
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION OF 
DOYLE HARTMAN, OIL OPERATOR, TO MODIFY 
ORDER R-5448, TO WITHDRAW FROM 320-ACRE 
NONSTANDARD PRORATION UNIT A 120-ACRE a 

TRACT AND TO FORM TWO NEW NONSTANDARD NO. ( p > I 
PRORATION UNITS, FOR APPROVAL TO 
DRILL WELL IN STANDARD LOCATION, 
COMPULSORY POOLING AND FOR COMPENSATION 
FOR SHARE OF PAST PRODUCTION IMPROPERLY 
WITHHELD. 

A P P L I C A T I O N 

Doyle Hartman and Margaret Hartman, d/b/a Doyle Hartman Oil Operator 

(herein "Hartman"), pursuant to NMSA 1978 § 70-2-17 (1995 Repl.) and Rule 104 of the 

Rules and Regulations of the New Mexico Oil Conservation Division ("NMOCD"), hereby 

apply for an Order (a) modifying Order R-5448, entered June 7, 1977, (b) approving 

withdrawal of a 120- Acre Tract from the 320-Acre H.M. Britt proration unit established 

under NMOCD Order R-5448 consisting of E/2 W/2 and W/2 E/2, Section 7, T20S, 

R37E, Eumont Gas Pool, Lea County, New Mexico, (c) creating the new 120-Acre Britt 

"Federal" MKA nonstandard proration unit covering SE/4 SW/4, W/2 SE/4, Section 7, 

T20S, R37E, Eumont Gas Pool, to be operated by Doyle Hartman, (d) creating a new 

200-Acre non-standard proration covering W/2 NE/4, E/2 NW/4, NE/4 SW/4, Section 

7, T-20-S, R-37-3, Eumont Gas Pool, Lea County, New Mexico to be operated by Meridian 

Oil Inc., ("Meridian") (e) approving drilling of the Doyle Hartman-operated Britt "Federal" 
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MKA No. 1 well at an orthodox location on the 120-Acre Tract, (f) pooling the interests of 

Meridian and all other uncommitted working interests in the 120-Acre non-standard 

Eumont proration unit, and (g) ordering compensation to Hartman for Meridian's non

payment to Hartman of Hartman's proportional share of revenues, for the period 

September 1,1991 to the present, corresponding to the 320-acre proration unit previously 

approved under Order R-5448. 

In support thereof, Applicant states: 

1. By Order R-5448, a copy of which is attached as Exhibit 1, the OCD 

approved a non-standard 320- Acre Eumont gas proration unit dedicated to the Britt No. 

3 and Britt No. 12 wells located respectively in units G and C of Section 7; both wells 

produce from the Eumont Gas Pool. The existing proration unit encompasses two distinct 

tracts with differing or separate ownership: 

A. 200-Acre Tract Consists of, 

Township 20 South. Range 37 East NMPM 
Section 7: W2 NE4, E2 NW4 and NE4 SW4 

The Britt Nos. 3 and 12 wells are each located 
on this Tract and are operated by Meridian 

B. 120-Acre Tract Consists of, 

Township 20 South. Range 37 East NMPM 
Section 7: SE4 SW4 and W2 SE4 

2. Hartman is presently the largest working interest owner in the 120-

Acre Tract. Hartman acquired its various interests in the 120-Acre Tract as follows: 

a. Doyle Hartman acquired a 2.96624% interest in the SE/4SW/4, 

W/2SE/4 of Section 7, the 120-Acre Tract, by Partial Assignment and Bill of Sale dated 
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October 26, 1984, effective October 1, 1984, from Sun Exploration and Production 

Company, a true and correct copy of which is attached hereto as Exhibit 2. On June 1, 

1987, the BLM approved a Transfer of Operating Rights between Sun Exploration and 

Production Company and Hartman. 

b. Doyle Hartman acquired a 50.0% interest in the SE/4SW/4, W/2SE/4 

of Section 7, the 120-Acre Tract, by Assignment and Bill of Sale dated August 25,1989, 

effective September 1, 1989, from Conoco Inc., Amoco Production Company, Atlantic 

Richfield Company and Chevron U.S.A., Inc., ("Conoco Assignment") a true and correct 

copy of which is attached hereto as Exhibit 3. On October 1, 1989, the BLM approved 

a Transfer of Operating Rights between Conoco Inc., et al. and Hartman. 

c. Doyle Hartman acquired from Phillips Petroleum Company a 21.875% 

interest in the SE/4 SW/4, W/2 SE/4 of Section 7, the 120-Acre Tract, by Assignment 

and Bill of Sale dated June 27, 1991, effective June 1, 1991, a true and correct copy of 

which is attached hereto as Exhibit 4. On August 1, 1991, the BLM approved a Transfer 

of Operating Rights between Phillips Petroleum Company and Hartman. 

3. Recorded ownership in the operating rights for gas in the 200-Acre 

Tract are held by Meridian Oil Production Inc., Chevron USA Inc., ARCO, Conoco Inc., 

James E. Burr, Larry A. Nermyr, Ruth Sutton, and MWJR Petroleum Corp., as successor 

in interest to Amoco. 

4. NMOCD Order R-5448 dedicating the existing 320-Acre proration unit 

to the Britt Nos. 3 and 12 wells reads, in pertinent part, as follows: 
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(2) That the applicant, Union Texas Petroleum, 
seeks approval of a 320-Acre non-standard aas 
proration unit comprising the E/2 W/2 and W/2 
E/2 of Section 7, Townships 20 South, Range 
37 East, NMPM, Lea County, New Mexico, to be 
simultaneously dedicated to applicant's Britt 
Wells Nos. 3 and 12 located at unorthodox 
locations in Units G and C of said Section 7, 
respectively. 

(3) That the entire non-standard proration unit 
may reasonably be presumed productive of gas 
from the Eumont Gas Pool and that the entire 
non-standard gas proration unit can be 
efficiently and economically drained and 
developed by the aforesaid wells. 

(5) That approval of the subject application will 
afford the applicant the opportunity to produce 
his just and equitable share of the gas in the 
Eumont Gas Pool, will prevent the economic 
loss caused by the drilling of unnecessary wells, 
avoid the augmentation of risk arising from the 
drilling of an excessive number of wells, and will 
otherwise prevent waste and protect correlative 
rights. 

IT IS THEREFORE ORDERED: 

(1) That a 320-Acre non-standard gas 
proration unit in the Eumont Gas Pool 
comprising the E/2 W/2 and W/2 E/2 of 
Section 7, Township 20 South, Range 37 East, 
NMPM, Lea County, New Mexico, is hereby 
established and simultaneously dedicated to the 
Union Texas Petroleum Corporation Britt Wells 
Nos. 3 and 12. located at unorthodox locations 
in Units G and C of said Section 7, respectively. 

(Emphasis added). 
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5. Undisputed recorded ownership as to 80.664063% of the Eumont 

operating rights in the 120-Acre Tract, as to which there exists clear and non-conflicting 

recorded assignments, is held as follows: 

Clear Title 

Doyle and Margaret Hartman 

James A. Davidson 

Meridian Oil Production Inc. 

James E. Burr 

Larry A. Nermyr 

Ruth Sutton 

Subtotal 

50.000000% 

0.000000% 

30.5013061% 

0.065104% 

0.065104% 

0.032552% 

80.664063% 

6. Since September 1, 1989, by virtue of the Conoco Assignment, 

Hartman has owned no less than an 18.75% (50.00% x (120ac./320ac) = 18.75%) 

working interest in the 320-Acre H.M. Britt proration unit. Hartman is and has been 

entitled to at least an 18.75% share of the production and revenues from the Britt Nos. 

3 and 12 Eumont wells since September 1, 1989. Meridian presently owes Hartman his 

proportional share of revenues from those wells for the period September 1,1991 to the 

present. 

7. A portion, 19.335937%, of the Eumont operating rights in the 120-

Acre Tract, is presently the subject of contradictory and conflicting federal and county 

assignments, both of which were drafted by Meridian. These conflicting assignments 

affect possible ownership rights as to Meridian or Hartman/Davidson. Hartman has 



placed Meridian on notice of the conflicting federal and county assignments. 

8. Hartman and Davidson also hold a preferential right to purchase from 

Meridian a 20.833% interest in the 120-Acre Tract. This interest was previously owned 

by Union Texas Petroleum. Hartman and Davidson have exercised their preferential right 

to purchase by notification to Meridian Oil Production Inc. and purchase is pending. After 

a closing has occurred between Meridian and Hartman/Davidson on the 20.833% interest 

previously owned by Union Texas Petroleum, the 80.663966% of the operating rights on 

the 120-Acre Tract as to which there exists clear and non-conflicting assignments will be 

held as follows: 

Clear Title 

Doyle and Margaret Hartman 68.229167% 

James A. Davidson 2.604167% 

Meridian Oil Production Inc. 9.667969% 

James E. Burr 0.065104% 

Larry A. Nermyr 0.065104% 

Ruth Sutton 0.032552% 

Subtotal 80.664063% 

9. On July 20,1989, in anticipation of the change in ownership resulting 

from the Conoco Assignment, Conoco (as the representative for the four assignors calling 

themselves the "New Mexico Federal Unit" or "N.M.F.U.") wrote Union Texas to notify it 

of the NMFU's pending sale to Hartman of its 50% interest in the 120-Acre Tract. Conoco 

proposed, in accordance with NMSA 1978, Section 70-2-18(C), that the 320-Acre 
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proration unit be reconfigured into two new "non-standard spacing proration units." See 

Exhibit 5 attached. Such a change in 1989 in the dedication of acreage would have 

segregated the 120-Acre Tract from the remainder of the 320-Acre Britt Proration Unit. 

This would have precluded Hartman from sharing in future revenues from the Britt No. 3 

and No. 12 wells, but would have given Hartman the opportunity to produce his just and 

equitable share of gas from the 120-Acre Tract. 

10. Union Texas and its successor, Meridian, have, since 1989, failed to 

separate out the 120-Acre Britt MKA tract. Since September, 1991, Meridian has denied 

Hartman his rightful opportunity to share in the revenue from the 320-Acre H.M. Britt 

proration unit while fully utilizing Hartman's proportional share of the 320-Acre H.M. Britt 

allowable attributable to the 120-Acre Tract. Meridian has acted to avoid a loss of 

commonality of working interests in the unit and a corresponding reduction of gas 

allowable. See Exhibit 6 attached. 

11. By letter dated October 8, 1991, Hartman wrote to the NMOCD 

notifying the NMOCD that Union Texas and Meridian refused to recognize "that the Britt 

No. 3 Well (G-7-20-37) and Britt No. 12 Well (C-7-20-37) are simultaneously dedicated 

under NMOCD Order R-5448 to the 320-Acre Eumont Proration Unit consisting of the W/2 

E/2, E/2 W/2, Section 7 with the entire 320-Acre proration unit (including the W/2 SE/4, 

SE/4 SW/4 Section 7) sharing in the gas production from the Eumont gas wells located 

thereon (Britt No. 3 and Britt No. 12)." (Emphasis in original). See Exhibit 7 attached. 

Hartman's October 8, 1991 letter requested that the Division suspend the allowable 

granted to the Britt Nos. 3 and 12 Wells until the wells were operated in accordance with 
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Order No, R-5448. Such operation requires that M acreage dedicated to the 320-Acre 

H.M. Britt proration unit be recognized as having the right and opportunity to share in 

production and revenue from the 320-Acre proration unit. 

12. By letter dated October 11, 1991, a true and correct copy of which 

is attached hereto as Exhibit 8, William J. LeMay, Director of NMOCD, wrote to Hartman 

denying Hartman's request for suspension of the allowable, but stating: 

You are correct that the W/2 of the E/2 and the 
E/2 of the W/2 of Section 7 are an approved 
non-standard proration unit. It is also correct 
that that proration unit is simultaneously 
dedicated to the Britt Wells Nos. 3 and 12, both 
of which are at approved unorthodox locations. 
Therefore it would be correct that all production 
from either or both of those wells should be 
allocated to the interest owners in the entire 
proration unit. (Emphasis added). 

13. In August 1991, Hartman and Davidson learned of a pending property 

sale from Union Texas to Meridian including certain leases covering oil and gas properties 

in Lea County, New Mexico, including the H.M. Britt Lease. Litigation ensued between 

Union Texas and Hartman and Davidson over the right of Hartman and Davidson to 

exercise a preferential right to purchase Union Texas' interest in the 320-Acre proration 

unit. Union Texas, Meridian and Hartman and Davidson eventually entered into a 

settlement agreement whereby Meridian was to purchase all of the interest of Hartman 

and Davidson in numerous properties, including the 320-Acre proration unit. 

14. Just prior to closing in 1992, Meridian raised a frivolous and invalid 

question about Hartman's entitlement to production proceeds attributable to the interest 

in the 120-Acre Tract. At the insistence of Meridian, that tract was subsequently omitted 
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from the closing between Hartman and Meridian. Nevertheless, in connection with the 

closing, Meridian paid Hartman and brought Hartman current, as of September, 1991, on 

revenues owing to Hartman attributable to his interest in the 120-Acre Tract. 

15. Meridian has willfully failed and refused to pay Hartman revenues 

owing after September 1, 1991. Meridian has ignored its own title opinion which 

recognizes Hartman's interest. A copy of that title opinion is attached as Exhibit 9. 

16. By letter dated May 5, 1992, Hartman again notified Meridian of 

Hartman's ownership interest in the 120-Acre Tract resulting from an assignment from 

Conoco, et. al. Hartman explained that such interest was part of and subject to the 320-

Acre proration unit dedicated to and producing from the Britt No. 3 and No. 12 Wells. 

Hartman requested that Meridian issue an appropriate division order/transfer order 

reflecting Hartman's ownership interest. A true and correct copy of Hartman's May 5, 

1992 letter is attached hereto as Exhibit 10. 

17. Since the May 5,1992 notice and despite ongoing requests on these 

matters to Meridian, Hartman did not receive any written acknowledgement from Meridian 

recognizing Hartman's minimum 18.75% ownership in the NMOCD approved 320-Acre 

proration unit until February 28, 1996. Even then, Meridian still refused to recognize 

Hartman's proportional right to revenue based on production prior to November, 1995, 

and has refused to tender payment to Hartman for proceeds withheld from Hartman 

dating back to September 1,1991. Hartman has not received revenue attributable to its 

interest in the 120-Acre Tract since September 1, 1991. 
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18. Hartman does not know how the production attributable to the 120-

Acre Tract was allocated by Meridian for the period September 1, 1991 to November, 

1995. Hartman believes, and so alleges, that allocation has occurred on the basis of 

ownership in the 200-Acre portion of the 320-Acre unit consisting of W/2 NE/4, E/2 

NW/4, NE/4 SW/4 of Section 7. For the period September 1,1991 to at least November, 

1995, Meridian has treated Hartman's ownership interest in the proportional production 

attributable to the 120-Acre Tract as non-existent. 

19. Since September 1, 1991, the H.M. Britt Nos. 3 and 12 wells have 

been produced solely for the benefit of the owners of the 200-Acre Tract. The 200-Acre 

Tract nevertheless has utilized the acreage of the 120-Acre Tract for the setting of 

allowables. Reserves underlying the 120-Acre Tract are and have been drained, to the 

detriment and violation of the correlative rights of Hartman and other interest owners in 

the 120-Acre Tract. 

20. Hartman's 50% interest in the Eunice-Monument Pool interval 

corresponding to the 120-Acre Tract (acquired by the Conoco Assignment) has been 

clearly recognized by the operator of the 120-Acre Tract's Eunice-Monument interval. 

Hartman was recently billed and was required to pay his proportional share of plugging 

and abandonment expenses corresponding to the Britt No. 6, Britt No. 7 and Britt No. 8 

Eunice-Monument wells located thereon. Plugging costs amounted to $36,297.28. The 

plugging and abandonment procedures were conducted by John H. Hendrix Corp. See 

Exhibit 11 attached. 
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21. Due to the conveyances of interests that have occurred as to the 320-

Acre proration unit since issuance of Order No. R-5448 in 1977, there is no longer a 

commonality of ownership throughout the entire 320-Acre proration unit. Meridian's 

conscious failure and refusal to include the 120 Acre Tract in its allocation of production 

and revenues from the Britt Nos. 3 and 12 Wells evidences an intent and actual practice 

to treat the 200-Acre Tract and the 120-Acre Tract as separate tracts and to repudiate 

prior agreements between the parties and their predecessors in interest. Consequently, 

there is no longer a practical or legal justification for the 120-Acre Tract to remain part of 

the existing 320-Acre proration unit. 

22. Pursuant to NMSA 1978 § 70-2-18(C), and in order to prevent waste 

and protect correlative rights, the NMOCD should modify Order R-5448 to reconfigure the 

200- Acre Tract and the 120-Acre Tract as separate, nonstandard Eumont proration units, 

approve the drilling of the Hartman Britt Federal MKA No. 1 well at an orthodox location 

on the 120-Acre Tract, and dedicate the newly completed Hartman Eumont well to a 120-

Acre non-standard Eumont proration unit consisting of the W/2 SE/4, SE/4 SW/4 of 

Section 7. 

23. As both the applicant and largest working interest owner, Hartman 

should be designated operator of the 120-Acre non-standard Eumont proration unit. 

Hartman will furnish shortly a 1982 standard form operating agreement for the 120-Acre 

Tract. 

24. Pursuant to NMSA 1978 §70-2-17 (1995 Repl.), Hartman requests 

that, in order to prevent waste and protect correlative rights, NMOCD order pooling of 
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Meridian Oil Production Inc.'s interest and that of all other interest owners (see Paragraph 

5. above) in the 120-Acre Proration Unit. 

25. Finally, pursuant to NMSA 1978 § 70-10-1 et seq. and § 70-2-18(B), 

Meridian should be ordered to "account to and pay" to Hartman either all unpaid portions 

of Hartmans' prorata share of production revenues from the 320-Acre proration unit for 

the period September 1, 1991 through the effective date of approval of this application, 

or any other amount due and owing to Hartman. 

26. In accordance with NMOCD Rule 104(D)(2), Applicant is notifying 

those affected adjacent and diagonal Eumont operators and the parties to be force 

pooled by this application as set forth on Exhibit 12 attached hereto. A copy of a plat 

showing affected acreage, as well as a three dimensional plat related thereto is attached 

as Exhibit 13. 

27. Due to Meridian's repeated and ongoing refusal, in violation of NMSA 

1978 Sections 70-2-18 and 70-10-1 et seq.. to properly and fully recognize Hartman's 

documented ownership in the 320-Acre H.M. Britt lease, any effort to obtain voluntary 

joinder of Meridian in this Application would obviously be futile. 

