STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVIS{ON
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION N |
DIVISION FOR THE PURPOSE OF Branko Exhibit No. ____

CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF BRANKO JANKOVIC IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

PROVINCE OF ALBERTA )
) ss.
COUNTRY OF CANADA )

I, Branko Jankovic, of lawful age, being first duly sworn upon oath, depose and state as

follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am President of Branko, Inc., a New Mexico Corporation, and I am familiar with
its affairs.

3. Branko, Inc. owns an undivided interest in the leasehold operating rights in, to and

under United States Oil and Gas Lease NM57683 which covers the following lands in Lea

County, New Mexico:

Township 20 South, Range 33 East, NM.P.M. f v
Section 33: All S K
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease." l N’ ‘1
—t

< g,



4, On or about /VO uemb{f t ! / q@ct , Branko, Inc. paid for and acquired

1.5625% of the leasehold operating rights in, to and under United States Oil and Gas Lease
NM82927 which covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, N.M.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, Branko, Inc. still owns the above-described interest.

5. As consideration for the interest which Branko, Inc. acquired in the Strata North
Gavilon Lease, Branko, Inc. paid Strata Production Company ("Strata") $316.48.

6 To the best of my knowledge and belief, Branko, Inc. has paid 1.5625% of the

rentals paid by Strata with respect to the Strata North Gavilon Lease.

/ﬂko, Inc. did not receive notice of Mitchell Energy Corporation’s Application

< in Oil Conservation Division Case No. 10656.

8. Branko, Inc. was not offered or afforded an opportunity to participate in Mitchell
Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650
FNL of Section 28, Township 20 South, Range 33 East, NM.P.M,, Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

/

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Branko J ankovﬂ

Subscribed and sworn to before me this /3 day of Jamm 1996.

//7/

Notary Pub

; JOHNAK . J. CAMPEELL
My Commission Expires: BARRISTER & SOLICITOR

b/ ”f//




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION o 2
ko Exhibit No.
DIVISION FOR THE PURPOSE OF Branko Exhibit No. #—
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF DUANE BROWN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )
I, Duane Brown, of lawful age, being first duly swom upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. On or about _September 22, 1989 _, I paid for and acquired 5% of the

leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which
covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the

date of this Affidavit, I still own the above-described interest.



3. As consideration for the interest which I acquired in the Strata North Gavilon
Lease, I paid Strata Production Company ("Strata") $1,012.75.

4. To the best of my knowledge and belief, I have paid 5% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

5. I did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

6. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NM.P.M., Lea County, New Mexico.

7. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

ﬂm /N

Duane Brown

of
Subscribed and swom to before me this.24” day cf%@% 1996.

Notary Public

for no other purpose.

FURTHER AFFIANT SAYETH NOT.

My Commission Expires:

G 23, /797
% ]

OFFICIAL SEAL {
Lou Ann Scouten




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIYVISION
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION Branko Exhibit No. 3
DIVISION FOR THE PURPOSE OF

CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF S. H. CAVIN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, S. H. Cavin, of lawful age, being first duly swormn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I own an undivided interest in the leasehold operating rights in, to and under
United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,

New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



3. On or about __ Q¢ IrpBLER 5/ 9 83 , I paid for and acquired 2% of the
leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which

covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, I still own the above-described interest.

4. As consideration for the interest which I acquired in the Strata North Gavilon
Lease, I paid Strata Production Company ("Strata”) $405.10.

5. To the best of my knowledge and belief, I have paid 2% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

7. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

S./H. Cavin
nd
Subscribed and swomn to before me this 22 day off Z’LE:!E -, 1996.
-471414 D L(Z/AMM/
: OFFICIAL SEAL Notary Public /
My ChmnBNNA HOUWAGNER
~iiY PUBLIC » STATE OF NEW MEXICO
- «-<.mmisslon Expires L?,Léf/_‘ﬂz_




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVIHON

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION . 4
DIVISION FOR THE PURPOSE OF Branko Exhibit No. ¥
CONSIDERING: Case No. 11510

Case No. 10636
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF ROBERT W. EATON IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, Robert W. Eaton, of lawful age, being first duly sworn upon oath, depose and state as

follows:

1. I am over the age of eighteen years and competent to give this Affidavit.
2. I own an undivided interest in the leasehold operating rights in, to and under
United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,

New Mexico:

Township 20 South, Range 33 East, NNM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



3. On or about _September 24, 1989 I paid for and acquired 1.5625% of the

leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which
covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, I still own the above-described interest.

4. As consideration for the interest which I acquired in the Strata North Gavilon
Lease, I paid Strata Production Company ("Strata") $316.48.

5. To the best of my knowledge and belief, I have paid 1.5625% of the rentals paid
by Strata with respect to the Strata North Gavilon Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in QOil
Conservation Division Case No. 10656.

7. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NNM.P.M., Lea County, New Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Fdb

Robert W. Eaton

Subscribed and sworn to before me this24 day of Ja~vuaer | 1996,

Srat Mweei

Notary Public
My Commission Expires:

1/ot {95




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION . —
DIVISION FOR THE PURPOSE OF Branko Exhibit No. >
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF TERRY S. KRAMER IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, Terry S. Kramer, of lawful age, being first duly sworn upon oath, depose and state as
follows:
1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am currently married to Barb Kramer, and I have been married to Barb Kramer

for all times relative to this Affidavit.
3. On or about //Zfé{ 7 /270 , I paid for and acquired (with my wife,

Barb Kramer) 30% of the leasehold operating rights in, to and under United States Oil and Gas

Lease NM82927 which covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NNM.P.M.
Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.




This Lease is known as and herein referred to as the "Strata North Gavilon Lease.” As of the
date of this Affidavit, I still own the above-described interest with my wife.

4. As consideration for the interest which we acquired in the Strata North Gavilon
Lease, we paid Strata Production Company ("Strata") $6,076.50.

5. To the best of my knowledge and belief, we have paid 30% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

6. We did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

7. We were not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose.

FURTHER AFFIANT SAYETH NOT. R

Terry S. Kramer '

Subscribed and sworn to before me this JZ/day of Jique. ey 1996.

LZJ(L‘;/H// Kﬁ?c W

Notary Public

My Commission Expires:

5-)2- 98




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION N

DIVISION FOR THE PURPOSE OF Branko Exhibit No. L
CONSIDERING: Case No. 11510

BEFORE EXAMINER STOGNER

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )
) ss.

COUNTY OF&(H NP )

I, Larry V. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am General Partner of Landwest, a Utah General Partnership (“Landwest"), and
I am familiar with its affairs.

3. Landwest owns an undivided interest in the leasehold operating rights in, to and
under United States Oil and Gas Lease NM57683 which covers the following lands in Lea

County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease.”



4. On or about @e‘w‘tmw ¥, Landwest paid for and acquired 1% of the

leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which

covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M,
Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, Landwest still owns the above-described interest.

5. As consideration for the interest which Landwest acquired in the Strata North
Gavilon Lease, Landwest paid Strata Production Company ("Strata™) $202.55.

6. To the best of my knowledge and belief, Landwest has paid 1% of the rentals paid
by Strata with respect to the Strata North Gavilon Lease.

7. Landwest did not receive notice of Mitchell Energy Corporation’s Application in
Oil Conservation Division Case No. 10656.

8. Landwest was not offered or afforded an opportunity to participate in Mitchell
Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650
FNL of Section 28, Township 20 South, Range 33 East, N.M.P.M., Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

My Commission Expires:

e\1]9

g v - = ey WS GEDE G BV fRRR YOS =y
*IOTARY PUBLIC .
_LEE H. WOODALL

- SWEST 100SOUTH
_ LT LAKE CITY, UT 84101
My Commission Expires JUNE 7, 1997 |
State of Uteh




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIV[SION
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING QOil Conservation Division
CALLED BY THE OIL CONSERVATION Branko Exhibit No. |
DIVISION FOR THE PURPOSE OF -
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CANDACE MCCLELLAND
IN SUPPORT OF MOTION TO REOQOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Candace McClelland, of lawful age, being first duly sworn upon oath, depose and state

as follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. Onorabout _ANoyempza | [G59 1 paid for and acquired 2.125% of the
leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which

covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, N.M.P.M.
Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the

date of this Affidavit, I still own the above-described interest.



3. As consideration for the interest which I acquired in the Strata North Gavilon
Lease, | paid Strata Production Company ("Strata") $430.42.

4, To the best of my knowledge and belief, I have paid 2.125% of the rentals paid
by Strata with respect to the Strata North Gavilon Lease.

5. I did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

6. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New Mexico.

7. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Cancice J15CLL Lpn gl

Candace McClelland

g
Subscribed and swom to before me this 2% <7 day of Jaw Mv‘? , 1996.

MLOWQ

Notary Pn.}bhc

My Commission Expires:

dlelq




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIV N

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION N

DIVISION FOR THE PURPOSE OF Branko Exhibit No. &
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )

) ss.
COUNTY OF QCLH' Lalce D)

I, Larry V. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am Vice Presidcnt of Permian Hunter Corporation, a New Mexico Corporation
("Permian"), and I am familiar with its affairs.

3. Permian owns an undivided interest in the leasehold operating rights in, to and
under United States Oil and Gas Lease NM57683 which covers the following lands in Lea
County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."”



4. On or about _E_ g;j;mﬁm ZEH&Q , Permian paid for and acquired 4% of the

leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which
covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NNM.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, Permian still owns the above-described interest.

5. As consideration for the interest which Permian acquired in the Strata North
Gavilon Lease, Permian paid Strata Production Company ("Strata”) $810.20.

6. To the best of my knowledge and belief, Permian has paid 4% of the rentals paid
by Strata with respect to the Strata North Gavilon Lease.

7. Permian did not receive notice of Mitchell Energy Corporation’s Application in
Oil Conservation Division Case No. 10656.

8. Permian was not offered or afforded an opportunity to participate in Mitchell
Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650
FNL of Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

--1

Seeatooon. |

SALT LAKE CITY, UT 84101
My Commission Expires JUNE 7, 1997 l
State of Uieh

"--—---------.l

My Commission Expires:

(\1laq




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION T

DIVISION FOR THE PURPOSE OF Branko Exhibit No. 9
CONSIDERING: Case No. 11510

BEFORE EXAMINER STOGNER

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CHARLES WARREN SCOTT
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Charles Warren Scott, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I am President of Scott Exploration, Inc., a New Mexico Corporation (“Scott"), and

[ am familiar with its affairs.

3. Scott owns a .5% overriding royalty interest in, to and under United States Oil and
Gas Lease NM57683 which covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NM.P.M.

Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



This Lease is known as and herein referred to as the "Strata Gavilon Lease."”

4, On or about November 1, 1989, Scott paid for and acquired 9% of the leasehold
operating rights in, to and under United States Oil and Gas Lease NM82927 which covers the
following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, Scott still owns the above-described interest.

S. As consideration for the interest which Scott acquired in the Strata North Gavilon
Lease, Scott paid Strata Production Company ("Strata") $1,822.95.

6. To the best of my knowledge and belief, Scott has paid 9% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

7. Scott did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

8. Scott was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

10
1 Dt
ﬂ/fm (. vy

Charles Warren Scott

. oA
Subscribed and swormn to before me thxs?i day of Séan&r; , 1996.

A e fldevoen

ﬁo’tary ngiicr
My Commission Expires:

7-/6- 28




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL. CONSERVATION DIVISION

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division

CALLED BY THE OIL CONSERVATION N
DIVISION FOR THE PURPOSE OF Branko Exhibit No. 1O
CONSIDERING: Case No. 11510

Lase No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY

CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CHARLES I. WELLBORN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, Charles I. Wellborn, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I own an undivided interest in the leasehold operating rights in, to and under

United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,

New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."”



3. On or about November 1, 1989, I paid for and acquired 2% of the leasehold
operating rights in, to and under United States Oil and Gas Lease NM82927 which covers the
following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NNM.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease.” As of the
date of this Affidavit, I still own the above-described interest.

4, As consideration for the interest which I acquired in the Strata North Gavilon
Lease, I paid Strata Production Company ("Strata") $405.10.

5. To the best of my knowledge and belief, I have paid 2% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

7. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NM.P.M,, Lea County, New Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Gladinhiyt Lo

Charles I. Wellborm

Subscribed and sworn to before me this AZadday ijﬂm%, 1996.

Notary Public
My Commission Expires:

12-£-27




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVI]SION

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION o |
DIVISION FOR THE PURPOSE OF Branko Exhibit No. 11
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF SUSAN SCOTT MURPHY
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Susan Scott Murphy, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I am President of Winn Investments, Inc., a New Mexico Corporation ("Winn"),

and I am familiar with its affairs.

3. Winn owns an undivided interest in the leasehold operating rights in, to and under
United States Oil and Gas Lcasé NMS57683 which covers the following lands in Lea County,
New Mexico:

Township 20 South, Range 33 East, N.M.P.M.
Section 33: All
Containing 640.00 acres, more or less.




This Lease is known as and herein referred to as the "Strata Gavilon Lease."

4, On or about November 1, 1989, Winn paid for and acquired 1% of the leasehold
operating rights in, to and under United States Oil and Gas Lease NM82927 which covers the
following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease.” As of the
date of this Affidavit, Winn still owns the above-described interest.

5. As consideration for the interest which Winn acquired in the Strata North Gavilon
Lease, Winn paid Strata Production Company ("Strata") $202.55.

6. To the best of my knowledge and belief, Winn has paid 1% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

7. Winn did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

8. Winn was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

VJLW »/W A
Susan Scott Murphy 4

Subscribed and sworn to before me this 7 day of Janyary , 1996.

, \
“ i ) p
e L /éﬂ%/&
Notary Public )(

My Commission Expires:

february 10, 1999




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIYISION
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION Branko Exhibit No. | #
DIVISION FOR THE PURPOSE OF —
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LORI SCOTT WORRALL
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVYO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Lori Scott Worrall, of lawful age, being first duly swom upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I own an undivided interest in the leasehold operating rights in, to and under

United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,

New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



3. On or about November 1, 1989, I paid for and acquired 1% of the leasehold
operating rights in, to and under United States Oil and Gas Lease NM82927 which covers the
following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, I still own the above-described interest.

4, As consideration for the interest which I acquired in the Strata North Gavilon
Lease, [ paid Strata Production Company ("Strata") $202.55.

5. To the best of my knowledge and belief, I have paid 1% of the rentals paid by
Strata with respect to the Strata North Gavilon Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

1. I was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NM.P.M,, Lea County, New Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

A i\/v)\\-»@ U\) 0\4%//

ori Scott Worrall

/8
Subscribed and sworn to before me this.2 Y day ofj’w, 1996.
%/W A~

Nf)taryPu c

My Commission Expires:

461§




~ STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISfON

BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION Branko Exhibit No. 13
DIVISION FOR THE PURPOSE OF -
CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )

) ss.
COUNTY OF ggltl QJQ) )

I LarryvV. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am General Partner of Xion Investments, a Utah General Partnership ("Xion"),
and I am familiar with its affairs.

3. Xion owns an undivided interest in the leasehold operating rights in, to and under
United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,
New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



4. On or about @QD{tm\)oy (598 ., Xion paid for and acquired 10% of the

leasehold operating rights in, to and under United States Oil and Gas Lease NM82927 which

covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, N.M.P.M.
Section 28: S/2SW/4, SW/ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease.” As of the
date of this Affidavit, Xion still owns the above-described interest.

5. As consideration for the interest which Xion acquired in the Strata North Gavilon
Lease, Xion paid Strata Production Company ("Strata") $2025.50.

6. To the best of my knowledge and belief, Xion has paid 10% of the rentals paid
by Strata with respect to the Strata North Gavilon Lease.

7. Xion did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

8. Xion was not offered or afforded an opportunity to participate in Mitchell Energy
Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and 1650 FNL of
Section 28, Township 20 South, Range 33 East, NM.P.M, Lea County, New Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

My Commission Expires:

Lllan




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT

OIL CONSERVATION DINVISION

Qil Conservation Division

IN THE MATTER OF THE HEARING ot N ,4
CALLED BY THE OIL CONSERVATION Branko Exhibit No. {7
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

BEFORE EXAMINER STOGNER

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF GEORGE L. SCOTT, I IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
} ss.
COUNTY OF CHAVES )

I, George L. Scott, III, of lawful age, being first duly sworn upon oath, depose and state

as follows:
L. I am over the age of eighteen years and competent to give this Affidavit.
2. I own a .5% overriding royalty interest in, to and under United States Oil and Gas

Lease NM57683 which covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."”
3. My overriding royalty interest in the Strata Gavilon Lease was acquired in

consideration of geological services rendered in connection with the origination of the prospect

with covers such Lease.



