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WHEREUPON, the f o l l o w i n g proceedings were had a t 

10:03 a.m.: 

EXAMINER CATANACH: At t h i s time w e ' l l c a l l Case 

11,494. 

MR. CARROLL: A p p l i c a t i o n of Enron O i l and Gas 

Company f o r compulsory pooling, Lea County, New Mexico. 

EXAMINER CATANACH: Are there appearances i n t h i s 

case? 

MR. CARR: May i t please the Examiner, my name i s 

Wi l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr 

Berge and Sheridan. 

We represent Enron i n t h i s matter, and I have two 

witnesses. 

EXAMINER CATANACH: Any other appearances? 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

t h i s morning on behalf of Bass Enterprises Production 

Company and Kaiser-Francis O i l Company. 

EXAMINER CATANACH: Any witnesses, Mr. Kell a h i n ? 

MR. KELLAHIN: No, s i r . 

EXAMINER CATANACH: Okay, w i l l the witnesses 

please stand t o be sworn in? 

(Thereupon, the witnesses were sworn.) 

STEVEN T. BRENNER, CCR 
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PATRICK J. TOWER, 

the witness he r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. P a t r i c k J. Tower. 

Q. Where do you reside? 

A. Midland, Texas. 

Q- By whom are you employed? 

A. Enron O i l and Gas Company. 

Q. And what i s your p o s i t i o n w i t h Enron? 

A. I'm a p r o j e c t landman. 

Q. Mr. Tower, have you p r e v i o u s l y t e s t i f i e d before 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony were your 

c r e d e n t i a l s as a petroleum landman accepted and made a 

matter of record? 

A. Yes, they were. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case? 

A. Yes, I am. 

Q. Are you f a m i l i a r w i t h the sta t u s of the lands i n 

the subject area? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

7 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: They are. 

Q. (By Mr. Carr) Mr. Tower, would you b r i e f l y 

summarize f o r Mr. Catanach what i t i s t h a t Enron i s seeking 

w i t h t h i s A p p l i c a t i o n ? 

A. Enron i s seeking an order p o o l i n g a l l mineral 

i n t e r e s t s from the surface t o the base of the Morrow 

format i o n , u n d erlying the east h a l f of Section 7, Township 

24 South, Range 34 East, i n Lea County, New Mexico, f o r a l l 

formations t h a t are developed on 320-acre spacing. 

To be dedicated t o t h i s w i l l be Enron's proposed 

B e l l Lake U n i t 7 Number 1 w e l l , t o be d r i l l e d a t a standard 

l o c a t i o n 2200 f e e t from the n o r t h l i n e and 1980 f e e t from 

the east l i n e i n U n i t G of said Section 7. 

Q. Mr. Tower, could you r e f e r t o what has been 

marked f o r i d e n t i f i c a t i o n as Enron E x h i b i t Number 1, 

i d e n t i f y t h i s and review i t f o r the Examiner? 

A. Yes, E x h i b i t Number 1 i s a land p l a t d e p i c t i n g 

the lands i n question. What i t shows i s the p r o r a t i o n 

u n i t , being the east h a l f of Section 7, o u t l i n e d i n red. 

I t also shows the proposed l o c a t i o n I mentioned a minute 

ago, w i t h a dot, and i t shows the ownership g e n e r a l l y i n 

the area. 

STEVEN T. BRENNER, CCR 
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Q. And what i s the primary o b j e c t i v e i n the proposed 

well? 

A. I t i s the Morrow formation. I t ' s c u r r e n t l y i n 

the South B e l l Lake-Morrow Gas Pool. 

Q. Could you review f o r Mr. Catanach the ownership 

breakdown i n the proposed spacing u n i t and r e f e r t o E x h i b i t 

2? 

A. Yes, E x h i b i t Number 2 depicts the ownership i n 

t h i s east h a l f of Section 7, as t o the 320-acre spacing 

u n i t , or spacing u n i t s t h a t would occur. 

Kaiser-Francis O i l Company owns 84.01035-percent 

working i n t e r e s t , Bass Enterprises Production Company, e t 

a l . , and i t s a f f i l i a t e d e n t i t i e s c o l l e c t i v e l y own 10.97784-

percent working i n t e r e s t , and Enron O i l and Gas owns 

5.01181-percent working i n t e r e s t . 

