STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

March 19, 1990
GARREY CARRUTHERS ’ POST OFFICE BOX 2088

GOVERNOR STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO B7504
(505) B27-5800

Woods Insurance Service
P. O. Box 3830
Farmington, New Mexico 87499

Attention: Ken Gehrke

Re: $5,000 One-Well Plugging Bond
CMS Oilfield Services, Inc., Principal
U. S. Fidelity and Guaranty, Surety
1980' FSL and 1980' FEL of Sec. 23,
T-32-N, R-1-W, Rio Arriba County
Bond No. 01-0130-10204-89-1

Dear Mr. Gehrke:

I am in receipt of your request for cancellation of the above-
referenced one-well plugging bond. I have checked with our Aztec
district office and they have advised me that the well covered by
this bond has not been transferred to another bonded operator as
of this date. I cannot release this bond until such time as the
proper paperwork has been filed.

If you have any questions, please feel free to contact me.

Sincerely,

AN - .

é / A e szwz[%M
{fANE RICHARDSON

Administrator

Bond Department



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

GARREY CARRUTHERS April 28, 1989 POST OFFICE BOX 2088
GOVEANOR _ STATE LANO OFFICE BUILDING
= SANTA FE. NEW MEXICO 87504
(505) 827-5800
o
C

CMS Oilfield Services, Inc. }yﬁ‘
P. O. Box 316
Farmington, New Mexico 87499

Attention: E. F. Webb

Re: $5,000 One-Well Plugging Bond
CMS Oilfield Services, Inc., Principal
U. S. Fidelity and Guaranty, Surety
1980' FSL and 1980' FEL of Sec. 23,
T-32-N, R-1-W, Rio Arriba County
Bond No. 01-0130-10204-89-1

Dear Mr. Webb:

The 0Oil Conservation Division hereby approves the above-
referenced one-well plugging bond effective this date.

Sincerely,

WILLIAM J. L
Director

dr/

cec: O0il Conservation Division
Aztec, New Mexico



sumae

WOODS INSURANCE SERVIGE;,, |
’ e}

A CORPORATION

March 16, 1990

State of New Mexico

0il Conservation Commission
P.0. Box 2088

Santa Fe, NM 87501

Re: CMS 0ilfield Services, Inc.

Gentlemen:

Enclosed is a copy of One Well Plugging Bond (01-0130-10204-89-1) for
CMS 0Oilfield Services, Inc on a lease in Rio Arriba County.

CMS has sold this lease and would like to have this bond cancelled.

Please let me know what needs to be done in order for you to release
this bond.

Sincerely,

WOODS INSURANCE SERVICE, INC.
Koo 39400

Ken Gehrke

KRG:ck

cc CMS Oilfield Services, Inc.
P.0. Box 316
Farmington, NM 87499




form0OAQGB-1
Adopled 6-17-77
STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND
- FOR CHAVES, EDDY,.lEA. McKINLEY, RIO ARRIBA, ROOSEVELT, -
SANDOVAL, AND SAN JUAN COUNTIES ONLY
LN

. . - - BOND NO. 01-0130~10204-89-1

>'-_‘ . - ' (For Use of Surety Company)

AMOUNT OF BOND _3:000-00

" COUNTY Rio Arriba
NOTT: For wells tess than 5000 feet deep, the minimusm bond is $5.000.00°

For wells 50000 et (o 1 AKND feet deep, the minitmim bond is $7, SO0.00°
For wells nuve ttian 10,000 (=t deep, the minimumpond is $10,000.00

" Under 0ttt o ol Tring drilled umky 2 $3.00014 /8 7. %M1 1 bnd oy b permitred 1o be dnlked a< amuch as U0 et deeper than the aormal maxinum
i el i bk e 8 8906000008 lewul niay he permitted 10 g0t 3,499 St and ¢ wedl being dritlal umir 8 $7, 300,00 bond nav he permitied to go to
HE et (Sov Mk S0}y ,

File with Ol Conservation Commission, P. Q. Box 2088, Santa Fe 87501

KNGW ALL MEN BY ‘THIESE PRESENTS:
cMs Oilfield Services, Inc.