WHEREFORE, Applicant Doyle Hartman Oil Operator requests that, after 

notice and hearing, this Application be approved as requested and that the Order 

approving same include provisions for Hartman to recover costs of drilling, equipping, 

completing and operating the well, its cost of supervision while drilling and after 

completion, including overhead charges, and imposition of a 200% risk factor for the risk 

assumed by Hartman in drilling, completing and equipping the well. 
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Respectfully submitted, 

GALLEGOS LAW FIRM, P.O. 

J. E. GAIJ/BGOS 
MICHAELU. CONDON 

460 St. Michael's Drive •• Bldg. 300 
Santa Fe, New Mexico 87505 
(505) 983-6686 
Attorneys for Applicant 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED RY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

APPLICATION OF UNION TEXAS PETROLEUM 
FOR A NON-STANDARD PRORATION UNIT AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO. 

CASE NO. 5935 
Order No. R-54 48 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 a.m. on May 25, 1977, 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOVJ, on t h i a 3th day o f June, 1977, the Commission, a 1 

quorum being present, having considered the testimony, the record,; 
and the recommendations o f the Examiner, and being f u l l y advised i 
i n the premises, i 

FINDS: i 

(1) That due public notice having bean given aa required ! 
by law, the Commission has j u r i s d i c t i o n of th i s cause and the ! 
subject matter thereof. j 

(2) That the a p p l i c a n t , Onion Texas Petroleum, seeks : 
approval o f a 320-acre non-standard gas p r o r a t i o n u n i t comprising ! 
the E/2 W/2 and W/2 E/2 o f Section 7, Township 20 South, Range J 
37 East, NMPM, Lea County, New Mexico, t o be simultaneously j 
dedicated t o a p p l i c a n t ' s B r i t t Wells Nos. 3 and 12 l o c a t e d a t j 
unorthodox l o c a t i o n s i n U n i t s G and C o f said Section 7, 
r e s p e c t i v e l y . i 

I 
(3) That the ent i r e non-standard proration unit may 

reasonably be presumed productive of gas from the Eumont Gas 
Pool and that the entire non-standard gas proration un i t can be I 
e f f i c i e n t l y and economically drained and developed by the ; 

aforesaid w e l l s . 

(4) That Commission administrative order NSP-11 should 
be superseded. 

(5) That approval of the subject application w i l l afford 
the applicant the opportunity to produce hi? j u s t and equitable 
share of tho gas in the Eumont Gas Pcol, w i l l prevent the economic 
loss caused by the d r i l l i n g of unnecessary wells, avoid the 
augmentation of r i s k a r i s i n g from the d r i l l i n g of an excessive 
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number o f w e l l s , and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED; 

(1) That a 320-acre non-standard gas p r o r a t i o n u n i t i n the 
Eumont Gas Pool comprising the E/2 W/2 and W/2 E/2 o f Section 7, 
Township 20 South, Range 37 East, NMPM, Lea County, New Mexico, 
i s hereby e s t a b l i s h e d and simultaneously dedicated to the Onion 
Texas Petroleum Corporation B r i t t Wells Nos. 3 and 12, loca t e d 
at unorthodox l o c a t i o n s i n U n i t s G and C of said Section 7, 
r e s p e c t i v e l y . 

(2) That Commission a d m i n i s t r a t i v e order NSP-11 I s hereby 
superseded. 

(3) That j u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the 
en t r y o f such fu r t h e r - orders as the Commission may deem necessary 

DONE a t Santa Fe, New Mexico, on the day and year h e r e i n 
above designated. 

S E A L 
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BOOK 436 FACE 809 PARTIAL ASSIGNMENT 

AND 
BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS: 

That SUN EXPLORATION AND PRODUCTION COMPANY, P. 0. Box 2880, Dallas, 
Texas 75221-2880, hereinafter referred to as "Assignor", for and in con
sideration of the sum of Ten Dollars ($10.00) and other good and valuable 
consideration, the receipt and sufficiency of which is hereby acknowledged, 
does hereby grant, bargain, sell, transfer, assign and convey, WITHOUT 
COVENANTS OR WARRANTIES OF TITLE, EITHER EXPRESS OR IMPLIED, unto DOYLE 
HARTMAN, P. 0. Box 10426, Midland, Texas 79702, hereinafter referred to as 
"Assignee", all of Assignor's right, t i t l e and interest in and to the Oil and 
Gas Leases, rights-of-way and surface leases described in Exhibit "A" 
attached hereto and made a part hereof INSOFAR ONLY as said Leases cover the 
lands and depths specifically described in said Exhibit "A", and subject to 
the provisions of said Leases and to any and all existing royalties, excess 
royalties, overriding royalty interests or other payments out of production 
with which said Leases may be burdened. 

Assignor, for the same consideration recited above, does hereby sell, 
transfer, assign, and convey, AS IS AND WITHOUT WARRANTY OF MERCHANTABILITY 
CONDITION OR FITNESS EITHER EXPRESS OR IMPLIED ] unto Assignee, aTi or 
Assignor's right, t i t l e and interest in and to all of the wells located on 
said lands, together with all casing, leasehold equipment, and personal 
property in or on or used in connection with said wells, as specifically 
described in Bid Letter #84923 dated September 6, 1984. 

TO HAVE AND TO HOLD the same unto Assignee, its siccessors and assigns, 
forever. 

Assignee, in consideration cf the mutual benefits to be derived here
under, by its acceptance hereof, understands and agrees to the following 
terms and conditions: 

1. Assignee hereby agrees that Assignor's interest in all oil in the 
lease tanks above the pipeline connections is excluded from this sale 
and is reserved by, and remains the property of, Assignor. The quantity 
and the grade of such oil shall be ascertained by the Operator on the 
effective date hereof, and Assignor w i l l b i l l Assignee for the value 
thereof on the basis of the posted price then prevailing in the field 
for.oil of similar grade and quality. 

2. Assignee agrees to be solely responsible for any and all sales 
taxes due by virtue of this transaction on the equipment, material and 
property hereby assigned and conveyed, and Assignee shall remit such 
sales taxes to Assignor at time of closing for payment to the State of 
New Mexico. Assignee also agrees to be responsible for payment of ad 
valorem taxes for the current year. Assignee wi l l in turn b i l l Assignor 
for its proportionate share, prorated to the effective date of this 
sale. 

-3. Assignee hereby agrees that i t has inspected the leases, wells, 
personal property and equipment assigned and conveyed herein and that i t 
accepts the same in their present condition. Assignee hereby agrees to 
assume all responsibility for said wells, the casing, leasehold equip
ment, plugging requirements or exceptions thereto, including bonding 
requirements, in and on said wells, and al l other oersonal property used 
on or in connection therewith, from and after the effective date of this 
Partial Assignment and Bi l l of Sale, and Assignee agrees to protect, 
defend, indemnify and hold Assignor and its employees free and harmless 
from and against any and all costs, expenses, claims, demands and causes 
of action of every kind and character arising out of, incident to, or in 
connection with the above-described leases, land, wells, casing, lease
hold equipment, and other personal property, or Assignee's or other 
parties' operations on said leases and said land, as of the effective 
date of this Partial Assignment and B i l l of Sale, regardless of whether 
the l i a b i l i t y therefor is based upon some alleged act or omission of 
Assignor, or of Assignee, or of some other party. 

LG3/84923 - 1 ) 0 j t - H 

'NOV 3 0 19S4 
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4. Assignee agrees to require compliance with all laws, ordinances, 
rules and regulations, federal, state and municipal, with respect to the 
abandonment of the above-described wells or the abandonment of any and 
all of the leasehold equipment and property conveyed hereby, including, 
where applicable, the use of explosives in shooting or pulling of casing 
and tubing. 

5. Assignee agrees that at such time as any well or wells on the 
leases assigned hereby are abandoned, such will be properly plugged and 
abandoned in accordance with the applicable riles and regulations 
pertaining to the plugging and abandoning of such wells in the State of 
New Mexico at the time said wells are plugged and abandoned, and 
Assignee further agrees that the surface of the land around said well or 
wells will be cleaned and restored as nearly as possible to its original 
condition. Assignee agrees to be responsible to Assignor for damages in 
connection with the above referenced operations and to hold Assignor 
harmless therefrom. 

6. The lease assigned hereunder, or portions thereof, may be subject 
to the terms and conditions of certain agreements, even though such are 
not listed herein. 

7. Although Assignor is selling its interests in any rights-of-way 
that might be found on the subject acreage, Assignor expressly retains 
the right for use of such rights-of-way on the leases described in 
Exhibit MA" where Assignor retains any deep rights. 

8. Assignee agrees to assume all obligation for rentals on surface 
leases. With respect to surface leases which lie over leases in which 
Assignor retains the deep rights, Assignee agrees to supply Assignor 
with evidence of such payment within 30 days after the date such rentals 
are due. With respect to surface leases which lie over leases in which 
Assignor retains the deep rights, Assignor further retains use of such 
• surface for development of said deep rights. 

9. I f Assignee or its agent should ever cease production on those 
leases where Assignor has retained the deep rights, Assignee agrees to 
notify Assignor of this cessation of production within 7 days. Assignor 
will then have the option to repurchase the lease cr allow i t to expire. 
If and when Assignee's leasehold rights terminate, Assignee agrees to 
furnish Assignor a copy of the release of such leasehold. 

10. Assignor hereby excepts and reserves and retains unto itself, its 
successors and assigns, the right at all times, and from time to time at 
its election, to purchase all or any part of the oil produced from or 
attributed to the leases and lands hereby assigned, at the price posted 
by the major purchasers for the same or similar grade of oil in the 
area. 

11. This Partial Assignment and Bill of Sale is nade subject to all of 
the terms and conditions cf that certain Bid Letter #84923 dated 
September 6, 1984, and made a part hereof by reference. 

This Partial Assignment and Bill of Sale shall be effective as of 
October 1, 1984, at 7:00 a.m. 

EXECUTED 

SUN EXPLORATION AND PRODUCTION COMPANY Approvec' 
TermsQ^J 
Legal ftlf 

Attorney-i n-Fact, 
fcCTAULDbcin 

LG3/84923 - 2 



ACCEPTED AND AGREED TO t h i s 
d,o#Ys day of O c - t o b ^ , 
1984. 

By: 
DOYLE HASTMAN 

BOOK 436 F4GE 8 1 1 

This instrument prepared by: 

A. R. Tubb 
P. 0. Box 2880 
Dallas, Texas 75221-2880 

STATE OF TEXAS 

COUNTY Or DALLAS 

)( 

)( 

The forego ing inst rument was acknowledged before me t h i s 2(Q-)TI day of 
flCTff-E-er , 1984, by g , Q . T A U L B E E H l ^ \ as 

A t t o r n e y - i n - F a c t on behal f o f SUN EXPLORATION AND PRODUCTION COMPANY, a 
De lawjjTja 'jpa.r-po r a t i o n . 

r-! jMy^orpmT'ssibncExpires: 
o 

„oramTssionr.txpi 
Notary Publ ic 

DENISED. BAKER 

)( 

)( /COUNT^OF VryS.idia^cl 

" ^^h 'eP fo rego ing ins t rument wa 
: p&kitaV Aj- c", 19S^L, by DOYLE 

h e / f o f e g o i n g ins t rument was acknowledged before me t h i s (ggj f^-day of 
HARTMAN. 

My Commission Expires: 
Notary Public 

MICHELLF K o t a r y P u b U c 

tiy Co^ i s s i on Expires October 25, 1 9 S ; 

LG3/84923 - 3 
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BCCK 410 PACE 636 

CORRECTION PARTIAL ASSIGNMENT 
AND 

BILL OF SALE 

KNOW ALL MEN BY THESE PRESENTS: 

WHEREAS, by a certain Partial Assignment and B i l l of Sale, SUN EXPLORATION 
AND PRODUCTION COMPANY, P. 0. Box 2880, Dallas, Texas 75221-2880, hereinafter 
referred to as "Assignor", assigned a l l of i t s right, t i t l e and interest in and 
to the o i l and gas leases and surface leases described in Exhibit "A" attached 
thereto and made a part thereof unto DOYLE HARTMAN, P. 0. Box 10426, Midland, 
Texas 79702, hereinafter referred to as "Assignee", said Partial Assignment 
and B i l l of Sale being dated October 26, 1984, but effective the 1st day of 
October, 1984, by and between Assignor and Assignee covering interests in Lea 
County, New Mexico. 

WHEREAS, the Footnote References in Exhibit "A" to said Partial Assignment 
and B i l l of Sale failed to properly refer to a Gas Well Contract dated April 
14, 1978 by and between El Paso Natural Gas Company as Buyer and Texas Pacific 
Oil Company, Inc. as Seller (G-52561); 

WHEREAS, i t is the desire of the undersigned to correct said Partial 
Assignment and B i l l of Sale by correcting said Exhibit "A" to the Partial 
Assignment and B i l l of Sale dated October 26, 1984, but effective October 1, 
1984, in the manner set forth below. 

NOW, THEREFORE, the Partial Assignment and B i l l of Sale is corrected by 
this Correction Partial Assignment and B i l l of Sale as stated herein by cor
recting Exhibit "A" to said Partial Assignment and B i l l of Sale as follows: 

By adding to the Footnote References on Exhibit "A" to said Partial 
Assignment and B i l l of Sale, Footnote Number 4: "Subject to Gas Well 
Contract dated April 14, 1978 by and between El Paso Natural Gas Company 
as Buyer and Texas Pacific Oil Company, Inc. as Seller (G-52561)," and by 
including a number "4" in the Footnote Reference applicable to Sun 
Property Number 414114. 

Exhibit "A" as so corrected is attached hereto and made a part hereof for a l l 
purposes and the original Exhibit "A" is deleted in i t s entirety and the 
attached Exhibit replaces the original Exhibit "A." 

This Correction Partial Assignment and B i l l of Sale is subject to a l l of 
the terms and conditions contained in that certain Bid Letter No. 84923 dated 
September 6, 1984, between Assignor and Assignee. 

In a l l other respects, except as expressly corrected herein, the terms of 
the origina"! Partial Assignment and B i l l of Sale remain unchanged as originally 
wri tten. 

This Correction Partial Assignment and B i l l of Sale shall be effective as 
of October 1, 1984, at 7:00 a.m. 

WITNESS the execution hereof on this ^ t / ^ j d a y of ( y j A A-JLs, 1986. 

SUN EXPLORATION AND PRODUCTION COMPANY 

By: 
At'torhey-zin-Fact 

• T. E. MAXWELL 

AGREED AND ACCEPTED t h i s £ \ * 
day of fr\(M.j , 198^?T 

DOYLE ffARTMAN 

LG3/84923/C0RR PA - (1) " • . - , _ _ 
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This instrument prepared by: 

Marcia A. Faykus A 
P. 0. Box 2880 0 
Dallas, Texas 75221-2880 

STATE OF ~ J ^ = - ) ( / ? S ) ( 

COUNTY OF I P ' fcLLtTS )( 

The foregoing instrument was acknowledged before me this CAW'fh^s.y of 
( y L p A A - J ^ , 1986, by • T R, MAXWELL . as Attorney- in-
FactQ -on.behalf of SUN EXPLORATION AND PRODUCTION COMPANY, a Delaware 
^Corpo.rat/tjn. 

) ( 

, . ^ y i s z ^ ^ / s s ^ y C ^ L 
\-_ ^ Notary Publ ic 

My Commis-s^in, Expires: DENISt D. SUTTICE 

S T A T E ^ F / : ^ ^ ^ , 

COUNTY.-OF yy>|-Virc<V.r) ) ( 

?. '^Thev-'.fdr'egoing " instrument was acknowledged before me this ^ j l i f dav of 
/^Vxci !•':•• ̂  , 198SC, by DOYLE HARTMAN. 

'"•';".,̂ ,,,.'»'>0'. Notary Public 
My Commission Expires: 

A'.'ruri , , 
— • — - - ' « : t , Nofory Fufc|, c 

' ' ' C o ~ " ; ' = £ ; - ; E : ; F ^ Ncv 2mfaer 3, 1939 

LG3/84923/C0RR PA -(2) 
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NMFU 

ASSIGNMENT AND BILL OF SALE 

Property Name: Britt Federal HKA 

STATE OF NEW MEXICO 

COUNTY OF LEA 

KNOW ALL MEN BY THESE PRESENTS: 

That CONOCO INC., AMOCO PRODUCTION COHPANY, ATLANTIC RICHFIELO 

COHPANY, ind CHEVRON U.S.A. INC. (collectively, "Assignor"), for and in 

consideration of the sum of Ten Dollars ($10.00) and other good and valuable 

consideration, the receipt and sufficiency of which are hereby acknowledged, for 

the Butual covenints herein contained, md subject to the reservations, 

conditions ind covenints herelmfter provided, does hereby GRANT, BARGAIN, SELL, 

CONVEY, md ASSIGN, without virnnty of t i t l e , either express or Implied, unto 

DOYLE HARTMAN, ("Assignee"), whose iddress 1s P.O. Box 10426, Midland, Texas 

79702, his heirs, successors md isslgns, i l l of the Assignor's right, t i t l e and 

Interest 1n and to the o i l , gis ind mlneril leases described In Exhibit A, 

ittached hereto and made a part hereof, LIMITED TO the depths specified on 

Exhibit A, and the leasehold estates created thereby, together with all rights 

ind privileges ippurtenant thereto, ind i l l contracts, agreements, permits, 

franchises, licenses, easements, servitudes, md rlgits-of-way pertaining to the 

assigned interest or the production and marketing of hydrocarbons therefrom. 

convey and deliver unto Assignee, Assignee's heirs, successors and assigns, all 

of Assignor's right, t i t l e and Interest 1n md to the personal property, 

material and equipment used for ind In conjunction with the subject leases, for 

oil ind gas purposes, except is otherwise reserved herein. 

The entire right, t i t l e , Interest, md estate assigned 1s hereinafter 

collectively referred to is "Property." . 

This Assignment md Bill of Sile 1s made subject to the exceptions, 

reservations, covenants, and conditions herelmfter set forth: 

1. This Assignment ind Bill of Sile 1s nade by Assignor and accepted by 
Assignee without representation of or warranty of ti t l e either express 
or Implied. 

