Southern

Rockies
Business
Unit
February 27, 1996
Mr. William J. LeMay, Director
New Mexico Oil Conservation Division
2040 S. Pacheco Street / / y :j
P.O. Box 6429

Santa Fe, NM 87505

Application for Exception to Rule 303-A Surface Commingling

Hutchin LS #1A Well

800' FSL & 800' FEL, Unit P Section 7-T31N-R10W

Blanco Pictured Cliffs (Pool IDN 72359) and Blanco Mesaverde (Pool IDN 72319) Pools
San Juan County, New Mexico

e

Enclosed is an applicatiqn filing for hearing fgr the matter referenced above. Please note that we
request that this matter be a ised a en under advisement in the absence of objection.

Since;g:ly, o .

Pamela W. Staléy

Enclosure

cc: Mr. Wilham F. Carr
Campbell, Carr & Berge, P.A.
P.O. Box 2208
Santa Fe, NM 87504-2208

Amoco 1670 Broadway Post Office Box 800 Denver, Colorado 80201
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Rockies
February 27, 1996 Business
Unit
Mr. William J. LeMay, Director P 3'
New Mexico Oil Conservation Division [ ’ V. 0)
2040 S. Pacheco Street ) 0}
P.O. Box 6429 CU\/

Santa Fe, NM 87505

Application for Exception to Rule 303-A Surface Commingling

Hutchin LS #1A Well

800' FSL & 800' FEL, Unit P Section 7-T31N-R10W

Blanco Pictured Cliffs (Pool IDN 72359) and Blanco Mesaverde (Pool IDN 72319) Pools
San Juan County, New Mexico

Amoco Production Company hereby makes application for exception to NMOCD general
rule 303(A) to permit surface commingling of production from the Blanco Pictured Cliffs and
Blanco Mesaverde Gas Pools for the Hutchin LS #1A well. This well is located in Unit P Section
7-T31IN-R10W, San Juan County, New Mexico. In support of this application, Amoco states the
following:

1. Amoco is the operator of the Blanco Pictured Cliffs Pool underlying the southeast quarter of
Section 7-T31N-R10W, San Juan County, New Mexico currently dedicated to the Hutchin LS
#1A well.

2. Amoco is the operator of the Blanco Mesaverde Gas Pool underlying the east half of Section 7-
T31N-R10W, San Juan County, New Mexico currently dedicated to the Hutchin LS #1A well.

3. The ownership (WI, RI, ORRI) is not common for the pools which are proposed for surface
commingling.

4. The Hutchin LS #1 A well has been producing from these formations for several years and the
surface commingling will offer an economical method of production using a single train of
production equipment.

5. The actual commercial value of the commingled production will not be less than the sum of the
values of the production from each of the common sources of supply.

6. Approval of this application will otherwise be in the best interest of conservation, the
prevention of waste, and the protection of correlative rights.

Amoco 1670 Broadway Post Office Box 800 Denver, Colorado 80201



Amoco requests that this application be set for examiner hearing of the Oil Conservation Division
on April 4, 1996. A copy of this application will be sent to offset operators and to owners in the
well (WL, RI, ORRI) by certified mail, return receipt requested. We request the NMOCD
publish this case with the comment that in the absence of objection, this case will be taken
under advisement.

Pamela W. Staley

Attachments

cc: Mike Kutas
Patty Haefele
wellfile
Proration files

Frank Chavez, Supervisor
NMOCD District 111
1000 Rio Brazos Road
Aztec, NM 87410



Application for Surface Commingling
Hutchin LS #1A
List of Attachments

C-102 for Hutchin LS #1A

List of Offset Operators - Mesaverde

List of Offset Operators - Pictured Cliffs

List of Interest Owners for each formation to be commingled
9-Section Plat showing surrounding wells for each formation
Production Curve for each formation

Proposed Allocation Method

Surface Schematic
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P (f 31-N 10-W SAN JUAN .
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5769 PICTURED CLIFFS&MESAVERDE BLANCO MESA VERDE 160.00 & 320.00nctes
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OFFSET OPERATOR LIST

HUTCHIN LS #1A PICTURED CLIFFS

NW/4 SEC 35 T29N-R10W - AMOCO PRODUCTION COMPANY
NW/4 SEC 34 T29N-R10W - MERIDIAN OIL INC.

