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SURVEY SUMMARY 

The industry has maintained relatively mild escalation factors for all prices and costs in the past 
few years. Last year's relatively more optimistic gas price forecast has taken a step back and is 
now similar to 1992's price pattern. 

A summary of the pertinent results of the 1995 Survey is shown below: 

OIL AND GAS PRICE FORECASTS 

Price Escalation 
Commodity 1995 2004 | %/Year 

Oil, S/bbl 17.64 23.77 3.38 

Gas, S/MMBtu 1.75 | 2.56 4.19 

COSTS AND INFLATION 

Average Annual Escalation, %/Year 
Operating Cost | Drilling Cost Inflation 

3.29% 3.36% 3.35% 

EVALUATION CRITERIA 

Mean Factor, % 
Acquistion Value Loan Value 

Present Worth Factor (Cost of Money) 10.18 — 

Rate of Return 
(Cost of Money Plus Return) 17.64 

Risk Adjustments (Probability of Success) 
Proved Producing 96.29 84.04 

Proved Shut-In 84.66 67.28 

Proved Behind-Pipe 74.24 55.23 

Proved Undeveloped 55.23 33.45 

Probable Behind-Pipe i 26.16 8.76 

Probable Undeveloped 19.93 6.84 

Possible Behind-Pipe I 8.17 3.19 

| Possible Undeveloped 1 5.55 2.13 

BEFORE THE 
OIL CONSERVATION DIVISION 

Case No. 11454 Exhibit No. \4r 
Submitted By: OXY USA Inc. 
Hearing Date: February 8, 1996 



OXY USA INC. 
Box 50250, Midland, TX 79710 

Wimit 915) 6«J-»06 
VAX: (915) «ft5-5m 

February 1, 1996 

TO: ALL INTERESTED PARTIES ENTITLED TO NOTICE 
OF THE HEARING OF THE FOLLOWING NEW MEXICO 
OIL CONSERVATION DIVISION CASE: 

RE: NMOCD Case 71454 
OXY 4 F&deraf Woff No. 1 
Appticatkm of OXY USA Inc. 
for an Unorthodox Gas WeU Location, 
Eddy County, Now Mexico 

On behalf of OXY USA Inc., please find enclosed our application for an unorthodox gas 
well location for its OXY 4 Federal Well No. 1 which has been set for hearing on the New 
Mexico Oil Conservation Division Examiner's docket now scheduled for February 8, 1996. 
The hearing will be held at the Division hearing room located at 2040 South Pacheco, Santa 
Fe, New Mexico. As an owner of an interest who may be affected by this application, we are 
notifying you of your right to appear at the hearing and participate in this case, including the 
right to present evidence either in support of or in opposition to the application. Failure to 
appear at the hearing may preclude you from any involvement in this case at a later date. 
Pursuant to the Division's Memorandum 2-90, you are further notified that if you desire to 
appear in this case, then you are requested to file a Pre-Hearing Statement with the Division 
not later than 4:00 P.M. on Friday, February 2, 1996, with a copy delivered to the 
undersigned. 

Very truly yours, 

T. Kent Woolley, CF\L 
Waiver of Notice: 

I hereby acknowledge receipt of this notice of an NMOCD hearing and waive the twenty-day 
notice period. I have no objection to this case being heard by the NMOCD at its hearing set 
for February 8, 1996. 

i£st a j r ^ ) — 
Name:"JAMES L ALFOtb. T(2 . fain) 

Address: P . O v f t * ? / ^ f f ? 
ZKc(om& MS TMb+ft 

BEFORE THE 
O I L CONSERVATION D I V I S I O N 

Case No. 11454 E x h i b i t N o . J i 
Submit ted By: OXY USA I n c . 
H e a r i n g Date : F e b r u a r y 8, 19 

An Occidental Oil and bas company 