2. Assignor excepts from this Assignment md Bill of Sale md reserves to 
Itself i l l rights, t i t l e , interest, ind estate not expressly assigned 
hereby, the right of ingress ind egress, md such other rights ind 
eisements under and by virtue of said Property, Including without 
limitation the concurrent use of water, as may be necessary or desir
able to explore, develop, md operate the retained interest of Assignor 
1n slid Property. 

Assignor also does hereby grmt, bargain, sell, transfer, assign, 

Exhibit 3 



3. This Assignment' irtd B i l l of Sale 1s made and accepted, subject to, and 
Assignee hereby assumes, any and all overriding royalties, payments out 
of production, net profits obligations and other burdens or 
encumbrances to which said Property may be subject. 

4. Assignor shall be responsible for i l l taxes arising from operation of 
the Property md production therefrom prior to September 1, 1989 (the 
"Effective Date"). Assignee shall be responsible for all taxes arising 
from operation of the Property. and production therefrom after the 
Effective Date. Property taxes for the current tax year shall be 
prorated between Assignor and Assignee as of 7:00 a.m., Mountain 
Standard Time on the Effective Date. Assignee shall pay and bear all 
sales taxes, i f any, and all documentary transfer taxes relating to the 
transfer of the Property. Assignee shall promptly cause this 
Assignment and Bil l of Sale to be recorded and shall furnish Assignor 
with a recorded copy thereof. Assignee shall pay and bear all 
recording fees and similar costs relative to the Property I t acquires. 

5. Assignee by these presents assumes and agrees fully to perform all of 
the Assignor's express and implied covenants and conditions under the 
terms of the Property assigned herein together with a l l orders and 
contracts of whatsoever kind to which said Property may be subject, 
from and after the Effective Date hereof, Including, but not limited 
to, those set forth 1n Exhibit A hereto. 

6. After the Effective Date, Assignor shall have the right to hold all 
production prior thereto attributable to the Property for Assignor's 
account and thereafter for the account of Assignee. In accounting to 
Assignee for revenues received by Assignor after the Effective Date, 
Assignor shall offset all attributable costs of production, including 
overhead (such costs to be computed 1n accordance with Assignor's 
existing accounting practices) against net revenues accruing to the 
Property from proceeds from the sale of such production. Net revenues 
shall be the proceeds remaining after deduction of a l l royalties, 
overriding royalties, and any severance, production, and prorated ad 
valorem taxes, windfall profits taxes, and all other taxes fexxept 
federal income tax), and any other payments out of or with respect to 
production with which the Property is burdened or encumbered. I f such 
revenues are Insufficient to offset such costs, Assignee agrees to 
remit payment to Assignor for the difference within thirty (30) days of 
receiving Assignor's invoice. 

7. I f I t becomes necessary to plug and abandon any well(s) covered under 
this Assignment and B i l l of Sale, Assignee, at Assignee's sole risk and 
expense, w i l l plug and abandon said well(s) 1n accordance with all 
local, state and federal rules and regulations, and wi l l restore the 
premises to the condition they were 1n prior to the d r i l l i n g of said 
well(s). Assignee further agrees to Indemnify and hold Assignor 
harmless from any l i a b i l i t y or expense that may become due or payable 
in connection with any well(s) plugged before or after the Effective 
Date, whether or not such l i a b i l i t y or expense 1s incurred as a result 
of demands made by an authorized regulatory body, or any party or 
parties claiming to have a vested Interest 1n the subject Property, or 
otherwise. Assignee shall comply with all bonding requirements Imposed 
by applicable state or federal laws or regulations, Including the 
provisions of N.M. STAT. ANN. 70-2-14. Satisfactory evidence of 
compliance with such laws or regulations shall be a condition precedent 
to closing. 

8. Assignee accepts said Property subject to all of the express and 
Implied covenants and obligations pertaining thereto. Assignee 
Indemnifies and agrees to respond to, defend, and hold Assignor harm
less from and against, any and all demands, claims for damages, and 
forfeitures nade by any person, partnership, corporation, or other 
legal entity, that are based on any failure, or alleged failure, of 
Assignee to comply with the express or Implied covenants of .said 
property (Including, without limitation, any claims by royalty owners 
for royalties or additional royalties for production on or after the 
Effective Date). Assignee shall further indemnify and agree to respond 
to, defend, and save Assignor, Us officers, directors, and employees, 
harmless from and against any and all loss, cost (Including court 
costs), expense (Including attorneys' fees), and claims for damages (or 
wrongful death) of every kind and character to persons or property 
based on, created by, or arising out of or in connection with, or 

-2-
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9. In the event Assignee elects to surrender or abandon said Property, or 
In the event production, or allocation of production, ceases on said 
Property, Assignee agrees to loraedtately notify Assignor 1n writing. 
Assignor shall have the right, but not the obligation, to take 
reassignment, i t no cost to Assignor, of all or part of said Property, 
within twenty days of receipt of said notice. Failure to timely reply 
to said notice shall be construed as i waiver of Assignor's right to 
reassignment. Upon such reisslgnment, the assigning party shall be 
relieved from, all obligations thereafter accruing, but not-theretofore 
accrued, with respect to the Interest reassigned. The parties' 
assignee w i l l then pay the assigning party-the reasonable salvage value 
of the assigned Interest, less estimated salvage and plugging costs. 

10. Assignor ind Assignee expressly igree that Assignor retains the 
exclusive right, power md luthorlty to Initiate the 'good f i f t h 
negotlitlon procedures" specified in 18 C.F.R. 270.20], is amended, 
with respect to iny gis siles contract or certificate encumbering the 
Property. Assignor retains any of the rights, powers or authority that 
Assignor had prior to the execution of this Assignment and B i l l of Sale 
with respect to such "good faith negotiation procedures." Assignor ts 
expressly given f u l l power, right and authority to i n i t i a t e , or not to 
Init i a t e , such "good faith negotiation procedures"; and Assignor shall 
not be liable for any loss or damage which may be sustained due to such 
procedures. Any failure by Assignee to observe the foregoing shall 
constitute a material breach of this Assignment and Bi l l of Sale and 
Assignee agrees to fully indemnify and hold Assignor harmless fron and 
against all costs, losses, expenses, attorney's fees, and damages 
(including indirect and consequential damages) sustained by Assignor by 
reason of such breach. Assignee shall promptly f i l e for well category 
determinations and qualifications with appropriate jurisdictional 
agencies 1n accordance with the Natural Gas Policy Act of 1978 and the 
rules and regulations Issued thereunder. Assignee shall include in any 
document by which t t may subsequently sel l , exchange, or transfer all 
or any part of the Property a similar provision as to Assignor's rjght, 
and which in form and substance effectively binds any successor or 
assign to observe the conditions and limitations set forth herein for 
Assignor's benefit. 

11. Prior to any transportation of natural gas produced from any of the 
acreage assigned hereunder that could make Assignor subject to the 
crediting mechanism described in Section 284.8 (f) or 284.9 (f) of the 
Regulations of the Federal Energy Regulatory Commission ("FERC"), as 
promulgated in Order Number 500 and 500-8, -C, and -D, or successor 
regulations, Assignee shall attempt to obtain the agreement of each 
potential transporting pipeline not to assert rights under such FERC 
regulations to credit volumes of gas produced from or allocated to the 
acreage covered hereby and shipped on such transporting pipeline 
("subject gas") against contractual or other obligations of such 
transporting pipeline to Assignor. I f Assignee is unsuccessful in 
obtaining such agreement(s) from the transporting plpeline(s). Assignor 
shall execute and deliver such offer(s) of credits(s) or other document 
as may be required under FERC Regulations to make the subject gas 
eligible for transportation on the transporting pipeline(s), unless the 
execution and delivery by Assignor of such an offer(s) of credit(s) 
would cause the above described crediting against any obligation 
(whether relating to the acreage covered hereby or any other interest 
owned by Assignor) of the transporting pipeline to Assignor to occur. 

I f gas produced from or allocated to properties or interests ( i ) 
retained by Assignor hereunder, or ( i i ) owned by Assignor and not the 
subject of this transaction ("retained gas") ts ineligible for 
transportation on the transporting pipeline unless Assignee executes an 
offer(s) of credit(s), Assignor shall attempt to obtain the agreement 
of such transporting pipeline to waive such condition that. Assignee 
execute an offer of credits. I f Assignor is unsuccessful in obtaining 
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such waiver agreements) from the transporting pipellne(s), Assignee 
shall execute and deliver such offer(s) of credits as may be required 
under FERC Regulations to make the retained gas eligible for 
transportation on the transporting p1pel1ne(s), unless the execution 
•and delivery by Assignee of such offer(s) of credK(s) would cause the 
above described crediting against any obligation (whether related to 
the acreage covered hereby or any other interest owned by Assignee) of 
the transporting pipeline to Assignee to occur. However, 1f the denial 
of offer(s) of credit(s) would preclude sale of the gas by Assignor, 
Assignee agrees to negotiate 1n good faith to provide the necessary 
offer(s) of credit(s) for transportation of the gas. 

12. This Assignment and Bi l l of Sale and all rights, reservations, and 
covenants In connection therewith shall be considered covenants running 
with the lands and shall Inure to and be binding upon the parties 
hereto, their heirs, personal representatives, successors, and assigns; 
PROVIDED, HOWEVER, no transfer or encumbrance of any of said Property 
shall be made unless the same be made expressly subject to this 
Assignment and B i l l of Sale and unless the vendee, assignee, or 
transferee, shall assume all or the applicable part of the obligations 
hereunder; PROVIDED, FURTHER, no transfer of any of said Property shall 
be valid or have any force or effect unless Assignor 1s furnished with 
a certified copy of the recorded Instrument or order of a competent 
court evidencing the transfer of ownership. The address for the giving 
of all notices required hereunder, until changed by written notice to 
the same address, shall be as follows: 

ASSIGNEE: 
Doyle Hartman 
P.O. Box 10426 
Hidland, Texas 79702 

13. Assignee shall comply with all applicable laws, ordinances, rules, and 
regulations and shall promptly obtain and maintain all permits required 
by public authorities 1n connection with the Property. 

14. As part of the consideration for the execution and delivery of this 
instrument by Assignor, Assignee agrees to all of the terms and 
provisions hereof and joins in the execution of this instrument to 
evidence this agreement. 

15. Assignee acknowledges that 1t has been cautioned that o i l and gas 
producing formations ray contain naturally occurring radioactive 
naterial (NORM). Production activities can result 1n the concentration 
of certain levels of NORM on production equipment and pipe so that, 
when brought to the surface, a health hazard may exist in connection 
with the removal, handlihg and/or disposal of such NORH-contaminated 
equipment or pipe, i f proper environmental, regulatory and Industrial 
hygiene procedures are not observed. The presence of NORM in or or, 
fac i l i t i e s or equipment on the Property as of the Effective Date shall 
be the sole responsibility of Assignee, and Assignee shall indemnify 
and hold Assignor harmless from any and all claims or l i a b i l i t i e s 
arising from the presence of or 1n connection with the use, removal, 
handling or disposal of NORH-contaminated equipment or pipe. 

TO HAVE AND TO HOLD the Property granted, bargained, sold, conveyed, 

transferred, assigned and delivered as aforesaid unto Assignee, Assignee's 

successors and assigns, subject to the Batters set forth herein; PROVIDED, 

HOWEVER, THIS ASSIGNMENT AND BILL OF SALE IS HADE AND ACCEPTED WITHOUT WARRANTIES 

OF ANY KIND, EXPRESS OR IMPLIED, INCLUDING WARRANTIES RELATING TO (i ) TITLES TO 

ASSIGNOR: 
Conoco Inc. 
Real Property Administration 
P.O. Box 1267 
Ponca City, OK 74603 

Chevron U.S.A. Inc. 
P.O. Box 1635 
Houston, TX 77001 

Amoco Production Co. 
P.O. Box 3092 
Houston, TX 77253 

Atlantic Richfield Co. 
P.O. Box 161C 
Midland, TX 79702 
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THE SUBJECT PROPERTY AND (11) THE CONDITION OR (MERCHANTABILITY OF THE 

SUBJECT PROPERTY OR THE FITNESS OF THE SUBJECT PROPERTY FOR A PARTICULAR 

PURPOSE OR PURPOSES. ASSIGNEE HAS INSPECTED THE SUBJECT MATERIAL, EQUIPHENT 

AND PERSONAL PROPERTY AND ACCEPTS THE SAME "AS IS, WHERE IS;" Provided, 

Further, this Assignment and Bill of Sale 1s mide with full substitution jnd 

subrogation of Assignee 1n and to i l l covenants and warranties by others 

heretofore given or nade In respect of the subject Property or any part 

thereof Insofar as such covenants and warranties extend beyond the Effective 

Date. 

Executed t h l s ^ T day of 1989, but EFFECTIVE September 1, 

1989, 7:00 a.m. Hountain Standard Time. 

ASSIGNOR: 

David L. Wacker, Attorney-in-Fact 

AMOCO PRODUCTION COMPANY 

By: 

Printed Name:_ 

Title: 

ATLANTIC RICHFIELD COHPANY 

By: 

Printed Name: 

Title: 

CHEVRON U.S.A. INC. 

By: 

Printed Name: 

Title: 

ASSIGNEE,; Buyers Name 
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THE SUBJECT PROPERTY AND (11) THE CONDITION OR MERCHANTABILITY OF THE 

SUBJECT PROPERTY OR THE FITNESS OF THE SUBJECT PROPERTY FOR A PARTICULAR 

PURPOSE OR PURPOSES. ASSIGNEE HAS INSPECTED THE SUBJECT MATERIAL, EQUIPMENT 

AND PERSONAL PROPERTY AND ACCEPTS THE SAME "AS IS, WHERE IS;" Provided, 

Further, this Assignment ind Bill of S»le 1s «ide with full substitution ind 

subrogation of Assignee 1n ind to i l l covenints ind wamntles by others 

heretofore given or side 1n respect of the subject Property or iny part 

thereof Insofir is such covenants and warranties extend beyond the Effective 

Date. 

Executed this ,3S day of Aug^T~ , 1989, but EFFECTIVE September 1, 

1989, 7:00 a.a. Mountain Standard Time. 

ASSIGNOR: CONOCO INC. 

By: 

By: 

David L. Wacker, Attorney-in-Fact 

AMOCO/ PRODUCTION COMPANY 

S. rlTharP 
PrinteVName: v o v>Wftc-M 

Title: Attorney - ln - Fact 

ATLANTIC RICHFIELD COHPANY 

By: 

Printed Name: 

Title: 

CHEVRON U.S.A. INC. 

By: 

Printed Name: 

Title: 

AJTStOVXD 

ASSIGNEE: Buyers Name 
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THE ' SUBJECT PROPERTY ANO (11) THE CONDITION OR MERCHANTABILITY OF THE 

SUBJECT PROPERTY OR THE FITNESS OF THE SUBJECT PROPERTY FOR A PARTICULAR 

PURPOSE OR PURPOSES. ASSIGNEE HAS INSPECTED THE SUBJECT MATERIAL, EQUIPMENT 

AND PERSONAL PROPERTY ANO ACCEPTS THE SAME "AS IS, WHERE IS;" Provided, 

Further, this Assignment *nd Bill of Sile 1s nude with full substitution ind 

subrogitlon of Assignee in ind to i l l covenants and warranties by others 

heretofore given or «ade in respect of the subject Property or any part 

thereof Insofar as such covenants and warranties extend beyond the Effective 

Date. 

Executed this ^ day of ty/ , 1989, but EFFECTIVE September 1, 

1989, 7:00 i.a. Mountain Standard Time. 

ASSIGNOR: CONOCO INC. 

By: 
David L. Wacker, Attorney-in-Fact 

AMOCO PRODUCTION COMPANY 

By: 

Printed Name: 

Title: 

ATLANTIC RICHFIELD COHPANY 

CHEVRON U.S.A. INC. 

By: 

Printed Name: 

Title: 

ASSIGNEE: Buyers Name 
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THE SUBJECT PROPERTY AND (11) THE CONDITION OR MERCHANTABILITY OF THE 

SUBJECT PROPERTY OR THE FITNESS OF THE SUBJECT PROPERTY FOR A PARTICULAR 

PURPOSE OR PURPOSES. ASSIGNEE HAS INSPECTED THE SUBJECT MATERIAL, EQUIPMENT 

ANO PERSONAL PROPERTY AND ACCEPTS THE. SAME "AS IS, WHERE IS;" Provided, 

Further, this Assignment »nd Bill of Sale Is Bide with full substitution and 

subrogation of Assignee 1n and to all covenants and warranties by others 

heretofore given or nade in respect of the subject Property or any part 

thereof insofar as such covenants and warranties extend beyond the Effective 

Date. 

Executed this «?3 day of QyUCj , 1989, but EFFECTIVE September 1, 

1989, 7:00 a.m. Mountain Standard Time. 

ASSIGNOR: CONOCO INC. 

By: 
David L. Wacker, Attorney-in-Fact 

AMOCO PRODUCTION COMPANY 

By: 

Printed Name: 

Title: 

ATLANTIC RICHFIELD COMPANY 

By: 

Printed Name: 

T i t l e : 

CHEVRON U.S.A. INC. 

By: //Aksfr-xj-
Printed Name: b . H . MESS2H 

T 1 t l e . ASSISTANT SECRETARY 

Doyle Hartman 
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STATE OF NEW MEXICO 

COUNTY OF 

* THE foregoing Instrument vas acknowledged before ne this f$S^~d*y of 
[ l l ICii.-dr" , 1989, by David L. Wacker, Attorrey-in-Fact of CONOCO INC., a 
De1awa re corporat1 on, on behalf of said corporation. 

Given under ry hand and official seal cf office, this QS^-diy of r\ Given under ny nana and official seal cf oftl 

Notary Public 

. <>'••• ' r 
•• • ;\\QTA ny\ 

My C6iWiSAU)n Expires: 

STATE OF _ 

COUNTY OF 

The foregoing instrument was acknowledged before me this day of 
1989, by , of AMOCO 

PRODUCTION COMPANY, a corporation, on behalf of said corporation. 

Given under my hand and official seal of office, this day of 
, 1989. 

Notary Public 

My Commission Expires: 

STATE OF 

COUNTY OF 

The forego'ing Instrument was acknowledged before me this day of 
1989, by , of ATLANTIC 

ITlCHFIELD COMPANY, a corporation, on behalf 5f said corporation. 
Given under my hand and official seal of office, this day of 

, 1989. 