NE/4 SEC 34 T29N-R10W - MERIDIAN OIL INC.

NW/4 SEC 27 T29N-R10W - AMOCO PRODUCTION COMPANY
NE/4 SEC 27 T29N-R10W - MERIDIAN OIL INC.

SW/4 SEC 27 T29N-R10W - AMOCO PRODUCTION COMPANY
NW/4 SEC 26 T29N-R10W - AMOCO PRODUCTION COMPANY
SW/4 SEC 26 T29N-R10W - AMOCO PRODUCTION COMPANY
NW/4 SEC 35 T29N-R10W - NO DESIGNATED OPERATOR

HUTCHIN LS #1A MESAVERDE

E/2 SEC 28 T29N-R10W - MERIDIAN OIL INC.

N/2 SEC 27 T29N-R10W - AMOCO PRODUCTION COMPANY
N/2 SEC 26 T29N-R10W - AMOCO PRODUCTION COMPANY
S/2 SEC 26 T29N-R10W - AMOCO PRODUCTION COMPANY
E/2 SEC 33 T29N-R10W- MERIDIAN OIL INC.

N/2 SEC 34 T29N-R10W - MERIDIAN OIL INC.

W/2 SEC 34 T29N-R10W - MERIDIAN OIL INC.

ADDRESSES:

1 Meridian Oil, Inc.
P.O. Box 4289
Farmington, NM 87499
Attn.: Mr. Alan Alexander



PROPOSED ALLOCATION METHOD

Until recently, the Pictured Cliffs and Mesaverde formations produced through a single two
staged-compressor. The low rates through the Pictured Cliffs side caused the compressor to shut
down on high temperature alarm causing lost production from both horizons. In Late September,
the compressor was replaced with a single stage machine and the Mesaverde was returned to
production.

The average gas production for the past six months prior to shutting in the Pictured Cliffs was
428 MCFD for the Mesaverde and 89 MCFD for the Pictured Cliffs. The anticipated total
production from the Hutchin LS #1A s 527 MCFD and 1.25 BCPD. Both formations will be on
compression when the surface commingling commences.

Based on historical compressed production, we recommend the following allocations of the
estimate. The Mesaverde should be allocated as 83% of gas production and the Pictured Cliffs
should be allocated at 17% of gas production. Since the Pictured Cliffs has not historically
produced liquids we recommend that the Mesaverde be allocated 100% of the condensate
production from the well.

We recommend testing each well annually in order to establish percentages for the next period.
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SAN JUAN OPERATIONS CENTER
FARMINGTON, NM

ONSHORE FEDERAL AND INDIAN
cuereny SITE FACILITY DIAGRAM

LEASE NAME & WELL NUMBER Huv‘cﬁ/hs 15 //? (}OC ‘b”/’ﬂ/)

LEASE NUMBER

COMMUNITIZATION NUMBER

LOCATION 4/11/-71’/0 sec 7 1 =3/-N r —/0 - w

This diagram subject to sile security plan

Sealed valves are normally closed during production phase. Orain line valve to pit open to draw
off water and load line valve open lo sell condensale.
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AMOCQ PRODUCTION COMPANY
SAN JUAN OPERATIONS CENTER
FARMINGTON, NM

ONSHORE FEDERAL AND INDIAN
Lepposcs  SITEFACILITY DIAGRAM

LeAsE NAME & WeLL Nuviser _ Hutehins LS 1A (PC ‘b"/VV)

LEASE NUMBER

COMMUNITIZATION NUMBER

LOCATION L/m-/'lo sec 7 1 =3/-N r ~/0 - w

This diagram subject 10 sile security plan

Sealed valves are normally closed during production phase. Drain line valve to pit open o draw
off waler and load line valve open to sell condensate.
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86001-6518