4. On or about November 1, 1989, I received a .5% overriding royalty interest in, to
and under United States Oil and Gas Lease NM82927 which covers the following lands in Lea

County, New Mexico:

Township 20 South, Range 33 East, NNM.P.M.
Section 28: S/2SW/4, SW/ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, I still own the above-described interest.

S. I received the .5% overriding royalty interest in the Strata North Gavilon Lease
in consideration of geological services which I rendered in connection with the origination and
acquisition of such Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

7. I was not offered or afforded an opportunity to share in production from the
Mitchell Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and
1650 FNL of Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New

Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Geotge L. Stott, 1T

Subscribed and swom to before me this 20 day Of&ﬂ&%} 199 ‘

B

Notary Public

My Commission Expires:

S 9-9




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT..

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING o ‘b/
CALLED BY THE OIL CONSERVATION Branko Exhibit No. '~
DIVISION FOR THE PURPOSE OF Case No. 11510

CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF STEPHEN T. MITCHELL IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Stephen T. Mitchell, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I own a .5% overriding royalty interest in, to and under United States Oil and Gas

Lease NM57683 which covers the following lands in Lea County, New Mexico:

Township 20 South, Range 33 East, NNM.P.M.
Section 33: All '
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease.”
3. My overriding royalty interest in the Strata Gavilon Lease was acquired in

consideration of geological services rendered in connection with the origination of the prospect

with covers such Lease.



4. On or about November 1, 1989, I received a .5% overriding royalty interest in, to
and under United States Oil and Gas Lease NM82927 which covers the following lands in Lea

County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.
Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, I still own the above-described interest.

5. I received the .5% overriding royalty interest in the Strata North Gavilon Lease
in consideration of geological services which I rendered in connection with the origination and
acquisition of such Lease.

6. I did not receive notice of Mitchell Energy Corporation’s Application in Oil
Conservation Division Case No. 10656.

7. I was not offered or afforded an opportunity to share in production from the
Mitchell Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and
1650 FNL of Section 28, Township 20 South, Range 33 East, NNM.P.M., Lea County, New
Mexico.

8. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

\/@o@ 2 M uzst

Stephen T. Mitchell

Subscribed and sworn to before me this L?_ day of P g_"k 1996.

7( WA«%M

I‘Iotary P

My Commission Expires:

Y-/6-18




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
QIL CONSERVATION DIV]ISION.

IN THE MATTER OF THE HEARING Qil Conservation Division
CALLED BY THE OIL CONSERVATION N

DIVISION FOR THE PURPOSE OF Branko Exhibit No. /(s
CONSIDERING: Case No. 11510

BEFORE EXAMINER STOGNER

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CHARLES WARREN SCOTT
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Charles Warren Scott, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I am President of Scott Exploration, Inc., a New Mexico Corporation ("Scott"), and

I am familiar with its affairs.

3. Scott owns a .5% overriding royalty interest in, to and under United States Oil and
Gas Lease NM57683 which covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NM.P.M.

Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."



4. Scott’s overriding royalty interest in the Strata Gavilon Lease was acquired in
consideration of geological services rendered in connection with the origination of the prospect
with covers such Lease.

5. On or about November 1, 1989, Scott received a .5% overriding royalty interest
in, to and under United States Oil and Gas Lease NM82927 which covers the following lands
in Lea County, New Mexico:

Township 20 South, Range 33 East, NM.P.M.

Section 28: S/2SW/4, SW/4SE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease." As of the
date of this Affidavit, Scott still owns the above-described interest.

6. Scott received the .5% overriding royalty interest in the Strata North Gavilon Lease
in consideration of geological services which Scott rendered in connection with the origination
and acquisition of such Lease.

7. Scott did not receive notice of Mitchell Energy Corporation’s Application in Qil
Conservation Division Case No. 10656.

8. Scott was not offered or afforded an opportunity to share in production from the
Mitchell Energy Corporation’s Tomahawk "28" Federal Com No. 1 Well, located 1980 FWL and
1650 ENL of Section 28, Township 20 South, Range 33 East, NNM.P.M,, Lea County, New

Mexico.

9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose.



FURTHER AFFIANT SAYETH NOT.

Charles Warren Scott

Subscribed and sworn to before me this ﬂ day of jé vary , 1996.

My Commission Expires:

b-16-9¢




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIYISTON
BEFORE EXAMINER STOGNER
IN THE MATTER OF THE HEARING o
i n
CALLED BY THE OIL CONSERVATION Oil Conservation Divisio
DIVISION FOR THE PURPOSE OF Branko Exhibit No. |7
CONSIDERING: Case No. 11510
Gase-No—13656——

Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF MARK B. MURPHY IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
COUNTY OF CHAVES ; >

I, Mark B. Murphy, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. Strata Production Company ("Strata") is a New Mexico Corporation with its
principal place of business in Roswell, New Mexico. Strata’s principal business is the
exploration and production of oil and gas. I am the President of Strata and I am familiar with
the matters covered by this Affidavit.

3. Strata is the Operator of the Gavilon Federal No. 1 Well which is located on
United States Oil and Gas Lease NM57683 which covers the following lands in Lea County,

New Mexico:



Township 20 South, Range 33 East, NNM.P.M.
Section 33: All
Containing 640.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata Gavilon Lease."
4. In late 1989, Strata acquired United States Oil and Gas Lease NM82927 at a
Federal lease sale. This lease covers the following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NNM.P.M.

Section 28: S/2SW/4, SW/4ASE/4
Containing 120.00 acres, more or less.

This Lease is known as and herein referred to as the "Strata North Gavilon Lease."

5. In late 1989, Strata offered the Strata North Gavilon Lease to the working interest
owners in the Strata Gavilon Lease. Some of the parties accepted the offer and purchased an
interest in the leasehold operating rights in such lease, and others declined the offer. The
remaining interest in the Strata North Gavilon Lease was sold to new parties or retained by
Strata. The division of interest following the sale by Strata is set forth in the letter from Strata
to Mitchell Energy Corporation dated January 13, 1993, a copy of which is attached hereto as

Exhibit A. The interest sold by Strata was sold subject to a 1.5% geologic override divided as

follows:
Steve Mitchell 5%
George L. Scott, Il 5%
Scott Exploration, Inc. 5%
Total 1.5%

This override is also reflected at Exhibit A.



6. Following the sale by Strata of the interest in the Strata North Gavilon Lease as
indicated hereinabove at Paragraph 5, Strata retained all of the record title interest subject to the
beneficial interest of the parties as described at Exhibit A hereto.

7. Consistent with the division of interest reflected at Exhibit A hereto, Strata recently
made and recorded an Assignment of Overrid@ng Royalty Interest and an Assignment of
Leasehold Operating Rights. The Assignment of Overriding Royalty Interest is attached hereto

as Exhibit B, and the Assignment of Leasehold Operating Rights is attached hereto as Exhibit

C.

8. The owners of the leasehold operating rights as reflected at Exhibits A and C have

paid their share of the rentals paid with respect to the Strata North Gavilon Lease.
9. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose.
FURTHER AFFIANT SAYETH NOT.
il
/) "{ < ,
Marﬂs.@mhy

Subscribed and sworn to before me this '/ day of J3W37Y 1996

//4@ \Y/M///)d
X

otary Public '

My Commission Expires:

February 10, 1999




POST OFFICE DRAWER 1030
ROSWELL, NM 88202-1030

THIS EXHIBIT A IS ATTACHED TO AND MADE A PART OF
THE AFFIDAVIT OF MARK B. MURPHY IN SUPPORT OF
MOTION TO REOPEN CASE OR, IN THE ALTERNATIVE,
APPLICATION FOR HEARING DE NOVO IN CASE NO. 10656.

EXHIBIT A

TELEPHONE (505) 622-1127
FACSIMILE (505) 6233533

200 WEST FIRST STREET, ROSWELL PETROLEUM BUILDING, SUITE 700
ROSWELL, NEW MEXICO 88201

January 13, 1993

Via Telefax (915 682-6439) /Hard Copy by Certified Mail

Mitchell Energy Corporation
1000 Independence Plaza
400 West Illinois
Midland, Texas 79701
Attn: Steve Smith
Re: Leasehold Ownership Information
North Gavilon Prospect
NM #92957, S/2 SW/4, SW/4 SE/4
Section 28, T-20-S, R-33-E
Lea County, New Mexico

Dear Mr Smith:

During our telephone conversation this morning you expressed
some concern that you had not been provided a list of leasehold
partners and ownership in the above referenced lease. As Mitchell
has set a compulsory pooling and unorthodox gas well location
hearing (Case #10656) for Thursday January 21, 1993, I provide this
information to facilitate your notification of said owners. Strata
has or is in the process of making a direct assignment of each
partners proportionate ownership. The names, addresses and
ownership is as follows:

Name/Address Leasehold oOwnership
Arrowhead 0il Corporation 6.25%

P.O. Box 548
Artesia, New Mexico 88211-0548

Branko, Inc. 1.56250%
45 Beaverbrook Crescent

St. Albert, Alberta,

Canada, T8N2L-4

Duane Brown 5.0%
1315 Marquette PL, NE
Albuquerque, New Mexico 87106

S.H. Cavin 2.0%
P.0O. Box 1125
Roswell, New Mexico 88202 -



Name/Address Leasehold Ownership

Robert W. Eaton 1.56250%
2505 Don Juan NW
Albuquerque, New Mexico 87104

Terry & Barb Kramer 30.0%
5108 Irving BLVD., N.W.
Albuquerque, New Mexico 87114

Landwest 1.0%
215 West 100 South
Salt Lake City, UT 84101

Candance McClelland 2.1250%
4 Country Hill Road
Roswell, New Mexico 88201

Permian Hunter Corporation 4.0%
215 West 100 South
Salt Lake City, UT 84101
T
Scott Exploration, Inc. 9.0%
200 W. First
Suite 648
Roswell, New Mexico 88201

Strata Production Company 18.50%
200 W. First, Suite 700

P.0O. Box 1030

Roswell, New Mexico 88202

Warren, Inc. 5.0%
P.0O. Box 7250
Albuquerque, New Mexico 87194-7250

Charles J. Wellborn 2.0%
P.O. Box 2168
Albuquerque, New Mexico 87103-2168

Winn Investments, Inc. 1.0%
706 W. Brazos

Roswell, New Mexico 88201

_\

Lori Scott Worrall 1.0%
200 W. First, Suite 648

Roswell, New Mexico 88201

Xion Investments 10.0%
215 West 100 South
Salt Lake City, UT 84101

Total 100%



In addition the following own a overriding royalty interest
(ORRI) as set forth below:

Name/Address ORRI

Steve Mitchell .5
200 W. First, Suite 648

Roswell, New Mexico 88201

George L. Scott III .5
200 W. First, Suite 648

Roswell, New Mexico 88201

Scott Exploration Inc. .5
200 W. First, Suite 648

Roswell, New Mexico 88201

Total 1.5%

If I may be of further assistance please call.

Very truly yours,
STRATA PRODUCTION COMPANY

ol

Mark BY Murphy
President

cc: Sealy H. Cavin, Jr., Esq.

MBM/mo



. THIS EXHIBIT B IS ATTACHED TO AND MADE A PART OF

' THE AFFIDAVIT OF MARK B. MURPHY IN SUPPORT OF
MOTION TO REOPEN CASE OR, IN THE ALTERNATIVE,
APPLICATION FOR HEARING DE NOVO IN CASE NO. 10656.

EXHIBIT B

82350 Wse 611re B53

,xz) UNITED STATES
DEPARTMENT OF THE INTERIOR ggrgv; SPP&?VED
BUREAU OF LAND MANAGEMENT {B NO. 1004-0034
Afer filing return to: Expires: July 31. 1995
Strata Production Co -
200 West 15t Street, Sulke 700 TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Tease Serial No,
Roswell, NM 88201 LEASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
Atta: Jo Mclnerney, Landman
Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.) NM-829§7
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) 7
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)
Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly In ink and sign In ink.
PART A: TRANSFER
Transferee (Sublessee)*

Street See Exhibit A Which is Attached Hereto For a List of the
City. Sate, ZIP Code  Transferees and Their Percentage Interest.

* more than one transferee, check hereXX and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
narate antached sheet of paper.
is transfer is for: (Check one) §xOil and Gas Lease. or (1 Geothermal Lease

crest conveyed: (Check one or both, as appropriate) [ Operating Rights (sublease) X8 Overriding Royalty, payment out of production or other
similar interests or payments

This transfer (sublease) conveys the following interest:

Land Description Percent of Interest Percent of
Overriding Royalty
or Similar Interesis

fiional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained
form; such documents or agrecments shall oaly be referenced herein.

Reserved Previously
reserved
ot conveyed
a b [ d ¢ f
The following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NNM.P.M. 100%* | 1.5%* | 100%% 0 0

Section 28: S/2SW/4, SW/4SE/4

This Transfer of Overriding Royalty Interest shall bc effective as of the effective date of Lea NM-82987,
Novcmbcrl 1989. h T 4

“Strata owns 100% of the record title interest and leasehold ting nights. Strata is conveying a 1. % overriding
royalty interest to the parties and in the percentages indicated at Exhibit A hereto. Strata s re 100% of the
record title interest and 100% of the leasehold operating rights, subject to the¢ 1.5% overriding rpyalty interest
which is hereby conveyed.

FOR BLM USE ONLY—DO NOT WRITE BELOW THIS LINE
/ <
THE UNITED STATES OF AMERICA b

s transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds legal or equitable
¢ to this lease,

[
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* Part A (Continued): ADDITIONAL SPACE for Names and addresses of additional transferces in Item No. [, if nceded, or for Land Description in ltem No

Misc 611 reee 654

STATE OF NEW MEXICO

COUNTY OF CHAVES

The foregoing instrument was acknowledged before me this _7th  day of November, 1995, by Mark B.

Muyrphy, President of Strata Production Company.

’; S' BT Notary Pliblic  Jo ﬁcInerW
s

~ »
foonie, x\'("“.

. 2 if nceded

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

| The transferor certifies as owner of an 1nterest in the above designated lease that he/she hereby transfers to the abave transferee(s) the rights specified above

-

2 Transteree certifies as lollows: {a) Transferee s acitizen of the United States: an association of such citizens: a municipality; or a corporation arganized under the luws

of the U nited States or of any State or territory thereof. For the transfer of NPR-A leases. transferee is a citizen. national, or resident alien of the United States or
assouiations of such citizens. nationals. restdent ahens or private, public or municipal corporations; (b) Transferee is not considered a minor under the laws of the State
1n which the lands covered by this transfer are located: {c) Transflerec’s chargeable interests. direct and indirect. in each public domain and acquired lands separatehyin
the same State. do not exceed 246.080 acres in oil and gas leases (of which up to 200.000 acres may be in oil and gas options). or 300.000 acres 1n lcases in cach feasing
Dntrict in Alaska of which up to 200,000 acres may be tn options. if this is an oil and gas lease issued in accordance with the Mineral Leasing Act of 1920. or 51.200
acres in any one State il this is a gcothermal lease: and (d) All parties holding an interest in the transfer are otherwise in compliance with the regulations (43 CFR Group
1100 or 3200) and the authorizing Acts: (e) Transferec is in compliance with reclamation requirements for all Federal oil and gzs case holdings as required by sec | e

of the Mineral Leasing Act: and () Transferee 15 notin violation of sec. 41 of the Mineral Leasing Act.

3. Transteree's signature to this assignment constituics acceptance of all applicable terms. conditions. stipulations and restrictions periaining to the lease described herein
Applicable terms and conditions include. but are not limited 1o, an obligation to conduct all operations on the leaschold in accordance with the terms and conditions of
the lcase. to condition all wells for proper abandonment. 1o restore the leased lands upon completion of any operations as described in the lease, and to furnish and maintain

such bond as may be required by the lessor pursuant 1o regulations 43 CFR 3104, 3134, or 3206.

For geothermal transfers, an overriding royalty may not be less than onc-fourth (') of one percent of the value of output, nor greater than 50 percent of the rate of royalty

dur to the United States when this transfer is added to all previously created overriding royalties (43 CFR 3241).

I cenify that the statements made hercin by me are true. complete, and correct 10 the best of my knowledge and belief and are made in good faith.

Executed this ih___. day of November .19 95

Executed this ________________ day of .19

Name of Transferor Zata//Product ion Company

/u type or print
Transferor /{ Transferee

or Mark d%d%@wf} President or (Signature)

Attorney-in-fact Attomney-in-fact

(Signature) (Signature)
200 West lst Street, Suite 700 - See Separate Transferee
(Transferor’s Address) ) Signature Pagm Attached Hereto

Roswell, New Mexico 88201
(City) {State) (Zip Code)

BURDEN HOURS STATEMENT

Public reporung burden for this form is estumated to average 30 minutes per response. including the time for reviewing instructiuns, gathering and maintaiming data, and
completing and reviewing the form. Direct comments regarding the burden estimate or any other aspect of this form to U.S. Department of the Interior, Bureau of Land
Management, (Alternate) Bureau Clearance Officer. fWQ-771). 1R and C Streets. N.W.. Washingion. D.C. 20240. and the Officc of Management and Budget. Paperwork

Reduction Proiect (1004-0034). Washingion. D.C. 20503.

