STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION CASE NO. 11294
OF SANTA FE ENERGY RESOURCES, INC.

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO

MOTION TO DISMISS

Comes now PHILLIPS PETROLEUM COMPANY ("Phillips"), by
its attorneys, Kellahin and Kellahin, enters its appearance in this case as an
interested party in opposition to the Applicant and moves the Division to
dismiss this case because the Applicant, Santa Fe Energy Resources, Inc.,
has violated Section 70-2-17(C) NMSA (1978) by instituting an application
for compulsory pooling for a spacing unit one-half of which is already
committed to another spacing unit and by filing said application prior to
proposing the well;

And in Support States:

(1) On February 3, 1995, Santa Fe Energy Resources, Inc.
("Santa Fe") requested a term assignment of Phillips
Petroleum Company’s ("Phillips") interest in 480 acres in
parts of Sections 21 and 27, T21S, R33E, NMPM, Lea

County, New Mexico.

(2) On March 28, 1995, Phillips responded it was not
interested in assigning its 480-acre interest to Santa Fe.

- Exhibit B
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(3) On April 28, 1995, Santa Fe proposed the voluntary
formation of a five (5) section exploratory unit including
Phillips’ 480-acres with the initial unit well to be drilled on
Phillips’ acreage in the SW/4 of Section 27. See Exhibit "A".

(4) However, at no time prior to May 9, 1995, did Santa Fe
propose the formation of a single 320-acre gas spacing unit
consisting of the W/2 Section 27 for a well other than as part
of the five section exploratory unit or as part of a 480-acre
assignment or farmout deal.

(5) On Tuesday, May 9, 1995, counsel for Santa Fe filed a
Compulsory Pooling Application with the Division seeking to
pool the W/2 of Section 27 as a 320-acre Morrow formation
gas spacing unit in which Santa Fe controls 25% (the
N/2NW/4) and Phillips controls the remaining 75% See
Exhibit "B" attached.

(6) On Thursday, May 11, 1995, Santa Fe sent a letter to
Phillips which is referenced "Abe Exploratory Unit" and in
which Santa Fe again proposed the voluntary five section
exploration unit or the inclusion of Phillips’ interest as part of
a multiple well program.

(7) On that same day, May 11, 1995, Santa Fe also sent
notice to Phillips that Santa Fe had filed with the Division a

compulsory pooling application for the W/2 of Section 27,
T21S, R33E, NMPM, Lea County, New Mexico.

(8) The W/2 spacing unit for Section 27, for which Santa Fe
seeks to have the Division issue a compulsory pooling order,
is not available for pooling because the SW/4 of Section 27
has already been consolidated on a 100 % voluntarily basis and
dedicated to a S/2 spacing unit for the drilling of Phillips’
Phillips State Well No. 1 in Unit (N). See Exhibit "C"
attached.
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WHEREFORE Phillips Petroleum Company requests that the
Division Hearing Examiner grant this motion and dismiss Oil Conservation

Division Case 11294 because:

(a) The New Mexico "Statutory Unitization Act" (Section 70-
7-1 through 70-7-21 NMSA (1978) is available only for
secondary recovery and pressure maintenance projects and
cannot be used for exploratory units;

(b) Section 70-2-17 NMSA (1978) is applicable only for those
instances in which a spacing unit is available and the parties
in that spacing unit cannot agree to pool their interests;

(¢) In this case, the S/2 of Section 27 is already committed
on a voluntarily basis for a well and therefore SW/4 cannot

be made the subject of a W/2 compulsory pool case without
violating the provisions of Section 70-2-17 NMSA (1978);

(d) Santa Fe filed its Compulsory Pooling Application prior
to properly proposing the subject well as part of a single
spacing unit; and

(e) Contrary to the custom and practice before the Division
and in violation of Section 70-2-17 (¢) NMSA (1978), Santa
Fe has instituted compulsory action against Phillips seeking to
form a spacing unit which cannot be approved by compulsory

olin
W. Thomas Kellahin Reese B. Copeland, Esq.
Kellahin & Kellahin Phillips Petroleum Company
P. O. Box 2265 4001 Penbrook, Suite 216

Santa Fe, New Mexico 87504 Odessa, Texas 79762-5972
(505) 982-4285
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YERIFICATION
State of Texas )
)ss.
County of Midland )

Comes now James S. Welin, being first duly sworn, upon his oath
deposes and states: That he is the Petroleum Land Manager for Phillips
Pewoleum Company, Odessa, Texas, that he has read the foregoing
pleadings and know the contents therecf, and that the same is true and
correct of this own knowledge, information and belicf.

e L

James S. Welin

SUBSCRIBED AND SWORN to before me by James S. Welin, who
personally appeared before me this 2y of May, 1995.

A ™. jalazn

Notary Pubiic
My Commission Expires: wc,

Seal

I certify that a copy of this pleadigg was itted by facsimile to
counsel for applicant this 26th of May, 199

W. Thomas Kcuahm
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Santa Fe Energy Resources, Inc.
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May 9, 1995

HAND-DELIVERED

William J. LeMay, Dircctor

Oil Conservation Division o

New Mexico Department of Energy, / /0(7 ¢7 6/
Minerals and Natural Resources _

2040 South Pacheco Strest

Santa Fe, New Mexico 873505

OIL CONSERVATION DIVISION

Re: Application of Santa Fe Energy Resources, Inc., for Compuisory Pooling,
Lea County, New Mexico

Dear Mr. LeMay:

Enclosed in triplicate is the Applicaton of Santa Fe Encrgy Resources, [ne., in the above-
referenced case as well as a copy of a legal advertisement. Santa Fe Energy Resources, Inc.
respectfuily requests thart this martter be piaced on the docker for the June 1, 1995 Examiner
hecarings.