Notary Public 

My Commission Expires: 
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STATE OF NEW MEXICO 

COUNTY OF 

THE foregoing fnstrment was acknowledged before M this d i y o f 

^ w l r T ^ r p o r S o n X K f ^ CCNOCO",^, ° a

f 

6 < V e " " " t i l " y h i n d " d ° f f 1 c ^ of o f f i c e , t h i s day o f 

Notary Public 

My Commission Expires: 

STATE OF : g £ £ 5 _ _ 

COUNTY OF / V ^ e g / S 

^ ^ ^ o r e g o i n g 1 " ^ - ^ - J ^ e d 5 e d before . t h i s ^ day of 

^WTTOT-COHPANY, a c o r p o f l r ^ c ^ T r H f ^ ^ ^ ^ ° f 

^ v e n ^ ^ n d e r ^ K y h a n d i n d o f f i e f i l s e a 1 o f o f f ^ ^ ^ 

/ V ? 0 > ^ , ^ ' • - V . Notary PutrTTc ^ 7 " 

'. Clu5 " ," ry - -: Sherial N. Johnson 
'••fl "CprSty's s^&p-' Exp i re s: 

STATE OF _ 

COUNTY OF 

Theforego ing instrument was acknowledged before me th is 

™ I t r J T O « P A N r , a ^ m ^ T S T ^ T ^ s T T o ^ o T ^ r u T o T — " ^ A T U N T I C 

G1ven^under_my hand and o f f i c i a l seal o f o f f i c e , t h i s 
day of 

Notary Public 

My Commission Expires: 

-6-
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STATE OF NEW MEXICO 

COUNTY OF 

THE foregoing instrument was acknowledged before me this day of 
, 1989, by David L. Wacker, Attorney-in-Fact of CONOCO INC., a 

Delaware corporation, on behalf of said corporation. 
Given under «iy hand and official seal of office, this day of 

, 1989. 
Notary Public " 

Hy Commission Expires: 

STATE OF 

COUNTY OF 

The foregoiiig instrument was acknowledged before me this day of 
, 1989, by , of AMOCO 

PRODUCT16N COMPANY, a corporation, on behalf of sa'id corporation. 
Given under my hand and official seal of office, this day of 

, 1989. 

Notary Public 

Hy Commission Expires: 

STATE OF 

COUNTY OF 

The foregoing instrument was acknowledged before me th is J L 3 ~ * d d a y of 
I . 1989, b y r S b ^ . t . M ^ r V i f r T n M W - U L ^ , - i ^ - t ^ c M - of ATLANTIC 
COMPANY, a corporat ion, on behalf of saul corporat ion. 

Given under my hand and o f f i c i a l seal of o f f i c e , th is c A ^ " ^ d a y of 

/7 Thvfor 

Notary Public 

My Commission Expires: 

-6-
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STATE OF New Mexico 

COUNTY OF Lea 

The foregoing instrument was acknowledged before me this a^h day of 
Sgptartoer , 1989, by n H i ^ p )WTSTOWT <a-ami)v of CHEVRON U.S.A. 
INC., a corporation, on behalf of said corporation. 

Given under my hand and o f f i c i a l seal of of f ice , this 8 t h day of 
September , 1989. 

1 ' 

r^\CcjnSijssitp Expires: 

JBr?/; fi„ 1°53 

STATE OF " R x ^ l S 

COUNTY OF flw/^/UfJ 

S j The, foregoing instrument was. acknowledged before me this /A/~cJn day of 
i f f o r n J ^ L 1989, by U > / U farWfiJ „ „ 

_ I Given under my hand' and o f f i c i a l seal of of f ice , this Jj£J21 day of 
^~ 1989. 

Notary Public 

Hy Commission Expires: 



EXHIBIT "A" 
TO ASSIGNMENT AND BILL OF SALE 
DATED , 1989 

CONOCO 
LEASE NO: 17993 NAME: Britt Federal - MKA 

Well Nos. 6,7, and 8 

LESSOR: U.S.A. (LC-031621 (a)) 

LESSEE: Harry H. B r i t t 

DATE: February 10, 1936 

RECORDING: unrecorded 1n County 

LANDS COVERED: T2QS-R37E. Ua Co.. NM 

• Surface to Base Eunice Monument Grayburg San Andres (5,105') as 
Identified by Schlumberger's Electrical log on Anderson Pritchard Oil 
Corporation's Britt No. 13, located 2310' FSL and 1650' FEL, Section 
7, T20S, R37E, Lea County, New Mexico and dated August 30, 1955. 

« This acreage, 120 acres, 1s part of an existing 320 acre gas proration 
unit approved by the New Mexico Oil and Gas Conservation Commission. 
This Assignment and Bi l l of Sale DOES NOT include any interest in the 
remaining 200 acres in the proration unit described as the W/2NE/4, 
E/2NW/4 and the NESW of Section 7, T20S, R37E, Lea County,_New Mexico. 

Royalty: 12.5X (Sliding Scale) 
ORRI: 7.5S 

SUBJECT TO: 

C-No. 3322 - Drilling and Farming out Contract dated February 13, 1935 
between Continental Oil Company, et al and R. H. Henderson recorded at 
Book 13, Page 3 1n Lea County Courthouse, Lea Co., NM. 

C-No. 3564 - Joint Operating Agreement dated July 1, 1935, as amended, 
by and between Continental Oil Co., The California Co., Stanolind Oil 
and Gas Co. and Atlantic Oil Producing Co. (NMFU) 

Gas Contract No. 4037 dated July 17, 1948, as subsequently amended, By 
and Between Continental 011 Company (now Conoco Inc.), Standard Oil 
Company of Texas (now Chevron USA Inc.) The Atlantic Refining Company 
(now ARCO Oil and Gas Company, a Division of Atlantic Richfield), and 
Stanolind Oil and Gas Company (now Amoco Production Company) as 
"Seller" and El Paso Natural Gas Company as "Buyer." 

(Please be advised that the contract with El Paso Natural Gas Company 
Is subject to a conditional abandonment pursuant to FERC Order No. 
490) 

Rollover Gas Contract No. 131 dated January 12, 1984, as subsequently 
amended, By and Between Conoco Inc., as "Seller" and Warren Petroleum 
Company, a Division of Gulf Oil Corporation (now Chevron USA Inc.) as 
"Buyer". :. 

Section 7: SE4SW4, W2SE4 

Burdens: 

O 

39 SEP 15 1989 

STATE OF NEW MEXICO 
COUNTY OF LEA 

FILED 
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GF 52599 

ASSIGNMENT AND BILL OF SALE 

PHILLIPS PETROLEUM COMPANY, ("Phillips") a Delaware corporation, with offices 
at Bartlesville, Oklahoma, hereinafter referred to as "Assignor", for and in 
consideration of the sum of Ten Dollars ($10.00) cash in hand paid and other good 
and valuable consideration, the receipt and sufficiency of which are hereby 
acknowledged, does hereby grant, bargain, sell, convey, and assign unto DOYLE 
HARTMAN, with an office at 500 N. Main, Midland, Texas 79702, hereinafter referred 
to as "Assignee", all of Assignor's right, t i t l e and interest in and to the 
hereinafter described oil and gas leases described in Exhibit "A" attached hereto 
and expressly made a part hereof, and the rights, privileges and estates given, 
created and granted under said leases INSOFAR ONLY as the same cover and affect the 
o i l , gas, and other minerals in and under the lands described in Exhibit "A", 
hereinafter referred to as the "Assigned Leasehold", together with all of Assignor's 
right, t i t l e and interest in and to all fixtures, f a c i l i t i e s , leasehold equipment, 
material or personal property located therein, thereon or appurtenant thereto, in 
its present condition and as located on the Assigned Leasehold hereto. 

This Assignment is made and accepted upon the following terms and conditions: 

1. This Assignment shall be effective as of the 1st day of June , 
1991, at 7:00 A.M., local time ("Effective Date"), regardlisss of the date of 
execution. 

2. ASSIGNOR DOES NOT WARRANT, EITHER EXPRESSLY OR IMPLIEDLY, THE 
MERCHANTABILITY, CONDITION OR FITNESS FOR ANY PARTICULAR PURPOSE OR USE OF ANY OF 
THE AFORESAID LEASEHOLD EQUIPMENT, MATERIAL OR PERSONAL PROPERTY, ANY SUCH WARRANTY 
BEING HEREBY EXPRESSLY DENIED. ASSIGNEE BY ACCEPTANCE OF THE WITHIN ASSIGNMENT 
HEREBY ACKNOWLEDGES THAT IT HAS MADE A COMPLETE INSPECTION AND INVENTORY OF THE 
MATERIAL AND EQUIPMENT HEREIN TRANSFERRED AND ASSIGNED TO IT AND IS IN ALL RESPECTS 
SATISFIED THEREWITH AND IT AGREES TO ACCEPT THE SAME "WHERE IS" AND "AS IS" AND 
WITHOUT ANY REDUCTION IN THE PURCHASE PRICE. 

3. THE WITHIN ASSIGNMENT IS MADE WITHOUT WARRANTY OF TITLE, EITHER EXPRESS OR 
IMPLIED, AND IS SUBJECT TO ALL VALIDLY EXISTING ENCUMBRANCES AND AGREEMENTS. 

4. ASSIGNOR DOES NOT WARRANT THE RESERVOIR PERFORMANCE. 

5. Assignee agrees to reimburse Assignor for the value less taxes of the 
merchantable oil and/or distillate above pipeline connections in the stock tanks 
located on the Assigned Leasehold as of 7:00 A.M., local time, on the Effective Date 
hereof, at the prevailing market price adjusted for grade and gravity. Assignor and 
Assignee-shall make a joint gauge of said stock tanks and gas meter readings at 7:00 

_--rr:A-rM_r~Dfr̂ the Effective Date hereof, provided that i f Assignee does not participate 
in the 'taking of such gauge and gas meter readings on said date, Assignee agrees to 

r ' -accept'the gauge and readings taken by Assignor. 

6. Assignee agrees to comply with all laws and governmental regulations with 
respect to abandonment of wells and/or abandonment of the Assigned Leasehold, or any 
part thereof, including, where applicable, the plugging of wells, the compliance 

\-L 3w4.thl':naw or rules regarding inactive or unplugged wells, including bonding 
requirements, and restoration as specified in the oil and gas leases identified in 
"Exhibit "A" or as required by law or rules. Assignee agrees to protect, defend, 
indemnify and hold Assignor and its employees free and harmless from and against any 
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and all costs, expenses, claims, demands and causes of action of every kind and 
character arising out of, incident to, or in connection with the leases, plant, 
building, materials, land, wells, casing, leasehold equipment, and other personal 
property, plugging requirements or exceptions thereto, including bonding 
requirements, or Assignee's or other party(s)' operations on said leases and said 
land, as of the 1st day of June , 1991, regardless of whether the 
l i a b i l i t y therefore is based upon some alleged act or omission of Assignor or of the 
Assignee, or of some other party. 

7. Assignee has had a reasonable opportunity to inspect, examine and determine 
the environmental condition of the leases, wells, equipment, buildings, and 
facilities, and Assignee is aware of and satisfied with and accepts such 
environmental condition and Assignee assumes all risk and l i a b i l i t y incident to the 
condition and use thereof and Assignor shall have no obligation after the Closing 
Date with respect thereto. 

8. Assignor will pay all ad valorem, property taxes and other taxes assessed 
on, based on, or attributable to production that occurred prior to the Effective 
Date. Assignee will pay all taxes assessed on, based on, or attributable to 
production that occurred after the Effective Date. I t is agreed that whichever 
party receives said tax statements shall pay such taxes prior to delinquency and the 
other party hereto agrees to reimburse the paying party its pro rata share thereof 
promptly upon receipt of an invoice accompanied by evidence of such payment. 
Assignor and Assignee shall each bear their own costs and expenses, including, but 
not limited to, attorney's fees incurred in connection with this Assignment. 
However, Assignee shall pay all applicable state, county, municipality or government 
sales or use taxes on the leasehold, equipment, material or personal property 
located thereon. 

9. Assignor shall retain all risk and l i a b i l i t y of whatsoever nature connected 
with operations conducted on the Assigned Leasehold therewith prior to the Closing 
Date and agrees to indemnify, defend and hold Assignee harmless from all 
l i a b i l i t i e s , penalties, claims, causes of action, demands, lawsuits, and expenses. 
Assignee shall assume all risk and l i a b i l i t y of whatsoever nature connected with 
operations conducted on the Assigned Leasehold therewith from and after the Closing 
Date forward and agrees to indemnify, defend and hold Assignor harmless from all 
l i a b i l i t i e s , penalties, claims, causes of action, demands, lawsuits, and expenses. 

10. Assignee shall assume, pay for and perform the duties, lia b i l i t i e s and 
obligations relating to the Assigned Leasehold, including but not limited to, all 
applicable and validly recorded and unrecorded agreements, contracts and instruments 
(including but not limited to royalties, overriding royalty interest, production 
payments, net profits interests, carried working interests or similar burdens). 

11. As soon as practicable after the execution of this Assignment, Assignor 
shall reproduce and deliver to Assignee at Assignee's sole cost and expense copies 
of records, documents, lease files, division order files, t i t l e files, t i t l e 
opinions, surveys, agreements, contracts, filings, reports, engineering studies and 
other similar materials relating to operation or ownership of the Assigned Leasehold 
(except papers protected by the attorney-client privilege or attorney work product). 
Assignee shall keep true and correct books and records pertaining to the Assigned 
Leasehold. Assignor shall have reasonable access to such materials for purpose of 
audit and determining compliance with the joint operating agreements in place as of 
the Effective Date, or where, in the opinion of counsel, access is required by law 
or necessary to its defense or prosecution of legal actions. 

2 
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12. Assignor reserves and retains unto itself, its successors and assigns the 
right to purchase all or any part of the liquid production which is attributable to 
the leasehold interest assigned, at Assignor's posted field price in the area for 
crude and/or distillate of like grade and gravity produced in the field. In the 
event Assignee receives a bona fide offer from another party, excluding its 
subsidiaries and/or affiliates, prior to executing a liquid products purchase 
contract with Assignor, Assignor shall have thirty (30) days upon written 
notification of the terms and conditions of such offer in which to elect to purchase 
such liquid products under the terms and conditions equal to the bona fide offer. 

The terms and provisions hereof shall be deemed to be covenants running with 
the lands, leases, and interests covered hereby and shall extend to, bind and inure 
to the benefit of the parties hereto, their respective parents, subsidiaries, 
affiliates, heirs, successors and assigns. 

IN WITNESS WHEREOF, this Assignment is executed 
, 1991. 

of 

PHILLIPS PETROLEUM COMPANY, ASSIGNOR 

ASSIGNEE 

Title: 

3 



ACKNOWLEDGEMENT 

STATE OF _ 

COUNTY OF 

TEXAS 

ECTOR 

On this <ô ~7 
appeared 

who, being by me 

Fact 

)SS. 
.) 

day of 
J. E. Carlton 

1991 , before me personally 

, to me personally known, 

is the Attornev-in-duly sworn, did say that he 

of Phillips Petroleum Company and that the foregoing instrument 

was signed on behalf of said corporation by authority of its Board of Directors, and 

said J. E. Carlton acknowledged said instrument to be the free 

act and deed of said corporation. 

Witness my hand and seal this 

1Tb 
1991 

Notary Public 

My Commission Expires: 1-16-95 
' M A R I A N N E McEWIN 

t( -Ap - y \ Notary Public 
J.J State of Texas 

<V>/ My Comm. Exp. 1-15-95 

STATE OF -) 
)SS. 

COUNTY OF ( O W i cyy^cL ) 

On this JS^ day of 

appeared f^-b^ts^ ^i<x^dU^^j>~--y~^ 

., 19 °[ I , before me personally 
, tc me personally known to 

be the person whose name is subscribed to the foregoing instrument and acknowleged 

to me that he executed the same for the purposes and consideration therein 

expressed. Witness my hand and seal this 

Notary Public 

/ s. L-
day of 

My Commission Expires: 

4 
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EXHIBIT "A" 

ATTACHED TO AND MADE A PART OF ASSIGNMENT AND BILL OF SALE EFFECTIVE JUNE 1, 1991, 
BY AND BETWEEN PHILLIPS PETROLEUM COMPANY, AS ASSIGNOR AND DOYLE HARTMAN, 
ASSIGNEE. 

DESCRIPTION OF ACREAGE ASSIGNED 

H. M. BRITT 

W/2 E/2 and E/2 W/2 Section 7, T-20S, R-37E, Lea County, New Mexico, 
from the surface of the earth down to the base of the Blinebry 
formation, herein defined as the stratigraphic equivalent of that 

-interval from the ground down to and including a depth of 6,238 feet, 
as found in the Amerada Hess-L.M. Lambert No. 2 Well located in Unit 
G, Section 6, Township 20 South, Range 37 East, Lea County, New 
Mexico. 

BRITT "A" 

E/2 SW/4 Section 6, T-20S, R-37E, Lea County, New Mexico, from the 
surface of the earth down to the base of the Blinebry formation, as 
above defined. 

DESCRIPTION OF OIL AND GAS LEASE 

Lease No.: 19005-000 
Date of Lease: 2/1/56 
Lessor: 
Lessee: 
Covering: 

United States of America (NM-LC-031621-A) 
Harry M. Britt 
W/2 E/2, E/2 W/2 Section 7 and E/2 SW/4 Section 6, T-20S, R-37E, Lea County, 
New Mexico (among other lands not included herein) 

DESCRIPTION OF ACREAGE ASSIGNED 

BRITT "B" 

SE/4 SW/4 Section 5, T-20S, R-37E, Lea County, New Mexico, from the surface of 
the earth down to the base of the Blinebry formation, as above defined. 

DESCRIPTION OF OIL AND GAS LEASE 

Lease No.: 
Date of Lease: 
Lessor: 
Lessee: 
Covering: 

019005-003 
5/1/56 
United States of America (LC-031621-B) 
Harry M. Britt 
SE/4 SW/4 Section 5, T-20S, R-37E, Lea County, New Mexico (among other lands 
not included herein) 

5 



July 20, JJ83 

(Mm «f Ttxix Mtrtltu* 
f .0. 1st 2110 
KcviUa, TX 77252-2UO 

C i a t l t a i t : 

Cu fronUi* Oftlt 

s in Cimntv, He* H»T<CI> 

Htm it trfyliti tht Irtit federal KW Um (I2Q ier«j . V/zst/t, JFSV, 
Stetltn 7. TJM. M7£, l«i C«tnt>, Kt« Ktxlco) is btlnfl »old iy Corkott cn 
kthtlf »f tht Wtfu pinnm (Co«occ. WCO, JUsocg, and Ctn-rrcn). Umtt 
jilt wt t 1J.SX VI In tht trlu (.ctit vMeh Union Ttxu. cMritn 
\V/M/it t/2KV/< t«< KW, JtctU* 7. 1ZCS. R37C}. jtevt •tniUtti 
tcrt»9* li pirl of in tJtiiUnfl 320-»cr« f ir proratttn. «nh. The t iU tf 
tht tHtt KXA Hut vtll bt «f7«ctWt Stptt&btr 1, 1J4S 

Aj tptmor of tht grUt | . L«ti« U «U1 be jour re«f«niihiHty U istiur 
btfori tht Ktw Ktxlto OH *«d Gu Com«<tji"«n to rt^vm t chtr.jt In th< «u 
proration Kftit. Ve Km tuichid i MP iKovUs the icruct prtvlovib 
diicuiitd. 

