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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION ON ITS OWN 
MOTION TO PERMIT THE OPERATOR, SALKAR, 
INC., THE TRAVELERS INDEMNITY COMPANY, 
AND ALL OTHER INTERESTED PARTIES TO 
APPEAR AND SHOW CAUSE WHY A CERTAIN WELL 
IN EDDY COUNTY, NEW MEXICO, SHOULD NOT 
BE PROPERLY PLUGGED AND ABANDONED 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

March 7th, 1996 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 
Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 
Hearing Examiner, on Thursday, March 7th, 199 6, a t the New 
Mexico Energy, Minerals and Natural Resources Department, 
Porter H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 
Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 
State of New Mexico. 

* * * 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:54 a.m.: 

EXAMINER STOGNER: At t h i s time I ' l l c a l l Case 

Number 11,490, which i s i n the matter of the hearing c a l l e d 

by the O i l Conservation D i v i s i o n on our own motion t o 

permit the operator, Salkar, Inc. — I s t h a t how you 

pronounce i t , Mr. — 

MR. CARROLL: Salkar i s how we've been — 

EXAMINER STOGNER: — Salkar, Inc., the Travelers 

Indemnity Company, and a l l other i n t e r e s t e d p a r t i e s t o 

appear and show cause why a c e r t a i n w e l l i n Eddy County, 

New Mexico, should not be prop e r l y plugged and abandoned i n 

accordance w i t h our r u l e s and r e g u l a t i o n s . 

At t h i s time I ' l l c a l l f o r appearances. 

MR. CARROLL: May i t please the Examiner, my name 

i s Rand C a r r o l l and I represent the O i l Conservation 

D i v i s i o n . 

I have one witness t o be sworn. 

EXAMINER STOGNER: Any other appearances? 

There being, none, Mr. Smith, I'm going t o have 

you sworn i n a t t h i s time. 

THE WITNESS: A l l r i g h t . 

(Thereupon, the witness was sworn.) 

EXAMINER STOGNER: Mr. C a r r o l l ? 

MR. CARROLL: Thank you. 
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D. RAY SMITH (Present by telephone), 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARROLL 

Q. Mr. Smith, w i l l you please s t a t e your name and 

your residence f o r the record? 

A. My name i s Ray Smith, I l i v e i n A r t e s i a , New 

Mexico. 

Q. Mr. Smith, w i l l you please set f o r t h the name of 

your employer and your p o s i t i o n w i t h t h a t employer? 

A. I work f o r the O i l Conservation D i v i s i o n , the 

State of New Mexico, i n the A r t e s i a D i s t r i c t . 

Q. And what's your p o s i t i o n w i t h the OCD? 

A. F i e l d Rep I I . 

Q. And does your d u t i e s as F i e l d Rep I I in c l u d e the 

overseeing of the plugging of abandoned wells? 

A. Yes, i t does. 

Q. And have you had a chance t o t e s t i f y before t h i s 

D i v i s i o n before as t o the plugging of w e l l s i n your 

d i s t r i c t , and have you had your q u a l i f i c a t i o n s accepted 

regarding t h a t testimony? 

A. Yes, I have. 

MR. CARROLL: Mr. Examiner, I o f f e r -- i s Mr. 

Smith's q u a l i f i c a t i o n s acceptable? 

STEVEN T. BRENNER, CCR 
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EXAMINER STOGNER: They are, and Mr. Smith i s so 

q u a l i f i e d . 

Q. (By Mr. C a r r o l l ) Mr. Smith, i f y o u ' l l please 

r e f e r t o what has been marked E x h i b i t Number 1 i n Case 

11,490, regarding the Salkar El Cheapo Number 1 w e l l — 

A. Yes, s i r . 

Q. — have you i n v e s t i g a t e d t h i s matter, and do you 

have c e r t a i n recommendations regarding the plugging of t h i s 

w e l l ? 

A. Yes, I do. 

Q. Mr. Smith, w i l l you please go through the h i s t o r y 

of the El Cheapo Number 1, r e f e r r i n g t o the pages of 

E x h i b i t Number 1? 