Title 18 U.S.C. Sec. 1001 makes it a crime for any person knowingly and willfully 10 make 10 any Depantment or agency of the United States any falsc. fictitious or fraudulent

statements or representations as to any matter within its jurisdiction. x

*USs. GPO“‘WZvT‘HO\'I/GYO?J



THIS EXHIBIT A IS ATTACHED TO AND MADE A PART OF
THE TRANSFER OF OVERRIDING ROYALTY INTEREST BY
AND BETWEEN STRATA PRODUCTION COMPANY AND

VARIOUS TRANSFEREES.
EXHIBIT A Misc b1Leer 655
TRANSFEREES
Percentage
Name/Address Overriding Royalty Interest
Steve Mitchell S5%
200 West First Street, Suite 648
Roswell, New Mexico 88201
George L. Scott, Il 5%
200 West First Street, Suite 648
Roswell, New Mexico 88201
Scott Exploration, Inc,. 3%
200 West First Street, Suite 648
Roswell, New Mexico 88201
Total 1.5%

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

NOV 8 1935
st [/!0 7 o'clock # M
::n rocorded,in Book Lll
Pat Lra ty Clerk
By mem

82390

EXHIBIT A -- PAGE 1



THIS EXHIBIT C IS ATTACHED TO AND MADE A PART OF
THE AFFIDAVIT OF MARK B. MURPHY IN SUPPORT OF
MOTION TO REOPEN CASE OR, IN THE ALTERNATIVE,
APPLICATION FOR HEARING DE NOVQO IN CASE NO. 10656.

EXHIBIT C
4 OaITA
form o003, st 611 ract 656 UNTTED STATES
‘ DEPARTMENT OF THE INTERIOR FORM APEROVED
BUREAU OF LAND MANAGEMENT Expires: J;le 311995
After fillng return to: TRANSFER OF OPERATING RIGHTS (SUBLEASE) IN A Lease Serial No.
Strata Production Company

200 West 15t Street, Suhe 700  -EASE FOR OIL AND GAS OR GEOTHERMAL RESOURCES
Roswell, NM 88201

Attn: Jo Mclnerney, Landman Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.)
Act for Acquired Lands of 1947 (30 U.S.C. 351-359) NM-82957
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025) 2

Department of the Interior Appropriations Act, Fiscal Year 1981 (42 U.S.C. 6508)

Type or print plainly In ink and sign In ink. B

PART A: TRANSFER
Traasferee (Sublessee)*

Street

City. State, ZIP Code See Exhibit A Which is Attached Hereto For a List of the

Transferees and Their Percentage Interest.
more than one transferee, check herdCf and list the name(s) and address(es) of all additional transferees on the reverse of this form or on a
narate antached sheet of paper.

‘us transfer 1s for: {Citeck one) KIXOil and Gas Lease. or (3 Geothermal Lease

‘terest conveyed: (Check one or both, as appropriate) Q¥Operating Rights (sublease) (O Overriding Royalty, payment out of production or other

similar interests or payments
This transfer (sublease) conveys the following interest:

] Land Description Percent of Interest j[ Percent of
:ditonal space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Retained ! 8‘,;;;?::,; l'::)r':l?s
s form; such documents or agreements shall only be referenced herein. -
Reserved Previously
reserved
or conveyed
a b ¢ d c f
The following lands in Lea County, New Mexico:
Township 20 South, Range 33 East, NNM.P.M. 100% 81.5%| 18.5% 0 1.5%
Section 28: S/2SW/4, SW/4SE/4

This Transfer of Operating Rights shall be effective as of |the cffcctfvc date of Lease IJM-SZ9§, November 1,
1989.

FOR BLM USE ONLY~DO NOT WRITE BELOW THIS LINE

THE UNITED STATES OF AMERICA

uis transfer is approved solely for administrative purposes. Approval does not warrant that either party to this transfer holds-legsl or equitabie
ie to this lease.

Transfer approved effective




Part A {Conunucd). ADDITIONAL SPACE for Names and addresses of additional transferces in Item No. 1, if needed, or for Land Description in ltem No

. ks 611 rer 657

24f needed

STATE OF NEW MEXICO

COUNTY OF CHAVES

R N
14

The forcgomg instrument was acknowledged before me this __7th_day of November, 1995, by Mark B.

U o

Notary Pubjic ‘Jo McInern?,{/

QI

_ My C6mmlsswn Expm:s
VMab 22, 19?9

A

Y
\

‘.“' R -
- e o

ey P and

P

D

PART B: CERTIFICATION AND REQUEST FOR APPROVAL

The 1ransferor cenifies as owner of an interest in the above designated leasc that he/she hereby transfers 10 the abave transferee(s) the rights specified above

Peanaeree cerulies un tollows ta) Transferee s a citizen of the United States: an association of such citizens: a municipaliy: or a corporation organized under the Law -
atthe Laited States or of any State or territory thereof For the transfler of NPR-A leases. transferec is a citizen. national, or restdent alien of the U nited Stares s
avociauons of such citizens, natianals, cesident aleens or private, public or municipal corporations: (b} Transferee is not considered a minar under the lass of the Stat,
in which the lands covered by this transfer are located: (c) Trans{eree’s chargeable interests. direct and indirect. in each public domain and acquired lands separsicis in
the sume Siate. do notexceed 246.080 acres in o1l und gas leases (ol which up 1o 200.000 acres may be in oil and gas options), or X00.000 acres in leases in cach lcasiny
Distercr - vlaska of which up 10 200.000 acces may be in options. if this is an oil and gas icase issued in accordance with the Mineral Leasing Act of 1920. or $1.200
acresin any one State f this is a geothermal case: and (d) All paruies holding an interest in the transfer are otherwise in compliance with the regulations (43X CFR Group
MO0 w1 1200) and the authonang Acis: te) Tramsteree is in compliance with reclamation requirements {or all Federal oil and pas lease holdings as required by sec i
of the Muneral Leasing Act: and (1) Transleree s not in violation of sec. 41 of the Mincrat Leasing Act

. Vransieree’s signature 1o this assignment constitutes acceptance of all applicable terms. conditions. stipulations and restrictions pertaining to the lease described herein

Applicable 1erms and conditions include, but are not limited to. an obligation 1o conduct all operations on the leaschold in accordance with the terms and conditions of
the leasc. 10 condition all wells for proper abandonment. 10 restore the leased lands upon completion of any opcrations as described in the lease. and 10 furnish and maintain
such bond as may be required by the lessor pursuant 1o regulations 43 CFR 3104. 3134, or 3206.

s’

For geothermal transfers. an overriding royally may not be less than one-fourth (%) of onc percent of the value of output. nor greater than 50 percent of the rate of royahy
duz to the United Sutes when this transfler is added to all previously created overriding rovalties (43 CFR 3241).

[ cenify that the statemients made herein by me are true. complete. and correct to the best of my knowledge and belief and are made in good faith.

Executed this __7th day of November 9 _95 Executed this ________ day of .19

Name of Transferor St ra Production Company

/dsc type or print
Transferor _R}L' 1 Transferee

or Mark B Mdﬁ‘{i‘ﬂ'ﬁ?‘; President or (Signature)
Atiarney -in-fact Attorney-in-fact
(Signature) (Signature)
200 West lst Street, Suite 700 See Separate Transferee
. {Transferor's Address) Slgnature Pagw Attached Hereto
Roswell, New Mexico 88201
(City} {State) (Zip Code)

BURDEN HOURS STATEMENT

Public seporting burden for this form s estimated 1o average 30 minutes per response. including the ime for reviewingnsiructiuns, gathering and maintaining daia. and
vomplening and reviewing the lorm. Direct comments regarding the burden estimate or any other aspect ol this florm o LS. Department of the Interior. Burcauof Land

Management. tAliesnate) Bureau Clearance Officer. tWO-771). 18 and C Streets. N.W. Washington. D.C. 20240. and the Office of Management and Budgel. Paperwork
Reduction Proiect (1004-00341. Washington. D.C. 20503,

Tuic 18 U.S.¢C. Sec. 1001 makes 1t a crime for any person knowingly and willfully 1o make 10 any Department or agency of the United Slalcs any false, fictitious or fraudulent
statements or representations as to any matter within s Junsdlcuon.

<U.S GPO: 1982-774-017/67023



THIS EXHIBIT A IS ATTACHED TO AND MADE A PART OF
THE TRANSFER OF OPERATING RIGHTS BY AND BETWEEN
misc 611 et 658 STRATA PRODUCTION COMPANY AND VARIOUS

TRANSFEREES.

EXHIBIT A

TRANSFEREES

Name/Address

Arrowhead Oil Corporation
P.O. Box 548
Artesia, NM 88211-0548

. Branko, Inc.

45 Beaverbrook Crescent
St. Albert, Alberta,
Canada, T8N2L-4

. Duane Brown
* 1315 Marquette Place NE
Albuquerque, NM 87106

S. H. Cavin
P. O. Box 1125
Roswell, NM 88202

Robert W. Eaton
- 2505 Don Juan NW
Albuquerque, NM 87104

Terry & Barb Kramer
5108 Irving Blvd. NW
Albuquerque, NM 87114

. Landwest, a Utah General Partnership
" 215 West 100 South
Salt Lake City, UT 84101

Candace McClelland
4 Country Hill Road
Roswell, NM 88201

; Permian Hunter Corporation
215 West 100 South
Salt Lake City, UT 84101

Scott Exploration, Inc.
200 West 1st Street, Suite 648
Roswell, NM 88201

Warren, Inc.
P.O. Box 7250
Albuquerque, NM  87194-7250

EXHIBIT A -- PAGE 1

Percentage
Leasehold Ownership

6.25000%

1.56250%

5.00000%

2.00000%

1.56250%

30.00000%

1.00000%

2.12500%

4.00000%

9.00000%

5.00000%



Charlcs J. Wellborn
P O. Box 2168
Albuquerque, NM 87103-2168

/"Winn Investments, Inc.
706 W. Brazos
Roswell, NM 88201

\/Lori Scott Worrall
200 West 1st Street, Suite 648
Roswell, NM 88201

, Xion Investments
215 West 100 South
Salt Lake City, Ut 84101

TOTAL

82391

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

NOV 8 1335
RN PP : Y
TR n Book

5 S R et

EXHIBIT A -- PAGE 2

Mse 611ree §59

2.00000 %

1.00000%

1.00000%

10.00000 %

81.50000%
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FOVBEDE 20 1992+~

CERTIFIED RETURN RECEIPT MATL BEFORE EXAMINER STOGNER .

Oil Conservation Division

Branko Exhibit No. I8
Strata Production Company

5648 Petroleum Building Case No. 11510
Roswell, New Mexico 38201

Attention: Mr. Mark Murphy

RE: Well Proposal and Farmout Request
Tomahawk "28" Fed COM #1
1,980" FWL & 1,650’ FNL Section 28
Township 20 South, Range 33 East, NMPM
Lea County, New Mexico
TOP HAT MESA AREA

Dear Mr. Murphy:

As previously discussed in our telephone conversations on October
29th and November 18th, Mitchell Energy Corporation is preparing to drill
a 14,300 foot Morrow test at a location 1,980’ FWL and 1,650’ FNL of
Section 28, T-20-S, R-33-E, Lea County, New Mexico. We anticipate a 320
acre proration unit for this well covering the W/2 of said Section 28
should the well be successfully completed in the Morrow which would
include 80.00 acres of your 120.00 acre lease which covers the S/2 SW/4
and SW/4 SE/4 of said Section 28.

Please be advised that we have reviewed your proposal to sell the
deep rights only under your lease (below the base of the Wolfcamp at
approximately 11,700 feet) for $300.00 per net acre delivering a 78% net
revenue and have determined it to be unacceptable. As -a counterproposail,
Mitchell respectfully requests a farmout of Strata Production Company's
interest in Federal Oil and Gas Lease NM-82927 covering the S/2 SW/4 and
SW/4 SE/4 of Section 28, T-20-S, R-33-E, Lea County, New Mexico, based
upon the following general terms which are subject to final Mitchell
Management approval:

1. Within 120 days of execution of a formal Farmout
Contract, Mitchell would agree to commence
drilling operations at cthe above described
location with the intent to drill said well to a
depth of 14,300' or a depth sufficient to
adequately test the Morrow Formation, whichever
is the lesser depth.

MITCHELL ENERGY CORPORATION 1000 INDEPENDENCE PLAZA
400 W. ILLINOAS, MIDIAND, TEXAS 79701 915/682.5396
A subsidiary of Mitchell Enerqy & Development Corn



C E !

Strata Production Company
November 19, 1992

Page 2

Upon completion of the test well as a commercial
producer, Mitchell would earn 100% of Strata'’s
interest within the proration unit assigned to
the well subject to Strata's reservation of a
proportionately reducible overriding royalty
interest equal to the difference by which 22%
exceeds existing lease burdens. At payout of the
test well, Strata would have the option, but not
the obligation, to convert all of its retained
overriding royalty interest to a proportionately
reducible 25% working interest.

Mitchell would also have the right to earn the
balance of the Farmout Acreage not committed to
the proration unit for the test well under the
same terms described in item 2 above through
continuous development with no more than 120 days
between completion of one well and commencement
of the next.

If the test well is completed and assigned a
proration unit which does not include Strata’s
lease, Mitchell would have the option, but not
the obligation, to drill an option test well on
Strata’s lease, or lands pooled therewith, within
90 days of completion of the initial test well.
Upon completion of the option test well as a
commercial producer, Mitchell would earn Strata's
interest in the same manner as provided in items
2 and 3 above.

All rights earned would be limited to 100 feet
below total depth drilled in each earning well.

In the alternative, should Strata elect not to farmout to Mitchell
based upon the aforementioned terms, Mitchell would propose that Strata
participate in the captioned well for a 25% working interest.
connection therewith, enclosed for your review and execution are two (2)
copies each of the AFE Cost Estimates for Dry Hole Costs and Completed

Well Costs for this well.



-

Strata Production Company
November 19, 1992
Page 3

Upon your review and consideration of this proposal, please indicate
your election to either farmout or participate by executing and returning
to the undersigned one (1) copy of this letter. Should you elect to
participate, please also execute and return one (1) copy each ef the AFE
Cost Estimates along with your geological information requirements and the
names of personnel to receive reports. Should you elect to farmout, upon
receipt of your election, we will prepare and send you a more formal
Farmout Contract for your execution.

Thank you for your consideration and cooperation.
Sincerely,

MITCHELL ENERGY CORPORATION

$JS/jm

Enclosures
[] We elect to farmout based upon the aforementioned terms.

[] We elect to participate in the Tomahawk "28" Fed COM #1

STRATA PRODUCTION COMPANY

BY:

TITLE:

DATE:
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® Exploratory O Injection -

| Type Project (check 1 only)

[0 Water Supply

{J Depth -1%;300'

{0 Development {0 Disposal
Form B-1 O Add [3 change O Delete Group Code

Location Code

IAFE Number
Property/Well Name Tomahawk "28' Fed, f1 Department Number 712
Project Deseription Drill County Lea St. _NM
Net Working Interest-O. ~___ Operator MEC
[ Estimated Date Project Will Be Completed {¥o. /Yr.)
DRILLING COSTS Amount
INTANGIBLE
10 Dry Hole Abandonment
i1 Rig Mob;lization{and Demobilization
12 - Power and Fuel
13 Water ' $ 35,000
l4 Solids Control Equipment Reatal 5,000
*15 Directional Equipment and Services
16 Fishing Tools and Services
17 Subsurface Caaing Equipmant 7.000
18 Contract Labor dnd Services (welding,inspect, csg crews, BOP tsts) 25,000
19 Supervision =~ Company and/or Con:ract(40 days @ $500/day) 20,000
50 Road and Sicte Preparation 30.000
51 Footage Contract Fee (14,300" @.$21.50/ft) __310.000
52 Daywork Contract Fee (5 days @ $5000/day) 25,000
53 HMud and Chemicals (mud-up € 9400°) 75,000 .
54 Bits and Resmers
55 Drilling Tool and Equipment Rental(PVT. tank,WB,trailer, Chk ___ZE;EEE______
56 Cement and Cemsht. Services ' - ) 50,000 __
*57  Open Hole Logging-Testing (incl 35 days ML, 2 log runs) 80,000
*58 Drill Sted Testing °~ (1 DST) ~ . 3,000 .
59 Coring and Analysis (SW) -_——-.000
60 Transportation - - ) . ~l4.000
61 Adr/Marine Tramsportation ' : -
63  Overhead ~20.000
64 -Iasurance —_—_———
65 Company Labor and Services P,
%66 Prospect Gemeration ~-20,000 .
67 <Hisce11aneoua Servicea and Contingency 50,000
TOTAL INTANGIBLE COSTS . $789,000
TANGIBLE _ o . _
1 Cesing-Drive Pipe & Condué:ot : - 40 -~ 30" cond

1_2" Q - 3 '

$_4,000
25,800

40  Casing - Surface
P I e a7 7 G| L L AQY ERPETY 10,000
42 Casinghead Equipment (Including Valvea) (3000 pei) . 4.500°
43 Casing Spool (Including Valves) (5000 pei) 18,000
44  Miscellaneous Equipment’ ’ e

. TOTAL TANGIBLE COSTS $162,300.