If }r«! have my cutJtUni pltut Cftnticl Hr. OjvJd LfniJrcBS (S05) 397-H«i. 

Divl< C« Vtcktr 
Dtvlsfcn Kiai;tr 

7S0 

• ect KM WB or; CCS OIP JlH 

E x h i b i t 5 



Memorandum 

V UnionTexas Petroleum 

Dan. 

To 

Subwci 

August 22, 1989 

B.S. Haailton 

CU. latch f ^ J ^ 

BRITT LEASE 
EUHOHT CAS POOL 
SECTIOH 7, T20S, KJ7E 
LEA COOHTY. HEV KEXICO 

AUG 23 1989 
LAND 

Attached is a letttr from Conoco on behalf of themselves, 
ARCO, Aaoco, and Chtvron stating that they are selling their 
coablned SOI VI in tbe 120 acre KXA Oil Properties Britt 
Federal Lease (see pink highlight on rttached eap) effective 
9/1/89. Conoco has verbally Informed us that Doyle Hartaan 
is buying this Interest. Tbe current gas proration unit 
encompasses tbe entire 320 acres outlined 1n red on tht 
attached nap. This proration unit was established by NKOCO 
Order Ho. R-5448 (attached). The two Eumont Gas Pool wells 
referenced by the aforementioned Order art the UTP Brtlt 
Nos. 3 and 12, and are located In Unit letters G and C of 
the yellow highlighted nap area. After this salt is 
completed, Vorking Interest will no longer be comon in the 
current proration unit. 

Conoco states 1n this letter that U 5s UTP's responsibility 
to request * change in the g:s proration unit as a result of 
this sale. Informal discussion with KKOCD representative 
Kike Stogner in Santa Fe, KH Indicates that unless there is 
sooe out-of-the-ordinary or extraneous lease provision, 
Conoco's Working Interest sale will not affect our proration 
unit. However, a coaplete lease investigation may rtveil 
the need for a Compulsory Pooling Hearing to avoid a loss of 
dedicated acreage and a reduction of gas allowable. Tht 
Midland District requests your assistance to Investigate and 
fully clarify this matter. 

RJP/ejw 
3:rjpC0033 

cc: V.N. Kahne 
G.R. Hendricks 
R.J. Paradise 

E x h i b i t 6 



D O Y L E H A R T M A N 
Oil Operator . . . . . . . r , 

r-"T ' i 19 n i 
5 0 0 N . M A I N 

P.O. BOX t 0 4 2 6 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 ^ A L ! P.C. 

October 8, 1991 

VIA FAX AND CERTIFIED MAIL 

Mr. W i l l i a m J. LeMay, D i r e c t o r 
New Mexico O i l Conservation D i v i s i o n 
Box 2088 
Santa Fe, New Mexico 87501 

Re: Order R-5448 
W/2 E/2, E/2 W/2 
Section 7, T-20-S, R-37-E 
(320-acre Eumont P r o r a t i o n U n i t ) 

Gentlemen: 

Reference i s made t o NMOCD Order NSP-11 dated October 10, 1954 and 
Order R-5448 dated June 8, 1977 (copies enclosed) corresponding t o 
the 320-acre H.M. B r i t t Eumont P r o r a t i o n U n i t c o n s i s t i n g of W/2 
E/2, E/2 W/2 Section 7, T-20-S, R-37-E, Lea County, New Mexico. 

Recently, Union Texas Petroleum (UTPC) entered i n t o a sale of i t s 
domestic assets t o Meridian O i l . Doyle Hartman i s the l a r g e s t 
working i n t e r e s t owner i n the e n t i r e above described 320-acre 
Eumont P r o r a t i o n U n i t and has attempted t o exercise h i s preferen
t i a l r i g h t t o purchase UTPC's 20.8333% working i n t e r e s t i n the 
e n t i r e 320-acre p r o r a t i o n u n i t under A r t i c l e XXII of the February 
13, 1935 o p e r a t i n g agreement covering the s u b j e c t p r o r a t i o n u n i t . 
To date, Union Texas Petroleum and Meridian have f a i l e d t o f u l l y 
recognize Hartman's p r e f e r e n t i a l r i g h t t o purchase UTPC's i n t e r e s t 
as t o the e n t i r e 320-acre Eumont P r o r a t i o n U n i t , and are c u r r e n t l y 
improperly r e c o g n i z i n g Hartman's p r e f e r e n t i a l r i g h t t o purchase 
only as t o the 120-acre p o r t i o n of the 320-acre p r o r a t i o n u n i t 
c o n s i s t i n g o f th e W/2 SE/4 and SE/4 SW/4, Section 7, T-20-S, R-37-E. 

Moreover, and o f s p e c i f i c importance t o the NMOCD, Mr. George F. 
Kutzschbach of F u l b r i g h t & Jaworski, t i t l e a t t o r n e y f o r Union Texas 
Petroleum and Meridian, refuses t o recognize t h a t the B r i t t No. 3 
we l l (G-7-20-37) and B r i t t No. 12 w e l l (C-7-20-37) are s i m u l t a 
neously dedicated under NMOCD Order R-5448 t o t h e 3 2 0-acre Eumont 
Pr o r a t i o n U n i t c o n s i s t i n g of the W/2 E/2, E/2 W/2, Section 7 w i t h 
the e n t i r e 32 0-acre p r o r a t i o n u n i t s h aring i n the Eumont gas 
production from the Eumont gas w e l l s l o c a t e d thereon ( B r i t t No. 3 
and B r i t t No. 12). 

Exhibit 7 



Since the allowable f o r the B r i t t No. 3 and No. 12 wells (as per 
Order R-5448) i s derived from the e n t i r e "320-acre non-standard gas 
proration u n i t i n the Eumont Gas Pool comprising the E/2 W/2 and W/2 
E/2 of section 7, Tovnship 20 South, Range 37 East, NMPM, Lea 
County, New Mexico, " Doyle Hartman hereby r e s p e c t f u l l y requests that 
the NMOCD immediately suspend the Eumont allowable being granted t o 
the subject Eumont v e i l s u n t i l Union Texas and/or Meridian are 
w i l l i n g t o operate the subject wells i n accordance w i t h Order R-544 8 
as previously approved by the NMOCD on June 8, 1977. 

Under Order R-5448, the NMOCD retained j u r i s d i c t i o n as t o a l l 
prorationing matters related t o the subject 320-acre Eumont 
Proration Unit and ve are therefore requesting t h a t the NMOCD assure 
that a l l i n t e r e s t owners under the subject NMOCD approved 3 20-acre 
proration u n i t receive t h e i r proportionate share of the production 
produced therefrom. I n his l e t t e r of October 4, 19 91 (excerpt 
enclosed), Mr. Kutzschbach of Fulbight & Jaworski proclaimed t h a t 
"Union Texas does not believe that i t i s obligated t o 'expressly 
recognize and agree' that the i n t e r e s t of Union Texas being conveyed 
to Hartman i s i n the "Eumont Proration Unit' or covers ' i t s prorata 
i n t e r e s t i n the B r i t t No.3 and B r i t t No. 12 wells'." 

Although Union Texas and/or Meridian (as interim operator) may not 
believe they are obligated t o recognize the d i r e c t association 
between the 120 acres consisting of the SE/4 SW/4 and W/2 SE/4, 
Section 7 and the B r i t t No. 3 and B r i t t No, 12 Eumont wells, NMOCD 
Order R-5448 most c e r t a i n l y recognizes the d i r e c t association and 
consequently, i t i s imperative that the allowable presently being 
granted t o the B r i t t No. 3 and No. 12 wells be suspended u n t i l the 
B r i t t No. 3 and No, 12 wells are operated i n accordance w i t h Order 
R-54 4 8 and the r i g h t to production produced from the B r i t t No. 3 
well (G-7-20-37) and B r i t t No. 12 well (C-7-20-37) i s recognized as 
to a l l i n t e r e s t owners having property r i g h t s under the NMOCD 
approved 320-acre proration u n i t . 

Very t r u l y yours, 

Doyle Hartman 

DH/rcp 
wp51\corresp.dh\un-tx 
enclosures 

cc: Daniel S. Nutter 
105 E Alicante 
Santa Pe, N K 87501 

Mary Walta 
Gallegos Law Firm 
141 E Palace Ave 
Santa Fe, NM 87501 



Michael J. Condon 
Gallegos Law Firm 
141 E Palace Ave 
Santa Fe, NM 87501 

Don Maddox 
Maddox, & Saunders 
P.O. Box 5370 
Hobbs, NM 88241 

George F. Kutzschbach 
F u l b r i g h t & Jaworski 
1301 McKinney, Su i t e 5100 
Houston, TX 77010-3095 

J e r r y Sexton 
NMOCD 
D i s t r i c t 1 O f f i c e 
Box 1980 
Hobbs, NM 88240 

James A. Davidson 
P.O. Box 494 
Midland, TX 79702 

R. C. Anderson 
D i s t r i c t Manager 
Chevron USA In c . 
P.O. Box 1150 
Midland, TX 79705 

S. H. M a r t i n 
D i s t r i c t Supervisor-West D i s t r i c t 
Chevron USA I n c . 
P.O. Box 1150 
Midland, TX 79705 

M. J. Johnson 
Landman 
Conoco, I n c . 
10 Desta Drive West 
Midland, TX 79705 

E r i c Siegmund 
ARCO O i l & Gas Company 
P.O. Box 1610 
Midland, TX 79702-1610 

Ms. Penny Judge 
ARCO O i l & Gas Company 
P.O. Box 1610 
Midland, TX 79702-1610 



W i l l i a m T. Hale 
Regional Land Manager 
Amoco Production Company 
P.O. Box 3092 
Houston, TX 77253 

B i l l Dukes 
Land Manager, West Texas & 
Amoco Production Company 
P.O. Box 3092 
Houston, TX 77 2 53 

Van W h i t f i e l d 
Amoco Production Company 
P.O. Box 3092 
Houston, TX 77253 

Bureau of Land Management 
P.O. Box 506 
Carlsbad, NM 88220 
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FU LB RIGHT & J A W O B S K I 
UOI McKlNNCY, $U(TC l l O O 

H O U I T O X . T K K ^ 77OIO-1088 

Octobir <, 1691 

VIA myrorr 
R*; SE/4SW/4 * W/2S2V4, 

S«tioa 7, T20S, R57E, 
Le& County, N«w Mcziu 

Mi. Hary E. Wilti 
GallaitJi LAW Firm 
141 Efift Pilftfil Avtnun 
S&nU F«, Ntw Miilco S7S01 • 

Dear Mary: 

1 hive th* following .oommtnti wifirdinf th* itam* tat forth in your 
October 8, 1W1 latUr to ae: 

1. I bxv» forwarded tA Meridian topia* of your iittan dated October 2 
and October 3 eliimiag that Doyli Hirtman is sntitlsd to ree*iv» an iatanrt in the 
Britt #8 and Britt #12 Wella by virtue of hii preferential rifht in tht 8B/45W/4 and 
W/2SEM ef Section 7. UnionTaxi* do&j not Uliavs that it ii obligated to "ipfaa l̂y 
ryeoeniie and « m " that tha intarart of Union Tata* hainy convayyi ta Hartman. ii in 
th* ^Eunont Proration Unit'' or -BOTCT "it* prorata intarat in tht Britt »3 nad 
Britt #12 Walla." 

*«*a>».llr8T»l«. B.C. 

. A A * A K T © * J Q 

TU»1CM 
M O l l t o n * 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OT CONSIDERING: 

• * CASE NO. 59 35 
Order No. R-54 4S 

APPLICATION OF UNION TEXAS PETROLEUM 
FOR A NON-STANDARD PRORATION UNIT AND 
SIMULTANEOUS DEDICATION, LEA COUNTY, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

-This cause came on for hearing at 9 a.m. on May 25, 1977, 
at Santa Fe, New Mexico, before Examiner Richard L. Stamets. 

NOW, on t h i s ' 8th day of June, 197 7 , the Commission, a 
quorum being present, having considered the testimony, the recorc 
and the recommendations of the Examiner, and being f u l l y advised 
i n the premises, 

FINDS: 

(1) That due public notice having been given as required 
by law, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the applicant, Union Texas Petroleum, seeks 
approval of a 320-acre non-standard gas p r o r a t i o n u n i t comprising 
the E/2 W/2 and W/2 E/2 of Section 7, Tovnship 20 South, Range 
37 East, NMPM, Lea County, New Mexico, to be simultaneously 
dedicated to applicant's B r i t t Wells Nos. 3 and 12 located at 
unorthodox locations i n Units G and C of said Section 7, 
respectively. 

(3) That the entire non-standard p r o r a t i o n u n i t may 
reasonably be presumed productive of gas from the Eumont Gas 
Pool and that the entire non-standard gas p r o r a t i o n u n i t can be 
e f f i c i e n t l y and economically drained and developed by the 
aforesaid wells. 

(4) That Commission administrative order NSP-11 should 
be superseded, 

(5) That approval of the subject a p p l i c a t i o n w i l l afford 
the applicant the opportunity to produce his j u s t and equitable 
share of the gas i n the Eumont Gas Pool, w i l l prevent the econort 
loss caused by the d r i l l i n g of unnecessary w e l l s , avoid the 
augmentation of r i s k a r i s i n g from the d r i l l i n g of an excessive 
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-2-
Case No. 5935 
Order No. R-5448 

number of wells, and w i l l otherwise prevent waste and protect 
c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) That a 320-acre non-standard gas p r o r a t i o n u n i t in the 
Eumont Gas Pool comprising the E/2 W/2 and W/2 E/2 of Section 7, 
Township 20 South, Range 37 East, NHPM, Lea County, New Mexico, 
i s hereby established and simultaneously dedicated to the Union 
Texas Petroleum Corporation B r i t t Wells Nos. 3 and 12, located 
at unorthodox locations i n Units G and C of said Section 7, 
respectively. 

(2) That Commission administrative order NSP-ll i s hereby 
superseded. 

(3) That j u r i s d i c t i o n of t h i s cause i s retained for the 
entry of such f u r t h e r orders as the Commission may deem necessar 

DONE at Santa Fe, New Mexico, on the day and year herein^ 
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

.PHIL R. LUCERO, Chairman 

S E A L 

j r / 
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© 005/008 

P. 5 

OIL CONSERVATION COMMISSION 
P. O. B O X 871 

SANTA FE. NEW MEXICO 

ILLEGIBLE 
Oetotor 10, 19 54 

'•• i . ; 

JLster*c**mofcu'i Oil CwpmUsi 

107 VMt 5«^«7 3t*Mt 

Btf moto H md» to jirsr *pplifi*lioa (r*«ti*»4 &»ytMbrr 10, 1954) 

M/i */2 mA 1/2 V/2 <d torttoa 1, 

a l t to Mcrlto* to f W 1. 8- Brin H*U to. 3, 
ftot f n » to. w r » l i w 1*» fto% trm to* m*% U m «f 

7, r m f c l t K M i . tan Tt S U A . 

ef tt* tpt i ia tslM M l Hprtrt l— tfw ttt fiiiwl, to* ro«l w Mi 

* « — ffllMlH PU fTCPttUB W l \ t *ltt 
to to I I I I M I tocrrU i s 

vtsisr 

T«7 tr*ljr 

M l O U . 

I . K. QU 4 QM Uf* 
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P. 3 

n 

» H O S S 3-2X31. 

DISTRICT I I F I E L D OFFICE 

l o r V E S T SJ^'GER STREET 

HOBBS, N E V M E X I C O 
L t B S R n - BANK FI .D' i . 

OKLAHOMA CITV 2. OKLAXnXA. 

September 195^ 

Mr. V. 2. i'tZcey 
Hev Malice O i l Cor.scrvitton Cordissior. 
Si.-ta Fe, Nev Mexico 

Dear l i r . Mscey; 

Ir. conformance v i t h Order No. R-5S0, Anderson-Frichard Oil 
Corporation is applying for permission to assizer, the W/2 
E/2~ar.i E/2 V/2 Section 7-2GS-37E tc i t s B r i t t No- 3 '"'ell 
located 2310 FiJL and lc5C FSL Section 7-26So7£7-î OTra™er.t 
F i c l d ; Lss. County, Mev Mexico. Said v e i l is tc be plumed 
"back fron the Mcnurser.t o i l pay to the Sunont Gas Field. 

Sunray Oil Company has s.ssi,-;ned the W/2 V/2 Section 7 t o i*s 
Cooper Kc. 5 Well located ir. the Ntf/i* Iftr/i; Section 7-203-37E. 
Attached plat indicates that portion cf the Section 7 vhich is 
intended to -e assigned. 

Yours very tr u l y , 

Anderscn-Prichard Oil Corporation 

M. L. Milton, • 
District Engineer. 

MLM:erl 
cc; Sinclair O i l and Gas Company 

£ox 123 
Hotcs, New Mexico 

Attachment: Flat 
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NEW MEXICO 

OIL CONSEPVATION COMMISSION 

Gas Wel l P l a t 

Andersonafirjchard O i l C o r D . B r i t t 
Opera tor Lease 

Name of P roduc ing Forrnat ion CMecn 

D.-itp S ^ i ^ » r p, t TOO 

I 
W e l l No. 

Pool Eusont 

No. A c r e s Dedicated to the WeU 323 

SEC^HON, 
Sunray™ 

* #3 

,TOWNSHIP-

AnderaorwPri shard, at a l 

R A N G E . 