Q. So a t t h i s p o i n t i n time, Enron a c t u a l l y has 

signed, sealed and d e l i v e r e d f i v e percent of the working 

i n t e r e s t i n the proposed spacing u n i t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. Let's go t o the AFE, which i s marked as E x h i b i t 

3. Would you review the t o t a l s on t h a t f o r the Examiner? 

A. E x h i b i t Number 3 i s an AFE showing the estimated 

w e l l costs f o r d r i l l i n g t h i s 14,500-foot Morrow gas w e l l . 

As you can see, the t o t a l dryhole cost i s estimated t o be 

$870,500. The t o t a l completed w e l l cost i s $1,170,400. 

STEVEN T. BRENNER, CCR 
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Q. Are these costs in line with what's charged by 

other operators f o r s i m i l a r w e l l s i n t h i s area? 

A. Yes, they are. 

Q. Could you summarize your e f f o r t s t o o b t a i n the 

v o l u n t a r y j o i n d e r i n t h i s w e l l of a l l working i n t e r e s t 

owners i n the proposed spacing u n i t ? 

A. Yes. Do you want me t o r e f e r t o the e x h i b i t s ? 

Q. You can r e f e r t o E x h i b i t Number 4. 

A. E x h i b i t Number 4 depicts the i n i t i a l 

communication, a w r i t t e n proposal by Enron t o the va r i o u s 

p a r t i e s t h a t are subject t o f o r c e - p o o l i n g . 

Y o u ' l l note t h a t the i n i t i a l one, the Kaiser-

Francis O i l Company, was sent November 10th of 1995, 

wherein Enron proposed the w e l l and s o l i c i t e d some type of 

v o l u n t a r y agreement. 

As f a r as the Bass Enterprises Production Company 

and i t s a f f i l i a t e d e n t i t i e s , the w e l l proposal was sent 

February 7th, 1996. 

Q. What's happened since these o r i g i n a l contacts? 

A. Since these contacts there have been numerous 

conversations w i t h Kaiser. I have numerous dates, however 

I ' l l j u s t summarize i n general and t e s t i f y . 

There have been numerous conversations. There 

have been discussions, f o r example, w i t h Kaiser-Francis, 

w i t h Jim Wakefield, t h e i r engineering group; Neal DeShazo, 

STEVEN T. BRENNER, CCR 
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t h e i r g e o l o g i s t ; and Wayne F i e l d s , land; discussions of the 

geology and our i n t e r p r e t a t i o n and what we're a f t e r here. 

I n s o f a r as Bass, the same t h i n g , we advised them 

i n — p r i o r t o , I t h i n k i t was January — t h a t we were 

heading towards f o r c e - p o o l i n g . The primary n e g o t i a t i o n s 

have been ongoing w i t h Kaiser, being the u n i t operator of 

some of the lands i n question, and we're t r y i n g t o 

e n t e r t a i n a deal w i t h them p r i o r t o approaching Bass, but 

t h a t ' s where we're heading. 

There have been numerous conversations and also 

subsequent meetings w i t h Bass i n con j u n c t i o n w i t h some 

other matters t h a t we have been involved i n j o i n t 

o perations. We have had several meetings and d i r e c t 

discussions w i t h two of t h e i r g e o l o g i s t s , Mr. Cervantes, 

Mr. H i l l i s , also Wayne Bailey, concerning general t a l k s of 

the geology and our o b j e c t i v e s i n t h i s area. 

Q. When was your most recent conversation w i t h 

Kaiser-Francis? 

A. This was yesterday. 

Q. What i s the status of those n e g o t i a t i o n s a t t h i s 

time? 

A. At t h i s p o i n t i n time, Kaiser i s undecided. They 

have been working t h i s area f o r some time. They have shot 

a 3-D and having d i f f i c u l t i e s , apparently, i n i n t e r p r e t i n g 

and deciding what they need t o do. As of yesterday, 

STEVEN T. BRENNER, CCR 
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they're s t i l l undecided. 

They had no problem w i t h us going through w i t h 

the f o r c e - p o o l i n g , and they — but however, they're s t i l l 

uncommitted as t o what they're going t o do as f a r as t h i s 

w e l l would be j o i n d e r , farmout or nonconsent. 

Q. I n your n e g o t i a t i o n s w i t h Kaiser, have you agreed 

t o make a v a i l a b l e t o them and provide them w i t h any data 

t h a t you o b t a i n from the well? 