TOTAL DRILLING.(DRY HOLE) COSTS §9Sll300 .

* Invalld for’disposal and water supply weilp.

MEDC 252-02 Prepared By: G. W. Tullos -

Rev. 4/29/85
STRATA PRODUCTION COMPANY
BY:
TITLE:
DATE:

Date Prepared:

8/27/92




) g;m Type Project (check i onuiy, .
LY . 5 ‘I .
(] .txploratory O Reco&?letion (Zone Change Only) - 0 Ddisposal

(Y Development ) Plug and Abandon (Previously Producing Well) Depth 13,800’

(O Iajectlion ) Water Supply
Form 8-2 03 Add [ Change [J Velete Group Code

Location Code

AFE Number

Property/Well Hame _Anasazi "9" Fed Com #2 Departmenc tHumber 730
Project Description Complete County Lea St. _NM
Net Working lnterest _.__ __ . __ _ _ _ Operator MEC
Estimated Date Project Will Be Completed (Ho./Y¥r.)
J
COMPLETIUN COSTS Amount
‘INTANGIBLE R
22 Overhead : $ 2,000
23 Cowmpany Labor and Services - :
24 Contract Labor and Services 40,000
25  Air/Marine Transportation
26 Othec Transportation ' 15,000
27 Plugging and Abandonment
28 Rig Mobilization and Demobflization
29  Supervision ~ Company afd/ or Contfact 1.000
30 Sice Preparation and Clean-up ) 1,000
31 Subsurface Casing Equipment _35.000
32 Squeeze Cement and Service
33 Completion Fluids 4,000
34 Pump Truck Services 1,000
10,000

3. Rental Tools

36 Bics and Reaners .
37 Insurance

38  Wireline Services 4,000
39  Fisghing Tools and Services .
*5) Tertlary Ianjectants

68  Fencing :

o 10,000

83 UDaywork Contract Fee
84 Cement and Cement Services = Primary 30,000

85 Acidizing and Fracturing 20,000
*86 Cased Hole Logging and Perforating 32,000
94  Miscellaneous Services and Contingency . 5.000
TOTAL. INTANCIBLE COSTS §182.000
TANGIBLE .
69 Tubinghead Equipment (Including Velves) 14,000
70 Casing~Production and/or Liner 13,800' 54" 17{ 5-95 & N-80 . 92,000 -
71 Tubing 13,600' 2 3/8" 4.7F N-80 39,500
72  Packers and Subsurface Equipment 5.000
73 Production Tree (Including Valves) 22,000 ° -
74 Storage Tanks 2-210 Bbl STL + 1-210 Bbl F.G. 10,000

75  Separating Equipment_ 250 MBTU 16"x8' Stack Pak & J0™xIU™ 3P Sep. 15 gog-
76 Treating Equipment : : .

77 Artificial Lift Bquipment . L
78  Line Pipe : . 5,000«
79  Valves and Fittings Beyond Wellhead ’ 6,000 -
80  M{scellaneous Equipment 4,500 -
gl Platform and Structures )
82  Metering Equipment t : 2,000
81  Pumps . :
Y0 Electrlcal Equipment "
91 Instrumentation Equipment
Y6 Dehydrators and Oryers ) :
TOTAL TANGIBLE CUSTS $2 00
"TUTAL COHPLETLUN CUSTS " $397,000
* lavalld for dispnsal and water supply wells,
HMELC 252-03 ) Prepared By: James Blount ng/{%
Rey, 4/29/85 Date Prepared: J-18-3<¢ v
STRATA PRODUCTION COMPANY
BY: )
TITLE:

DATE:
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DEC 11 1a92

/
.| TELEPHONE (505) 622-1127
PRODUCTHHV COMPANY FACSIMILE (505) 623-3533

._,f%f & Dok B ooy %’ v’%o
o-?OGM'lE&FHRéT STREET. ROSWELL PETROLEUM BUILDING, SUITE 700
Qs NEW MEXICO 88201

BEFORE EXAMINER STOGNER

°+ 19%il Conservation Division
Branko Exhibit No. /9
Case No. 11510

POST OFFICE DRAWER 1030
ROSWELL, NM 88202-1030

BBcember

VIA TELEFAX (915-632~-6439)HARD COPY BY TERTIFIED MAIL

Mitchell Energy Corporation
1000 Independence Plaza

400 W. Illinois

Midland, Texas 79701

Attention: Steven J. Smith, Senior Landman

Re: Well Proposal and Farmout Regquest per
Mitchell correspondence dated
November 20, 1992

Dear Mr. Smith:

We have reviewed Mitchell's proposal contained in the above-
referenced correspondence and have determined it to be
unacceptable. As a point of clarification, I proposed to you that
Strata would favorably consider selling the deep rights under the
S/2 SW/4 and SW/4 SE/4 of Section 28, T-20-S, R-33-E, Lea County,
New Mexico subject to the terms set forth in the above referenced
correspondence with the exception that the deep rights would
include from the top (not the base) of the Wolfcamp to 100' below
depth drilled. In the alternative, we would propose the following:

1. The purchase price is Thirty-six thousand dollars (120
acres x $300/acre).

2. Strata will deliver a 75% Net Revenue Interest with the
retained overriding royalty "pooled" under the W/2 of
Section 28. In other words, Strata would, regardless of
the proration unit, retain a 3.125% ORRI (12.5% x 25%).

3. The rights to be delivered would be from surface to the
base of the Pennsylvania Formation.

In an effort to accommodate Mitchell, I offer as an
alternative to the proposal set forth above the following general
farmout terms which are subject to final approval by Strata and

Page 1 of 3



it's partners:

1.

The acreage to be included in the farmout by Skkata
ét al is the S/2 SW/4 and SW/4 SE/4 of Section 28
limited in depth from the surface to the base of the
Pennsylvania Formation.

Within 120 days of execution of a formal Farmout
Contract, Mitchell would agree to commence drilling
operations at a legal location in the SW/4 NW/4
(Unit F) of Section 28, T-20-S, R-33-E, NMPM Lea
County, New Mexico with the intent to drill said
well to a depth of 14,300' or a depth sufficient to
adequately test the Morrow Formation, whichever is
the lesser depth.

Upon completion of the test well as a commercial
producer, Mitchell would earn 100% of Strata's
interest within the proration unit assigned to the
well subject to Strata's reservation of a
proportionately reducible overriding royalty
interest equal to the difference between existing
lease burdens and 25%. In other words, Strata et al
would deliver prior to payout of the test well a 75%
Net Revenue Interest. At payout of the test well,
Strata would have the option, but not the
obligation, to convert all of its retained
overriding royalty interest to a proportionately
reducible 25% working interest.

Mitchell would also have the right to earn the
balance of the Farmout Acreage not committed to the
proration unit for the test well under the same
terms described in item 3 above through continuous
development with no more than 120 days between the
release of the drilling rig from one well and
commencement of the next.

If the test well 1is completed and assigned a
proration unit which does not include Strata's
lease, Mitchell would have the option, but not the
obligation, to drill an option test well on Strata's
lease, or lands pooled therewith, within 90 days of
release of the drilling rig from the initial test
well. Upon completion of the option test well as a
commercial producer, Mitchell would earn Strata's
interest in the same manner as provided in items 3
and 4 above.

The rights earned would be from the surface to the
base of the Pennsylvania Formation or 100 feet below
total depth drilled in each earning well.

Page 2 of 3



I would appreciate your response no later than Friday,

December 18, 1992. Thank you for your consideration and
cooperation.

Very truly yours,
STRATA PRODUCTION COMPANY

Mo/

Mark B. Murphy
President

MBM/clk

Page 3 of 3
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TELEPHONE (505) 622-1127
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POST OFFICE DRAWER 1030
ROSWELL, NM 88202-1030
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BEFORE EXAMINER STOGNER
Via Teierax (915) 682-56439 Oil Conservation Division
Branko Exhibit No. «20
Mitchell Energy Corporation Case No. 11510
1000 Independence Plaza
400 W. Illinois

Midland, Texas 79701

Attention: Steven J. Smith, Senior Landman

Re: Letter Agreement Concerning Purchase and Sale of United States

0il and Gas Lease NM 82927 which covers the following lands in
Lea County, New Mexico

Township 20 South, Range 33 East, N.M.P.M.
' 282 i Baly 2uEWALL4328W. 1/ 4. -SE. 1/40
being 120 acres more or less

North Gavilon Prospect

Dear Gentlemen:

This Letter Agreement ("Agreement") sets forth our Agreement
regarding Mitchell Energy Corporation ("Mitchell") obligation to
purchase and Strata Production Company's ("Strata") obligation to
sell the above-described lease and lands ("Subject Lease") on the
following terms and conditions:

1. Assignment: Strata shall at Closing execute and deliver
an assignment of 100% of the record title in the Subject
bv execution and delivery of gquadruplicata

B

cra oW
= U
o}
[V}
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(7

<

2f the Assignment of Record Title Interest
ra ta Assignment") attached hereto as £xhibit A. The
ata Assi gnment includes by an =2xhibit thereto with
various provisions (including specifically a reassignment
provision) which Mitchell hereaby approves and
acknowledges.

e~ 0 I
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2. Reserved Overriding Rovalty Interssct: The Strata
Assignment reserves unto Strata an overriding royalty
interest ("ORRI") equal to (1) 1.875% 8/8ths of the oil

-




nra/or gas produced, saved and marketed from the Subject
Tease inscrfar as 1t <covers tThe S 172 SW 1/4, and (2]
.22375% nf 3/3ths of the oil and/or gas pro ed, save
and markstad from thae Subliact lease insofar as it covers

Py A

()

Strata B 2 =rmitTiad o uLz  Ioxr
ccllactizn znd snall e entitlad 5 rscover aL.
r2ascnapis t2s8t3 including specifiically attornav @ 3
fz=2g, olus i34 Lnterast on the unpaid amcunt
until paid.

4. Additional Consideration: As additional consideration

for the Strata Assignment, Mitchell hereby agrees tc
assign unto Strata (1) an overriding royalty interest
equal to 1.375% of 3/8ths of the oil and/or gas produced
saved and marketad frcm tThe lease or leases covering the

N i/2 SW 1i/4 and NW 1/4 of Section 23, and (2) an
cverriding rovalty intarest equal to .9375% of 8/8ths of
the oll and/or gas produced, saved and marketed from the

lzase or leases cevering the SE 1/4 SE 1/4, N 1/2 SE 1/4
and NE 174 of Section 28. This Assignment ("Mitchell
Assignment") shall be on an appropriate form or forms for
filing with the BLM and recording in the Lea County
Records. The Mitchell Assignment shall be made without
warranty, express or implied, except by, through or under
Mitchell. The Mitchell Assignment shall contain the
following language concerning the calculation and payment
of overriding royalty interest:

The overriding royalty interest hereby assigned shall be
computed and paid at the same time and in the same manner
as royalties payable to the lessor under the terms of the
lease are computed and paid, and Strata shall be
responsible only for its proportionate part of all taxes
and assessments levied upon or against or measured by the

production of o0il and/or gas therefrom. It is expressly
agr=ed ar JPder ood ,nab St*ata and its successors-in-
cvarriil

o
o3
o
d
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d
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0

Miternsil ‘rspresents and warrants unto Strata Fy
controls a sufficient intsrest in the above-described 1 nds to makg
the Mitchell Assignment.,

5. Title: 3y execution and delivery of this Agreement in 2
timely manner, Mitchell is deemed to have approved title
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38 1T NCW StTands Mizchell agreses and acknowledges that
i< i3 wremarad o closs on the basis of such fitle
1izcnell shall be axcused Ircm paying the purchase price
1z Zlosing only LI 3trate takes some affilrmative action
SLth o mdtzrozzloc TTTTI T2 T Tha2 THoTtach Tazza
“lcsiag Th= 2lcs:

January 3, 13%: at 1

S lEL o 2 I :

Bndisclicosed Zwnzsrs: Thars ars c2rTain undisclssad cwners

OT undivided interast in the Supject Lease whose intersst

are not reflected n the county or Bureau of Land
Management records. Strata herepy represents and
warrants unto Mitchell that it has the right, power and
authority to sell 100% of the Subject Lease for the
benefit of such undisclosed owners.

Authority: The undersigned signatories hersby repressant
and warrant unto =2ach c¢ther that they have actual,

eXpress authorliy Lo 2x2cute this Agreement and 2zind
thelir respective companies to periorm under the tarms
herecf. At the same time Mitchell delivers to Strata an

executed original of this Agreement, it will provide
Strata with a copy of the Power of Attorney of the
undersigned signatory.

Execution in Counterparts: This Agreement may be
executed in any number of counterparts, and each such
counterpart hereof shall be deemed to be an original
instrument, but all such counterparts together shall
constitute for all purposes one Agreement.

Geologic and Technical Information: Mitchell agrees to
provide to Strata, in a timely manner, all drilling and
geologic information for any wells drilled on the Subject
Lease, or drilled on a proration unit which contains all
or any portion of the Subject lease including well logs,
mudlogs, core data, drilling time and related drilling,
completion and productien information.
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Very truly yours,

STRATA PRODUCTION COMPANY

Mor 4 e

rkx B. Murshv

ABM/ClK

Agreed to and accepted by

of Mitchell Energy Corporation, on behalf of said company.

Date

Title:




EXHIBIT A"  that certain Letter Agreement ted December 30, 1992.

Fom 1000-3 UNITED STATES FORM APPROVED
June 1988) DEPARTMENT OF THE INTERIOR OMB NO. 1004-002+
BUREAU OF LAND MANAGEMENT Expires:  August 31, 1989
ASSIGNMENT OF RECORD TITLE INTEREST IN A Lease Semal No.
LEASE FOR Ol AND GAS OR GEOTHERMAL RESOURCES ' yM-32927
_ease Zifaconve Zanz
Minerai Leasing Act of 1920 (20 U.5.C. 181 ¢t seq.; tAnniversary Date)

Act for Acquired.Lands of 1947 (30 U.S.C. 231-359)
Geothermal Steam Act of 1970 (30 U.S.C. 1001-1025)

Denarument o7 che Tntemor Senrocpancns Ac Trsear Jear CO81 42 30T 2003

New Serial No.

Tung or 3rint sfainiy in ink and sign in ink.

JART A ASSIGMMEMT
Assignes* Mitcnsll Znergy Ccrztoraticn
Sirest 1000 Independencs Plaza
City, State, ZIP Code 400 W. Illinois

Midland, Texas 79701
*If more than one assignee, check here (= and list the name(s) and address(es) of all additional assignees on the reverse of this form or on a
separate artached sheet of paper.

This record title assignment is for: (Check one} [ Oil and Gas Lease, or 2 Geothermal Lease

Interest conveved: (Check one or botr. as appropriate) % Record Title, [} Overriding Royalty, payment out of production or other similar
interests or payments

2. This assignment conveys the following interest:

Land Description Percent of Interest Percent of
Overriding Royalty

wdditional space on reverse, if needed. Do not submit documents or agreements other than Owned Conveyed Rewined e
. : or Similar Interests
s form; such documents or agreements shall only be referenced herein.
Reserved Previously
reserved
or conveyed
3 b c d ¢ f
The following lands in Lea County, NM: Wos® |<we0s 0 1.375%% 0
Township 20 South, Range 33 East, N.M.P.M. .9375%%*

Section 28: SkSWk, SW4%SEX%
Containing 120 acres, more or less.

The lease and lands covered thereby are herejnafter referjed to hs the
"Subiject Lease."

This Assignment of Record Title Interest is subject] to theg terms| conditions
and limitations contained in Exhibit "A" hergto, ar{d a Letter Agreement dated
December 30, 1992 between the pvarties hereto}

*in overriding rovalty interest equal to 1.8F5% of {8/8ths|is resprved ynder

—~ —~e =Y
To2 SosSle.
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riding rovalty Intsrest agual to .9375%
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~OR 8LM USEZ ONLY—DO NOT WRITE BELOW THIS LINE
UNITED STATES OF AMERICA

-+his assignment s approved olely fur administrative urposes. Approvai does not wvarrant that either party o this assignment jolds legai or
equitable title to this lease.

a Assignment approved for above described lands; [0 Assignment approved for attached land description

Assignment approved effective {1 Assignment approved for land dcscriptioﬂ indicated on reverse
of this form.