Cooper-

Sinclair 

#3 

J l Barber 

1 hereby certify that the information given above is true and complete 
to the best of my knowledge. ^ 

Position D i s t r i c t Engineer""" 
Representing Andaraon-Prt chard O i l Corporation 
Address Bex 2197, Kpbbs, N<y Mexico 
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HHIBTT -C' 

TO PURCHiSE AKD SA) F »CRFEHEXT DATED NOVEMBER 15. 19B9.BFTVEEN 
UH10H TEXAS PETRQt FUK COSPQUTTOH ANO OOYLE HiRTHAN 

Agreements Subject to Praf«r int<i1 tHght to Pu rch i i i 

D r i l U n j md Firming Out Contract bttwesn Cont inents 011 Ccmpiny »nd Tbe 
C i U f o r n U Compir.y as f i r s t p i r t l t j »hd P>. H. Henderson i t Itecnd p»r*.y 
d»tia F»bru»r> 13, 1915 (covering Township 20 South, Rtnge 37 E u t . Sect1er> 
S: SE/4 5V/4, Section 6: E/Z SV/4. Stetlon 7: W/2 E/2, E/Z V/2, SectUh 18: 
NE/4. SW/4 ind »1sc Including ether Unds) tC-816). 

rc5:lZ-4».doc 
Pg 3 
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ILLEGIBLE 

n 

SooV 13 P i g * 3. M . c . S ^ c c r d , . U d County, * « u Mexico 

^ - • s . - — -• • • — Misc Mas ..13.ra... 
JJ TIC / I .I .S 

cwyiw mo TiWgnc err cotrrmf. t - i i« . 
lun cr KTT oaa:o j 
awn 07 L U I 

TfCI iOKLE-'S-T, tade in< eettud Into ay aod W i d e n CCNTl:tE-T4i e l l ~C»?i.'."f, ( ^ ' . m 

eerpontitn, « i4 TKf Cl lUoMIi . COlL'JJfr. a Vaet i i i ai rport l i c e , eatt vueUfled te do etil.-.t 

i» *«» hixiao, B«riin«riir etlits nr«t nmet, tad F. H. lasSBiwu, er tuimi, t«m. 
6»rtif.irtir ttina most rartjj 

nrjajsrrH: 
"ESJUJ. ee t i t H i t u j at Jima, l t i s , pui-e<jara i s i s «p f l l c«Hon taerefori t t t n n i 

Htuid ta U T I Hy« I n , ur«ir Stetlca IS er ita «et er Cotfr«»». ««.psro»ed r«i!-->r7 St, 111: 

UL i i i i . «S7i, • t t m i , s e r u i Xc. Clgttt . U i Irueei , j t « u m : , L I 3 4 crriat , and 

Xo. Oltsei, «o»»«li . Vt« l u l u Lead trr iee . i n ; t lr . j to t i c *.Se u c l v i l n r i fM far i l i r 

ef tie Jt«r> rra» l&e .ttt tauter ta prDipect for e!,L epj (•• upon laa TollotlBd detcrioie' 

eltutte U Lai Couiy, 3t |tt er Nat r .u l io , to - f i t : 

eorporttt All 3e« 11 lr.4 It-, V}, N V 4} *te. 1« ; Kt. Sao. 1S| V-i He.It; 

?• l l * • ! R. St I . , « ." .T ." . aor.tair.laj tSM eeraa. sort ar lata-. 

i n j . rf irat i l , t n aal i :eatlctnttl . t l :eep«n> ia taa prratnt tinar of an uAJums tt; 

fou-tl-.t 13/a 1 l a l t r t t t . ind tit aaid Tea C t l l t c n i i toipeay la the preetct eir.tr a: i t 

dmdtd one-feuri* l i / a i l a i t r t i i la ted ts a l l er lt.a r u m , U t l t tr.d lattrta-. fsratrly 

etnas. *y tat Verlted 111 ee»?tay of Colorado I n . to ime. wisar that tartem iML'.i'.X 

c?rs.iTt« ia»tE.5X7 eatirtd lets oa tea Jiat day »r January, 1921, t > . - j p,i«,«n i}Tt s'yt 

Xt i , ( n l p n i d taerun i t -0IXI».', (at U r l a a a u l l Cootary ct Solaria: . ct i l«n«tf« tStrtli 

-cei<T*j.rTcli* tc n f i at tea e » u f r l i i i s i m i Dj<anittn| ecreeatr.i arftett tn« l int i <••:.-: 

trveratai t ta, 

nz?/>Ll. on tna m t day of L i j , H i ; , pur»j«tt le an aerliaallon ibtrtfar, thara ai l 
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ENERGY, fv'i'MERALS AND NATURAL RESOURCES DEPARTMENT 

CIL CONSERVATION CIVIS1CW 

STATE CF NEWMEXICO 

October 11, IS91 
ERUCE KING FcsTOFFxreacx zzsa 

STATE LANC OFFICE EU'-UiNG 
SANTA CE. NEW WEjflCC 87SG4 

1505; E27-5SCC 

GCVEHNQR 

Mr. Doyle Hartmen 
Oil Operator 
P .O . Box 10426 
Midland, Texas 79702 

He: Order 31-5448 
W/2 E/2 and E/2 W/2 of Sec. 7, 
T-20-3, R-37-E 

Dear Mr. Hartman: 

"We received your letter of October 8 } 1S91, requesting the Division to cancel 
the allowable granted to the Bri t t No. 3 and No. 12 'Wells. You are correct 
that the W/2 of the E/2 and the E/2 of the "W/2 of Section 7 are an approved 
•non-standard proration unit. I t is also correct that that proration -unit is 
simultaneously dedicated to "the Britt "WeUs Nos. 3 and 12, "both of which are 
at approved unorthodox locations. Therefore i t would t e correct that all 
production from either or both of those wells should be allocated to the 
interest owr.ers in the entire proration unit . 

However, i t appears that from Division records that these wells are being fully 
operated in acxxrrdance f r i th the rules and regulations of the Division. Any 
dispute between Doyle Hartman and Union Texas Petroleum and Meridian Oil 
Is contractual and the Oil Conservation Division does not have the jurisdiction 
or authority to enter into or resolve such disputes. Nor does the Division 
have the authority to cancel the allowable of the well based upon a private 
contract dispute. 

Therefore your request to cancel the allowable for this proration unit is 
hereby denied. 

Sincerely, [} 

WJL/RGS/dr 

cc: Jerry Sexton 
OCD - Hohbs 10CI £ * " 

Exhibit 8 
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L A W o r r i c c s o r 

K E M P , S M I T H , D U N C A N £. H A M M O N D 

A M O r C I H O H . k C O A ^ O A A t i O H 

4 0 0 W C S T I L L I N O I S . S U I T E U O O 

FOST o r r t c c BOX 2700 

MIDI—AND. T C X A 3 7 0 7 0 3 - 1 7 0 0 

T C L t ^ M O N C t O I S I 0 « * 7 - 0 0 l l T A X | B I » ] O S 7 - I 7 3 B 

~"t«'.cV;>.s December 30, 1991 

ORIGINAL LEASEHOLD 
ACQUISITION TITLE OPINION 

Meridian O i l Inc. 
3300 N. "A" Street 
Building 6 
Midland, Texas 79705-5406 

Attention: Mr. Don W. Davis, Area Landman 

Re: The interests owned by Union Texas Petroleum Corporation, 
Doyle Hartman and Janes A. Davidson i n Federal Lease 
LC-031621(a) insofar as i t covers the following-described land 
i n Lea County, New Mexico: 

.. ,. Township 20 South. Range 37 East, N.M.P.M. | / 
Tc.-jALfc Section 6: E/2 SW/4 / X,-
"\\ .rsvTV.'rt Section 7: E/2 W/2, W/2 SE/4 ' j . 

containing 400 acres, more or less.. 

Gentlemen: 

We have examined the foll o w i n g : 

MATERIALS EXAMINED 

Examination of the Records 

We have examined a l l of the instruments a f f e c t i n g captioned 
int e r e s t s which have been recorded i n the Records of Lea County, 
New Mexico from inception of the records t o December 16, 1991 at 
7:00 a.m., as reflected by the indices of E l l i o t t & Waldron T i t l e 
and Abstract Co., Inc. 

We have also examined a l l of the instruments a f f e c t i n g 
captioned interests which have been f i l e d i n the Case F i l e for 
captioned lease i n the Bureau of Land Management State Office i n 
Santa Fe, New Mexico, from inception of the records to December 20, 
1991 at 9:00 a.m. 

Instruments 

Various documentation pertaining to captioned land prepared by 
and contained i n the f i l e s of Union Texas Petroleum Corporation. 

THE INTERESTS OWNED BY UNION TEXAS PETROLEUM 
CORPORATION. DOYLE HARTMAN AND JAMES A. DAVIDSON 

Based upon examination of the foregoing and subject to the 
t i t l e requirements and other matters hereinafter made, we f i n d that 
Union Texas Petroleum Corporation, Doyle Hartman and Janes A. 
Davidson own the following i n t e r e s t s i n captioned lease: 

CL . * i O . TC.XA3 » O O O * . I A A I 

. O B W . | > • » • • . » . . . . - • ( • • 
( . • • I . a i • n . r u , (•>•! « . . . « ] « • 

U | T U < > « > » * . * . . 

T t L E l : « l t " . L O 

A l l U O V C M Q i / C . NCW MCXrCO i F i g M 

O A N T A F t . NEW MCXICO I t l O M i n 
> • « . . . C O » < . ( A A L . A . l U l t C • « « 

. a oo. .«••. •>*•»....• 

L O M N t v i L L C . TCXAa T I I I M O I I 
a . « . . O C A C « I C A a o u L C v . a o . >w>.i 

5Wi ooinyEiiwii/D E x h i b i t 9 



Meridian O i l I n c . -2- December 30, 1991 

The I n t e r e s t I n Captioned Lease Owned Bv 
Union Texas Petroleum C o r p o r a t i o n 

E/2 SW/4 of Section 6: 

Union Texas Petroleum C o r p o r a t i o n owns an un d i v i d e d .4166667 
i n t e r e s t i n t h e o p e r a t i n g r i g h t s i n captioned lease i n s o f a r as i t 
covers t h e E/2 SW/4 o f Sec t i o n 6, as t o a l l depths EXCEPT the 
s t r a t i g r a p h i c e q u i v a l e n t of t h e top of th e Grayburg Formation found 
a t a depth of 3,642 f e e t down t o and i n c l u d i n g t h e s t r a t i g r a p h i c 
e q u i v a l e n t of the base of t h e San Andres Formation found a t a depth 
of 5,050 f e e t as found i n t h e e l e c t r i c a l l o g of t h e Amerada Hess-
Monument Abo U n i t No. 1 W e l l , l o c a t e d i n Se c t i o n 2, Township 20 
South, Range 36 East, N.M.P.M., Lea County, New Mexico. 

This i n t e r e s t must bear i t s p r o p o r t i o n a t e share (.4166667) of 
( i ) the s l i d i n g - s c a l e r o y a l t y p r o v i d e d f o r i n t h e lease analyzed 
below and ( i i ) o v e r r i d i n g r o y a l t y i n t e r e s t s t o t a l i n g 7-1/2% of the 
o i l and gas produced and saved from s a i d l a n d . 

The W/2 NE/4, E/2 NW/4 and NE/4 SW/4 of Sectio n 7: 

Union Texas Petroleum C o r p o r a t i o n owns an und i v i d e d .2083333 
i n t e r e s t i n the o p e r a t i n g r i g h t s i n captioned lease i n s o f a r as i t 
covers the W/2 NE/4, E/2 NW/4 and NE/4 SW/4 of Section 7, as t o a l l 
depths EXCEPT t h e s t r a t i g r a p h i c e q u i v a l e n t of the t o p of the 
Grayburg Formation found a t a depth of 3,642 f e e t down t o and 
i n c l u d i n g t h e s t r a t i g r a p h i c e q u i v a l e n t o f the base o f the San 
Andres Formation found a t a depth of 5,050 f e e t as found i n the 
e l e c t r i c a l l o g of the Amerada Hess-Monument Abo U n i t No. 1 Well, 
located i n Section 2, Township 20 South, Range 36 East, N.M.P.M., 
Lea County, New Mexico. 

This i n t e r e s t must bear i t s p r o p o r t i o n a t e share (.2083333) of 
( i ) t h e • s l i d i n g - s c a l e r o y a l t y p r o v i d e d f o r i n t h e lease analyzed 
below and ( i i ) o v e r r i d i n g r o y a l t y i n t e r e s t s t o t a l i n g 7-1/2* of the 
o i l and gas produced and saved from s a i d l a n d . 

The W/2 SE/4 and SE/4 SW/4 o f Sec t i o n 7: 

A. Union Texas Petroleum C o r p o r a t i o n owns an undi v i d e d 
.2083333 i n t e r e s t i n t h e o p e r a t i n g r i g h t s i n captioned lease 
i n s o f a r as i t covers t he W/2 SE/4 and SE/4 SW/4 of Sec t i o n 7, 
EXCEPT the o i l and gas produced from t h e Grayburg-San Andres 
Formation from the f o l l o w i n g - d e s c r i b e d w e l l s : 

The B r i t t #6 Well - l o c a t e d 660 f e e t from the South l i n e 
and 1,980 f e e t from the West l i n e of 
Sec t i o n 7. 

The B r i t t f l Well - l o c a t e d 1,650 f e e t from t h e South 
l i n e and 1,650 f e e t from t he East 
l i n e of S e c t i o n 7. 

The B r i t t fB Well - l o c a t e d 660 f e e t from the North l i n e 
and 1,980 f e e t from the East l i n e of 
Section 7. 

This i n t e r e s t must bear i t s p r o p o r t i o n a t e share (.2083333) of 
( i ) the s l i d i n g - s c a l e r o y a l t y p r o v i d e d f o r i n t h e lease analyzed 
below and ( i i ) o v e r r i d i n g r o y a l t y i n t e r e s t s t o t a l i n g 7-1/2% of the 
o i l and gas produced and saved from s a i d l a n d . 

B. Union Texas Petroleum C o r p o r a t i o n owns an o v e r r i d i n g 
; r o y a l t y i n t e r e s t equal t o .2083333 of 7-1/21 (.0156250) .of t h e o i l 
and gas produced and saved from t h e Grayburg-San Andres Formation 
from t h e B r i t t /6, f l and f & W e l l s , d e s c r i b e d above. 

« w ooKXYiniOT.in 



M e r i d i a n O i l I n c . -3- December 30, 1991 

By v i r t u e o f the f o r e g o i n g . Union Texas Petroleum Corporation 
must bear t h e share of t h e cost s of o i l and gas operations 
conducted on t h e various p o r t i o n s of captioned land described below 
which i s s e t f o r t h below under t h e c a p t i o n "Working I n t e r e s t " and 
Union Texas Petroleum C o r p o r a t i o n i s e n t i t l e d t o the i n t e r e s t i n 
the o i l and gas produced and saved from captioned land which i s set 
f o r t h below under the c a p t i o n "Net Revenue I n t e r e s t " : 

P o r t i o n o f Captioned Land Well Nos. 
Working 
I n t e r e s t 

Net 
Revenue 
I n t e r e s t 

The E/2 SW/4 o f Section 6 as B r i t t "A" .4166667 .3333333* 
t o a l l depths EXCEPT t h e s t r a t i - Well Nos. 
gra p h i c e q u i v a l e n t of t h e t o p o f 1 4 6 
the Grayburg Formation found 
a t a depth o f 3,642 f e e t down 
t o and i n c l u d i n g the s t r a t i 
g r a p h i c e q u i v a l e n t of th e base 
of the San Andres Formation 
found a t a depth of 5,050 f e e t 
as found i n t h e e l e c t r i c a l l o g 
of t h e Amerada Hess-Monument 
Abo U n i t No. l Well l o c a t e d i n 
Sectio n 2, Township 20 South, 
Range 36 East, N.M.P.M., Lea 
County, New Mexico 

The W/2 NE/4, E/2 NW/4 and NE/4 B r i t t Well .2083333 .1666667* 
SW/4 of S e c t i o n 7, as t o a l l Nos. 3, 5, 
depths EXCEPT the s t r a t i g r a p h i c 10 & 12 
e q u i v a l e n t o f the top o f t h e 
Grayburg Formation found a t a 
depth of 3,642 f e e t down t o and 
i n c l u d i n g t h e s t r a t i g r a p h i c 
e q u i v a l e n t o f the base o f t h e 
San Andres Formation found a t 
a depth o f 5,050 f e e t as found 
i n t h e e l e c t r i c a l l o g of t h e 
Amerada Hess-Monument Abo U n i t 
No. 1 Well l o c a t e d i n S e c t i o n 2, 
Township 20 South, Range 36 East, 
N.M.P.M., Lea County, New Mexico 

The W/2 SE/4 and SE/4 SW/4 o f 
Section 7, as t o a l l depths 
EXCEPT t h e o i l and gas produced 
from t h e Grayburg-San Andres 
Formation from the B r i t t f 6 , f l 
and /8 Wel l s , described above 

B r i t t Well .2083333 
No. 13 

, 1666667* 

The o i l and gas produced from t h e B r i t t Well 
Grayburg-San Andres Formation Nos. 6, 7 
from t h e B r i t t /6, f l and /8 & 8 
Wells 

,0156250** 

* The Net Revenue I n t e r e s t i s c a l c u l a t e d assuming 
t h a t t h e r o y a l t y payable t o the United States of 
America pursuant t o t h e s l i d i n g - s c a l e r o y a l t y 
p r o v i s i o n i n t h e lease analyzed below i s 12-1/2%. 

** T h i s i n t e r e s t i s an o v e r r i d i n g r o y a l t y i n t e r e s t 
and i s s u b j e c t t o suspension pursuant t o 43 C.F.R. 
S3103.4-1. 

The I n t e r e s t s Owned Bv Dovle Hartman 

A. An undivided .0592447 i n t e r e s t i n t h e o p e r a t i n g r i g h t s i n 
captioned lease i n s o f a r as i t covers the E/2 SW/4 of Sec t i o n 6, as 
t o a l l depths. 

wMooiayEiiow/3 



Meridian O i l Inc. -4- December 30, 1991 

B. An undivided .0416667 i n t e r e s t i n the operating r i g h t s i n 
captioned lease insofar as i t covers the W/2 E/2 and E/2 W/2 of 
Section 7, as to a l l depths EXCEPT the Grayburg-San Andres 
Formation i n and under the SE/4 SW/4 and W/2 SE/4 of Section 7. 

C. An undivided one-half (1/2) i n t e r e s t i n the operating 
r i g h t s i n captioned lease insofar as i t covers the SE/4 SW/4 and 
W/2 SE/4 of Section 7 from the surface t o the base of the Eunice 
Monument Grayburg-San Andres Formation (5,105') as i d e n t i f i e d by 
Schlumberger's E l e c t r i c a l log on Anderson-Prichard O i l 
Corporation's B r i t t #13 Well, located 2,310 feet from the South 
l i n e and 1,650 feet from the East l i n e of Section 7. 