A. Yes, we have agreed w i t h Kaiser t h a t regardless 

of t h e i r e l e c t i o n , i f they were nonconsent, farmout, even 

under t h i s order, t h a t i t ' s Enron's p o l i c y t o s t i l l provide 

them w i t h the w e l l i n f o r m a t i o n . That i s our i n t e n t . 

Q. Are you int e n d i n g t o continue your n e g o t i a t i o n s 

w i t h Kaiser? 

A. Yes, we are. 

Q. I f you are able t o reach v o l u n t a r y agreement, 

w i l l you immediately advise the D i v i s i o n when t h a t 

agreement i s made? 

A. Yes, we w i l l . 

Q. Now, as t o your n e g o t i a t i o n s w i t h Bass, what i s 

your most recent communication w i t h Bass? 

A. We have communicated v i a voice m a i l i n the l a s t 

s everal days. We d i d receive a l e t t e r faxed yesterday from 

Bass — a c t u a l l y a phone c a l l , I b e l i e v e , Monday, 

i n d i c a t i n g t h e i r w i l l i n g n e s s t o p a r t i c i p a t e i n t h i s t e s t . 

STEVEN T. BRENNER, CCR 
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And subsequent t o t h a t , yesterday, we received a l e t t e r 

s t a t i n g t h i s , t o t h i s e f f e c t , subject t o e n t e r i n g i n t o a 

mutually agreeable operating agreement, which has not been 

done. 

We have forwarded an operating agreement t o Bass, 

which i s c u r r e n t l y i n t h e i r o f f i c e f o r review, and our 

i n t e n t i o n i s t h a t as soon as t h a t operating agreement has 

been executed and i n place, Enron w i l l dismiss t h i s order, 

i n s o f a r as Bass, and i t ' s my understanding they're 

agreeable w i t h t h a t . 

Q. And you i n t e n d t o share a l l data from the w e l l 

w i t h Bass? 

A. Yes, l i k e w i s e we have no — we w i l l share the 

data as a p a r t i c i p a n t w i t h Bass. 

Q. How soon do you plan t o d r i l l the w e l l ? 

A. We have f u l l management approval t o proceed a t 

t h i s p o i n t , even w i t h the p a r t i e s under a nonconsent 

s i t u a t i o n . We would expect t h a t the order normally has a 

90-day time frame. I t ' s our i n t e n t t o proceed w i t h i n t h a t 

time frame, subject t o — i f there were unusual delays, you 

know, we would n a t u r a l l y seek extensions. However, we do 

not a n t i c i p a t e t h a t and intend t o proceed. 

Q. Enron has d r i l l e d other Morrow w e l l s i n the area? 

A. Yes, we've d r i l l e d numerous — i n f a c t , c u r r e n t l y 

are d r i l l i n g 15,600-foot t e s t s w i t h i n several miles 

STEVEN T. BRENNER, CCR 
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currently of this location. 

Q. I s E x h i b i t Number 5 an a f f i d a v i t c o n f i r m i n g t h a t 

n o t i c e of t h i s hearing has been provided t o both Enron and 

Kaiser-Francis i n accordance w i t h OCD rules? 

A. Yes, i t i s . 

Q. Have you made an estimate of the overhead and 

a d m i n i s t r a t i v e costs t o be i n c u r r e d w h i l e d r i l l i n g the 

w e l l , and also when producing i t i f i t i s , i n f a c t , 

successful? 

A. Yes, I have. 

Q. And what are those figures? 

A. Those r a t e s are — and again, these are p r i m a r i l y 

based on Erns t and Young surveys — a d r i l l i n g w e l l r a t e of 

$5800, a producing w e l l r a t e of $580. 

The d r i l l i n g r a t e i s Erns t and Young, the 

producing r a t e i s approximately $20 higher j u s t i n rounding 

o f f and also i n comparison t o our w e l l s and what we're 

being charged i n t h i s area. These are considerably less 

than the c u r r e n t operating agreements i n place several 

miles away being charged and b i l l e d t o Enron. So we t r i e d 

t o j u s t round t h a t one o f f t o be c o n s i s t e n t . 

Q. Do you recommend t h a t these f i g u r e s be 

incorporated i n t o the order which r e s u l t s from today's 

hearing? 