. Tha , (An individual) (a partnership)

{a Corporation organized in the State of _New Mexico with its principal office in the city of
... . Farmington ___ Saeof Ne¥ Mexico and authorized to do business
in the State of New Mexicn), as PRINCIPAL, and _United States Fidelity and Guaranty” _Company 2
corporation organized and existing undee the luws of the State of Maryland_ _ .

and anthorized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New
Mexico, tor the use and lenclit of the Oil Conservation Comemission of New Mexico pursuant to Section 63-3-11, New

Mexico Statutes Annotated. 1953 Compitation, as amended, in the sum of __Five Thousand and oco/1oco
Doltns lawiul money of the United States, for the payment of which, well and truly to be made, s.ud PRINCIPAL am]
SURETY hereby hind themselves, thenrsuccessorsandasslgns jointly mdseverally.hrmly by these presents.

The conditions of this obligmion are such that: . »

WHIEREAS, ‘The above principal has heretofore or may hereatter enter into oil and gas Ieases. or carbon dioxide (CO,) gas Ieases. or
helium pas leases with the State of New Mexico; and

WHIREAS, The alove principal has heretolore or may herealter enter into oil and gas leases, or carbon dioxide (COz) gas leascs, or
- helimm gas feases on lands patented by the United States of America to private individuals, and on lands otherwise owned by private
Individuabs ;- und,

_ -WHFREAS, [h¢ above principal, individually, or in association with one or more other parties, has commenced or
may coanmenee the dilling of one well not to exceed a depth of ! fect, 1o prospect lor and produce oil
or _gas, or cathon dioxide (C0O2) pas or helium gas. or ducs own or may acquire, own or operate such well, or such well
started by others on bnd cmbraced in said State oil and pas leases, or carbon divxide (COz) leases, or helium gas leases,
and on land pateoted by she United States of America to puvme individuals, and on lapd otherwise_ gwned by private
individuals. the idemilicarion and location of said wellbemg 1980 feet from the sou% Tiné and"1 850" from

t 1i 3 {Here staie e eact Jepal sulidivision by A0 st re tract or &)
the East lineg ., , Township—32N_____ (North) gxthx Range___~ _____ (BuxtXWest), N.M.P.M.
Rio Arriba County, New Mexico.

NOW, THEREFORE, N the above bounden principal and sutety or vither of thiem or their successors or essigns, or any of them, shall
plug said well when diy or when abandoned in accordance with the rules, regulations, and orders of the Oil Conservation Comnmission of New
Mexico in sucl way as w contine the vil, gas, and water in the strata in which they arc found, and to prevent them [rom escaping into other
Menag '

FHEN, THEREFORE, This obligation shall be aull and void; otherwise and in detault of complete complisnce with any und all of said
obligations. the some shall remain in full force and effect.

- ) y - C e



CMs oilfield Services, Inc. United States Fidelity and Guaranty Co.

PRINCIPAL . SURETY
P.O. Box 316 Farmington, NM 87499 Baltimore, Maryland
: Address o ‘/( Address
ity By LomneAt (€ m
E.F. Webb Signature Attorney-in Fact -~ : ,
President l;enneth R. Gehrke - -:° R o ' .
Title - o
{Nate: Principal, if corporation, affix corporate seal here.) (Note: Corporate surety affix corporate scal here.) ’

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

STATE OF ) ss‘
COUNTY OF ; ) I

Onthis ___ day of 19 , before me personally appearcd
~ . to me known to be the person (persons)

described in and who executed the foreguing instrument and acknowledged that he (they) executed the same as his (their) free act and deed.

IN WITNESS WHEREOQF, | have hereunto sct my hand and seal on the day and year in this certificate first above written.

Notary Public

l.\iy Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATEOF __New Mexico )
COUNTYOF San Juan y
On this 19th 1..dayof Rpril P 1989 beloreme personatly appeared
E. F. webb - to me personally known who, being by me
duly sworn, did say that he is President of
CMs Oilfield Services, Inc. and that the foregoing instrument was signed and sealed on

behalf of said corporation by authority of its board of directors, and acknowledged said instrument o be the iree act and
devd ol said corporation. y

IN WITNLESS WHEREOF, .l have hereunto set my hand and seal on ?tfcfay

[~12-90

My Commission expires .t EER
ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY
STATEOF _New Mexico )
COUNTY OF San_Juan ) /
On this__ i 19th dayc( April : 19 89 , belore
me appeared Kenneth R. Gehrke » to me personally known, who,
ling by me duly sworn, did say that he is Attorney in Fact of

United States Fidelity and Guaranty and that the foregoing instrument was signed and sealed on

hehalf of said corporation by suthority of its board of directors, and acknowledged said instrument to be the free act lnd
deed of said corporation.