Part A (Continued): ADDITIONAL SPACE for Names and addresses of adduional assignees in ftem No. 1. if aesded. or for Land Description in ftem No. 2. if
: ’ needed. '

3TATE OF NEW MEXICO )

: Ss.
~yr C Am mITAte
COUNTY OF CHAVES )
- - s .= s . -
mhe Soracoing instrument was acknowiedged zsIore De Tnls Gzv ¢t
, 1323, v Mark 3. Murshny, Frasifent I sIfali sITLLCTLIOC

Companyv, a2 New Mexico corporation, on behalfi of said corporaticn.

1]
v

v Commission =

12
"
=)
]
(]
Ul

'PART B: CERTIFICATION AND REQUEST FOR APPROVAL

1. The assignor certifies as owner of an interest in the above designated lease that he/she hereby assigns to the above assigneets) the rights specified above.

()

Assignee certifies as follows: (a) Assignee is a citizen of the United States: an association of such citizens: a municipality: or a corporation organized under the law
of the United States or of any State or territory thereof. For the assignment of NPR-A leases. assignee is a citizen. national. or resident alien of the United States ¢
association of such citizens, nationals, resident aliens or private. public or municipal corporations. (b) Assignee is not considerced a minor under the laws of the Star
in which the lands covered by this assignment are located: {c) Assignee’s chargeable interests. direct and indirect. in either public domain or acquired lands. do not excee
200.000 acres in oil and gas options or 246.080 in oil and gas leases in the same State. or 300.000 acres in leases and 200.000 acres in options in each leasing Distric
in Alaska, if this is an oil and gas lease issued in accordance with the Mincral Leasing Act of 1920 or 51,200 acres in any one State if this is 2 geothermal lease; (d) A
parties holding an interest in the assignment are otherwise in compliance with the regulations (43 CFR Group 3100 or 3200) and the authorizing Acts: (e) Assignee :
in compliance with reclamation requirements for all Federal oil and gas lease holdings as required by sec. 17(g) of the Mineral Leasing Act: and (f) Assignee is not :
violation of sec. 41 of the Mineral Leasing Act.

3. Assignee’s signature to this assignment constitutes acceptance of all applicable terms. conditions. stipulations and restrictions pertaining to the lease described herein

For geothermal assignments, an overriding royalty may not be less than one-fourth ('4) of one percent of the value of output. nor greater than 50 percent of the rate of royalty
due to the United States when this assignment is added to all previously created overriding royalties (43 CFR 3241).

I centify that the statements made herein by me are true. complete. and correct 10 the best of my knowledge and belief and are made in good faith.

Zxecwted this day of .19 Executed this day of .19
SPrataProductign. Mitchell Znergy Corpcraticn
Name of Assignor as shown on current ease TR RAPLOAUCTIRN. » ~t JL v -
Please type or print Gamp any
Assignor Assigniee
oBy: Mark B. MurpHy e President or iSignatuze)
Aitorney -in-fact . Attorney -in-fact
(Signature) {Signature)
. P..0. Box 1030 - 1000 Independence Plaza
tAssignor's Address) 400 W. Illinois
...Foswell, NM _88202-1030 Midland, Texas 79701
(City) (State) (Zig Code)

Tule IR U.S.C. Sev. 100 muhes it a crnime for amy person knowingly and willfully 1o make 1o any Department or ayency of the United States any false. ictitious or traudule:
sements or representations as to any matter within its jurisdiction,

¥ U.5. GOVERNMENT PRINTING OFFICE: 1988—673-016,9501



THIS EXHIBIT A IS ATTACHED TO THE ASSIGNMENT
OF RECORD TITLE INTEREST BY STRATA PRODUCTION
COMPANY TO MITCHELL ENERGY CORPORATION.

EXHIBIT A

ADDITIONAL TERMS AND PROVISIONS

Reassianment:

a.

If Assignee ("Mitchell") falls to commence actual

1

t

drilling operations on the Subject Lease or on lands
communitized or unitized therewith on or before 120
days before the end of its primary term then Mitchell
shall reassign to Assignor ("Strata") all of Mitchell's
right, title and interest in the Subject Lease, without
further encumbrance or 1limitation. The reassignment
shall be-on a form appropriate for filing in the county
and with the BLM; it shall be on a form which is to the

reasonable satisfaction of both parties.

If Mitchell fails or refuses to make the reassignment in
a timely manner, then it shall be obligated to pay to
Strata 1liquidated damages equal to $18,000.00 upon

demand by Strata.

If Strata is required to bring legal action to enforce
this reassignment provision of payment of 1ligquidated
damages, then it shall be entitled tc recover all

reasonable costs including its attorneys' fees.



Rentals:

Mitchell will use its kest efforts to pay all rentals and/or

minimum royalties that may be necessary to maintain the

supbject l=2ass in force and effect iIn th2 absences oI
orocducticon. Mitchell has a current inter-company sv3tem set
up to pay its rental and/or minimum royalty cbligations. If

due to a failure in our system, or human error without
malicious intent, a rental and/or minimum royalty payment
required to maintain the subject lease in force and effect is
not properly paid, Mitchell shall not be liable to Strata for
this non-payment. In the event a rental and/or minimum
royalty payment is not paid by Mitchell due to malicious
intent, Mitchell will be liable to Strata for the liquidated

damage amount described in 1.b.

Overriding Rovalty Interest:

Strata hereby excepts and reserves an overriding royalty
interest equal to (1) 1.825% of 8/8ths of the oil and/or gas
produced, saved and marketed from the Subject Lease insofar as
it covers the S 1/2 SW 1/4, and (2) .9375% of 8/8ths of the
oil and/or gas produced, saved and marketed from the Subject
Lease insofar as it covers the SW 1/4 SE 1/4. This overriding
royalty interest shall be computed and paid at the same
time and in the same manner as royalties payable to t he

lessor under the terms of the Subject Lease are computed



and paid, and Strata shall be responsible for its
proportionate part of all taxes and assessments levied upon or
against or measured by the production of oil and/or gas
therefrom. The overriding royalty interest shall be the total
obligaticn  and shall include all existing coverriding
obligations pnayable out of production from the Subject Lease
over and akove the royalty payable to lessor, and shall be
proportionately reduced if this assignment grants to Mitchell
less than the entire leasehold estate in the Subject Lease.
It is expressly agreed and understood that Strata and its
successors in interest and assigns shall have the right to
receive overriding royalty payments directly from the oil

and/or gas purchasers.

Binding Effect:

The terms, limitations and conditions for this Assignment
shall be covenants running with the ownership of the Subject
Lease covered by this Assignment and, as such, shall be
binding upon and shall inure to the benefit of the parties
hereto, their heirs, personal representatives, successors, and

assigns.

Warranty:

This Assignment is made without warranty, express or implied,

except by, through or under Strata.
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POST OFFICE DRAWER 1030
ROSWELL, NM 88202-1030

TELEPHONE (505) 622.1127
CACSIMILE ( caa

' -n-ogugo

BFPBRE EXAMINER STOGNER
200 WEST FIRST STREET, ROSWELL PETROLAUM BUILD! ) .
ROSWELL. NEW MEXICO B8201 il Conservation Division

January 6, 14993 Branko Exhibit No. 2|
Case No. 11510

Via Telefax (915) 682-6439/Hard Copy by Certified Mail.

Mitchell Energy Corporation
1000 Independence Plaza

400 West Illinois

Midland, Texas 79701

Re: Strata's North Gavilon Prospect
Mitchell's Top Hat Mesa Prospect
Lea County, New Mexico

Dear Steve:

T. have informed my partners that Mitchell has refused to
execute Strata's.letteriAgrééméit dated December 30 1992. We&rhave
also reviewed and discussed Mitchell's counte proposal dated
January 5, 1993. Unfortunately, it appears thatf®e will be unable
to resolve the sale, farmout or participation by Strata prior to
the OCD hearing scheduled for Thursday January 7, 1993. In
accordance with our discussion yesterday, you advised me that
Mitchell will request that the OCD force pooling hearing be
rescheduled for the next hearing date which you stated that you
believed will be on or about January 21, 1993. Please ask your

counsel (Tom Kellahin) to forward a copy of said request to me by
facsimile (505) 623-3533.

It is our desire to continue discussions with Mitchell in
order to facilitate the drilling of the Tomahawk "28" Federal Com
#1. As we have discussed, Strata may wish to join in the drilling
of said well. You have provided an Authority for Expenditure Cost
Estimate. However, it 1is my understanding that the proposed
location that Mitchell now intends to drill has been changed from
your original proposal. It is also my understanding that there is
or may be a challenge by offset operators and owners to your
currently proposed location. ~ We wish to be apprlsed of any
opposition to Mitchell's proposed location as this is pertinent to

our decision. Please advise me of the location that Mitchell now
intends to drill.

Page 1 of 2



s

In addition, in order for Strata to determine if we wish to
participatiéﬁe'will need to review and possibly discuss Mitchell's
proposed Jdint- Operating Agreement. Please provide me a copy of
sald JOA ats You earliest convenience.

Very truly yours,
STRATA PRODUCTION COMPANY

Mot %Z/h

Mark B.
President

MBM/mo

cc: Sealy Cavin, Jr., Esq.
Stratton and Cavin
320 Gold Avenue S.W., Suite 918
Albuguerque, New Mexico

Page 2 of 2
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COPY VIA FAX
ORICINAL VIA CERTIFTIZD MALIL

RE: Tomahawk "28" Fed. COM #1 Well
1,980' FWL & 1,650' FNL Section 28

January <7199

BEFORE EXAMINER STOGNER
Qil Conservation Division
Branko Exhibit No. 27~
Case No. 11510

Township 20 South, Range 33 East, NMPM

Lea County, New Mexico
TOP HAT MESA PROSPECT

Dear Mr. Murphy:

In response to your letter dated January 6, 1993, please be advised

that the location for the captioned well remains as proposed to Strata b
While said location is unorthodox, it i
so only because of archeological and topographical reasons. In fact,

compulsory pooling were not an issue,
approved administratively by the NMOCD.
any protests and expect none.

letter dated November 20, 1992.

[ B

1y O

this location would likely b
To this date, we are unaware o

If you become aware of any opposition to

Mitchell’s location, we wish to be apprised of such opposition.

Pursuant to your request, enclosed is a copy of the Joint Operating
Agreement Mitchell proposes to govern Strata'’s participation in the
captioned well. The enclosed Joint Operating Agreement is identical to
the Joint Operating Agreement in place between the parties who have
already agreed to participate in this well with the exception of the

following:

1) The enclosed Joint Operating Agreement is dated
January 1, 1¢973:

2} The contract area only the W/2 of said
Szction 23 being the proposed proration unit for
the zaszioned well;

3) Article VI.A. has been ravised to reflect the
drilling of the caoticned well;

MITCHELL ENERGY CORPORATION 1000 INDEPENDENCE PLAZA
400 WL ILUNOIS, MIDLAND, TEXAS 79701 915/682.5396



4)

As a matter of clarification,
and correspondence between Strata and Mitchell to

discussions

C .

The overhead rates in the COPAS have been revised
to reflect the rates currently in use under the
existing Joint Operating Agreement.

regarding the captioned well:

L

2)

3)

4)

5)

On October 28, 1992, you returned my telephone
call of October 26, 1992. I advised you of
Mitchell’s desire to drill the captioned well.
You advised that Strata had no interest in

'participating in a deep well but would consider

selling its interest in Federal Lease NM-82927
covering the S/2 SW/4 and SW/4 SE/4 of Section
28, T-20-S, R-33-E, for $300.00 per net acre
delivering a 78% net revenue and retaining all
rights above approximately 11,707 feet.

On November 18, 1992, you returned my telephone
call of November 17, 1992. I advised you that
Mitchell Management had considered Strata's
proposal to sell 1its 1lease and found it
unacceptable. You advised that you felt your
offer to be reasonable and advised again that
Strata had no interest in participating in the
proposed well,

By letter dated November 20, 1992, Mitchell
officially advised Strata that its offer to sell
its lease was unacceptable. As a counterpro-
posal, Mitchell requested a farmout of Strata's
lease, or in the alternative, that Strata
participate for a 25% interest in the captioned
well.

By letter dated December 9, 1992, Strata advised
that Mitchell’s counterproposal of November 20,
1992, was unacceptable. As an alternative,
Strata proposed to either a) sell its lease from
the surface to the base of the Pennsylvania
formation for $300.00 per net acre delivering a
75% net revenue with the provision that Strata's
retained ORRI be pooled under the W/2 of said
Section 28 or b) farmout its interest under
substantially the same terms proposed in
Mitchell's letter of November 20, 1992.

On or about December 16, 1992, I contacted you by
telephone and advised you that Mitchell would
accept Strata’s proposal to Farmout as outlined
in Strata'’s letter dated December 9, 1992. You
advised that you preferred to sell rather than

the following is a summary of the

date



6)

7)

8)

9)

10)

- «

farmout and asked that Mitchell consider making
Strata its best offer to purchase Strata's lease.

On or about December 18, 1992, you contacted me
by telephone and I advised you that Mitchell
would consider purchasing all of Strata’s right,
title and interest in Federal Lease NM-82927 for
$150.00 per net acre with Strata reserving an
overriding royalty equal to the difference by
which 20% exceeds existing lease burdens thereby
delivering to Mitchell an 80% net revenue
assignment. You advised that you would recommend
to your partners accepting Mitchell’'s offer and

.would call me back with an answer.

On or about December 23, 1992, you contacted me
by telephone and advised that Strata had accepted
Mitchell’s proposal to purchase its interest in
the subject lease. We discussed the need for a
confirmation letter and you advised that you
would draw one up and try to have it to me the
next day.

On December 30, 1992, wvia telefax, Sctrata
submitted to Mitchell a Letter Agreement dated
December 30, 1992, intended to govern the sale by
Strata of Federal Lease NM-82927 to Mitchell,
While the Letter Agreement correctly described
the lease and the agreed to purchase price, it
also contained numerous other terms and
conditions which were not discussed in our two
preceding telephone conversations including, but
not limited to, a provision to pool Strata’'s
retained overriding royalty under All of said
Section 28.

On January 5, 1993, via telefax and by U.S. Mail,
Mitchell submitted to Strata a Letter Agreement
dated January 5, 1993, intended to confirm the
terms discussed and agreed to in our two
preceding telephone conversations regarding the
sale by Strata of Federal Lease NM-82927 to
Mitchell.

On January 5, 1993, you contacted me by telephone
and we discussed each other's letter agreements.
I advised that pooling Strata’s ORRI was not part
of Mitchell's offer to purchase Strata’'s lease
and was not something Mitchell would consider.
You advised that, while we had not discussed
pooling the ORRI, you felt it was implicitly part
of the agreement because you had made it part of
your December 9, 1992, letter. 1 advised that I
disagreed.
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On January 6, 1993, via telefax and by U.S. Mail,
Strata sent to Mitchell a letter dated January 6,
1993, indicating that, while an impass apparently
had been reached in our negotiations, Strata
wanted to continue discussions in an effort to
facilitate the drilling of the captioned well.
Additionally, you indicated that Strata might now
consider participating in the proposed well and
vou necessarily requested a cooy sf a proposed
Joint Cperating Agreement, a copy of whicih is
attached.

It is alsc Mitchell’s desire to continue discussions with Strata
that might result in a cooperative agreement facilitating the drilling of
the Tomahawk "28" Fed COM #1 Well. In order to make clear Mitchell's
position on this matter, we offer to you, in order of preference,
salutions to the apparent impass that Mitchell is willing to accept.

1) Strata agrees to participate in the drilling of
the captioned well as proposed in Mitchell's
letter to Strata dated November 20, 1992.

2) Strata agrees to sell all of its right, title and
interest In Federal Lease NM-82927 to Mitchell
pursuant to the terms outlined in Mitchell’s
letter to Strata dated January 5, 1993,

3) Strata agrees to farmout its interest in Federal
Lease NM-82927 to Mitchell pursuant to the terms
outlined in Strata’s letter to Mitchell dated
December 9, 1992, subject to the following
changes:

a) On line 3 of item 2 on page 2, the word
"legal"™ be deleted.

b) On line 3 of item 2 on page 2, the legal
description "SW/4 NW/4" be revised to
read "SE/4 NW/4L".

We look forward to hearing from you regarding this matter in the
near future.

Sincerely,

MITGHELL \ENBRGY CORPORATION

5 .
Senior(%%ndman

SJS/jm
Enclosures
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Mitchell Energy Corporation
1000 Independence Plaza

400 West Illinois

Midland, Texas 79701

Attn: Steve Smith

RE: Response to Mitchell
correspondence dated
January 7, 1993.

Dear Mr Smith:

I appreciate you clarifying that it is Mitchell's intent to
drill the above referenced well at the following location: 1980'
FWL & 1650' FNL Section 28 T-20-S, R-33-E NMPM. We continue to
be in opposition to a West Half spacing unit and would note that
Mitchell's proposed location is orthodoxed for a North Half
spacing unit. While we understand that you wish to hold the NW/4
SW/4 of Section 28, as previously discussed, we do not believe
that this justifies an unorthodoxed location.