A. Yes. 

STEVEN T. BRENNER, CCR 
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Q. W i l l Enron be c a l l i n g a g e o l o g i c a l witness t o 

present t h a t t e c h n i c a l p o r t i o n of the case? 

A. Yes, we w i l l . 

Q. Were E x h i b i t s 1 through 5 prepared by you or 

compiled a t your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: Mr. Catanach, a t t h i s time we would 

move the admission i n t o evidence of Enron E x h i b i t s 1 

through 5. 

EXAMINER CATANACH: E x h i b i t s 1 through 5 w i l l be 

admitted as evidence. 

MR. CARR: And t h a t concludes my d i r e c t 

examination of Mr. Tower. 

EXAMINER CATANACH: Mr. Kellahin? 

MR. KELLAHIN: Thank you, Mr. Catanach. 

CROSS-EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Tower, I've handed you what I w i l l mark as 

Bass E x h i b i t Number 1. The f i r s t page of t h a t p u r p o r t s t o 

be a l e t t e r from Mr. Bailey t o you, dated yesterday. I s 

t h a t the l e t t e r t o which you r e f e r r e d i n your d i r e c t 

examination? 

A. Yes, i t i s . 

Q. Stapled onto the l a s t page of t h a t e x h i b i t i s a 

statement t h a t Mr. Bailey provided me. Of importance t o me 

STEVEN T. BRENNER, CCR 
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i s the l a s t item i n there w i t h regards t o p r o v i d i n g data t o 

Bass and Kaiser-Francis i n the event they're s u b j e c t t o the 

f o r c e p o o l i n g order. 

A. Uh-huh. 

Q. Would you have any o b j e c t i o n i f the Examiner's 

order included item 3 w i t h i n the context of t h a t decision? 

A. No, as we t e s t i f i e d e a r l i e r , i t i s our general 

p o l i c y t o do so. I'm not aware of the Commission's general 

p o l i c y . We inte n d t o do i t regardless of whether i t ' s i n 

the order or not, so from t h a t standpoint we have no 

problem. 

MR. KELLAHIN: A l l r i g h t , s i r . 

Thank you, Mr. Examiner. 

We would move the i n t r o d u c t i o n of what I w i l l 

mark as Bass E x h i b i t Number 1. 

MR. CARR: No o b j e c t i o n . 

EXAMINER CATANACH: Bass E x h i b i t Number 1 w i l l be 

admitted as evidence. 

Mr. K e l l a h i n , are you f o r m a l l y r e q u e s t i n g t h a t 

t h a t be included i n the order? 

MR. KELLAHIN: Yes, Mr. Examiner. 

MR. CARR: And we have no o b j e c t i o n t o the 

i n c l u s i o n of t h a t . 

THE WITNESS: That was s t r i c t l y item number 3 

w i t h the i n f o r m a t i o n . 

STEVEN T. BRENNER, CCR 
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MR. KELLAHIN: Yes, s i r . 

THE WITNESS: Yes, okay. 

MR. KELLAHIN: I t h i n k the other two items are a 

matter of r o u t i n e i n a pooli n g order anyway. 

THE WITNESS: Right, okay. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Tower, who i s the — I s t h i s i n a u n i t , t h i s 

acreage? 

A. Yes, t h i s i s i n the South B e l l Lake U n i t . 

Or l e t me say, as f a r as our p r o r a t i o n u n i t , 96, 

roughly, percent of the acreage being Kaiser and Bass i s 

subject t o t h a t p a r t i c u l a r u n i t , f e d e r a l u n i t . The 

remaining i n t e r e s t of Enron i s not — w i t h the ex c l u s i o n , 

one p a r t y d i d agree t o farm out on a small percentage w i t h 

i t s u n i t i n t e r e s t t o a r r i v e a t our f i v e percent. 

But i t i s subject t o t h a t p a r t i c u l a r u n i t , yes. 

Q. Who's the u n i t operator? 

A. Kaiser-Francis. 

Q. I f the w e l l i s d r i l l e d , how would t h a t r e l a t e t o 

the u n i t operations? 

A. I'm not sure — I n what regard? What do you 

mean? 

Q. Well, I mean would i t be considered a u n i t w e l l 

and — 
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A. Yes, i t w i l l . Yes, i t w i l l be considered a u n i t 

w e l l . The l o c a t i o n i s w i t h i n the boundary of the u n i t , 

although Enron's i n t e r e s t i s not, again, subject t o the 

u n i t . But i t w i l l be a u n i t w e l l , yes. 