IN WITNESS WHEREOF, I have hereunto set my hand and seal on y Ay %nf cm
2L
[ - / ).'C/O ' : l\@y Pubhc ' ~

My Commission expires , ' ' e T N
{Note: Corporate surety attach power of attorney.) AR

APPROVEDBY:

OIL CONSERV ATION COMMISSION OF NEW MEXICO .

By

. * Date Cay




formO A GB-t
Adopted 8-17-77

STATE OF NEW MEXICO
ONE-WELL PLUGGING BOND

FOR CHAVES, EDDY,'LEA, McKINLEY, RIO ARRIBA, ROOSEVELT, -
SANDOVAL, AND SAN JUAN COUNTIES ONLY

HBOND NO. 01-0130-10204-89~1

(For Use of Surety Company)
AMOUNT OFBOND _3r000-00

COUNTY Rio Arriba

NOTY For wells tess than 5,000 feet deep, the miniimum bond is $5.000,00°
For wells 5,000 feet o 10,000 feet deep, the minimumn bond is $7,500 )¢
For wells more than 10,000 feet deep, the minimum bond is $10,000.00

* Under certiin condioene, ot heing drilled nnder a $3.400 00 or $7 S0 %1 hond nwy b permived 1o be dotled acimueh a< SO0 feet deeper than the nirmal maximum
diprhie et i ek dandie 0 8500 bind may be permitted 1o g0 1o 5,497 leet, and 3 well being drilled undir 8 $7,500.00 bond may he permitied to go to
1 S0t bt (S Babe 100y

File with Qil Conservation Commission, P. O. Box 2088, Santa Fe 87501

KNGW ALL MEN BY THESE PRESENTS:
cMs o0ilfield Services, Inc.

Tha ] . (An individual) (a partnership)

{2 corporation organized inthe Stare of _New Mex1cq , with its principal office in the city of
____ _Farmington = Sueof New Mexico — and authorized to do business
in the State of New Mexico), as PRINCIPAL, and United States Fidelity and Guaranty Company ,a
cotporation onganized and existing under the laws of the State of Maryland _ .

and autharized to do business in the State of New Mexico, as SURETY, are held firmly bound unto the State of New
Mexico, for the vse and benetit of the Oil Conservation Commission of New Mexico pursuant to Section 65-3-11, New
Mexico Statutes Annotated. 1953 Compilation, as amended, in the sum of __Five Thousand and oo/loo )
Ditdars lawhal money of the United States, for the payment of which, well and truly to be made, said PRINCIPAL and
SURETY hereby hind themselves, their successors and assigns, jointly and severally, firmly by these presents.

The conditions of this obligation are such that : »

WIHEREAS, The above principal has heretofore or may herealter enter into oit and pas leases, or carbon dioxide (COz) gas leases, or
helium sas leases with the State of New Mexico; and

WIHEREAS, The above principal has heretofore or may herealter enter into oil and gas leases, or carbon dioxide (CO») gas leases, or
helium gas leases on lands patented by the United States of America to private individuals, and on lands otherwise owned by private

individuals: and

WIHIFREAS. The above principat, individvally, or in associstion with one or more other parties, has commenced or
may commenee the diilling of one well not to exceed a depth of ’ fect, to prospect for and produce oil
or gas, or cathon dioxide (CO») gas o helium gas. or does own or may acquire, own or operate such well, or such well
started by others on Lind embraced in said State oil and pas leases, or carbon dioxide (COz) leases, or helium gas leases,

and on ind patented by the United States of America to private individuals, and an Iafd otherwise 8wrbedfby private
individuals, the identilication and lucation of said well being 1980 feet from the sout ine and 198 eet from

. tHere state cvact bepal subdivision by 40 acre tract or gt
the Eé?t lln(_a&-(-tinn 3 , T()wnship_jglﬂ_____-(Norlh)iﬁomx Range _(Bext}West), NNM.P.M.
Rio Arriba County, New Mexico. s

NOW, THEREFORE, 1t1he above bounden principal and sutety or either of thein or their successors or assigns, or any of them, shall
plog said well when div or when abandoned in accordance with the rules, regulations, And orders of the Oil Conservation Commission of New

Mexico in such way as to confine the vil, gas, and water in the strata in which they are found, and to prevent them from escaping into other
sirata,

THEN, THEREFORE. This obligation shall be null and void; otherwise and in default of complete compliance with any and al{ of said
obligations, the same shall ;emain in fulf force and effect.