I have not had the opportunity to review your proposed Joint
Operating Agreement ("JOA"). However, I do have the following
question in regards to item numbered 4) concerning the COPAS
overhead rates. What are the COPAS overhead rates in the JOA
between Mitchell and "the parties who have already agreed to
participate"? If you propose to charge Strata higher overhead
rates than you do the other parties, what is your justlflcatlon
Ior doing s0? I ncte that the Zrnest ar d Voung 19¢1 overhead rat2
1S §513.00 for procducing wells and $3CCC.00 for drilling wells.

(

In addition, I have fcocund numersus cmissions,
mischaracterizations and misstatamenis in your ”c'nma*y of the
discussions and correspondence between Strata and Mitchell". It
is my practice to keep detailed and accurate notes of my
HlSCUSS1ODS and the fcllewing reflects my review of said notes,

-

:r:sponaenco an¢ other matsrials.

1
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i er 25, 13292 J3733-0302 ars. Telephone conversation
I raturned vour ifzlepvhone call and vou informed me
that Mitchell intended to drill a Morrow well in the
W/Z o of Ssction I3, T-20-%, R-33-E. VYou stated that
=2l w2l o yonld oreknziniv e locatzd zonm : pl
G L5 Z=uTion i Il STalsd Toa o0l
indicatad that Strata OWns L&ase ~32
S/2 SW/4 cti 23 would ke i ude
PR aer-4-Ya} ' InLn. Youw staln tha
o i Tz oz~ fmea -~

s o

STIT2Ta 3 T3 Zart SIS504as
o gartlizicazs Zutl Tould 2ithar
farmouz. Jou reguestad p Zerms. !
weuld need To discuss y 1 with
geologic staff and partners and then get bhachk

2). October 29, 1992 approximately 0900 hrs.- Telephone
conversation.

I called you and informed you that &&sata would

Mhat ge,sell the S/2 SW/4 of
Section 23 for 3300 per acre delivVéring a 78% Net
Revenue Interest ("NRI") and rights from zhe base of
the Bone Springs (top cf the Wolfcamp) to basement.

You informed me that you "will consider our proposal
and call back when closer to doing something”.

3). November 18, 1992 0850~0900 hrs. - Telephone conversation.
I returned your telephone call and you informed me that
Mitchell would not accept Strata's proposal as
discussed during our 10-29-92 telephone conversation.
You said that you believed our proposal to be excessive
with regards to the acreage price of $300 per acre. I

sponded that the acreage price was consistent with

acreage prices bkeing paid in the area during recent
state & federal lease sales. You informed me that
Mitchell would make a formal farmout request which
would include all rights from the surface to basement.
I responded that Strata would prefer to keep its rights
down through and including the Delaware and Bone
Springs formaticons. I stated the reason we bought the
lease was because of the existence of Strata operated
wells Droducing from these intervals located one to

ane~half miles aou-h. T ﬁnfcrmod vou that we could nct
3&2 any ‘s for : ::”*iti:ﬁ IniT.
I reaqgu 2COons Hdal:z

srorati tha a rm a North

21 o arapy the need o
includ ase.

You st ‘np reascn Mitcnell i1ntended to form a
ez = niT was casad upon tlaass




axpiration considerations” specifically the expiration
5f Zhe NW/4 SW/4 in October, 13%93. You went on to say
that it was vyour intent to make a formal farmout
reguest in writing based upon wh considered to be
"veasonablse Tarns! and 1f Strata - 2CcCcept then
o owould "Iorse pecelt ous. I 1nId 1 /22 that due T
thz lack of technical basis, a point ycu admitted,
Strata would defend itself and it's partners rights
Juring anv oroceeding including a2 f2rcs vocling
12E2TING.
ZoJzl4L . IAL3 ICnV2rsacicn VIWLILL/ I2C&Lss LDo23cacatsd 1o
= rather ~conta2nticus ceonvarsatlion as 3 rssult of cur arrcgant
attituds ”

4. Mitchell corrzspondence dated November 20, 1992
Correspondence speaks for itself.

5). Kellahin and Kellahin correspondence dated December 7, 1992

Notice of Compulsory Pooling and Unorthodox Gas well
Location.

[O)
-

Strata correspondence dated December 9, 1992.
Correspondence speaks for itself however please note
that Strata's proposal was an effort to accommodate
Mitchell and was subject to Strata's partners approval.
I also note that in paragraph numbered 4) of your
correspondence dated January 7, 1993 you characterize
Strata's farmout terms as being "substantially the
same terms proposed in Mitchell's letter of November
20, 1992". You may wish to review said correspondence
again as one of the most glaring differences is that
you proposed that Strata deliver a 78% NRI, Strata
proposed a 75% NRI, not a meager differance to a small
family owned independent company like Strata.

7). December 16, 1992 1206-1216 hrs. - Telephone conversation
You called my office and I returned your call from my
home. I informed you that my wife recently had surgery
and I would be working from my home through her
recovery and the holidays. You informed me that
Mitchell would accept Strata's proposed Farmout terms
as contained in Strata's correspondence dated December
9, 19%2, with the condition (insisted urgon by
iz ‘s lagal ieoL) that at savout assuming Strata

o cenvert its retained CRRI te the working

then all of the ORRI must be converted. I

: n vou that Strata had numerous partners and that

this condition would be difficult because some parties

may wish to convcrb and others may not. You responded
that Mitchell's legal deparbmenu would probably accept

3 Srov/l3icn which reguilras sach individual =o

conver:

3
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issue with Strata's zroposal of $300.00 ver ac

all of their ORRI to WI. I suggested that in order for
Mitchell to avoid the administrative burden of
approximately fifteen (15) individuals with options to
convert to very small working interest, (in scme cases
iess than .3% WI) that Mitchell considering making it's
Zest casn sIifer. askad wnat voury 2Xperiznce was in
“he ar=a and vou said that veou had rescently purchased
obil for $100 per acre and a 75% NRI%
d

an interest from
iscuss i= NJVH managenent and call

You said you woul
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retained ORRI, the ORR* DOOLlng provision and the deptn
limitation were not terms to which you statad any objection.

8). December 18, 1992 approximately 1400 hrs. - Telephone
conversation.

I returned your call from my home and you informed me
that Mitchell would pay Strata $150 per acre with
Strata retaining a 7.5% ORRI proportionately reduced.
You said that Mitchell considered the $150 per acre to
be reasonable but with the condition that Strata agree
to the retention of a lesser ORRI. I responded that I
would recommend your terms to Strata's partners.

9). December 23, 1992 - approximately 1115 hrs - Telephone
conversation.

I returned your call from my home and informed you that
due to the holidays, I had been unable to contact all
of Strata's partners. However,I had contacted the
majority of them and they were agreeable to the terms
proposed by Mitchell and Strata. You requested that

I provide a Letter Agreement and I agreed to provide
Strata's form.

10) . January 4, 1993 1405-1415 hrs - Telephone conversation.

I called and informed you that I had completed the
Letter Agreement and requested your fax number (915-
682-6439). I specifically reviewed with you the ORRI
pooling provision and you responded that you had failed
to remind Mitchell's management of this provision when
you presented your recommendation to purchase the
Lease. I stated that this was a very important part of
“he consideraticn and that absent this condition we did
not nave a deal. You stated that I should finalize the
Letter Agreement and Forward same to you. In addition,
you requestad that you intended for the interval to be
deliverad to ke from the surface to basement. You
stated that you believed that you had previously said
that you wanted from the surface to the base of the
Morrcow formaticn. I responded that I 4id not recall

4



11).

vour request for surface to the base of the Morrow and
had assumed that Strata would deliver all rights. I
informed you that the Letter Agreement had been drafted

‘ elivering all rights. You
raciated this and weould awa:
tte

r Agreement.

Strata correspondence dated December 30, 1992 faxed to
MitTorell Zrersy 15320 hrs 1-4-92
Ccrrespcn&énca speaks for itself.
Ncte thazt ths z2rms were identical to those gsrcoosad in
Strata’s correspondence dated Decemper 5, 1292 and
Siscussed o/ telaphone as set forth in 3) and 10)
above. The additional terms are consistent with

industry vractice and primarily address title, rental
payment responsibility, reassignment and other

reasonable requests including the sharing of geologic
data.

12) . Mitchell correspondence dated January 5, 1993.

13).

Correspondence speaks for itself.

January 5, 1993 approximately 0900 hrs - Telephone

conversations.
I called you and asked why you had sent a Letter
Agreement when I had already forwarded one per your
request. You said that when you went back to
management they informed you that they would not accept
the ORRI pooling provision. You went on to say that
they felt "blindsided". I responded that it was not
my intent to blindside anybody and reminded you that we
had discussed the ORRI pooling provision prior to me
sending the Letter Agreement. You also stated that
Mitchell did not intend to share the geologic
information due to the lease expiration of the SW/4
NE/4 of Section 28. I responded that we would be most
willing to sign a Confidentiality/Non Compete Agreement
in order to alleviate any concern. However, the
geologic data was important to us because of our lease
position in the area specifically Section 33, T-20-S,
R-33-E. You stated that you were instructed to draft
the letter as presented and forward same to Strata. I
responded that it did not contain the provisions we had
previously agreed to. You said that it was Mitchell's
position that it accurately reflected our agreement. I
advised that I disagreed. You further stated that all
previous terms and proposals including those in my 12-
$-92 were now null and void. I said I did not know
what Strata's partners would want to do. You advised
That absent an agreement by the next day (Wednesday
January 6, 1993) you would instruct your counsel to
reschedule the force pooling hearing until the next

5



hearing dats which you believed would be on or abcut
January 21, 1993.
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trata correspondence dated Jeanuary 6, 1993,
Correspondence speaks for i1tself, but nocte that due to
the failure of Mitchell to honor our verbal agreement
Strata must reconsider all of it's options including
participation in the well.

(U
1)

Mitchell correspondence dated January 7, 1993.
Correspondence speaks for itself.

In order to clarify Strata's pecsition and in an effort to
accommodate Mitchell's desire to drill the Tomahawk '"238" Fed
Com Well #1 Strata offers, and subject to our partners approval
the following:

1). Mitchell agrees to purchase all of Strata's
right, title, and interest in Federal lease NM-
82927 pursuant to the terms and conditions as set
forth in Strata's Letter Agreement dated December
30, 1992. In addition, Strata will agree to
execute either by amendment or separate agreement
a mutually acceptable Confidentiality/Non Compete
agreement as 1t pertains to the SW/4 NE/4 of
Section 28.

I am unable to give any indication as to our desire to
farmout or participate until I have the opportunity to review the
JOA, evaluate your response to my questions concerning the COPAS
overhead rates and receive a response from Mitchell to
alternative 1. above.

hese

I lock forward to recelang'your reply
Yours very truly,
STRATA PRODUCTION COMPANY

Nerd,~

Mark B. Murphy
President

cc: Sealy H. Cavin Jr., Esqg.
MBM/mo



POST OFFICE DRAWER 1030 AT AT e B S RO R S Aep et TELEPHONE (505) 622-1127

.08 ) u

R B ] |

200 WEST FIRST STREET, ROSWELL PETROLEUM BULDING, SULTE 200
ROSWELL, NEW MEXICO 88201

January 13, 1993| BEFORE EXAMINER STOGNER

Oil Conservation Division
Via Telefax (915 682-6439)/Hard Copy by dertified Maidii i No 534

Mitchell Energy Corporation Case No. 11510
1000 Independence Plaza
400 West Illinois

Midland, Texas 79701
Attn: Steve Smith
Re: Leasehold Ownership Information
North Gavilon Prospect
NM #92957, S/2 SW/4, SW/4 SE/4
Section 28, T-20-S, R-33-E
Lea County, New Mexico

Dear Mr Smith:

During our telephone conversation this morning you expressed
some concern that you had not been provided a list of leasehold
partners and ownership in the above referenced lease. As Mitchell
has set a compulsory pooling and unorthodox gas well location
hearing (Case #10656) for Thursday January 21, 1993, I provide this
information to facilitate your notification of said owners. Strata
has or is in the process of making a direct assignment of each
partners proportionate ownership. The names, addresses and
ownership is as follows:

Name/Address Leasehold Ownership
Arrowhead 0il Corporation 6.25%

P.O. Box 548
Artesia, New Mexico 88211-0548

Branko, Inc. 1.56250%
45 Beaverbrook Crescent

St. Albert, Alberta,

Canada, T8N2L-4

Duane Brown 5.0%
1315 Marquette PL, NE
Albuquerque, New Mexico 87106

S.H. Cavin 2.0%
P.0. Box 1125
Roswell, New Mexico 88202



Name/Address

Robert W. Eaton
2505 Don Juan NW
Albuquerque, New Mexico 87104

Terry & Barb Kramer
5108 Irving BLVD., N.W.
Albuquerque, New Mexico 87114

Landwest
215 West 100 South
Salt Lake City, UT 84101

Candance McClelland
4 Country Hill Road
Roswell, New Mexico 88201

Permian Hunter Corporation
215 West 100 South
Salt Lake City, UT 84101

Scott Exploration, Inc.
200 W. First

Suite 648

Roswell, New Mexico 88201

Strata Production Company
200 W. First, Suite 700
P.O0. Box 1030

Roswell, New Mexico 88202

Warren, Inc.
P.0. Box 7250

Albuquerque, New Mexico 87194-7250

Charles J. Wellborn
P.0O. Box 2168

Albuquerque, New Mexico 87103-2168

Winn Investments, Inc.
706 W. Brazos
Roswell, New Mexico 88201

Lori Scott Worrall
200 W. First, Suite 648
Roswell, New Mexico 88201

Xion Investments
215 West 100 South
Salt Lake City, UT 84101

Leasehold Ownership

1.56250%

30.0%

2.1250%

18.50%

10.0%

Total 100%



In addition the following own a overriding royalty interest
(ORRI) as set forth below:

Name/Address ORRI
Steve Mitchell .5

200 W. First, Suite 648
Roswell, New Mexico 88201

George L. Scott III .5
200 W. First, Suite 648

Roswell, New Mexico 88201

Scott Exploration Inc. .5
200 W. First, Suite 648

Roswell, New Mexico 88201

Total 1.5%

If I may be of further assistance please call.

Very truly yours,
STRATA PRODUCTION COMPANY

ok -

Mark B Murphy
President

cc: Sealy H. Cavin, Jr., Esq.

MBM/mo



STRATTON & Cavin, PA.

ATTORNEYS & COUNSELORS AT LAW

HAROLO D. STRATTION, JR. 320 GOLD AVENUE, S.w. TELEPHONE (SO5) 243-5400
SEALY H. CAVIN, JR.* FACSIMILE (SOS) 243-1700
OEBORAH R JENKIN SUITE 1200

"NEW MESICO BOARD OF LEGAL SPECIALIZATION P. O. BOX 1216

RECOCNIZED SPCLIALIST 1IN THE AREA OF

NATURAL RESOURCES - OiL AND GAS LAW ALBUQUERQUE, NEW MEXICO 871031218

BEFORE EXAMINER STOGNER
April 28, 1993 _ . o
= Qil Conservation Division

Branko Exhibit No. 25
W. Thomas Kellahin, Esq. -
Kellahin and Kellahin Case No. 11510
P.O. Box 2265

Santa Fe, New Mexico 87504-2265

Re:  OCD Case 10656 -- In the Matter of the Application of Mitchell Energy Corporation
for Compuisory Pooling and Unorthodox Gas Well Location, Lea County, New
Mexico '

Dear Tom:

As you know, Strata has withdrawn its application for a hearing De Novo and is prepared
to_accept the force pooling order as to its interest under the S¥.SWY% of Section 28, Township 20
South, Range 33 East, NNM.P.M. As to the other interest owners under the SKXSWY¥ of
Section 28 which were identified in the letter from Mark Murphy to Steve Smith dated
January 13, 1993 (a copy of which is attached hereto), we believe that there is some question as
1o whether their interests have been effectively pooled. Moreover, we believe that these parties
(and Strata for that matter) should each be offered the opportunity to participate in the proposed
well as to their respective interest. We see no justification for the "all or none" approach taken
by Mitchell and we are not entirely sure that this was contemplated by the Order. As we have

intagined from the trata does not hav nfettered authori act on behalf of the
other interest owners.

If you have any questions or if I can be of further assistance, please call.

