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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION ON ITS OWN 
MOTION TO PERMIT THE OPERATOR, SCHWARTZ 
CARBONIC COMPANY, FEDERAL INSURANCE 
COMPANY, AND ALL OTHER INTERESTED 
PARTIES TO APPEAR AND SHOW CAUSE WHY A 
CERTAIN WELL IN HARDING COUNTY, NEW 
MEXICO, SHOULD NOT BE PROPERLY PLUGGED 
AND ABANDONED 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

March 7th, 1996 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 
Hearing Examiner, on Thursday, March 7th, 199 6, a t the New 
Mexico Energy, Minerals and Natural Resources Department, 
Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 
Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 
State of New Mexico. 

* * * 
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E X H I B I T S 

Appli c a n t ' s I d e n t i f i e d Admitted 

E x h i b i t 1 6 8 
E x h i b i t 2 7 8 

E x h i b i t 3 7 8 
E x h i b i t 4 5 8 
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A P P E A R A N C E S 

FOR THE DIVISION: 

RAND L. CARROLL 
Attorney a t Law 
Legal Counsel t o the D i v i s i o n 
2 04 0 South Pacheco 
Santa Fe, New Mexico 87505 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

1:09 p.m.: 

EXAMINER STOGNER: At t h i s time I ' l l c a l l Case 

Number 11,487, which i s i n the matter of the hearing c a l l e d 

by the O i l Conservation D i v i s i o n on i t s own motion t o 

permit the operator, Schwartz Carbonic Company, Federal 

Insurance Company, and a l l other i n t e r e s t e d p a r t i e s t o 

appear and show cause why a c e r t a i n w e l l i n Harding County, 

New Mexico, should not be prop e r l y plugged and abandoned i n 

accordance w i t h our r u l e s and procedures. 

At t h i s time I ' l l c a l l f o r appearances. 

MR. CARROLL: May i t please the Examiner, my name 

i s Rand C a r r o l l and I'm here representing the New Mexico 

O i l Conservation D i v i s i o n . 

I have one witness t h a t needs t o be sworn i n . 

EXAMINER STOGNER: Any other appearances? 

W i l l the witness please stand t o be sworn a t t h i s 

time? 

(Thereupon, the witness was sworn.) 

EXAMINER STOGNER: Mr. C a r r o l l ? 

STEVEN T. BRENNER, CCR 
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ROY JOHNSON, 

the witness h e r e i n , a f t e r having been f i r s t d uly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL 

Q. Mr. Johnson, w i l l you please s t a t e your name and 

your place of residence f o r the record? 

A. My name i s Roy Johnson. Place of residence i s 

Santa Fe, New Mexico. 

Q. And Mr. Johnson, who's your employer, and what i s 

your p o s i t i o n w i t h t h a t employer? 

A. I'm employed by the New Mexico O i l Conservation 

D i v i s i o n as Senior Petroleum Geologist and A c t i n g D i s t r i c t 

Supervisor, 4. 

Q. And do your d u t i e s as Supervisor, D i s t r i c t 4, 

incl u d e the overseeing of w e l l s t h a t need t o be plugged i n 

your d i s t r i c t ? 

A. They do. 

Q. Mr. Johnson, have you t e s t i f i e d before the 

D i v i s i o n before regarding plugging a c t i v i t i e s i n your 

d i s t r i c t ? 

A. I have. 

Q. And were your q u a l i f i c a t i o n s accepted? 

A. They were. 

MR. CARROLL: Mr. Examiner, I o f f e r Mr. 
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Johnson's qualifications. 

EXAMINER STOGNER: Mr. Johnson i s so q u a l i f i e d . 

Q. (By Mr. C a r r o l l ) Mr. Johnson, are you f a m i l i a r 

w i t h the w e l l t h a t i s the subject matter of Case 11,487? 

A. I am. 

Q. And t h i s w e l l i s the De Baca Well Number 2? 

A. Yes, s i r . 

Q. And the operator was Schwartz Carbonic? 

A. Yes, s i r . 

Q. Mr. Johnson, w i l l you please give the Examiner a 

b r i e f h i s t o r y of t h i s w e l l from the time i t was d r i l l e d t o 

i t s c u r r e n t c o n d i t i o n today? 

A. This w e l l was d r i l l e d back i n — s t a r t e d back i n 

1937. And i f I can skip ahead i n E x h i b i t Number 4, a l l of 

the h i s t o r i c correspondence are contained w i t h i n E x h i b i t 

Number 4. 

And i t should be noted t h a t on the second page of 

t h i s e x h i b i t t h a t t h i s w e l l has been brought t o hearing 

once before, i n 1945. January 30th, 1945, t o be pr e c i s e . 