Q. Do you a n t i c i p a t e t h a t Bass w i l l s i g n the JOA? 

A. Yes, I do. 

EXAMINER CATANACH: I have nothing f u r t h e r , Mr. 

Carr. 

MR. CARR: At t h i s time, we would c a l l Mr. Zinz. 

BARRY L. ZINZ. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record? 

A. Barry Zinz. 

Q. Where do you reside? 

A. Midland, Texas. 

Q. By whom are you employed? 

A. Enron O i l and Gas. 

Q. What i s your p o s i t i o n w i t h Enron? 

A. Geologist. 

Q. Mr. Zinz, have you p r e v i o u s l y t e s t i f i e d before 

t h i s D i v i s i o n and had your c r e d e n t i a l s as a g e o l o g i s t 

accepted and made a matter of record? 
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A. Yes, I have. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case? 

A. I am. 

Q. Have you made a ge o l o g i c a l study of the sub j e c t 

area? 

A. I have. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER CATANACH: Yes, they are. 

Q. (By Mr. Carr) Mr. Zinz, are you prepared t o make 

a recommendation t o the Examiner as t o the r i s k p e n a l t y 

t h a t should be assessed against any i n t e r e s t owner who does 

not v o l u n t a r i l y p a r t i c i p a t e i n the well? 

A. Yes, s i r . 

Q. And what i s t h a t recommendation? 

A. 2 00 percent. 

Q. Let's go t o your E x h i b i t Number 6, the n o r t h -

south cross-section. 

A. Right. 

Q. Would you r e f e r t o t h a t and review i t f o r Mr. 

Catanach? 

A. Could we also — 

Q. Yes, and i f you would l i k e t o go ahead and review 

your s t r u c t u r e map at the same time — I s t h a t what you'd 
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l i k e t o do — 

A. Yes. 

Q. — E x h i b i t 7? 

A. Right. The s t r u c t u r e map has the l i n e of cross-

s e c t i o n on i t , Mr. Examiner, and i f we look a t t h a t too i t 

w i l l help. 

As s t a t e d p r e v i o u s l y , our i n t e n t i s t o d r i l l a 

14,500-foot Morrow t e s t . The Morrow sand i s the primary 

o b j e c t i v e , and s p e c i f i c a l l y the Morrow C sand, h i g h l i g h t e d 

on the cross-section t h a t you see th e r e . 

The s t r u c t u r e map shows the l i n e of s e c t i o n i s 

more or less a north-south s e c t i o n t h a t runs from Enron's 

Government "L" w e l l on the south, up across the B e l l Lake 

f i e l d . I t incorporates three Continental w e l l s , the B e l l 

Lake 16, the B e l l Lake 1, and the B e l l Lake 1-Y w e l l s . 

These w e l l s were o r i g i n a l l y d r i l l e d by Conoco. 

Now, the u n i t i s , of course, operated by Kaiser, as also 

p r e v i o u s l y s t a t e d . 

And l i k e I say, the main o b j e c t i v e here i s the 

Morrow "C" sand, which s t r u c t u r a l l y you can see the area 

t h a t we would l i k e t o d r i l l i n , i n the east h a l f of Section 

7, i s downthrown from the B e l l Lake f e a t u r e i t s e l f . 

I f you look a t the s t r u c t u r e map, which i s a 50-

f o o t contour i n t e r v a l on the s t r u c t u r e map, i f you look on 

the c r e s t of the f e a t u r e , you see a w e l l t h a t has minus 
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9638, and to the west there, there's a 10,510 subsea. So 

there's about 900 f e e t of displacement t h e r e . 

We also have one l i n e of 2-D seismic t h a t t i e s 

our Government "L" w e l l t o the C r y s t a l w e l l t h e r e i n 

Section 6, and i t shows the break of a f a u l t , where I have 

tr a c e d t h a t f a u l t l i n e r i g h t by t h a t w e l l . 

And t h a t ' s the only data we have. I have 

i n t e r p r e t e d t h a t f a u l t swinging around t o the east i n 

p l a c i n g the B e l l Lake Unit 16 w e l l up on the upthrown side, 

and t h a t w e l l had a show out of the Morrow C sand. We w i l l 

be stepping downdip across the f a u l t i n d r i l l i n g our w e l l 

a t our proposed l o c a t i o n . 