Very truly yours,

dﬁlﬁévi&n, Jr. ; ;

) cc: Mark B. Murphy, President -- Strata Production Company, w/Enclosure
Robert G. Stovall, Esq., General Counsel -- Oil Conservation Division, w/Enclosure

SHC/jas

Enclosure
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200 WEST FIRST STREET, ROSWELL PETROLEUM BUILDING, SUITE 700
ROSWELL NEW MEXICO 88201

January 13, 1993

Via Telefax (915 682-6439) /Hard Copy by Certified Mail

Mitchell Energy Corporation
1000 Independence Plaza

400 West Illinois

Midland, Texas 79701

Attn: Steve Smith

Re: Leasehold Ownership Information
North Gavilon Prospect

NM #92957, S/2 SW/4, SW/4 SE/4
Section 28, T-20-S, R-33-E
Lea County, New Mexico

Dear Mr Smith:

During our telephone conversation this morning you expressed
some concern that you had not been provided a list of leasehold
partners and ownership in the above referenced lease. As Mitchell
has set a compulsory pooling and unorthodox gas well location
hearing (Case #10656) for Thursday January 21, 1993, I provide this
information to facilitate your notification of said owners. Strata
has or is in the process of making a direct assignment of each
partners proportionate ownership. The names, addresses anda—

ownership is as follows:

Name/Address Leasehold Ownership
Arrowhead 0Oil Corporation 6.25%

P.O. Box 548
Artesia, New Mexico 88211-0548

Branko, Inc. 1.56250%
45 Beaverbrook Crescent

St. Albert, Alberta,

Canada, T8N2L-4

Duane Brown 5.0%
1315 Margquette PL, NE
Albuquerque, New Mexico 87106

S.H. cavin 2.0%
P.O. Box 1125
Roswell, New Mexico 88202



Name/Address

Robert W. Eaton
2505 Don Juan NW

Albuquerque, New Mexico 87104

Terry & Barb Kramer
5108 Irving BLVD., N.W.

Albuquerque, New Mexico 87114

Landwest
215 West 100 South
Salt Lake City, UT 84101

Candance McClelland
4 Country Hill Road
Roswell, New Mexico 88201

Permian Hunter Corporation
215 West 100 South
Ssalt Lake city, UT 84101

Scott Exploration, Inc.
200 W. First

Suite 648

Roswell, New Mexico 88201

Strata Production Company
200 W. First, Suite 700
P.O0. Box 1030

Roswell, New Mexico 88202

Warren, Inc.
P.0. Box 7250

Albuquerque, New Mexico 87194-7250

Charles J. Wellborn
P.O. Box 2168

Albuquerque, New Mexico 87103-2168

Winn Investments, Inc.
706 W. Brazos
Roswell, New Mexico 88201

Lori Scott Worrall
200 W. First, Suite 648
Roswell, New Mexico 88201

Xion Investments
215 West 100 South
Salt Lake City, UT 84101

~

Leasehold Ownership

1.56250%

30.0%

1.0%

2.1250%

18.50%

10.0%

Total 100%



In éddition the following own a overriding royalty interest
(ORRI) as set forth below:

Name /Address ORRI

Steve Mitchell .5
200 W. First, Suite 648
Roswell, New Mexico 88201

George L. Scott III .5
200 W. First, Suite 648
Roswell, New Mexico 88201

Scott Exploration Inc. .5
200 W. First, Suite 648
Roswell, New Mexico 88201

Total 1.5%

If I may be of further assistance please call.

Very truly yours,

STRATA PRODUCTION COMPANY

loh ...

Mark
President

e e e e
——

cc:\Sealy H. Cavin, Jr., Esq.t:>

=
MBM/mo



HAROLD D STRATTON, JR.

© SEALY M. CAVIN, JR.*

DEBORAH R. JENKIN

"HEW MEKICO BOARD OF LEGAL SPECIALIZATION
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES - O AND GAS LAW

W. Thomas Kellahin, Esq.

Kellahin and Kellahin
P.Q. Box 2265

7N

STRATTON & CavinN, PA.

ATTORNEYS & COUNSELORS AT LAW

320 GOLO AVENUE, S.w.

SUITE 1200

TELEPHONE (505 241-5400
FACSIMILE (SO5) 243-1700

P, Q. BOX (216
ALBUQUERQUE, NEW MEXICO 87

e

May 11, 1993

. Oil Conservation Division

103-1213

BEFORE EXAMINER STOGNER

Branko Exhibit No. 2(,
8 Case No. 11510

Santa Fe, New Mexico 87504-2265

Re: OCD Case 10656 -- In the Matter of the Application of Mitchell Energy Corporation
for Compulsory Pooling and Unorthodox Gas Well Location, Lea County, New

Mexico

Dear Tom:

The following is in response to your letter dated May 6, 1993:

1. We continue to believe that only the parties receiv tice are
bound by the above-described OCD Order. This is, of course, a matter you will
have to advise your client on. If you are comfortable with your position that all
working interest owners under the S.SW¥ are bound by the Order, then that is

. certainly your decision. Of course, if you are wrong and Mitche e

well, Lhcrc may bc a consxdcrablc amount of moncy to ]

course, acknowlcdgc that Strata s 18.5% mtercst is subu to thc Oxdcr

ght about (by my

2. Section 70-2-18 NMSA 1978 clearly places the ° bligation" to force pool on the
operator. Based on this statutory provision, we fail to see how it is that Strata is
"responsible to the Division and to Mitchell" for all interest under the S}SW%.

Indeed, we fail to understand what exactly Strata’s responsibility is in this matter
vis-a-vis Mitchell and the other working interest owners under the S%SW%. In

“any case, in light of Mitchell’s "all or none" approach, we cannot understand
what, if anything, Strata can do.



W. Thomas Kellahin, Esq.
May 11, 1993
Page 2

3. Finally, we believe that due process requires that Mitchell provide notice .to all
affected interest owners. This is particularly true where the operator has actual
notice of such interest owners. In our view, when in doubt, notice and a chance
to be heard should be provided by the operator. If Mitchell proceeds without
providing such notice, then it does so at its peril. Strata certainly has no .
responsibility to provide such notice. In this case, Strata is merely a working _

“Interest owner owning AT mdivided 18.5% of M&m

———.

Very truly yours,

Sealy H. Cavpn, J 4{

cc: Mark B. Murphy, President -- Strata Production Company
Robert G. Stovall, Esq., General Counsel -- Oil Conservation Division

SHC/jas
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TELEPHONE (505) 622.1127

R oDUC 1‘;' O N YC‘O“PA NY ; FACSIRMILE (503) 623-3533

ROSWELL, NEW MEXICO 88201

Novembpr 6,

BEFORE EXAMINER STOGNER

Oil Conservation Division
é995 o g
ranko Exhibit No. o2

Case No. 11510

To: North Gavilon Prospect Leasehold Owners

RE: Under United States 0il and Gas Lease No. NM82457
Covering the Following Lands in Lea County, New Mexico
Township 20 South, Range 33 East, N.M.P.M.

Section 28: S/2SW/4, SW/ASE/4 (120 acres more or less)

Lea County, New Mexico

Ladies and Gentlemen:

Enclosed herewith are quadruplicate originals of a Transfer of
Operating Rights assigning out the leasehold operating rights under

the above-described lease. Please sign on the transtféreé signature
pages in the places indicated and return the signature pages to
Stratton and cCavin, P.A., P.O. Box 1216, Albuquerque, New Mexico
87103-1216 for further action. You will be provided with a copy of
the recorded/filed instrument once we receive it back from the

County/Bureau of Land Management.

The W/2 of Section 28 has been dedicated to a Morrow well (the

Tomahawk %28" Federal No. 1 Well) drilled
Corporation. Strata’s interest in the W/2 has

by Mitchell Enerqy
been force pooled by

New Mexico OCD Order R-9845. The Mitchell well appears to be a
very good well according to the Wfrom Mitchell
which indicates that the well, as o arch 31, 1995, has produced
almost $3,000,000.00 worth of natural gas and liquid hydrocarbons.

of the

Prior to and after the force pool hearing, Strata encouraged E |é

Mitch ntact each of you, as

W Mitchell apparently ignored our
equests. Because of this, Strata, on the advice of counsel
believes that you may have a good claim against Mitchell. 1In

general, counsel advises that each of you can make a good argument
that you should be allowed to join in the well without the 200%
risk penalty. By our rough calculation, the 200% penalty will
equal approximately $7,500.00 per 1% interest in the leasehold
operating rights under the S/2SW/4. For example, if you own 5% of
the leaschold operating rights, a 200% risk penalty would, by our

calculations, equal approximately $37,500.00.

TOTAL P.B2




o v e v m e 14 o O JOJ ~.4glL

In‘any case, we wanted to assign your leasehold rights to you
and advise you that you may have the right to join in the Mitchell
well without application of the 200% risk Penalty. TIf you have any
questions, please feel free to call.

Sincerely, ,

Strata Production Company
Mark B/ Murphy

President

MBM/cdr

spc95\nm82597_ I tr



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

BEFORE EXAMINER STOGNER
Oil Conservation Division
Branko Exhibit No. 28

Case No. 11510
CASE NO. 10656

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

CERTIFICATE OF MAILING

AND

COMPLIANCE WITH ORDER R-8054

W. THOMAS KELLAHIN, attorney in fact and authorized

representative of MITCHELL ENERGY CORPORATION, states that the

notice provisions of Division Rule 1207 (Order R-8054) have been

complied with, that Applicant has caused to be conducted a good
faith diligent effort to find the correct addresses of all
interested parties entitled to receive notice, that on DECEMBER
7, 1992, I caused to be mailed by certified mail return-receipt
requested notice of this hearing and a copy of the application
for the above referenced case along with the cover letter, at
least twenty days prior to the hearing set for JANUARY 21, 1993
to the parties shown in the application as evidenced by the
attached copies of return receipt cards, and that pursuant to
Division Rule 1207, notice has been given at the correct
addresses provided by rule

W. Thomas ﬁéllahin

SUBSCRIBED AND SWORN to before me-thig)/97" day of
JANUARY, 1993.

/‘\

ya
Nota#y Public

=

m—

My Commission Expires: Ipt . l_ﬂU@Scl{:ﬁs\

) 7Zﬁ<r—

cert118.031

BEFORE EXAMINER STOGNER

Oil Conservation Division

Ml exnivit no. 1

Case No. _( 0(5‘;(9
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Put your address in the ’'RETURN TO’* Space on the reverse side. Failure to do this will pre\{'ent t(r’u‘socaar:g
from being returned to you. The return receipt fee will provide you the name of thes etr‘sagr;g: ;:te;'e Sog0c
the date of delivery. For additional Tees the %omu%!ﬁnces are avaiable. Consul for f
and check Exlesi '!or additional servica(s] requested. - i

1. O Show to whom deliverad, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) . (Extra charge)
3. Article Addressed to: 4. Article Number
Py GEL 3
Type of Service:
Mark B. Murphy . Registerad D insured
Strata Production_Company Y Centitied O coo

648 Petroleum Building
Roswell, NM 88201

" (n Receipt
[ express Mait 0 ?:rulzﬁerchan ise

Always obtain signature of addressee

TTTTTTTr T T T e r e or agent and DATE DELIVERED.

. Signature — Addressee 8. Addressee’s Address (ONLY if :
;5( Signature ‘ requested and fee paid) i
6. Sigaature — Agent
X St;uuu.,o
Y g-a2 »

PS Form 3811, Apr. 1989 #UWS.G.P.O. 1989-238-815 DOMESTIC RETURN RECEIPT
' ' Mk TP Tom eH] -

‘ gENld)E:l; Complets items 1 and 2 when additional services are desired, and complete items
and 4.0 - : ! ‘

Put your address in the “RETURN TO'" Space on the reverse side. Failure to do this wilt brevent this card

ng returned to you. The return receipt fee will provide you the name of the person delivered to and
the datg of delivery. For additional Tees the following services are avarlable. Consult pastmaster for fees
ox(es) for additional service(s) requested.

how to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery

(Extra charge) {Extra charge}
3. Article Addressed to: 4. Article Number
PG Cer  397-
Southwestern Resources Type of Service:
111 w. Country Club Road (] Registered (O 1nsured
Roswell, NM 88201 B Loniies L] cop

Return Receipt .
O Express Mail D for Merchandise .

Always obtsin signasture pf addressee

s BP Tow 194 | or agent and DATE DELIVERED.
5. Signature — esspe ) 8. Addressee’s Address (ONLY if
X -~ . ~ ] requested and fee paid)

6.1SIgnafure A- Agent © TR .
X | s
7. Date of Delivery l H !
Na2— - ny

PS Form 3811, Apr. 1989 ‘ *US.GPO. 1989238815 DOMESTIC RETURN RECEIPT

SENDER: . . "

* Complete itema 1 and/ar 2 for additional sarvices. * ¢lsc 'mish to receive the
vt Compigte tems 3, and 48 & b.... - JURp following services (for an extra
o o8 Print) name and sddress on the revarss of this form so that we can fea):

. . retumn thk card to you. ) : e,

o Attacl] this form to the front of the maiiplece, or on the back if space 1. [0 Addressee’s Address

does notfpermit. N L e e —

* Write “Retum Recsipt Requested”’ on the mailplecs below the srticle number] 2. D Restricted Delivery

* The Return Racelpt Fee will provide you the signature of the person delivered

to and the dsts of delivery. Consult postmaster for fee.

3. Article Addressed ta: o 4a. Article Number g

Enerlock Resources, Inc. .| %b. Service Type L

616 Mechem Drive | O3 Registered  * [ tnsured

Ruidoso, NM 88345-6903 {Dcentified -~ [ COD

Mail [ Return Receipt for
- Exprass Ma D Moerchandise

g s TP

6. Signature (Addresses) ~/~ 8. Addressee’s Address (Only if requested
e o _and fee is paid}

~

8. Signature (Agent)

L

e

Eal

75 Form 3BT, Novembar 1890 <08 070 177456, DOMESTIC RETURN RECEIPT

ol e e AT o s e s o e A s h s b
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. SENDER: Com,
3 and 4.

Put your address in the “"RETURN TO"* Sp
from being returned to you. The return rec

the date of delivery. For additional fees the following
and check box(es) ior additional service(s) requssted.
1. O Show to whom delivered, date,
{Extra charg

eve

e)

. -

plete items 1 and 2 when additional sery;
Ad

eipt lee will provid

servic

and addressee’s address.

Ces are desired, and complete items

rse side. Failure 1o do this will prevent this card

e you the name of the person delivered to and

2. O Restricted Delivery
(Extra charge)

3. Article Addressed to:

Santa Fe Ener
Partners, L.p.

550 w. Texas, Sujite 1330

Midland, Tx 79701

gy Operating

WX FP Ton 2y

»

4. Article Number

P66 &, 3%

Type of Service:
Registered
Certified
Express Maii

es are avarlable Consult postmaster for fees
D insured

T
U coo

[ Retum Receipt
for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.
—— - YL VERED

§. Signature
X

— Addressee

8. Addressee’s Address (ONLY

if
requested and fee paid)

6. Signafure — gent }

Roelr™ ol

/2 497

y)
7. Date of Deliv Ty

PS Form 3811, apr. 1989

e ———————

It

*U.S.G.P.O. 1989-238-815

DOMESTIC RETURN RECEIPT

e mEa e

SENDER: 3 A
¢ Complgte items 1 and/or 2 for additional servi
* Comp !te items 3, and 4a & b. EA

* Print four name and address on the reverse
return this card to.you.

* Attah this form to the front of the m
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® The Return Receipt will show to whoifx_t_ha article was

ces. )
é RN :

of this form so that
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.
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1.0 Addressee’s Ad

2.0 Restricted Delivery -
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space dress

ﬁécelpt Service.
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L
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B S SRS BN -7 FAY e

= A ! s

WA YR

- - o . Ral) "
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I
Rt
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g g g
5. zgna (Addressee) - S
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.%,_I

RETURN ADDRESS completed on the reverse side?

r
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(iyou
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SENDER: \ .
» Complete items 1 andfor 2 for additional services.
« Complete items 3. and 4a & b.

return this card to you. -
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delivered. -
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dtha data PRSI DR o
5 e Consult postmaster for fee.

d on the reverse side?
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[43 Article Number -‘
Pele 666 3Y1

4b. Service Type
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@fv}%ﬁed a%i0 cop
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: t for
Mail eturn Receip
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3. Article Addressed 1o
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1 Grace Petroleum Corp.
6501 North Broadway
Oklahoma City, OK 73116

."‘r( P Tom 2.42

4a. Acticle Number-
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Registered
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-0 cop
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

IN THE MATTER OF THE HEARING Oil Conservation Division
CALLED BY THE OIL CONSERVATION Branko Exhibit No. .29
DIVISION FOR THE PURPOSE OF

CONSIDERING: Case No. 11510

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF DUANE BROWN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF BERNALILLO )

I, Duane Brown, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about _ November 15 19 95

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about _November 15,1995 Prior to this time, I was not aware of the application, hearing

or order in such case.



4, This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

!
FURTHER AFFIANT SAYETH NOT. s -
E o - /Z ’

Duane Brown

4 7,
Subscribed and sworn to before me this/7 “day of ////224 , 1996.

e, ( 9

-

- S*// o ’ / /,'74‘
J Bl LrC 3t sl

Notary Public

OFFICIAL SEAL
Lou Ann Scouten

STATE PUBXGUCEX 1CQ
y § f?

My Commission Expires:

»M#y/ AR,/ 7%
0

My Commission Expires:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIV[ISION
BEFORE EXAMINER STOGNER

Qil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. OO
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF S. H. CAVIN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, S. H. Cavin, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range
33 East, NMPM, Lea County, New Mexico, on or about M&Z_, 1995

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about £, , 1954 Prior to this time, I was not aware of the application, hearing

or order in such case.



4, This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT. P

ty /QL/}L’_/LM

’ T
. Lavin

A
Subscribed and sworn to before me this /5" day of M 1996.

o

eang W g %
fR OFFICIAL SEAL Notary Public /

5 ANAMEY WAGNER
., oommisslon mm







STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 3 |
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF ROBERT W. EATON IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, Robert W. Eaton, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about _ November 6 , 1995,
3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about _ November 6 199> Prior to this time, I was not aware of the application, hearing

or order in such case.



4, This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

Qu w. fuke

Robert W. Eaton

N :
Subscribed and sworn to before me this Q day of 'l /[, 1996

{7 : N : 7//’
vy T A

(//,' T /

Notary Pubhc

My Comm1351on. E Xpi}‘@s:'




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 32~
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

I, Larry V. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am General Partner of Landwest, a Utah General Partnership ("Landwest"), and
I am familiar with its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about [\ V. | BEGY
4. I first became generally aware of Oil Conservation Division Case No. 10656 on
\ —
or about K OV. (ﬁ , 19@} Prior to this time, I was not aware of the application, hearing

or order in such case.



5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Oil Conservation Division

FURTHER AFFIANT SAYETH NOT.

/ S
%ﬁ/"\/ 7 f/’ o
Larxy V,ALunt

Subscribed and sworn to before me this B{L‘day of \\’"’ U\ 1996

My Commission Expires:

1'
SH
; zd‘m ug“ |
ol lﬂ7 | SALT LAV OV,







STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

e 73
CALLED BY THE OIL CONSERVATION Branko Exhibit No. 22
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

I, Larry V. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am Vice President of Permian Hunter Corporation, a New Mexico Corporation

("Permian"), and I am familiar with its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

—~—

33 East, NMPM, Lea County, New Mexico, on or about A/fl’ & y 192@

4. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about /U O (o , 1925 Prior to this time, I was not aware of the application, hearing

or order in such case.



5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

Subscribed and sworn to before me this |2 day of M 4 , 1996.
12 day JV_\_%/_C
T ) Q( )
T e s (g TS le S
Notary Public -

- W
— o \C ;
"'.-c“ n(x“?’t—{\“)b\ﬁ\. i
RO
{ [l g - ‘ ;'/ KE C‘TY U\.;NE7 1997 ‘

o _aReet

My Commission Expires:  oud
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVIBION

BEFORE EXAMINER STOGNER
IN THE MATTER OF THE HEARING Oil Conservation Dlwiuon
CALLED BY THE OIL CONSERVATION Branko Exhibit No. =54
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CHARLES 1. WELLBORN IN SUPPORT OF MOTION TO REQOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF BERNALILLO )

I, Charles 1. Wellborn, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about Mov. l , 199_5

3. I first became generally aware of Qil Conservation Division Case No. 10656 on

or about MoV G , 1925 Prior to this time, I was not aware of the application, hearing

or order in such case.



4. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

L -
l

Charles 1. Wellborn
’ . s F\/‘ Q e
Subscribed and sworn to before me this > day of ;| 'C- 1] , 1996.

OFFICIAL SEAL

G. L. MAROUSEK

, YANED .
NOTARY PUBLIC STHTE OF NEW MEXICO L) ﬁ\/ /) e o JL

o

My commission expires’ . Notary Pubhc
My Commission Expires:

[ ¢
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RES.Q.U.RCES—DF—EAmAENI—————T
*
, OIL CONSERVATION DIVISJON, o £ EXAMINER STOGNER

Qil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 35
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 106356
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LARRY V. LUNT IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF UTAH )
) ss.
COUNTY OF SALT LAKE )

I, Larry V. Lunt, of lawful age, being first duly sworn upon oath, depose and state as
follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am General Partner of Xion Investments, a Utah General Partnership ("Xion"),
and I am familiar with its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

. \‘\ » T
33 East, NMPM, Lea County, New Mexico, on or about L,(‘Z‘o o s 19ﬁ’_b

4. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about \\32\3 bﬁ , 1%4 Prior to this time, I was not aware of the application, hearing

or order in such case.



5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

/ 4 ) —
/%/zvf // /y’tﬂ/n///

My Commission Expires:
'-————---“_-—1

(Al JELLEE 1. wooDALL |
v v v 215 WEST 100 SOUTH

+LT LAKE CITY, UT 84101
sommission Expires JUNE 7, 1997 '
Stats of Utsh
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STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RE&}OURGES—DEP%W——_
OIL CONSERVATION DIVISIONE & EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

ibi 36
CALLED BY THE OIL CONSERVATION Branko Exhibit No. Dt
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF JOHN M. WARREN IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

PROVINCE OF NEW MEXICO )

) ss.
COUNTRY OF BERNALILLO )

I, John M. Warren, of lawful age, being first duly sworn upon oath, depose and state as

follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I am President of Warren, Inc., a New Mexico Corporation, and I am familiar with
its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about _Agvesask & , 19947

4, 1 first became generally aware of Oil Conservation Division Case No. 10656 on

or about _ Yovemest 6 1995 Prior to this time, I was not aware of the application, hearing

or order in such case.




5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

/]
gﬁin M. Warren

Subscribed and sworn to before me this) day of 71 )a. . 1996.
LN LL,‘,\ , (
/ 3(;%&1 7 Nefiocat

Notary [Public ]
. . e
My Commission Expires: VI . . ,;
Al & 159 S
T N U - -
Gl #199



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT]
OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

[ tion Division
IN THE MATTER OF THE HEARING Oil Conservation Divisio

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 3 7
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF BRANKO JANKOVIC IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

PROVINCE OF ALBERTA )
) sS.
COUNTRY OF CANADA )

I, Branko Jankovic, of lawful age, being first duly sworn upon oath, depose and state as

follows:

L. I am over the age of eighteen years and competent to give this Affidavit.

2. I am President of Branko, Inc., a New Mexico Corporation, and I am familiar with
its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

Ll s gL s
33 East, NMPM, Lea County, New Mexico, on or about _, > . Z:. &4 [ | 192"3. j,’ < //

4. I first became generally aware of Oil Conservation Division Case No. 10656 on

i/ - - } 7 v - . - . » -
or about _ “svi~= 'S 1197 Prior to this time, I was not aware of the application, hearing

or order in such case. -



5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

L S lLL
Branko Jankovic '

Subscribed and sworn to before me this :‘_’L_{_ day of T, wt | 1996.

E e
/////7 7 . 7//

-~

j/ e L/A%Z /{//C

L
e
P

el

{/"Notary Publig”

JOHN K.J. CAMPBELL

My Commission Expires: BARRISTER & SOLICITOR




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Qil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 3§
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF TERRY S. KRAMER IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.

COUNTY OF BERNALILLO )
I, Terry S. Kramer, of lawful age, being first duly sworn upon oath, depose and state as
follows:

L. I am over the age of eighteen years and competent to give this Affidavit.

2. I am currently married to Barb Kramer, and I have been married to Barb Kramer
for all times relative to this Affidavit.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

Yy . s
33 East, NMPM, Lea County, New Mexico, on or about /ZZ’//@ §/ s 19_2—_?
4. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about (/?5[ o g , 19i5 Prior to this time, I was not aware of the application, hearing

or order in such case.



5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

Terry S. Kramer

Subscribed and swom to before me this Zfsfday of gZ]QEF , 1996.

-7
/d;a-lfo 272 )261 sy X

Notary Public




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

. 1 Division
IN THE MATTER OF THE HEARING Oil Consewét_'o VISIO
CALLED BY THE OIL CONSERVATION Branko Exhibit No. 9
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CANDACE MCCLELLAND
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Candace McClelland, of lawful age, being first duly sworn upon oath, depose and state
as follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about l\/c"bi ',ﬁ , 19&.

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about Nov_ ! , 1995 Prior to this time, I was not aware of the application, hearing

or order in such case.



4, This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

il

N [S BT B I ’/‘ PR ;.; »
ALY ST WIS AR N ¥ ¢ /5 J—:’
Candace McClelland

Subscribed and sworn to before me thls(ﬁ% day of Jhne Nuhte 1996,

Aud 1\ @N,

Notary Pﬁbhc

My Commission Expires:

(//(a/aooo




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOQURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER |

Qil Conservation Division
IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION Branko Exhibit No.
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF STEPHEN T. MITCHELL IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Stephen T. Mitchell, of lawful age, being first duly sworn upon oath, depose and state
as follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about _ 0"\(3 /. , 1993,

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about __ > ©OWNORE / 192 Prior to this time, I was not aware of the application, hearing

or order in such case.



4. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Oil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

%ﬁf/m . S ke
Stephen T. Mitchell

Subscribed and sworn to before me this 2/_day of //decs , 1996.

~

Wiy, / ‘ o ‘
<. DIANA HUNTINGTON g Y
'S*’ MY COMMISSION EXPIRES WSSO VY S A Ml 4 )
1 Bt Aymose Notary Public

My Commission Expires:

707 G5




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQIIRCES DEPARTMENT

OIL CONSERVATION DIVIgIEQ%RE EXAMINER STOGNER

Qil Conservation Division

IN THE MATTER OF THE HEARING o |
CALLED BY THE OIL CONSERVATION Branko Exhibit No. ¥/
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION GOF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF CHARLES WARREN SCOTT
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Charles Warren Scott, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I am President of Scott Exploration, Inc., a New Mexico Corporation ("Scott"), and

I am familiar with its affairs.

3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

Y
33 East, NMPM, Lea County, New Mexico, on or about _/ VTR A , 1972

;.




4. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about /. "/ /i 4 (ﬂ , 197% Prior to this time, I was not aware of the application, hearing

or order in such case.

5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico QOil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

Charlf;s Warren Scott

Subscribed and sworn to before me this [ﬁiay of ’jl/f\é/ , 1996.

géd/fwé/ré/ﬁv/w
tary

/N6 I@Ic

My Commission Expires:

Y —/6-78




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Qil Conservation Division
IN THE MATTER OF THE HEARING N o
CALLED BY THE OIL CONSERVATION Branko Exhibit No. —rz

DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL. ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF GEORGE L. SCOTT, III IN SUPPORT OF MOTION TO REOPEN
CASE OR, IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, George L. Scott, III, of lawful age, being first duly sworn upon oath, depose and state
as follows:

1. I am over the age of eighteen years and competent to give this Affidavit.

2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

y
33 East, NMPM, Lea County, New Mexico, on or about Ny 7 , 1995~

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

or about _ 7| gU~ 7 , 19@5. Prior to this time, I was not aware of the application, hearing

or order in such case.



4. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and

for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

tt, 111

. \
Subscribed and sworn to before me this :\_\; day of \ , 199¢€.
_Q%_ g

N
a ™ LA :

Notaxy Public

i
My Commission Expires:

_3-9-LC




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
BEFORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. __"'1{ 2
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF SUSAN SCOTT MURPHY
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )
) ss.
COUNTY OF CHAVES )

I, Susan Scott Murphy, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I am President of Winn Investments, Inc., a New Mexico Corporation ("Winn"),

and I am familiar with its affairs.
3. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal
Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about M l; s lgﬂﬁ?’




4. I first became generally aware of Qil Conservation Division Case No. 10656 on

or about M (1 1929 Prior to this time, I was not aware of the application, hearing

or order in such case.

5. This Affidavit is given in support of the Motion to Reopen Case No. 10656 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and
the New Mexico Qil Conservation Division.

FURTHER AFTIANT SAYETH NO

MM\JW/

Susan Scott Murphy

Subscribed and sworn to before me this 13 day of June 1996.

[Z—/é%/%

Notary Public
My Commission Expires:

Faebruarv 10, 1999




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQURCES DEPARTMENT

OIL CONSERVATION DIVISION
IBICE)FORE EXAMINER STOGNER

Oil Conservation Division
IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION Branko Exhibit No. 4‘7‘
DIVISION FOR THE PURPOSE OF Case No. 11510
CONSIDERING:

Case No. 10656
Order No. R-9845

APPLICATION OF MITCHELL ENERGY
CORPORATION FOR COMPULSORY POOLING
AND AN UNORTHODOX GAS WELL LOCATION,
LEA COUNTY, NEW MEXICO

AFFIDAVIT OF LORI SCOTT WORRALL
IN SUPPORT OF MOTION TO REOPEN CASE OR,
IN THE ALTERNATIVE, APPLICATION FOR HEARING DE NOVO

STATE OF NEW MEXICO )

) ss.
COUNTY OF CHAVES )

I, Lori Scott Worrall, of lawful age, being first duly sworn upon oath, depose and state

as follows:
1. I am over the age of eighteen years and competent to give this Affidavit.
2. I first became aware of Mitchell Energy Corporation’s Tomahawk "28" Federal

Com No. 1 Well located 1980 FWL and 1650 FNL of Section 28, Township 20 South, Range

33 East, NMPM, Lea County, New Mexico, on or about 7"7&’../ - , 1927

3. I first became generally aware of Oil Conservation Division Case No. 10656 on

77 - T . . . . .
or about / att & , 1973 Prior to this time, I was not aware of the application, hearing

or order in such case.



4. This Affidavit is given in support of the Motion to Reopen Case No. 10636 and
for no other purpose; it is provided pursuant to the request of Mitchell Energy Corporation and

the New Mexico Qil Conservation Division.

FURTHER AFFIANT SAYETH NOT.

J{’Lu,' /&fq/ ; // Sl

Lori Scott Worrall

Subscribed and sworn to before me this 7.2 day of ?)Z% , 1996.

Aol T /Jﬂ&ﬁ

Notary Public
My Commission Expires:

/50 /55




TELEPHONE (505) 622-1127
FACSIMILE (505) 623-3533

venl

POST OFFICE DRAWER 1030
ROSWELL, NM 88202-1030

200 WEST FIRST STREET, ROSWELL PETROLEUM BUILDING, SUITE 700 {/ ’ F/
ROSWELL, NEW MEXICO 8820

March 16, 1993

Via Telefax (915-682-6439)/ Original Vvia Certified Mail

Mitchell Energy Corporation

1000 Independence Plaza

400 W. Illinois

Midland, Texas 79701

Attention: Steven J. Smith, Sr. Landman

Re: North Gavilon Prospect
NM #82927
Lea County, New Mexico

Dear Mr. Smith:

In response to your correspondence dated March 3, 1993,
Strata hereby rejects Mitchell's counterproposal to purchase
Strata's interest in the above referenced lease. As you have
been aware since the inception of our discussions on October 26,
1992, Strata does not own 100% of said lease. As I have informed
you on countless occasions, Strata has been most willing to
assist Mitchell by circulating to the other owners any proposed
purchase terms which Strata was willing to accept. The partners
would then be free to either accept or reject the proposal. Since
Strata is unwilling to accept and recommend Mitchell's
counterproposal then we will not forward same to the other
‘partners. However, you may contact them directly as each
individual's ownership interest and address has been previously
provided to you. Strata can only negotiate for it's own account
and I encourage you to notify the other leasehold partners before
taking any further action.

"In response to Mitchell's correspondence dated February 17,
1993 be advised that Strata is unwilling to make an election to
participate in the drilling of the Tomahawk "28" Federal COM No.
1 Well until we have exhausted the appeal procedures to NMOCD
Order R-9845. In addition, I note Mitchell's requirement that
should Strata elect to participate we must tender a cashier's
check in the amount of $344,325.00 to Mitchell. This requirement
is in conflict with Mitchell's Model Form Operating Agreement
spec1flca11y Article VII D.1. (Option 2) which prov1des that each
participant is granted a "completion election" prior to
initiating completion operations. 1In addition, please refer to
Exhibit "C" - COPAS Provision I. 3, A. which provides that the
Operator may only request an advance "of estimated cash outlay

1




for the succeeding months operations". As a well of this depth
will require 3-4 weeks to drill it is difficult to imagine any
circumstance that would require the expenditure of funds required
to complete the well within 30 days of spudding the well.

Finally, as we have voted, Strata does not own 100% of the
working interest in the S/2 SW/4 and, therefore, we can only

elect to participate as to our interest. The other working
interest owners will need to make their own election.

Sincerely,

STRATA PRODUCTION COMPANY

Mark Mly

President

MBM/mo

cc: Sealy Cavin Jr, Esq.
Mark Stephenson