LS/



18323600 00001
296889 (O
KENNETH £ BROWN
1308 N KIWANIS
SIOUX FALLS

LJAMG3

SD 57104-1049

18323800 00001 ZLJAM63

9226545 00

WILLIAM J CAREY

C/0 COMERICA BANK TEXAS
P O BOX 650282

DALLAS TX 75265-0282
18323600 00001 LJAM63
616847 00

WILLIAM P CARR
8333 DUUGLAS SUITE 950

ODALLAS TX 75225-5811

18323600 00001

929737 QO

FRANKIE CARRUTHERS TRUST
R97 ROAD 2900

ZJAMG3

AZTEC NM 87410-9760
18323600 00001
922839 00 ZJAM63

PAUL E AND MYRTIS M CATTANEQ
RT 2 BOX 173

CANYON TX 79015-9614
18323800 00001
296894 00 riANe3

CATHERINE M CAVIN
812 KENTUCKY SE

ALBUQUERQUE NM 87108-~4937
18323800 00001 ZJAM63
293240 00

EMMA JEAN CLAUNCH
727 EAST BAJA

HOBBS NM 88240-3419
18323800 00001 LJAMG]

603416 25

CONCCO INC

P O BOX 951063

DALLAS TX 75395-1063

18323800 00001 ZJAMG3

134698 00
CROSS TIMBERS OIL COMPANY

P D BOX B40287

DALLAS TX 75284-0287

18323800 00001 IJAMG3

921880 00
SAM B ANCILLARY PERSONAL REP DAVIS

ESTATE OF DORA C HUTCHINJAMES
C/0 DAVIS AINSWORTH
515 € MAIN STREEY

ASHLAND OR 97520-2113

18323800 00001
925435 Q0

RAYHOND E DICK

5339 HAROCRABBLE ROAD

LZJAMG]

