO RULE 303-A 
SURFACE COMMINGLING 

HOUCK COM W E L L #1 
SAN JUAN COUNTY, NEW MEXICO 

NOVEMBER 16,1995 

AMOCO PRODUCTION COMPANY 



JtiMt Southern 
AMOCO) — 
^•M^ Rockies 

September 22, 1995 
Business 

Mr. William J. LeMay, Director ynjf 
New Mexico Oil Conservation Division 
2040 S. Pacheco Street 
P.O. Box 6429 
Santa Fe, NM 87504 

Application for Exception to Rule 303-A - Surface Commingle Production 
Houck Com Well #1, Section 1, T29N-R10W 
Blanco Mesaverde Pool, Basin Dakota Pool 
San Juan County, New Mexico 

Amoco Production Company hereby makes application for exception to NMOCD general rule 303(A) 
to permit surface commingling of production from the Blanco Mesaverde Pool and Basin Dakota Pool 
for the Houck Com #1 well. The well is located 1580' FSL and 890' FEL Section 1, T29N-R10W, 
San Juan County, New Mexico, in support of this application, Amoco states the following: 

1. Amoco is the operator of the Blanco Mesaverde Pool underlying the E/2 Section 1, T29N-
R10W, San Juan County, New Mexico currently dedicated to the Houck Com #1 well. 

2. Amoco is the operator of the Basin Dakota Pool underlying the S/2 Section 1, T29N-R10W, 
San Juan County, New Mexico currently dedicated to the Houck Com #1 well. 

3. The ownership (Wl, RI, ORRI) is not common for the pools which are proposed for surface 
commingling. 

4. The Houck Com #1 well is dually completed in the Mesaverde and Dakota formations. The 
surface commingling of the production will allow the use of a single train of production 
equipment including a single compressor to reduce operating costs from both formations. 

5. The commingled production will be allocated to the individual pools based on annual well 
testing. 

6. The actual commercial value of the commingled production will not be less than the sum of the 
values of the production from each of the common sources of supply. 

7. Approval of this application will otherwise be in the best interest of conservation, the 
prevention of waste, and the protection of correlative rights. 

A copy of this application will be sent to all owners in the well (Wl, Rl, ORI) by certified mail, return 
receipt requested. Amoco requests that this application be set for examiner hearing of the Oil 
Conservation Division on October 19, 1995. In the absence of any objection we request that this 
matter be taken under advisement. 

Sincerely, , ^ 

cc: Pam Staley 

Amoco 1670 Broadway Post Off ice Box 800 Denver, Colorado 80201 
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Operalor, 

TEN"£C0 OIL COMPANY 
Lease 

HOUCK 
Well No. 

1 
Unit Letter 

I 

Section 

1 
Township 

29N 
Rang© 

10W 
County 

San Juan 
Actual Footage Location o i Well: 

1 5 8 0 leet Irom tho S o u t h H n , and 8 9 0 feet trom the E a s t l ine 
Ground Level Elev; 

5768 
Producing Formation 

Mesaverde/Dakota BI anco f̂les a verde/Basir/ Dakota 
Dedicated Acreage; 

320/320 Acre. 

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below. 

2. If more than one lease is dedicated to the wel l , outline each and identify the ownership thereoT (both as to working 
interest and royalty). 

3. If more than one lease of different ownership is dedicated to the well , have the interests of a l l owners been consoli­

dated by communitization, unitization, force-pooling, etc? 

jP<^f Yes 1 I No I f answer is " y e s " type of consolidation Communitization 

If answer is " n o " l i s t the owners and tract descriptions which have actually been consolidated. (Use reverse side of 
this form i f necessary.). 

No allowable w i l l be assigned to the wel l unti l a l l interests have been consolidated (by communitization, unitization, 
forced-pooling, or otherwise) or unti l a non-standard unit, eliminating such interests, has been approved by the Commis­
sion. 

.• - r 

Sec. 

DK: 1 

SF-077092-A I 
Tenneco 50% 
Conoco 50°4 

MV: , 

NM - 080751iA 
El Paso 10Q% 

1 I 

MV/DK: ' 
SF-077092-B 1 

Tenneco 25%| 
Conoco 25%( 

-Disputed- 50%-

o 
co 

S c a l e . i " = 1 0 0 0 ' 

C E R T I F I C A T I O N 

I hereby certify that the Information con­

tained* herein Im true and complete to the 

best of/my knowledge and belief. 

Denise Wilson 
Position 

Production Analyst 
Company 

Tenneco Oil 
Date 

J u l y 2 9 , "1983 

I he reby c e r t i f y t h a t fhe w e l l l o c a t i o n 

show n on t h i s p l a t w a s p l o t t e d f rom H e l d 

no tes o f a c t u a l s u r v e y * made by me or 

under my s u p e r v i s i o n , e n d thot t he some 

is t rue o n d c o r r e c t to the h o s t o f my 

k n o w l e d g e o n d b e l i e f . . 

D a t e S u r v e y e d ' r : ^ v - ^ 

Ju lv /8 , 198i ••vv.-> 
Reqiste-fed Professional Enalnee* 
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CaseNo. 11412 
Allocation Method 
Houck Com Well #1 
San Juan County. New Mexico 

Amoco met with the Bureau of Land Management in Farmington on Tuesday November 7, 1995 to arrive 
at an agreed method of determining an allocation formula for the above referenced well. Both zones in 
this well have been producing since 1986 and have established production rates; however, the compressor 
which is currently used for the Mesaverde will be used on both formations when commingled. Since 
some flush production is expected to occur in the Dakota formation due to compression, we recommend 
testing the Dakota formation every 6 months until a decline for the Dakota on compression can be 
established. The ratio of Dakota to Mesaverde production would be established and those percentage 
allocations would be applied to the total stream and used until the next tests were run. All tests and 
allocation percentage recommendations would be reported to the Aztec District ofthe NMOCD and the 
Farmington office of the BLM. Once declines could be predicted and flush production has receded, we 
recommend testing on an annual schedule adjusting the allocations accordingly. 
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SENT £Y:AMOCO FARMINGTON NM ; 8- 3-95 ; 7:30AM ; AMOCO SJOC-> 3038304777;* 2/ 3 

AMOCO PRODUCTION COMPANY 
SAN JUAN OPERATIONS CENTER 

FARMINGTON, NM 

ONSHORE FEDERAL AND INDIAN 
SITE FACILITY DIAGRAM 
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