A. Okay. I have a l i t t l e synopsis here. I can read 

a l i t t l e b i t about the h i s t o r y too. 

Q. That w i l l be f i n e . 

A. Okay. The w e l l was spud 3-27 of 1985 i n the 

A r t e s i a Queen-Grayburg-San Andres Pool. I t ' s a 12 1/4 

hole, i t was d r i l l e d t o 306 f e e t , ran 8 5/8 casing t o 278 

f e e t and c i r c u l a t e d t o surface w i t h cement. 

On 4-22-85, they TD'd the hole a t 2220 f e e t , 

plugged i t back t o 2140 f e e t and ran 4 1/2 casing t o 2140 

and c i r c u l a t e d cement t o surface. The w e l l was p e r f o r a t e d 

from 1516 t o 1953 f e e t . 

Surface equipment i s l i m i t e d t o wellhead w i t h a 
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p o l i s h rod s t i c k i n g up and an o l d low 250 tank l o c a t i o n , 

reserve p i t c h e r s t i l l open. 

Q. Okay. What's the cur r e n t c o n d i t i o n of t h i s w e l l 

t h a t you f e e l i t requires plugging? 

A. I f e e l l i k e i t would probably jeopardize f r e s h 

water i n the l o c a l i t y and also jeopardize c o r r e l a t i v e 

r i g h t s . The w e l l i s j u s t s e t t i n g dormant. 

Q. So i n your opinion, the plugging of t h i s w e l l at 

t h i s p o i n t i n time would prevent waste, p r o t e c t c o r r e l a t i v e 

r i g h t s and/or f r e s h water and the environment? 

A. Yes, I do. 

Q. Mr. Smith, where are your plugging procedures set 

f o r t h ? Are they on page 2 of E x h i b i t Number 1? 

A. Yes, i t i s . 

Q. And t h a t ' s how you recommend t h a t whoever i s 

h i r e d t o plug t h i s w e l l should plug i t ? 

A. Right. 

Q. Mr. Smith, what attempts have been made t o 

contact the l a s t known operator of t h i s well? 

A. Yes, I've sent a l e t t e r t o Salkar, Incorporated, 

P.O. Box 1151, A r t e s i a , by c e r t i f i e d m a i l , January 3 of 

1996. I t was returned unopened and s t a t i n g — g i v i n g Rule 

202 A — or excuse me, 201 A, 201 B, and t h a t the w e l l 

would need t o be pr o p e r l y P-and-A'd or plugged. 

Q. Okay. Mr. Smith, are you aware — i s th e r e any 

STEVEN T. BRENNER, CCR 
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bond covering t h i s well? Mr. Smith, I ' l l r e f e r you t o 

E x h i b i t Number 2. 

A. Okay. 

Q. Does t h a t set f o r t h i n f o r m a t i o n regarding the 

bond t h a t covers t h i s well? 

A. Yes, i t i s . 

Q. And there's a $5000 one-well surety bond? 

A. That i s c o r r e c t . 

MR. CARROLL: Mr. Examiner, I ' l l also r e f e r you 

t o what has been marked OCD E x h i b i t Number 3, which i s a 

copy of the n o t i c e t h a t was sent t o both the Travelers 

Indemnity and Salkar, Inc., and I've also submitted an 

a f f i d a v i t regarding the n o t i c e sent i n t h i s case. 

I w i l l b r i n g up one small problem. Even though 

on the r e t u r n r e c e i p t card we have the c o r r e c t s t a t e of the 

Traveler's Indemnity Company, i t i s Farmington, 

Connecticut, where i t i s located, and whoever prepared the 

envelope put Farmington, New Mexico, and i t was retur n e d as 

un d e l i v e r a b l e . 

Because there i s an a c t i v e bond i n t h i s case, I 

would ask t h a t t h i s case be read v e r t i s e d f o r a month, and 

we w i l l send a copy of the no t i c e t o the Traveler's 

Indemnity Company i n Farmington, Connecticut, so i f they 

have any ob j e c t i o n s or wish t o appear i n t h i s case they 

may. 
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EXAMINER STOGNER: So you're prepared t o continue 

t h i s u n t i l what? A p r i l 4th — 

MR. CARROLL: Right. 