And i t appears t h a t the w e l l was d r i l l e d w i t h o u t a plugging 

bond, and t h e r e f o r e a plugging bond was issued or, i n the 

a l t e r n a t i v e , t o post a bond. 

Subsequently, t h i s w e l l has gone through numerous 

correspondent l e v e l s over the l a s t f i f t y years w i t h t he 

State of New Mexico O i l Conservation D i v i s i o n , and there 
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have been numerous problems i n the past w i t h t h i s w e l l . 

Most of them ended i n about 1954, 1955. 

And somehow or other t h i s w e l l has k i n d of 

s l i p p e d through our cracks, because Schwartz Carbonic has 

not been i n business f o r over 2 0 years. I t was taken over 

by Amerigas, and t h i s w e l l somehow or another d i d not get 

included w i t h the t r a n s f e r . 

Q. Mr. Johnson, what i s the c u r r e n t c o n d i t i o n of the 

w e l l , t h a t i t needs plugging at t h i s time? 

A. The c u r r e n t c o n d i t i o n of the w e l l i s the f i r s t 

page on E x h i b i t 1, which also contains the only OCD w e l l 

f i l e records on the w e l l . 

This w e l l d i d n ' t even -- I d i d n ' t even know t h i s 

w e l l e x i s t e d u n t i l we s t a r t e d t o clean up the C02 p l a n t 

under our environmental r u l e s and r e g u l a t i o n s . And upon 

moving a l l of the debris around t h i s p l a n t , a l o t of i t , 

b i g s t e e l items t h a t were involved i n the dry i c e f a c i l i t y , 

we discovered t h i s w e l l , and we never knew — I never knew 

i t was there u n t i l the p l a n t s i t e cleanup began. 

And c u r r e n t l y t h i s w e l l has got 2 and 3- — t h a t 

should be 2 3/8 BUT t u b i n g , cemented i n the w e l l b o r e . 

E x h i b i t Number 1 shows i t 2 3/4; i t ' s 2 3/8. And i t has a 

v alve, b a l l valve on top, which i s c u r r e n t l y l e a k i n g and 

v e n t i n g C02 t o the atmosphere. 

Q. So, Mr. Johnson, i n your opini o n would the 
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plugging of t h i s w e l l prevent waste, p r o t e c t c o r r e l a t i v e 

r i g h t s and/or p r o t e c t p u b l i c h e a l t h and the environment? 

A. I t would. 

Q. Mr. Johnson, have any attempts been made t o 

lo c a t e the operator of t h i s well? 

A. As I st a t e d e a r l i e r , Schwartz Carbonic has not 

been i n business f o r 2 0 years, over 2 0 years, and — 

Q. Mr. Johnson, was a plugging bond e v e n t u a l l y 

placed on t h i s well? 

A. From the records contained from our bonding 

o f f i c e , i t appears t h a t a blanket plugging bond i s s t i l l i n 

e f f e c t on t h i s w e l l . These — Refer you t o E x h i b i t s 2 and 

3. 

MR. CARROLL: Mr. Examiner, I ' l l r e f e r you t o 

E x h i b i t Number 3. This i s a copy of the A p p l i c a t i o n t h a t 

was sent t o Schwartz Carbonic Company and the Federal 

Insurance Company. 

Federal — The n o t i c e sent t o Federal was 

accepted, and what was funny was t h a t the n o t i c e sent t o 

Schwartz Carbonic was accepted by somebody. We are of the 

op i n i o n t h a t t h i s P.O. box was assumed by somebody else and 

they j u s t signed f o r i t because i t was d e l i v e r e d t o t h e i r 

P.O. box, but the i n f o r m a t i o n we have i s t h a t Schwartz 

Carbonic has been out of business f o r 20 years. 

And w i t h t h a t I o f f e r what have been marked OCD 
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E x h i b i t s Numbers 1 through 4 i n t o the record. 

EXAMINER STOGNER: E x h i b i t s 1 through 4 w i l l be 

admitted a t t h i s time. 

MR. CARROLL: And t h a t ' s a l l I have i n t h i s case, 

Mr. Examiner. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Johnson, d i d we get the l e t t e r from Schwartz 

Carbonic back i n any way, form or fashion yet? 

A. Not the l e t t e r . What we got was the r e t u r n 

r e c e i p t card from the r e g i s t e r e d m a i l . 

Q. And when you said t h a t t h i s w e l l was discovered 

because there were — who was cleaning up the o l d i c e 

p l a n t — 

A. I t ' s another company by the name of A r i c o , who 

b a s i c a l l y obtained the dry i c e p l a n t s and f a c i l i t i e s , not 

the w e l l s , but the dry i c e p l a n t and f a c i l i t i e s from 

Amerigas. 