Q. Are you ready t o go t o your isopach? 

A. Yes. 

Q. Let's r e f e r t o E x h i b i t Number 8. Would you 

review t h a t f o r Mr. Catanach? 

A. E x h i b i t Number 8 i s a p o r o s i t y isopach map of 

t h a t C sand i n t e r v a l . What we have out here i n t h i s B e l l 

Lake, Antelope Ridge, P i t c h f o r k Ranch area, we have these 

feeder channels coming from n o r t h t o south i n the C sand, 

feeding the P i t c h f o r k Ranch area t o the south, which I've 

i n t e r p r e t e d as a fan system. And what I've i d e n t i f i e d here 

i s one of these south-trending channels. 

The two w e l l s — a c t u a l l y three w e l l s , our two 

w e l l s i n Section 18, and then the w e l l over t h e r e i n 
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Section 13, a l l three w e l l s produced — are s t i l l producing 

from the C sand. 

As you go t o the no r t h on the upthrown side of 

the f a u l t , as I mentioned before, the B e l l Lake 16 i n t h a t 

northeast corner of Section 7 produced l i k e 491 m i l l i o n out 

of t h a t C sand. 

Then you go across t h a t f e a t u r e and t i e i n t o the 

w e l l up i n Section 31 up there, which i s the B e l l Lake 1-Y 

w e l l . That w e l l produced l i k e 2.3 BCF out of t h a t Morrow 

C. 

So I've trended t h i s C channel, t h i s feeder 

system, coming down through the east h a l f of Section 7 

th e r e , and i t ' s on the downthrown side of the f a u l t system, 

and t h a t ' s where we would l i k e t o d r i l l our w e l l . 

Q. Let's go t o E x h i b i t Number 9, the cumulative 

prod u c t i o n map, and I ' d ask you t o review t h a t . 

A. This cum production map j u s t confirms what I've 

sa i d e a r l i e r about production on some of these w e l l s . I t 

shows the production, cum production, from the Morrow C 

sands, from the w e l l s w i t h i n the area. 

And the w e l l i n Section 13 produced 650 m i l l i o n 

out of the Morrow C before i t s t a r t e d loading up w i t h water 

and e v e n t u a l l y was abandoned. 

The two w e l l s i n 18 have produced r i g h t a t 9 BCF 

out of the C sand. And our w e l l , the Government "L" w e l l , 
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up i n the northeast corner, i s s t i l l producing, but t h a t 

w e l l i s also making water now. 

So i f you go back t o your s t r u c t u r e map, we want 

t o make sure we want t o be updip enough from those w e l l s , 

since we are seeing water there, t o tap t h a t channel and 

gain production out of t h a t C sand i n t e r v a l . 

Q. Would you summarize your g e o l o g i c a l conclusions? 

A. What we're looking at here i s a one-well shot, we 

t h i n k , i n the east h a l f of Section 7 th e r e . We want t o 

move updip from w e l l s t h a t are c u t t i n g a l i t t l e b i t of 

water now, and we t h i n k we do have a t r a p due t o t h a t f a u l t 

t h e r e . And t h a t ' s the basis f o r d r i l l i n g t he w e l l . 

Q. I t i s your opinion, however, t h a t you could d r i l l 

a w e l l a t t h i s l o c a t i o n t h a t would not be a commercial 

success? 

A. That's t r u e . 

Q. Now, you have t e s t i f i e d as t o the r i s k i n the 

Morrow sand? 

A. Uh-huh. 

Q. Would there be s i m i l a r r i s k i n the other 320-acre 

gas i n t e r v a l s , the Wolfcamp, the Strawn and the Atoka? 

A. The other i n t e r v a l s t h a t produce i n the area 

would be Wolfcamp, there's not much Strawn p r o d u c t i o n , also 

Atoka i n the Devonian. 

Most a l l of those formations w i t h i n t he mapped 
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area here are productive up on the main part of that 

f e a t u r e on the upthrown side, and I r e a l l y don't expect t o 

f i n d those. 

I t h i n k those would be extremely r i s k y on t h i s 

downthrown side of the f a u l t where we want t o d r i l l . 

Q. Does Enron seek t o be designated operator of the 

proposed well? 