)

VAR

{
!



CMS Oilfield Services, Inc. United States Fidelity and Guaranty Co.

PRINCIPAL . SURETY
P.O. Box 316 Farmington, NM 87499 Baltimore, Maryland
Address K Addras

;,@/,z'u//% e St 1€ M

E.F. Webb Signature Attorney-in Fact -

.- :Presi dent , Kenneth R. Gehrke - X

R ) .. Tide N - R

(Noic: Princip;-;1 if éq{porawi(;n. affix corporate seal here.) ‘ (Note: Corporate surety affix corporate scal here.)

ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

STATE OF ) ss'
COUNTY OF — )
Onthis ____ day of 19 , before me personally appeared

. to me known to be the person (persons)
described in and who executed the foregoing instrument and acknowledged that he (they) executed the same as his (their) free act and deed.

IN WITNESS WHEREOF, | have hereunto set my hand and seal on the day and year in this certificate first above written.

Notary Public

My Commission expires

ACKNOWLEDGEMENT FORM FOR CORPORATION

STATEQOF New Mexico ) .
COUNTY OF San Juan ) .

On this 19th + _dayof April 1982 before me personally appeared

E. F. Webb - to me personally known who, being by me

duly sworn, did say that he is President of

CMs oOilfield Services, Inc. and that the foregoing instrument was signed and sealed on
behalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WI'TNLSS WHEREOF, I have hereunto set my hand and seal on WMM 1z1h ij& ‘@va -

{ /2 qo @ryPubhc

My Commission expires -

ACKNOWLEDGEMENT FORM FOR CORPORATE SURETY

STATEOF _New Mexico )
COUNTY OF San_Juan y oSS

On this 19th dayof___BPTil - 1982 before
me appeared Kenneth R. Gehrke : , to me personally known, who,
heing by me duly sworn, did say that he is Attorney in Fact of

United States Fidelity and Guaranty

and that the foregoing instrument was signed and sealed on
hehalf of said corporation by authority of its board of directors, and acknowledged said instrument to be the free act and
deed of said corporation.

IN WITNESS WHEREOF, | have hereunto set my hand and seal on % %ﬂf Wm
[ - / 2_—6/0 ta y Public

My Commission expires o T -
(Note: Corporate surety attach power of attorney.)

APPROVED BY:

OIL CONSERVATION COX\MI N OF NEW MEXICO

By

. ) Date




RECEIVED

¥ - APR 2 81989

CERTIFIED COPY
OIL CONSERVATION fiy,

GENERAL POWER OF ATTORNEY SANTA FE
No. 100863

Know all Men by these Presents:
That UNITED STATES FIDELITY AND GUARANTY COMPANY. a corporation organized and existing under the laws of the
State of Maryland, and having its principal office at the City of Baltimore, in the State of Maryland, does hereby constitute and appoint

Kenneth R. Gehrke

of the City of ~ FArmington , State of New Mexico ,
its true and lawful attorney in and for the State of New Mexico

for the following purposes, to wit:

To sign its name as surety to, and to execute, seal and acknowledge any and all honds. and to respectively do and perform any and
all acts and things set forth in the resolution of the Board of Directors of the said UNITED STATES FIDELITY AND GUARANTY
COMPANY, a certified copy of which is hereto annexed and made a part of this Power of Attorney; and the said UNITED STATES
FIDELITY AND GUARANTY COMPANY, through us, its Board of Directors, hereby ratifies and confirms all and whatsoever the said

Kenneth R. Gehrke

may lawfully do in the premises by virtue of these presents.
In Witness Whereof, the said UNITED STATES FIDELITY AND GUARANTY COMPANY has caused this instrument to be
sealed with its corporate seal, duly attested by the signatures of its Vice-President and Assistant Secretary, this 23rd day of

Septerrber +A.D.1988

UNITED STATES FIDELITY AND GUARANTY COMPANY.