DRAIN OR 97435-9738
18323600 00001
925446 (00 £Iane3

DAVID C DICKSON
63525 0 B RILEY RpD

BEND DR 97701-9004

18323600 00001

910149 00 LJAM63
ZELMA E ELLIS

P O BOX 53

MCDON ALD NM 88262-0053
18323600 00001 2JAM63
120488 00

FLEMING 1986 REVOCABLE TRUST
LUCILLE T FLEMING TRUSTEE
19 GLORIETTA COURT

ORINDA CA 94563-3551
18323600 00001 ZJAMG3
924180 00

WADE R FLEMING
4319 NORTH 55TH EAST

IDAHO FALLS ID 83401-5733

18323600 00001 ZJAM63
945329 (00

SUZANNE FAY FRIESEN

C/0 BANK OF AMERICA

ACCT 2060490957 ABA 307072278

422 NORTH MAIN

AZTEC NM 87410-1928

HTen LS



18323800 00001 2JAM63
293241 00
JACOD t HOTTELL

83 ROAD 3004

AITEC NM 87410-9504
18323800 00001 ZJAMG3
293242 00

WILLARD G HOTTELL
8508 CR 521

BAYFIELO CO 81122-9602

00001 ZJAME3

18323600
925556 0O
BETTY A HUTCHIN
19315 3RD DRIVE SE

ROTHELL WA 98012-7028

18323800 00001
927777 00
CURTIS A HUTCHIN
C/0 RANK OF AMERICA NEW MEXICO
ACCT #20606 91599
422 NORTH MAIN
AZTEC

LJAMG63

NM 87410-1928

18323600 00001
916012 00
RICHARD MCKINNIS
1105 SUNRISE WAY
YREKA

IJAM63

CA 96097-3229

18323800 00001 LJAM63

925459 QU
JANET MCMULLIN
3476 BRITY AVENUE

MEDFORD 97501-1913

oR

18323800 00001 1JAM63

929031 09

MOORE LOYAL TRUST

LEE WAYNE MOORE TRUSTEE
403 NORTH MARIENFIELD

MIDLAND 79701-4323

TX

18323600 00001 LJAME3

497361 46
MERIDIAN OIL PRODUCTION INC
P 0 B0OX B40656

DALLAS 75284-0656

X

18323600 00001 ZJAME3

924620 00

CLARA DELLE NHORRIS

62715 EAST JIG ROAD

MONTROSE CO 81401-8218

18323800 00001 ZJAMG3

923541 00
RICHARD GORDON PETTIGREW
734 KINGSWOOD

RICHARDSCN TX 75080-3121

18323800 00001 ZJAM63
925398 00
ROY CLYDE PRICE

P 0O BOX 356

JOSEPH DR 97846-0356
18323800 00001 ZJAMG3
924573 00

CHARLSIE R REARCON
P O BUOX 872934

WASILLA AK 99687-2934%
18323600 00001 ZJAM63
924181 00

KATHRYN A REISER
139 SOUTH 52ND E

IDAHO FALLS ID 83401-5929

18323600 00001 LJAMSE3

133354 00

HENRIETTA £ SCHULTYZ TRUSTEE
LINCOLN PLAZA SUITE 2160 LB-1
500 NORTH AKARD

DALLAS TX 75201-3360

18323800 00001 ZJAM63

910178 0O
LORETTA FAYE SEYBERT

P 0 8OX 2401

GLEN ROSE TX 76043-2401

Hren LS #1



18323600 00001
922129 00

JILL WORLEY SHERER
P 0O BOX 25029

DALLAS

18323800
925609 00
JEAN SHORTER

907 CIMARRON AVENUE
AZTEC

00001

18323600 00001
910210 090

MYRNA M THOMPSON
P O BOX 185

STEPHENVILLE

18323800 00001
114597 00

JANE R TURNER

L124 W POPLAR APT 101

ROGERS

18323600
345771 00

00001l

GEORGE WILLIAM UMBACH

P O BOX 95247
LAS VEGAS

18323800 00001
926354 00
ROBERT UMBACH

P O BOX 5310

F ARMI NG TON

18323600
2964893 Q00
NINA S WICHMANN
3059 VIVIAN ST
LAKEYOUD

00001

18323800 00001
923379 00O

JOHN DAVIS WORLEY
1106 CHESTERTON

RICHARDSOM

LD

NM

TX

AR

NV

NM

co

TX

ZJAMG3

75225-1029

LJAME3

87410~1603

LJAMG63

16401-0185

ZJAMG3

727564256

LJAMG3

89193-5247

ZJAM63

87499~5310

ZJAME3

80215-6523

ZJAM63

75080-2919

18323600 00001 LJAMB3

918753 00
JOHN D BRANDENBURG
ROUTE 1 BOX 887 RCAD 2900

AZTEC NM 87410-9801

18323600 00001 LJAM63

925400 00
LESTER LEE PRICE

P 0O ROX 416

FERNLEY NV 89408-0416

HTen LS A1



LOUIS M CUMMINS PERSONAL REP
MYRA K CUMMINS DECD

P.O. BOX 1495

DURANGO,CO 81302

LESTER LEE PRICE
P.0. BOX 416
FERMLEY, NV 89408

JANET MCMULLIN
5313 BROWNSBORO HIGHWAY
EAGLE POINT, OR 97701

BASIL C LARCHER
6543 AVENIDA WILFREDO
LA JOLLA, CA 92037

RICHARD L MCKINNIS
1105 SUNRISE WAY
YREKA, CA 96097

CLARA BELLE MORRIS
62715 E JIG ROAD
MONTROSE, CO 81401

RAYMOND E DICK
ROUTE | BOX 238
DRAIN, OR 97435

BETTY A HUTCHIN
19315 3RD PLACE SE
BOTHELL, WA 98011

REOLA WHITNEY
361 9TH STREET
DURANGO, CO 81301

CURTIS & SALLY HUTCHIN
JOINT TENANTS

P.0.BOX 114

BONANZA, CANADA

ROY CLYDE PRICE
P.0. BOX 356
JOSEPH, OR 97846

DAVID C DICKSON
635250’BRILEY RD
BEND, OR 97701

W.P. CARR
8333 DOUGLAS STE 950
DALLAS, TS 75225

RUBY LEEPER
1083 RD 2900
AZTEC, NM 87410

H7en LS #/