Q. And what was the wellbore? Just l a y i n g under 

some debr i s or something? 

A. Yes. 

Q. And i s t h a t t u b i n g s t i c k i n g out of the ground, or 

does i t have a cap or anything on i t ? 

A. The tu b i n g comes up t o about 24 t o 32 inches out 

of the ground, and there's a small b a l l valve on i t . 

STEVEN T. BRENNER, CCR 
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Q. Okay. 

A. The w e l l p r e s e n t l y has got about 15 pounds of 

pressure. 

Q. Do you have any estimate of what the f l o w was 

when you opened up t h a t b a l l valve? 

A. I t would probably make 5000 cubic f e e t a day. 

And i t would not bleed down. 

Q. Who took over the Schwartz Carbonic wells? 

A. Amerigas. 

Q. Amerigas. But Amerigas doesn't own t h i s one, 

or — 

A. No, t h i s w e l l never -- We never got a C-104 f o r 

t r a n s f e r of ownership on t h i s w e l l . 

Q. Does Amerigas s t i l l operate out there? 

A. No, no. 

Q. Nobody operates those o l d wells? Were they a l l 

plugged and abandoned? 

A. Amerada Hess picked up the leases and the w e l l s , 

and Amerada Hess plugged a l l of the w e l l s i n t h a t area t h a t 

they obtained from Amerigas. 

Q. So there i s no production whatsoever out th e r e 

anymore? 

A. Not on t h i s p a r t i c u l a r lease. 

Q. Who has the C02 r i g h t s i n t h i s area? 

A. To the best of my knowledge, no one. Amerada 

STEVEN T. BRENNER, CCR 
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Hess gave the leases basically back to the rancher. 

Q. Okay. Do you have a proposed plugging program 

f o r t h i s well? 

A. The proposed plugging program t h a t I ' d l i k e t o 

propose would be on the bottom of page one of E x h i b i t 1, 

and t h a t would j u s t be t o run i n the hole w i t h 3 0 t o 40 

f e e t of one-inch pipe and pump 75 sacks of cement or u n t i l 

c i r c u l a t i o n has been achieved. 

This w e l l has gone through a l o t of workovers i n 

the past 50 years, e s p e c i a l l y from 1937 t o 1945. Our 

records on t h i s w e l l are not very good, and t h i s i s 

probably the best, simplest and cheapest plugging program I 

can come up w i t h . 

I f I were t o t r y t o r e t r i e v e a l o t of these 

casings t h a t have not been cemented i n the ground, and 

e s p e c i a l l y w i t h the nature of C02, I be l i e v e t h a t we would 

probably end up spending over $100,000. 

Q. I s there any water i n t e r v a l s above the C02 i n 

t h i s area? 

A. Yes, there i s . 

Q. At what — e s s e n t i a l l y what depth? 

A. Also the win d m i l l s i n t h i s area are 45 t o 90 f e e t 

deep. 

Q. Any deeper freshwater horizons? 

A. No, most of the formations are too t i g h t . 

STEVEN T. BRENNER, CCR 
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Q. I s there any water w e l l s around t h i s one? 

A. Yes. 

Q. About how f a r , roughly? 

A. I have one p a r t i c u l a r water w e l l t h a t ' s probably 

w i t h i n a thousand f e e t , and they also had another water 

w e l l f o r the p l a n t f a c i l i t y t h a t was probably w i t h i n a 

hundred f e e t of t h i s w e l l . 

Q. Any i n d i c a t i o n s t h a t C02 has leaked i n t o t h a t 

water i n t e r v a l ? 

A. F i f t e e n years ago, yes. 

Q. Was there — 

A. Present day, no. 

Q. Present day, no. 

Was t h a t from, I assume, other w e l l s i n the 

area — 

A. That was from — Yes, s i r . 

EXAMINER STOGNER: — t h a t have been plugged and 

abandoned? 

Okay. Do you have any other questions of t h i s 

witness? 

MR. CARROLL: That's a l l I have, Mr. Examiner. 

EXAMINER STOGNER: Okay, does anybody else have 

any questions of Mr. Johnson? 

Thank you, Mr. Johnson, you may be excused a t 

t h i s time. 

STEVEN T. BRENNER, CCR 
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Do you have anything f u r t h e r , Mr. — 

MR. CARROLL: That's a l l I have your Honor. 

EXAMINER STOGNER: — C a r r o l l ? 

I f there's nothing f u r t h e r i n t h i s matter, t h i s 

case w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

1:20 p.m.) 

* * * 

14> h.re&y certify that the feregoli* „ 
a l l e l e record of the proc^g! n 
*e Exam.ner hearing of Cas« * 
heard by me o n ; / ^ ^ . / 

, Examiner 
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CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 
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and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 
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