Very truly yours,

L Ll

TANYA M. TRUJILLO
Enclosurcs
cce: Jim Bruce

Danita R. Walker

EXHIBIT




Choartest £
PO T 1990, Fiubin, XM 30190
Diswrins O

MO Dresme OO, Anasia, }04 21147
Diesviet OX

1000 Ris Bramas 4., Azsac, NM T343
et IV

PO S 2B, wa M, M £73043008

gpergy, Minerals & Namral Resources Deparoment

OIL CONSERVATION DIVISION

P.O. Box 2088
Santa Fe, NM 87504-2083

Revised February 10, 1€

[nsgructions on be
Submit to Appropriate District OfF
State Leasc - 6 Cop:

Fee Lease - § Com

% AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

4 OGRID Number

1 Operstor namo and Addross
Phillips Petroleum Company 017643
4001 Penbrook Street 3 API Number
Odessa, TX 797962 300
4 Property Code 7 Property Name * Well Number
PHILLIPS-STATE 1.
" Surface Location
[ULoriocoo. | Secton | Township | Range | Lot ka Foet from te | North/Soudh Line | Feet from the | East/Wes Line Couty
N 27 21S 33E 990? SOUTH 1980’ WEST LEA
! Proposed Bortom Hole Location If Different From Surface
UL ot ot Do, Section Township Range Laot. ldn Foet from the Nont/South Line | Foet from the East/West line Couny
9 Propossd Fool | @ Propoacd Fool J
LERS ATOKA-MORROW
T Work Typo Code 8  Well Type Code 1 Cable/Rotary “Loase Type Codo 13 Ground Lavei Blovation
N 8 R S _3707*
16 Multiple 17 Propated Dopth ® Rocmationt ¥ Contractoc ® Spud Dua
NO 15000° XORROMW ADVISE LATER 10-1-95
! proposed Casing and Cement Program
[ Hole Size Casing Size Caszing weigit/foot Setting Domh Sacks of Cemant Extimated TOC
17-1/2¢ 13-3/8" 48¢ 1600°? 1720 Sx SURFACE
12-1/4" 9-5/8" 40¢ 2400 860_SX SURFACE.
R=1/2% 7" 264 12000° R80 SX _4700°
5=7/R% 4-1/2° 13.54_ 1170018000 ! 180 SX 11400°

3Dambuh-pmmdm If this application is 1o DEEPEN or PLUG BACK give the data on the prasom productive 2008 and proposed new proguctive mooe,
Describe the blowout prevention program, if any. Use additional sheets if oocessary

USE MUD ADDITIVES AS NEEDED FOR CONTROL.
BOP - SEE ATTACHED SCHEMATI

Exﬂ\B\T

L o

o ey corify that be informmion gives shove is e snd complets 1o e ben OIL CONSERVATION DIVISION
oy Do c—
Pt e | 4. SANDERS Tis:
| T BEGUIATION SPECTALT Approm Do Expition Dee
Date: Phoas: Conditions of Approval:

_5/18/98 915/368-1488 (Amached []




- DISTRITT 1 — State of New MeXiCO rurm o -, on

PO. Box 1900, Bobbs. NW 68240 Raviesd February 10, 1084
Raeryy, Misarsis csd Asars Aeseurces Ouparum. lasrueten on dack

Sqabmit o Appropriata Dumricy Office
Stete Lease - ¢ Capres
Fee Lasee - 3 Copiex

DISTRICT (I

P.0. Drawer DD, Artesia, NM 88210

. OIL CONSERVATION DIVISION
DISTRICT 1! P.0. Box 2088
1000 Rie BEraszce Rd,, Axtec. NM 87410 sanu Fe. New Mexico 87504-2088

DISTRICT IV

PG 00T 2088, 34NTA TE, NM 37504 -2088

R AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Pool Code Paol Name
20120 LEGG ATQOKA = MORROW
Property Code Property Name Nell Number
PHILLIPS STATE ;

QCRID No. Qperstor Name Elevation

017643 PHILLIPS PETROLEUM COMPANY 3595
Surface Location
UL or lot No. Section Township Range lae lda Peet rom e North/South line Peet from the | EIagt/Vest line Caunty
N 27 21 5| 33 ¢ ‘ 990 | SCUTH reg0 | wigT _Ea

Bottom Hole Location [f Different From Surface
UL or lot No. | Section | Townsaip Range [P Taet from the | North/South lige |

Pest {rom the | Last/Vast liae County

Dedicated Acrew doint or [(afill Coasviidatian Code Order No.

320 AC

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON=-STANDARD UNIT HAS BEEN APPROVED 3Y THE DIVISION

D c B ‘ A OPERATOR CERTIFICATION

I herety certify e the w\nformaswn
coniQTNed Aermwn ¢ frun and complete (0 he
Sest of ™My kKROwitdge ane beilas.

Signature

H L. M Sanders
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