A. That's c o r r e c t . 

Q. I n your opinion, w i l l the p o o l i n g of these lands 

and the d r i l l i n g of t h i s w e l l be i n the best i n t e r e s t o f 

conservation, the prevention of waste and the p r o t e c t i o n of 

c o r r e l a t i v e r i g h t s ? 

A. Yes, I beli e v e t h a t . 

Q. Were E x h i b i t s 6 through 9 e i t h e r prepared by you 

or compiled a t your d i r e c t i o n ? 

A. They were. 

MR. CARR: Mr. Catanach, a t t h i s time we would 

move the admission i n t o evidence of Enron E x h i b i t s 6 

through 9. 

EXAMINER CATANACH: E x h i b i t s 6 through 9 w i l l be 

admitted as evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Zinz. 

EXAMINER CATANACH: Mr. Kellahin? 

MR. KELLAHIN: I have no questions, thank you. 
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EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. Zinz, what do you see as the primary geologic 

r i s k i n d r i l l i n g t h i s well? 

A. Reservoir, having t h i c k enough r e s e r v o i r t h e r e t o 

adequately provide reserves f o r an economic w e l l . 

Q. Do you believe t h a t there are remaining gas 

reserves i n t h a t east h a l f ? I t ' s j u s t a matter of how much 

th e r e i s l e f t ? 

A. That's c o r r e c t . 

Q. You could conceivably encounter a t h i c k e r sand 

s e c t i o n than the w e l l s t o the south i n Section 18; i s t h a t 

c o r r e c t ? 

A. The way I have i t contoured — and I apologize, 

my contour datum d i d n ' t get on t h i s map, but they are 10-

f o o t i n t e r v a l s — 

Q. Uh-huh. 

A. — and where we want t o d r i l l t h a t contour l i n e 

t h a t runs r i g h t through our l o c a t i o n would be a 2 0-foot 

contour i n t e r v a l . 

So a c t u a l l y i t ' s g e t t i n g a l i t t l e t h i n n e r i n t h a t 

d i r e c t i o n , as compared t o the w e l l s t h a t are down i n 18. 

Q. The w e l l s i n 18 would be about what? 

A. I show t h a t the — The top number t h e r e i s the 

net p o r o s i t y , and the bottom number i s the net sand. So 
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they show 12 and 51 f o r our Government "L", versus 10 and 

3 0 f o r the Government "L" 2. 

So yes, I see what you're saying, yeah, i t would 

have a l i t t l e b i t more p o r o s i t y a t t h a t l o c a t i o n . 

Q. I s there a gas-water contact i n t h i s r e s e r v o i r ? 

A. I don't know t h a t — You're d e a l i n g w i t h a water 

d r i v e here, but from what we've seen from these w e l l s i n 18 

and 13, yes, there i s water associated w i t h the sand here. 

Our w e l l — I f you look on the c r o s s - s e c t i o n , we 

worked over or Government "L" w e l l , and as of t h i s month i t 

was making 1.6 m i l l i o n and 44 b a r r e l s of water a day. And 

t h a t i s formation water. We had an ana l y s i s made of i t . 

EXAMINER CATANACH: That's a l l I have of the 

witness, Mr. Carr. 

MR. CARR: That concludes our p r e s e n t a t i o n i n 

t h i s case. 

EXAMINER CATANACH: Okay, anything f u r t h e r , Mr. 

Kella h i n ? 

MR. KELLAHIN: No, s i r . 

EXAMINER CATANACH: There being nothing f u r t h e r 

i n t h i s case, Case 11,494 w i l l be taken under advisement. 

(Thereupon, these proceedings were concluded a t 

10:31 a.m.) 

* * * 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



26 

CERTIFICATE OF REPORTER 

STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE ) 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary Public, HEREBY CERTIFY t h a t the fo r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was reported by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate record of the 

proceedings. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 

employee of any of the p a r t i e s or attorneys i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

WITNESS MY HAND AND SEAL March 29th, 1996. 

STEVEN T. BRENNER 
CCR No. 7 

My commission expires: October 14, 1998 

I 4e hereby certify that H* foregoing h 
a compile record of the proceedings]^ 
the fcxai. iner hearLr#of Case N o . ^ W . > 
,eard byspie on A M ^ L 1 9 ^ - * 

, Examiner 

OH Conservation Division 

STEVEN T. BRENNER, CCR 
(505) 989-9317 