EXAMINER STOGNER: — 1996, a t which time i t w i l l 

be taken under advisement — 

MR. CARROLL: That's c o r r e c t . 

EXAMINER STOGNER: — due t o n o t i f i c a t i o n ? 

MR. CARROLL: And a t t h i s time I ' d l i k e t o o f f e r 

what has been marked OCD E x h i b i t s Number 1 through 3 i n t o 

the record. 

EXAMINER STOGNER: E x h i b i t s 1 through 3 w i l l be 

admitted i n t o the record a t t h i s time. 

MR. CARROLL: And t h a t ' s a l l I have i n t h i s case. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Smith, i n looking a t the completion r e p o r t nd 

other items, are you f a m i l i a r or have you ever run across 

the Mr. Salkar — i t looks l i k e maybe Jimmie Salkar — or 

some of the other people t h a t had signed these documents? 

A. No, I have not, Mr. Examiner. 

Q. Okay. Now, you caused t h i s matter t o be sent t o 

an A r t e s i a address? 

A. Yes, I d i d . 

Q. Did you check w i t h t h a t Roswell address t h a t was 

on the C-101 and C-105? 

STEVEN T. BRENNER, CCR 
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A. I must not have. 

Q. I n o t i c e t h a t there was a change, but the r e 

hasn't been t h a t much time lapse from — Well, i n f a c t , 

t h a t looked l i k e i t was approved i n August, so the Roswell 

address was probably more cur r e n t than the A r t e s i a address. 

MR. CARROLL: Mr. Examiner, we can also send a 

copy of the n o t i c e , since we're r e a d v e r t i s i n g i n a month 

anyway, t o the Roswell address f o r Salkar. 

EXAMINER STOGNER: Let's do t h a t , and l e t ' s see 

i f we get any response. 

Q. (By Examiner Stogner) Was there any other 

attempts made t o locat e t h i s company, Mr. Smith? 

A. No, a t the time — This i s the only address I've 

n o t i c e d , but I do see a Roswell address here. 

FURTHER EXAMINATION 

BY MR. CARROLL: 

Q. And Mr. Smith, i t appears t h a t Jimmie Salazar 

w i t h Salazar Brothers, Inc., i s probably the "Sal" i n t h i s 

"Salkar, I n c . " I don't know i f Jimmie Salazar i s s t i l l 

around Roswell or A r t e s i a . 

Are you f a m i l i a r w i t h Mr. Salazar, Mr. Smith? 

A. I'm f a m i l i a r w i t h the Salazar D r i l l i n g Company. 

MR. CARROLL: Okay. 

EXAMINER STOGNER: We might want t o check t h a t 

lead out. 

STEVEN T. BRENNER, CCR 
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And there's a Mary L. Karr, which appears t o be 

the secretary t h a t had signed some of the other documents, 

t h a t might be the "Salkar" i n t h i s instance. 

But anyway since we're going t o leave the record 

open pending f u r t h e r n o t i f i c a t i o n , I don't have anything 

f u r t h e r of Mr. Smith. 

MR. CARROLL: That's a l l I have, Mr. Examiner. 

EXAMINER STOGNER: Thank you, Mr. Smith, you may 

be excused. 

I b e l i e v e we're going t o have him i n another 

case — 

MR. CARROLL: Yes. 

EXAMINER STOGNER: — i s t h a t c o r r e c t ? 

So stand by, Mr. Smith. 

THE WITNESS: A l l r i g h t . 

EXAMINER STOGNER: Okay, i f there's n o t h i n g 

f u r t h e r a t t h i s time, Mr. C a r r o l l , w e ' l l continue t h i s case 

t o the A p r i l 4th, 1996, docket, a t which time we w i l l c a l l 

i t , and perhaps i f you want t o present a d d i t i o n a l testimony 

a t t h a t time, i f need be. 

MR. CARROLL: Okay. Thank you, Mr. Examiner. 

(Thereupon, these proceedings were concluded a t 

12:05 p.m.) 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



11 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 
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and Notary P u b l i c , HEREBY CERTIFY t h a t the fo r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 
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