D. An undivided 1/4 i n t e r e s t i n the operating r i g h t s in 
captioned lease insofar as i t covers the W/2 E/2 and E/2 W/2 of 
Section 7, from the surface down to the base of the Blinebry 
Formation, defined as the s t r a t i g r a p h i c equivalent of t h a t i n t e r v a l 
from the surface down t o and including a depth of 6,238 feet as 
found i n the Amerada Hess-L.M. Lambert No. 2 Well, located i n Unit 
G of Section 6, T-20-S, R-37-E, N.M.P.M., Lea County, New Mexico. 

E. An undivided one-half (1/2) i n t e r e s t i n the operating 
r i g h t s i n captioned lease insofar as i t covers the E/2 SW/4 of 
Section 6, from the surface down t o the base of the Blinebry 
Formation, defined as the s t r a t i g r a p h i c equivalent of that i n t e r v a l 
from the surface down t o and including a depth of 6,238 feet as 
found i n the Amerada Hess-L.M. Lambert No. 2 Well, located i n Unit 
G of Section 6, T-20-S, R-37-E, N.M.P.M., Lea County, New Mexico. 

F. An undivided .2083333 i n t e r e s t i n the operating r i g h t s i n 
the W/2 NE/4, E/2 NW/4 and NE/4 SW/4 of Section 7, from the 
st r a t i g r a p h i c equivalent of the top of the Grayburg Formation found 
at a depth of 3,642 feet down t o and including the stratigraphic 
equivalent of the base of the San Andres Formation found at a depth 
of 5,050 f e e t as found i n the e l e c t r i c a l log of the Amerada Hess-
Monument Abo Unit No. 1 Well located i n Section 2, T-20-S, R-36-E, 
N.M.P.M., Lea County, New Mexico. 

Each of the in t e r e s t s owned by Doyle Hartman must bear i t s 
proportionate share of ( i ) the sliding-scale r o y a l t y provided for 
i n the lease analyzed below and ( i i ) overriding r o y a l t y interests 
t o t a l i n g 7-1/2% of the o i l and gas produced and saved from the 
above-described lands i n which Doyle Hartman owns an int e r e s t as 
set f o r t h above. 

By v i r t u e of the foregoing, Doyle Hartman must bear the share 
of the costs of o i l and gas operations conducted on the various 
t r a c t s of lands i n which he owns an in t e r e s t which are set f o r t h 
below under the caption "Working I n t e r e s t " and he i s e n t i t l e d to 
the i n t e r e s t s i n the o i l and gas produced and saved from said 
t r a c t s of land which are set f o r t h below under the caption "Net 
Revenue I n t e r e s t " : 

Working Net Revenue 
Portion of Captioned Land In t e r e s t I n t e r e s t 

1/ The E/2 SW/4 of Section 6, ^.0592447 .0473957* J. -
as to all depths ' 

The W/2 E/2 and E/2 W/2 of .0411667 .0333333* 
Section 7, as to all depths ,, -j/Gn'aQ^ 
£X£E£I the Grayburg-San -c?.'?^CJ.X^ .<>2.*W/ll-> 
Andres Formation i n and under 
the SE/4 SW/4 and W/2 SE/4 

'The SE/4 SW/4 and W/2 SE/4 of ' .5000000 - .. •.,4,0 0..0,0.0p*1 
Section 7, from the surface 
down t o the base of the Eunice 
Monument Grayburg-San Andres 
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Formation (5,105') as i d e n t i 
f i e d by Schlumberger's 
E l e c t r i c a l l o g on Anderson 
P r i c h a r d O i l Corporation's B r i t t 
/13 W e l l , l o c a t e d 2,310 f e e t 
from t h e South l i n e and 1,650 
f e e t from t h e East l i n e o f 
Section 7 

The W/2 E/2 and E/2 W/2 o f .2500000 .2000000* 
Section 7, from t h e surface 
down t o t h e base o f the 
B l i n e b r y Formation, d e f i n e d 
as t h e s t r a t i g r a p h i c 
e q u i v a l e n t of t h a t i n t e r v a l 
from t h e surface down t o and 
i n c l u d i n g a depth o f 6,238 
f e e t as found i n t h e Amerada 
Hess-L.M. Lambert No. 2 We l l , 
l o c a t e d i n U n i t G o f Section 6, 
T-20-S, R-37-E, N.M.P.M., Lea 
County, New Mexico 

The E/2 SW/4 of Se c t i o n 6 .5000000 ~\ .4000000* 
from t h e surface down t o t h e i 
base o f t h e B l i n e b r y Formation, ,"| fA^-v y 

d e f i n e d as the s t r a t i g r a p h i c O 1 

e q u i v a l e n t of t h a t i n t e r v a l 
from t h e surface down t o and 
i n c l u d i n g a depth of 6,238 
f e e t as found i n t h e Amerada 
Hess-L.M. Lambert No. 2 Well, 
l o c a t e d i n U n i t G o f Sectio n 6, 
T-20-S, R-37-E, N.M.P.M., Lea 
County, New Mexico 

The W/2 NE/4, E/2 NW/4 and .2083333 .1666667* 
NE/4 SW/4 of Sec t i o n 7, from 
t h e s t r a t i g r a p h i c e q u i v a l e n t 
of t h e t o p of t h e Grayburg 
Formation found a t a depth of 
3,64 2 f e e t down t o and i n c l u d i n g 
t h e s t r a t i g r a p h i c e q u i v a l e n t o f 
the base of the San Andres 
Formation found a t a depth of 
5,050 f e e t as found i n t h e 
e l e c t r i c a l l o g of t h e Amerada 
Hess-Monument Abo U n i t No. 1 Well, 
l o c a t e d i n Secti o n 2, T-20-S, 
R-36-E, N.M.P.M., Lea County, 
New Mexico 

* The Net Revenue I n t e r e s t i s c a l c u l a t e d assuming 
t h a t t h e r o y a l t y payable t o the U n i t e d States of 
America pursuant t o t h e s l i d i n g - s c a l e r o y a l t y 
p r b v i s i o n i n t h e lease analyzed below i s 12-1/2%. 

The I n t e r e s t s Owned by James A. Davidson 

A. James A. Davidson owns an undivided .0208333 i n t e r e s t i n 
the o p e r a t i n g r i g h t s i n captioned lease, i n s o f a r as i t covers the 
E/2 SW/4 o f Section 6, as t o a l l depths. 

B. James A. Davidson owns an undi v i d e d .0104167 i n t e r e s t i n 
a tthe-xbperating, r i g h t s ^ t i n captioned lease;- i n s o f a r , as^.-it. covers^the 

W/2 E/2 and E/2 W/2 o f Sectio n 7, as t o a l l depths £XCJEPjr the' 
Grayburg-San Andres Formation under the SE/4 SW/4 and W/2 SE/4. 

W W CQ10CVEHWJ1O 
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Each of the above-described i n t e r e s t s owned by James A. 
Davidson i s subject t o i t s proportionate share of ( i ) the s l i d i n g -
scale r o y a l t y provided f o r i n the lease analyzed below and ( i i ) 
o verriding r o y a l t y i n t e r e s t s t o t a l i n g 7-1/2* of the o i l and gas 
produced and saved from said land. 

By v i r t u e of the foregoing, James A. Davidson must bear the 
share of the costs of o i l and gas operations conducted on the 
above-described lands and which i s set f o r t h below under the 
caption "Working I n t e r e s t " and James A. Davidson i s e n t i t l e d t o the 
interests i n the o i l and gas produced and saved from said land 
which i s set f o r t h below under the captioned "Net Revenue 
Int e r e s t " : 

Portion of Captioned Land 
Working 

.0208333 

Net Revenue 
Intere s t 

.0166667* A. The E/2 SW/4 of Section 6, 
as t o a l l depths 

B. The W/2 E/2 and E/2 W/2 of .0104167 .0083333* 
Section 7, as t o a l l depths 
EXCEPT the Grayburg-San 
Andres Formation i n and under 
the SE/4 SW/4 and W/2 SE/4 

* The Net Revenue I n t e r e s t i s calculated assuming 
t h a t the ro y a l t y payable t o the United States of 
America pursuant to the sliding-scale r o y a l t y 
provision i n the lease analyzed below i s 12-1/2*. 

Serial No.: 

Date: 

Recorded: 

Lessor: 

Lessee: 

Land Covered: 

Interest Covered: 

Primary Term: 

Royalties: 

EXISTING OH, WO OAS LEA S.S 

LC-031621(a). 

February 1, 1956. 

Unrecorded; however, there i s no need 
to record the lease i n the County 
Records. 

The United States of America. 

Harry M. B r i t t . 

Township 20 South. Range 37 East 
Section 6: SW/4 
Section 7: E/2 W/2, W/2 E/2 
Section 18: NE/4 NW/4, NW/4 NE/4 

containing 558.01 acres, more or less. 

A l l i n t e r e s t t h e r e i n . 

Five (5) years from date. 

(a) On O i l . When the average 
production f o r the calendar month i n 
barrels f o r w e l l per day i s : 

• " • f t 1 . ' - , * : . 

Over Over 

130 
150 
200 

110 
I30.r 
150 
200 
250 

The r o y a l t y 
s h a l l be 

12.5* 
K- 1 13.0* v.,..̂::;,-

19.0* ' 
20.0* 
21.0* 

WWOOtCtVEUOTll/l 
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250 
300 
350 
400 

300 
400 
450 
500 

22 . Ot 
23.0% 
24.0t 
25.0% 

(b) on gas. When the average 

Minimum R o y a l t i e s : 

Delay Rentals: 

Shut-in Gas Well 
R o y a l t i e s : 

p r o d u c t i o n of gas per w e l l per day f o r 
the calendar month does not exceed 
5,000,000 cubic f e e t , t h e r o y a l t y s h a l l 
be 12-1/2%. When such p r o d u c t i o n 
exceeds 5,000,000 cubic f e e t , the 
r o y a l t y s h a l l be 16-2/3%. 

At the e x p i r a t i o n of each lease year 
a f t e r d i s c o v e r y , minimum r o y a l t i e s i n a 
sum equal t o $1.00 per acre, or, i f 
th e r e i s p r o d u c t i o n , the d i f f e r e n c e 
between the a c t u a l r o y a l t y paid during 
the year and the p r e s c r i b e d minimum 
r o y a l t y of $1.00 per acre; provided, 
however, t h a t on u n i t i z e d leases, the 
minimum r o y a l t y s h a l l be payable only 
on the p a r t i c i p a t i n g acreage. 

No longer a p p l i c a b l e since t h i s i s a 
producing lease. 

None provided f o r i n the lease or by 
f e d e r a l r e g u l a t i o n s ; however, i f a w e l l 
i s s h u t - i n , minimum r o y a l t i e s as 
described above become e f f e c t i v e . 

P ooling P r o v i s i o n : 

Lease Form: 

H i s t o r y of t h e Lease: 

None prov i d e d f o r i n the lease; 
however, f e d e r a l r e g u l a t i o n s provide 
f o r communitization of the lease or a 
p o r t i o n t h e r e o f w i t h o t h e r leases. 

This i s an exchange lease issued on 
Form 4-218 (February, 1952). 

O i l and Gas Prospecting Permit 
LC-031621 was o r i g i n a l l y issued on 
November 11, 19 2 6 t o Harry M. B r i t t . 
T his p r o s p e c t i n g p e r m i t covered the 
f o l l o w i n g - d e s c r i b e d lands: 

Township 20 South, Ranqe 37 East 
Section 3: 
Section 5: 
Section 6: 
Section 7: 
Section 8: 

NE/4 SW/4 
SE/4 SW/4 
SW/4 
W/2 E/2, E/2 W/2 
NE/4 NW/4 

Lea County, New Mexico, c o n t a i n i n g 
2,325.05 acres, more o r l e s s . 

This p r o s p e c t i n g p e r m i t granted Harry 
M. B r i t t the e x c l u s i v e r i g h t t o explore 
f o r o i l and gas on t h e lands covered 
thereby f o r a p e r i o d of two (2) years 
from t h e date t h e r e o f and upon 
compliance w i t h t h e terms of the 
prospecting p e r m i t , t h e p e r m i t t e e could 
s e l e c t 1/4 of t h e lands covered by the 
permit' t o be covered by and o i l and gas 
lease i n which t h e U n i t e d States would 
reserve a 5% r o y a l t y w i t h a term of 
twenty (20) years w i t h the p r e f e r e n t i a l 

WWOCHOCVEIIOT.IO 



Meridian O i l I n c . -8- Deceaber 30, 1991 

r i g h t t o renew the lease f o r successive 
p e r i o d s of t e n (10) years each. The 
remaining lands would be covered by a 
separate lease wherein the United 
States would reserve a f l a t 12-1/2% 
r o y a l t y . 

Several extensions of the time w i t h i n 
which t o comply w i t h t he terms of the 
pro s p e c t i n g p e r m i t were granted, but 
the f o l l o w i n g - d e s c r i b e d land was 
u l t i m a t e l y s e l e c t e d as 1/4 of the lands 
covered by t h e p e r m i t which would be 
covered by a lease wherein the United 
States reserved a 5% r o y a l t y : 

Township 20 South, Range 37 East 
Section 6: SW/4 
Section 7: E/2 W/2, W/2 E/2 
Section 18: NE/4 NV/4, NW/4 NE/4 

Lea County, New Mexico, c o n t a i n i n g 
558.01 acres. 

This lease was assigned S e r i a l No. 
LC-031621(a). The remaining land 
covered by the p e r m i t was covered by a 
separate lease designated S e r i a l No. 
LC-031621(b). 

Upon the e x p i r a t i o n of the 20-year term 
of LC-031621(a) , t he lease was 
exchanged f o r a lea.se covering the same 
land as o r i g i n a l l y covered by lease 
LC-031621(a) . The Exchange Lease was 
f o r a term o f f i v e (5) years and so 
long t h e r e a f t e r as o i l and/or gas i s 
produced i n paying q u a n t i t i e s from the 
lands covered thereby or from lands 
communitized or u n i t i z e d t h e r e w i t h . 
The r o y a l t y i n t h e Exchange Lease was 
increased from t he 5% provided f o r i n 
th e o r i g i n a l lease t o the s l i d i n g - s c a l e 
r o y a l t y as s e t f o r t h i n our a n a l y s i s of 
the lease above. 

This lease a p p a r e n t l y has been held by 
pr o d u c t i o n s i n c e i t s issuance, February 
1, 1956. 

ASSIGNMENTS 

1. Harry M. B r i t t , t h e o r i g i n a l p e r m i t t e e under O i l and Gas 
Prospecting Permit LC-031621, entered i n t o a D r i l l i n g and Operating 
Agreement w i t h Marland O i l Company of Colorado, dated February 23, 
1927, recorded i n Book 9, page 70, Miscellaneous Records of Lea 
County, wherein Marland was granted the e x c l u s i v e r i g h t t o explore 
f o r o i l and gas under t h e p e r m i t . Upon the issuance of a lease on 
acreage on which t h e U n i t e d States reserves a 5% r o y a l t y , B r i t t was 
t o r e c e i v e a 7-1/2% o v e r r i d i n g r o y a l t y i n t e r e s t . 

2. By Assignment dated J u l y 10, 1928, recorded i n Book 45, 
page 168, Miscellaneous Records of Lea County, Marland Production 
Company assigned an u n d i v i d e d 1/4 i n t e r e s t i n the above-described 
D r i l l i n g and Operating- Agreement t o The C a l i f o r n i a .Company. .. -.This 
Assignment has been f i l e d w i t h and approved by the BLM. 
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3. By Conveyance dated July 10, 1928, Marland Production 
Company (the successor i n in t e r e s t to Marland O i l Company of 
Colorado) conveyed an undivided 1/4 i n t e r e s t i n the above-described 
D r i l l i n g and Operating Agreement (among many other such agreements) 
to The California Company. This Conveyance has not been recorded 
i n the Records of Lea County. 

4. By D r i l l i n g and Farming Out Contract dated February 13, 
_ 1935, recorded i n Book 13, page 3, Miscellaneous Records of Lea 

~" County, Continental O i l Company (the successor i n in t e r e s t to 
Marland Production Company), as to an undivided 3/4 i n t e r e s t , and 
the California Company, as t o an undivided 1/4 i n t e r e s t , assigned 
t h e i r r i g h t s under the above-described D r i l l i n g and Operating 
Agreement to R. H. Henderson. 

.. 5. By Assignment dated February 27, 1935, recorded i n Book 
13, page 19, Miscellaneous Records of Lea County, R. H. Henderson 
and wife, Lula H. Henderson, assigned a l l of t h e i r r i g h t , t i t l e and 
int e r e s t i n and t o the above-described D r i l l i n g and Operating 
Agreement to Anderson-Prichard O i l Corporation. 

6. By Contract dated May 29, 1935, recorded i n Book 13, page 
23, Miscellaneous Records of Lea County, Anderson-Prichard O i l 
Corporation agreed t o assign t o P h i l l i p s Petroleum Company an 
undivided 1/2 of any i n t e r e s t that Anderson-Prichard earns under 
the above-described D r i l l i n g and Operating Agreement subject t o the 
terms and conditions contained i n t h i s Contract. 

7. By Assignment dated January 13, 193 6, recorded i n Book 
27, page 371, O i l and Gas Records of Lea County, Continental O i l 
Company and The Ca l i f o r n i a Company assigned t o Anderson-Prichard 
O i l Corporation a l l of t h e i r r i g h t , t i t l e and in t e r e s t i n the 
above-described D r i l l i n g and Operating Agreement insofar as i t 
covers the E/2 SW/4 of Section 6, and 1/2 of t h e i r r i g h t , t i t l e and 
interest i n the D r i l l i n g and Operating Agreement insofar as i t 
covers the E/2 W/2 and W/2 E/2 of Section 7. 

8. By Assignment dated March 10, 1936, recorded i n Book 13, 
page 519, Miscellaneous Records of Lea County, Anderson-Prichard 
O i l Corporation assigned t o P h i l l i p s Petroleum Company an undivided 
1/2 in t e r e s t i n the above-described D r i l l i n g and Operating 
Agreement insofar as i t covers the E/2 SW/4 of Section 6 and an 
undivided 1/4 i n t e r e s t i n the D r i l l i n g and Operating Agreement 
insofar as i t covers the E/2 W/2 and W/2 E/2 of Section 7. This 
Assignment i s made pursuant t o and subject t o the terms and 
provisions of the above-described Contract dated May 29, 1935, 
between Anderson-Prichard O i l Corporation and P h i l l i p s Petroleum 
Corporation, described i n Assignment No. 6, above. 