(Signed) By........ Charles B, Watson =
Vice-President.
(SEAL) .
(Signed) ... beert J' Whlte ................ e
Assistant Secretary.
STATE OF MARYLAND. 2 .:
BALTIMORE CITY, '

On this 23rd day of September .A.D. 19 88, before me personally came
Charles B. Watson . Vice-President of the UNITED STATES FIDELITY AND GUARANTY
COMPANY and Robert J. White . Assistant Secretary of said Company, with both of
whom | am personally acquainted, who being by me severally duly sworn, =aid that they, the said Charles B. Watson
and Fobert J. White were respectively the Vice-President and the Assistant Secretary of the said UNITED

STATES FIDELITY AND GUARANTY COMPANY, the corporation described in and which executed the faregoing Pawer of Attorney;
that they each knew the seal of said corporation; that the seal affixed to said Power of Attorney was such corporate seal. that it was
so fixed by order of the Board of Directors of said corporation, and that they signed their names thereto by like order as Vice-President
and Assistant Secretary, respectively, of the Company.

My commission expires the first day in July, A. D.19.. .7

(SEAL) (Signed) i ettt
- Notary Public.

—uTay

FS 3 (1-87) ' i



COPY OF RESOLUTION

That Whereas, it is necessary for the eflectual transaction of business that this Company appoint agents and attorn®Ys with power

and authority to act for it and in its name in States other than Maryland, and in the Territories of the United States and v the Provinces
and territories of Canada; ‘

Therefore, be it Resolved, that this Company do, and it hereby does, authorize and empower its President or eith*T of its Vice-
Presidents in conjunction with its Secretary or one of its Assistant Secretaries, under its corporate seal, to appoint any peis0n Or persons
as attorney or attorneys-in-fact, or ageni or agents of said Company, in its name and as its act, 1o execute and deliver any aml 81l contracts
guaranteeing the fidelity of persons holding positions of public or private trust, guaranteeing the performances of conttavts other than
insurance policies and executing or guarantecing bonds and undertakings, required or permitted in all actions or proceed!gs, OF by law
allowed, and *

Also, in its name and as its attorney or attorneys-in-fact, or agent or agents to execute and guarantee the conditions of any and all
bonds, recognizances, obligations, stipulations, undertakings or anything in the nature of either of the same, which are #f May by law,
municipal or otherwise, or by any Statute of the United States or of any State or Territory of the United States or of 1IW¥ Provinces or
territories of Canada, or by the rules, regulations, orders, customs, practice or discretion of any board, body. organization. offic or offcer,
local, municipal or otherwise, be allowed, required or permitted to be executed, made, taken, given, tendered, accepted. filed or .’Cf"’ded
for the security or protection of, by or for any person or persons, corporation, body, office, interest, municipality or othet #ssociation or
organization whatsoever, in any and all capacities whatsoever, conditioned for the doing or not doing of anything or any vunditions which
may be provided f?r in any such bond, recognizance, obligation, stipulation, or undertaking, or anything in the nature of elther of the same.

1, Michael W. Vann . an Assistant Secretary of the UNITED STATES FIDELITY AND
GUARANTY COMPANY, do hereby certify that the foregoing is a full, true and correct copy of the original power vl Attorney given
by said Company to Kenneth R. Gehrke

of Fan“ingtm' New Mexico . amhoﬁiing and empowering him to sign bomls 88 therein set
forth, which power of atiorney has never been revoked and is still in full force and effect. . -
And I do further certify that said Power of Attorney was given in pursuance of a resolution adopted at a regulat meeting of the
Board of Directors of said Company, duly called and held at the office of the Company in the City of Baltimore, on the 25th dsy f’f
November, 1981, at which meeting a quorum of the Board of Directors was present. and that the foregoing is a true and corre) copy of said
resolution, and the whole thereof as recorded in the minutes of said meeting. .

In Testimony Whereof, |1 have hereunto set my hand and the seal of the UNITED STATES FIDELITY ANI' GUARANTY

COMPANY on April 19, 1989
Wm /(._

(Date)

Assistant Secretary.



