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(Continued from March 7, 1996, Examiner Hearing.)

In the matter of the application of the New Mexico Oil Conservation Division for a show cause hearing requiring Petro-Thermo
Corporation to appear and show cause why its Goodwin Treating Plant located in the SW/4 NW/4 of Section 31, Township 18
South, Range 37 East, Lea County, New Mexico should not: (1) be ordered to cease operations, (2) have its permit to operate
revoked, (3) be closed and cleaned up, (4) be closed by the Division if Petro-Thermo does not close it, (5) have the costs of closure
and cleanup assessed against Petro-Thermo and (6) have its $25,000 bond forfeited. Said plant is located approximately 9 miles

west of Hobbs, New Mexico.

(Continued from March 7, 1996, Examiner Hearing)

Application of the Oil Conservation Division for a show cause hearing requiring Southwest Water Disposal, Inc. (SWD) to appear
and show cause why it should not be ordered to comply with its permit requirements and close its commercial clay lined surface
evaporation pond located in the SE/4 SW/4, Section 32, Township 30 North, Range 9 West, San Juan County, New Mexico. Said
facility is located approximately 3 miles north-northeast of Blanco, New Mexico.

In the matter of the hearing called by the Oil Conservation Division upon its own motion for an order creating and extending certain
pools in Chaves and Eddy Counties, New Mexico.

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Strawn production and designated as the Boyd-
Strawn Gas Pool. The discovery well is the Nearburg Producing Company Parino Well No. 1 located in Unit | of Section 23,
Township 19 South, Range 25 East, NMPM. Said pool would comprise:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 23: S/2

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Grayburg production and designated as the
Southeast Diamond Mound-Grayburg Gas Pool. The discovery well is the Collins & Ware, Inc. “CV” 14 Federal Well No. 1
located in Unit L of Section 14, Township 16 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP 16 SOUTH, RANGE 27 EAST, NMPM
Section 14: SW/4

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for Atoka production and designated as the HG-
Atoka Gas Pool. The discovery well is the Yates Petroleum Corporation Hannagan “APL” Federal Com. Well No. 1 located in
Unit G of Section 31, Township 19 South, Range 30 East, NMPM. Said pool would comprise:

WNSHIP 19 RAN EAST, NMPM
Section 31: N/2

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Bone Spring production and designated as the
North Pierce Crossing-Bone Spring Pool. The discovery well is the Texaco Exploration & Production Malaga Harroun “6" Well
No. 1 located in Unit F of Section 6, Township 24 South, Range 29 East, NMPM. Said pool would comprise:

WNSHIP 24 RANGE 2 ST. NMPM
Section 6: NW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and designated as the Red
Bluff-Delaware Pool. The discovery well is the Pogo Producing Company South Malaga “35" State Well No. 1 located in Unit
D of Section 35, Township 25 South, Range 28 East, NMPM. Said pool would comprise:

TOWNSHIP RANGE 28 EAST. NMPM
Section 35: NW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for Delaware production and designated as the South
Suiphate Draw-Delaware Pool. The discovery well is the TMBR/Sharp Drilling, Inc. State “3" Well No. 1 located in Unit H of
Section 3, Township 25 South, Range 27 East, NMPM. Said pool would comprise:

TOWNSHIP RANGE 27 EAST, NMPM
Section 3: NE/4

EXTEND the Cedar Canyon-Delaware Pool in Eddy County,4\1ew Mexico, to include therein:
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TOWNSHIP 24 SOUTH, RANGE 29 EAST, NMPM
Section 21: W/2
Section 28: NW/4
(h) EXTEND the Corral Draw-Bone Spring Pool in Eddy County, New Mexico, to include therein:
T HIP 24 RANGE 29 EAST, NMPM
Section 21: SE/4
Section 28: NW/4
(I)  EXTEND the South Culebra Bluff-Bone Spring Pool in Eddy County, New Mexico, to inciude therein:
WN N AST. NMPM
Section 7: SW/4
Section 18: NW/4

(i) EXTEND the HG-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH, RANGE 30 EAST, NMPM
Section 31: N/2

(k) EXTEND the Southwest Lone Wolf-Devonian Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 13 SOUTH, RANGE 29 EAST, NMPM
Section 29: SW/4

()  EXTEND the Malaga-Delaware Pool in Eddy County, New Mexico, to include therein:
WN 24 T NGE 28 EAST, NMPM
Section 13: W/2 SW/4
Section 14: SE/4

4 N AST, NMPM
Section 8: NW/4

(m) EXTEND the East Pierce Crossing-Bone Spring Pool in Eddy County, New Mexico, to include therein:
4 N AST, NMPM
Section 23: E/2
Section 26: NE/4
(n) EXTEND the West Ross Draw-Delaware Pool in Eddy County, New Mexico, to include therein:
WN 2 H, RANGE 30 EAST, NMPM
Section 28: NW/4
Section 29: N/2
(0) EXTEND the Russell-Bone Spring Pool in Eddy County, New Mexico, to include therein:

N NMPM
Section 14: S/2

(p) EXTEND the South Sand Dunes-Lower Pennsylvanian Gas Pool in Eddy County, New Mexico, to include therein:

4 N EAST, NMPM
Section 10: E/2

(99  EXTEND the North Turkey Track-Morrow Gas Pool in Eddy County, New Mexico, to include therein:

TOWNSHIP 19 SOUTH. RANGE 28 EAST, NMPM

Section 2: E/2

() EXTEND the Winchester-Strawn Gas Pool in Eddy County, New Mexico, to include therein:



