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Drilling/Recomplete AFE

ell Name: Harris Federal #11
R & S Well #: 9741
Date Prepared: 3/13/96
Prospect: Buffalo Valley
Begin Date: 5/1/96
Purpose: Driil & Complete Morrow/Atoka

Well Type: Gas
Location: S/2 Sec 26 15S 27E
Co/St: Chaves, NM

TD: 8,800

Prepared By: JCM

™ Intangibles [Code[ Drill |Code] Comp | Total |
Loc Prep & Dmge 203 $15,000| 303 $1,000 $16,000
Drlg Footage 206 | $140,800| 306 $140,800
Drlg Day 209 $9,800| 309 $4,900 $14,700
Bits/Reamers 212 312 $5001 $500
Mud/Chem 215 $15,2001 315 $15,200
Water (including transportation) 218 $10,000 | 318 | $2,500 $12,500
Eq Rentals (surface & downhole) 221 $2,500 | 321 $5,500 $8,000
Elec Logs/Wireline 224 $25,000| 324 $3,500 $28,500
Core/Test 227 327

Mud Log 230 $6,000 | 330 $6,000
Haul/Freight 233 333

Supervision (25/10) 236 $8,800 1 336 $3,500 $12,300
Cmt & Serv (includes cent, DV, ECP, etc) 238 $12,000| 339 $15,000 $27,000
Perforate 242 342 $3,500 ! $3,500
Acidize 245 345 | $9,000; $9,000
Frac 269 369 |

Completion Unit 248 348 ¢ $7,000] $7,000
Contract Serv (inspection, battery install, etc)| 251 $5,200| 351 $10,000 $15,200
Overhead 257 $5,000] 357 $1,300 $6,300
Contingency 263 363 |
[TotalIntangibles [ [ $255,300] [ $67,200]  $322,500]
{ ~7-'angibles ~ [Code]| Drill |Code] Comp | Total
Casing: &

Surf 403 $6,900 $6,900
Prot 406 $16,200 $16,200
Prod | 503 352,800 352,800
Liner 416

Tubing 509 $21,000 $21,000
Rods 512 !

Wellhead 415 $5,000 515 $5,000 $10,000
Subsurf Eq 418 518 $6,500 $6,500
Surf Eq 421 521 | $3,5001 $3,500
Flowline 524 $20,000! $20,000
Pump Eq 527 |

Tankage 530 $7,500 57,500
Separator 533 $5,200! $5,200
Dehydrator 536 !

Heater-treater 538 !

Misc Fittings 540

Compressor | | 541

Other Tang 442 542 ;

Contingency | 563 ! F

[Total Tangibles I [ $28.100] [ §121,500]  $149,600]
[Total AFE [ [ $283,400] [ $188,700]  $472,100]
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HARRIS FED KO, 1!
BUFFELO VALLEY PENN

SW 26-13-27 CHAVES, NM
ATOKA-HORROW (8800°)
READ & STEVENS

INTERESTS AND IFFECTIVE DATE =::z:::

OIL GRS COND  PRODT DATE

1.00000 0.80000 ©.8G00% 0.80000 0.80000 MAY9S

GROSS o1t
PRODUCTICH  FRIDUCTION PRODUCTION

£ROSS GAS GROSS COND  NET OIL

EVALUATE DRILLING ECONQXICS
FLAT PRICES & LOE
100 % WI AMD 80% HRI
EXPECTED CASE

BEGINING ENDING AVERAGE
0.00 Q.00 0.0C
1.80 L83 1.8

18.00  18.0¢ 18,
0.00 0.00 0.

TzzzzzzzozocozMBBLSzzz zzzMMSCFzzz zzzMERLS:zz: zozMBRES-:zz ==
G000 254,859 2,693 0.600 235,588
0,693 464 837 4.302 ¢.000 375,870
G005 337.007 2.885 0,009 285605
¢.cht 247.383 1.943 6.000 167,511 1
G250 204,295 1.432 6.000 163,452 i
6,030 173.64% 1,874 0.009 13£.517 (
6,086 147.5%% 0.895 0.000 118,089 0
¢.000 125.460 0.604 0.000 100,348 g.
§.330 106.641 0.453 0.000 §5.312 G
¢.00 90.644 0.340 0.000 72,5156 ¢
0,300 77.048 0.255 0.000 £1.838 0,204
0.000 65.491 0.191 0.000 52,193 0,153
4,053 55.647 0.1412 ¢.000 44,524 ¢
0,00 ¢7.317 0.107 0.000 37.854 0.
0,502 40.219 0.081 0.000 32.17% .
0. 50 2478.114 17.517 0.000 1982 .492 14,
p.oee 169.873 0,220 0.00¢ 135.898 0.
(R 2647.987 17.738 ¢.000 2118.350 1t
GRDSS NET NET TOTAL  NET TOTA NET
WELLCOUST  TOTAL LOE PRID TAX LOE+TAX REV
BELLSzzz zzozfPoozzs zozoM@zzoos zzosMBzzozo zIzopmg
1 000 54,254 60.284 405,945 472,100
1.0 12,630 85.284 7.284 634,095
g0 12.002 £1.558 73.558 453.275 ¢.000
1,630 12.000 44,993 56.5%5 327.3107
1.0x 12.000 36.95 48.950 265.841
1008 12.6C¢ 31.243 43.243 222.268 ¢
1,000 12.000 26.433 38.433 185504 &
1080 12.000 22.375 34.375 154,983 2.
1,324 12.000 18,946 30.949 126,133 Q.
RN 12.000 16.035 28,055 107,385 3.
1.0 12.000 13.607 25.607 §+.010 .
IR 12.000 11,537 23.537 ERTERS J,
Lo 12.000 9.782 21.784 AR .
A 12,640 8.3 20.300 48,3 2
e 12,000 7.043 19,043 40,054 Q.
1,303 174,002 435,398 622.398 RFERNERS! 72
1.¢ 101,000 29,602 130,608 117182 0,
FERNY 275,000 4718.0%¢ 753,808 33T 12,

P N

[ % s IR W R N PR

Cd o O OO
S o N R P N
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— D D D> e
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Q.00

¢.000
0.000

0.000

PRV

—
LA o)
D oE

Ll

NPY
NPV
NPV
NPV
NPV
I3R

payouT

ol

CURULATIVE
0.000
0.000
0.000
0.000

OIL SALES

NET

CASHFLOW

S8 &P ge

wr S o O Ln
ey

ORI —
[oe B e BN o B =

ae

OO OO O O D DO D OO DO OO SO

RUN VRILD V4-20-1998
RUN TIME: 07:22:08

2213.077 BFIT
1793.014 BFIT
1495.437 BFIT
1274.335 8F1IT
1103.793 BFIT
>100% BFIT
FEBYT BFIT
7.03:1 BFIT
IIzzzzzoIziozos GROSS RESERVES =zzzzozzzzzzo:oss
REMAINING ULTIMATE %REMAINING
¢.000 .000 0.00 OIL
2647.987 2647.987 100.00  GAS
17.738 17,738 100.00 COND
0.000 5.000 0.00 PROT
NET NET NET TOTAL
©AS SALES COND SRLES  REVENUE
tooozozzzzM$zoooooczooM@oooorocozoMgnoooc
424.592 41.655 466.253
669.348 £2.G05 731,376
485,290 £1.54¢ 526.812
356.244 28,072 384.317
294.178 20.¢614 314,791
250.051 13,456 265,511
212,543 11.595 224,138
180.662 8.636 189.35¢
153.5¢2 6.522 160.085
130.526 4.89?2 135,420
110.949 3,669 114.418
94.207 2.152 97.058
80.1¢1 2.064 82.224
68.13¢6 1,548 69.¢54
57.916 118l 59.077
3568.485 252,248 3320.733
244.6817 3.173 247,750
3813.102 255.427  4068.523
CuM BFIT EFIT CF CUM BFIT (¢
CASHFLOW  DISC 10.00% DISC 10.C0%
TrzzzozzzzM$oozoo ozoooM@ooooo oznoiogocoo:
-66.131 -78.211 -78.21!
567.955 357.879 479,069
1021.23¢C 362,550 842.218
1348.547 237.931 1080.11¢
1614.388 175,511 1255.43¢
1636.656 133.404 1389.033
2022.3¢2 101,327 1490, 331
2177.345 70.877 1567238
2306480 58.233 1625.471
2413 .8¢5 44,018 1669457
2507.85¢ 33174 1702 ¢e!
2576.371 24.411 1727.573
26306.817 1§.¢!8 1740153
2686.201 13,830 1760.02
2726.235 10,193 177021
2726.235 177024 1770.714
2843 417 22,800 1793.014
2843.417 1753, 014 1793.014



RSre b

crsero LIS LY



N B ‘ |
RECEVED 1 1 5 4,
UMC Petroleum Corporation i

March 13, 1996

_VIA FACSIMUL.B TRANSMISSION 505/827-3741
and VIA FEDERAL EXPRESS 8991075995

New Mexico Qil Conservation Commission
2040 South Pacheco
Santa Fe, New Mexico 87504-2088

Attention: Division Director

RE:  Application for Unorthodox Gas Well Location
Read & Stevens, Inc.
990’ FSL and 1,980’ FWL of Section 26
Township 15 South, Range 27 East
Chaves County, New Mexico

Gentlemen:

By letter dated February 23, 1996, Read & Stevens, Inc. advised UMC Petroleum Corporation
of the captioned unorthodox well location application. Please be advised that UMC Petroleum
Corporation presently operates a Morrow gas well, immediately south of this proposed location,
located in the NW!4 of Section 35, Township 15 South, Range 27 East and hereby objects to

this proposed location by Read & Stevens, Inc,

Sincerely,
UMC PETROLEUM CORPORATION

Joseph F. Gavlick

Regional Landman
JEG/ky S T
xc:  Read & Stevens, Inc. ‘&&‘“:’?‘:f‘f U EVIRION
Attention: Mr. John C. Maxey, Jr. to L mriiTaD
Post Office Box 1518 ereeno. [/ Sy

Roswell, New Mexico 88202

410 Building 410 17th Street, Suite 1400 Denver, Colorado 80202 (303) 573-5100

A Subsidiary of United Meridian Corporation
o~
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3. Article Addrassed to:
UMC Petroleum Corporation ¥

4a. Article Number

Z 736 024 588

3

Attention: Joseph F. Cavliék ?:t]) RSG{V‘CO gvpe 0 “';sured ‘
410 Building, 410 17th Street: egistere |
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