9. By Assignment dated July 1, 193 5, recorded i n Book 14, 
page 45, Miscellaneous Records of Lea County, Continental O i l 
Company assigned an undivided 1/4 i n t e r e s t i n the above-described 
D r i l l i n g and Operating Agreement, among other such agreements, to 
At l a n t i c O i l Producing Company. 

10. By Assignment dated July l , 193 6, recorded i n Book 27, 
page 634, 'Oil and Gas Records of Lea County, Continental O i l 
Company assigned an undivided 1/4 i n t e r e s t i n the above-described 
D r i l l i n g and Operating Agreement, among other such agreements, to 
Stanolind O i l and Gas Company. 

11. By Assignment dated November 1, I9 60, recorded i n Book 
171, page 232, Miscellaneous Records of Lea County, Anderson-
Prichard O i l Corporation assigned an undivided 1/4 in t e r e s t i n 

••. ••>*x--~z" ••. ^T-''^"•"•^r-" 'v.,-x''.£V.*7/tr?'r^capfc^6*hed-^le'asii'-^ih'sofarf'^as it .covers'- the E/2':.-W/ 2<:'.andvW/2- E/2^otirfK^--:-
Section 7 and an undivided 1/2 i n t e r e s t i n captioned lease insofar 
as i t covers the E/2 SW/4 of Section 6 t o the following parties i n 
the respective f r a c t i o n a l interests set f o r t h opposite t h e i r names: 

ooiayEiicni/i 
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Union Texas Natural Gas Corporation 5/6 

Joseph E. Seagram 4 Sons, Inc 1/6 

In t h i s Assignment, Anderson-Prichard reserved a production 
payment i n the primary sum of $70,000,000.00, to be known as the 
Anderson-Prichard Production Payment, and i n Part I I of t h i s 
conveyance, Anderson-Prichard O i l Corporation assigned the 
Anderson-Prichard Production Payment to Brookston O i l Company. The 
Anderson-Prichard Production Payment has been released of record. 

12. Union Texas Natural Gas Corporation was merged into 
A l l i e d Chemical Corporation e f f e c t i v e March 30, 1962, as evidenced 
by C e r t i f i c a t e of Merger recorded i n Book 184, page 256, 
Miscellaneous Records of Lea County, New Mexico. This merger was 
accepted and approved by the BLM by Decision dated June 18, 19 62. 

13. By Assignment dated August 4, 1970, recorded i n Book 291, 
page 913, Miscellaneous Records of Lea County, A l l i e d Chemical 
Corporation assigned t o Sam D. Gardiner a l l of the o i l and gas 
produced from the Grayburg-San Andres Formation i n the following 
described wells: 

B r i t t f6 - located 660 feet from the South l i n e and 1,980 
feet from the West l i n e of Section 7. 

B r i t t #7 - located 1,650 feet from the South l i n e and 1,650 
feet from the East l i n e of Section 7. 

B r i t t »<8 - located 660 feet from the South l i n e and 1,980 
feet from the East l i n e of Section 7. 

I n t h i s Assignment, A l l i e d Chemical Corporation reserved an 
overriding r o y a l t y i n t e r e s t equal to 7-1/2% of the o i l and gas 
produced and saved from the above-described w e l l s , which overriding 
royalty i n t e r e s t i s t o be proportionately reduced by the interest 
owned by A l l i e d Chemical Corporation i n the lease insofar as i t 
covers the lands assigned. This Assignment was approved by the BLM 
eff e c t i v e January 21, 1972. 

14. By Assignment dated November 1, 1970, recorded i n Book 
293, page 673, Miscellaneous Records of Lea County, P h i l l i p s 
Petroleum Company assigned to Sam D. Gardiner a l l of i t s r i g h t , 
t i t l e and i n t e r e s t i n captioned lease insofar as i t covers the SE/4 
SW/4 and W/2 SE/4 of Section 7 as to the Grayburg-San Andres 
Formation, together w i t h a l l of i t s r i g h t , t i t l e and interest i n 
and t o the B r i t t /6, f l and /8 Wells as to the Grayburg-San Andres 
Formation, reserving an overriding royalty i n t e r e s t equal to 7-1/2% 
of the o i l and gas produced and saved from such wells, 
proportionately reduced by the i n t e r e s t i n said wells owned by 
P h i l l i p s . This Assignment has not been f i l e d w i th or approved by 
the BLM. 

15. By Assignment dated August 20, 1969, unrecorded i n the 
Records of Lea County, Joseph E. Seagram 4 Sons, Inc. assigned to 
Texas Pac i f i c O i l Company, Inc. a l l of i t s r i g h t , t i t l e and 
inte r e s t i n and t o captioned lease insofar as i t covers the E/2 
SW/4 of Section 6 and the E/2 W/2 and W/2 E/2 of Section 7, among 
other lands. This Assignment was approved by the BLM ef f e c t i v e May 
27, 1970. 

16. By Conveyance dated August 29, 1980, recorded i n Book 
378, page 624, Miscellaneous Records of Lea County, Joseph E. 
Seagram & Sons, Inc. assigned to Texas P a c i f i c O i l Company, Inc. 
a l l of i t s r i g h t , t i t l e and i n t e r e s t i n captioned lease, being an 

except the Grayburg-San Andres Formation, and a l l depths in the 
NE/4 SW/4, E/2 NW/4 and W/2 NE/4 of Section 7 and an undivided 1/6 
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i n t e r e s t i n captioned lease insofar as i t covers the E/2 SW/4 of 
Section 6. 

17. By Conveyance dated August 29, 1980, recorded i n Book 
378, page 664, Miscellaneous Records of Lea County, Texas Pacific 
O i l Company, Inc. assigned to Sun O i l Company (Delaware) the 
id e n t i c a l interests assigned i n Assignment Ho. 16, immediately 
above, from Joseph E. Seagram & Sons, Inc. t o Texas Pac i f i c Oil 
Company, Inc. This Assignment was approved by the BLM effective 
October 1, 1980. 

18. By C e r t i f i c a t e of Name Change dated September 30, 1982, 
ef f e c t i v e October 29, 1981, Sun O i l Company (Delaware) changed i t s 
name to Sun Exploration 6 Production Company. This C e r t i f i c a t e of 
Name Change apparently has not been recorded i n the Records of Lea 
County; however, i t has been f i l e d with and approved by the BLM. 

19. By Assignment of Operating Rights dated May 24, 1982, 
approved by the BLM e f f e c t i v e June 1, 1983, A l l i e d Corporation, 
formerly A l l i e d Chemical Corporation, assigned to Union Texas 
Petroleum Corporation an undivided 20.83% i n t e r e s t i n the operating 
r i g h t s i n the E/2 W/2 and W/2 E/2 of Section 7 and an undivided 
41.66% i n t e r e s t i n the operating r i g h t s i n the E/2 SW/4 of Section 
6, as to a l l formations except the Grayburg-San Andres Formation 
under the W/2 SE/4 and SE/4 SW/4 of Section 7. This Assignment has 
not been recorded i n the Records of Lea County. 

^ 20. By Assignment dated October 26, 1984, recorded in Book 
436, page 809, Miscellaneous Records, Sun Exploration & Production 
Company assigned to Doyle Hartman a l l of i t s r i g h t , t i t l e and 
inte r e s t i n captioned lease insofar as i t covers the E/2 SW/4 of 
Section 6 and the W/2 E/2 and E/2 W/2 of Section 7, less and except 
the Grayburg-San Andres Formation under the SE/4 SW/4 and W/2 SE/4 
of Section 7. A Transfer of Operating Rights on the required BLM 
form, dated October 26, 1984, has been f i l e d with and approved by 
the BLM e f f e c t i v e January 1, 1987. 

This Assignment i s made subject to the following: 

(a) D r i l l i n g and Farming Out Contract dated February 13, 
1935, as amended, more p a r t i c u l a r l y described under 
Assignment No. 4 above. 

(b) Operating Agreement dated August 24, 1959, as amended, 
between Anderson-Prichard O i l Corporation, et a l . 

(c) Casinghead Gas Contract dated November 3, 1981, by and 
between Gulf O i l Corporation, as Buyer, and Sun 
Production Company, as Seller. 

By Correction P a r t i a l Assignment and B i l l of Sale dated A p r i l 
24, 1986, recorded i n Book 410, page 636, Miscellaneous Records, 
t h i s Assignment was amended so tha t i t i s also subject to a Gas 
Well Gas Contract dated A p r i l 14, 1978, by and between El Paso 
Natural Gas Company, as Buyer, and Texas Pa c i f i c O i l Company, Inc., 
as Seller. I n t h i s Assignment, Sun reserves the r i g h t t o purchase 
a l l or any part of the o i l produced from or a t t r i b u t e d to the lease 
and lands assigned herein at the price posted by the major 
purchasers f o r the same or s i m i l a r grade of o i l i n the area. 

This Assignment i s also made subject t o the terms and 
conditions of that c e r t a i n Bid Letter No. 84923 dated September 6, 
1984. 

— 21. By Assignment dated A p r i l 10, 1987, recorded i n Book 480, 
.,.V;pagê •;^̂ 4;i••,•', Mi'sc'el^Laneous- -Records ''of.".Lea.''CourityfcDo.yie.-. Hartnan_.-imd; 

his wife, Margaret M. Hartman, assigned the parties set f o r t h below 
the percentage i n t e r e s t s set f o r t h opposite: t h e i r names of a l l of 
t h e i r r i g h t , t i t l e and i n t e r e s t i n and to captioned lease insofar 
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as i t covers the E/2 SW/4 of Section 6 and the W/2 E/2 and E/2 W/2 
of Section 7, less and except the Grayburg-San Andres Formation 
under the SE/4 SW/4 and W/2 SE/4 of Section 7: 

James A. Davidson 25* 

James E. Burr .78125* 

Larry A. Nermyr . 1.56250* 

Jack Fletcher 78125* 

Ruth Sutton .78125* 

This Assignment has not been f i l e d w i th or approved by the 
BLM. 

22. The California Company changed i t s name t o Chevron Oil 
Company, e f f e c t i v e July 1, 1965, This name change has been 
approved by the BLM. 

23. The A t l a n t i c Refining Company changed i t s name to 
Atl a n t i c R i c h f i e l d Company as evidenced by Decision of the BLM 
dated August 10, 1966. 

24. Chevron O i l Company changed i t s name t o Chevron U.S.A. 
Inc. e f f e c t i v e January 1, 1977, as evidenced by Decision of the BLM 
dated A p r i l 6, 1978. 

25. Continental O i l Company changed i t s name t o Conoco Inc. 
ef f e c t i v e July 1, 1979, as evidenced by Decision of the BLM dated 
October 24, 1979. 

26. By Assignment dated August 25, 1989, recorded i n Book 
442, page 653, Miscellaneous Records of Lea County, Conoco Inc., 
Amoco Production Company, A t l a n t i c R i c h f i e l d Company and Chevron 
U.S.A. Inc. assigned t o Doyle Hartman a l l of t h e i r r i g h t , t i t l e and 
interest i n and t o captioned lease insofar as i t covers the SE/4 
SW/4 and W/2 SE/4 of Section 7, from the surface down to the base 
of the Eunice Monument Grayburg-San Andres Formation (5,105) as 
i d e n t i f i e d by the Schlumberger E l e c t r i c a l log on the Anderson-
Prichard O i l Corporation's B r i t t /13 Well located 2,310 feet from 
the South l i n e and 1,650 feet from the East l i n e of Section 7. A 
corresponding Transfer of Operating Rights executed on the form 
required by the BLM dated September 12, 1989 was approved by the 
BLM e f f e c t i v e October 1, 1989. 

27. By Assignment and B i l l of Sale dated December 19, 1989, 
recorded i n Book 447, page 361, Miscellaneous Records of Lea 
County, Union Texas Petroleum Corporation assigned to Amerada Hess 
Corporation a l l of i t s r i g h t , t i t l e and i n t e r e s t i n and to 
captioned lease insofar as i t covers the E/2 SW/4 of Section 6 from 
the s t r a t i g r a p h i c equivalent of the top of the Grayburg Formation 
found at a depth of 3,642 feet down t o and including the 
strat i g r a p h i c equivalent of the base of the San Andres Formation, 
found at a depth of 5,050 f e e t , as such depths are found on the 
e l e c t r i c log of the Amerada Hess-Monument Abo Unit No. 1 Well 
located i n Section 2, T-20-S, R-36-E, Lea County, New Mexico. 
Union Texas Petroleum Corporation excepted from t h i s Assignment the 
B r i t t "A" f l Well and the B r i t t "A" /6 Well located i n Section 6. 
This Assignment was made subject to the fo l l o w i n g : 

(a) The above-described D r i l l i n g and Farming Out Contract 
between Continental O i l Company, The Ca l i f o r n i a Company, 
and . R., H. Henderson more p a r t i c u l a r l y described as 

.-••-Assignment -No.':4 ;' "above,- :-••••>•• > • ; •...;̂ ..v.r.. 

(b) The above-described D r i l l i n g and Operating Agreement 
described as Assignment No. 1, above; 
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(c) Conveyance of Leasehold, Mineral and Other I n t e r e s t dated 
as of November 1, 1960, from Anderson-Prichard O i l 
Corporation, as Grantor, to Union Texas Natural Gas 
Corporation and Joseph E. Seagram & Sons, Inc., as 
Grantees, containing J o i n t Operating Agreements dated 
A p r i l 1, 1961 and amended January 1, 1978, between Union 
Texas Petroleum Corporation, a successor i n i n t e r e s t of 
Union Texas Natural Gas Corporation, as Operator, and Sun 
Exploration & Production Company, a successor i n int e r e s t 
to Joseph E. Seagram £ Sons, Inc., et a l , as Non-
Operators ; 

(d) Conveyance e f f e c t i v e December 31, 1979, from A l l i e d 
Chemical Corporation, as Grantor, t o Union Texas 
Petroleum Corporation, as Grantee, recorded i n Book 341, 
page 31, O i l and Gas Records of Lea County; 

(e) Casinghead Gas Contract dated A p r i l 7, 1976, by and 
between Warren Petroleum Company and A l l i e d Chemical 
Corporation, covering the E/2 W/2 and W/2 E/2 of Section 
7; 

( f ) Casinghead Gas Contract dated A p r i l 7, 1976, by and 
between Warren Petroleum Company and A l l i e d Chemical 
Corporation, et a l , covering the E/2 SW/4 of Section 6, 
among other lands; 

(g) Contract dated May 29, 1935, by and between P h i l l i p s 
Petroleum Company and Anderson-Prichard O i l Corporation 
covering the E/2 SW/4 of Section 6 and the W/2 E/2 and 
E/2 W/2 of Section 7, among other lands; 

(h) Development Contract dated February 28, 1935, by and 
between Anderson-Prichard O i l Corporation and R. H. 
Henderson, covering the E/2 SW/4 of Section 6 and the W/2 
E/2 and E/2 W/2 of Section 7, among other lands; and 

( i ) A r t i c l e s of Agreement f o r the Construction and Operation 
of the Eunice-Monument-Eumont Saltwater Disposal System 
dated June 10, 1958, by and between Rice Engineering & 
Operating, Inc., as Operator, and Anderson-Prichard Oil 
Corporation, et a l , as Non-Operators. 

28. By Assignment and B i l l of Sale dated June 27, 1991, 
recorded i n Book 465, page 447, Miscellaneous Records of Lea 
County, P h i l l i p s Petroleum Company assigned t o Doyle Hartman, a l l 
of i t s r i g h t , t i t l e and i n t e r e s t i n and to captioned lease, insofar 
as i t covers the W/2 E/2 and E/2 W/2 of Section 7 from the surface 
down to the base of the Blinebry Formation, defined herein as the 
stratigraphic equivalent of t h a t i n t e r v a l from the ground down to 
and including a depth of 6,238 f e e t , as found i n the Amerada Hess-
L.M. Lambert No. 2 Well located i n Unit G, Section 6, T-20-S, 
R-37-E, N.M.P.M., Lea County, New Mexico, and the E/2 SW/4 of said 
Section 6 from the surface down to the base of the Blinebry 
Formation, as defined above. Two separate corresponding Transfers 
of Operating Rights, each dated June 27, 1991, one covering an 
undivided 50* i n t e r e s t i n the operating r i g h t s i n the E/2 SW/4 of 
Section 6 from the surface down to the base of the Blinebry 
Formation, and one covering an undivided 25% i n t e r e s t i n the 
operating r i g h t s i n the W/2 E/2 and E/2 W/2 of Section 7 from the 
surface down t o the base of the Blinebry Formation, have been f i l e d 
with and approved by the BLM e f f e c t i v e August 1, 1991. 
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TITLE REQUIREMENTS 

1. 

The primary term of th e o i l and gas lease analyzed above has 
long s i n c e e x p i r e d . 

REQUIREMENT: You must s a t i s f y y o u r s e l f t h a t 
c a p t ioned lease i s c u r r e n t l y i n f o r c e and e f f e c t . 

2 . 

Many of t h e assignments d e s c r i b e d above c o n t a i n p r o v i s i o n s or 
are s u b j e c t t o other agreements or instrum e n t s w i t h which you 
should f a m i l i a r i z e y o u r s e l f . 

REQUIREMENT: You should t h o r o u g h l y f a m i l i a r i z e 
y o u r s e l f w i t h a l l o f t h e terms and p r o v i s i o n s of the 
above-described assignments and any ins t r u m e n t s t o which 
such assignments are s u b j e c t . 

3. 

The D r i l l i n g and Farming Out Contract described under 
Assignment No. 4, above, c o n t a i n s a p r e f e r e n t i a l r i g h t t o purchase 
which r e q u i r e s t h a t a p a r t y d e s i r i n g t o s e l l h i s i n t e r e s t i n any 
j o i n t l y owned p r o p e r t y under t h i s agreement must g i v e the other 
p a r t i e s w r i t t e n n o t i c e of th e terms o f any o f f e r r e c e i v e d f o r h i s 
i n t e r e s t and th e other p a r t i e s r e c e i v i n g such n o t i c e s h a l l have ten 
(10) days i n which t o e l e c t t o e x e r c i s e t h e i r p r e f e r e n t i a l r i g h t t o 
purchase such i n t e r e s t on t h e same terms and p r o v i s i o n s as o f f e r e d 
t o t h e p a r t y d e s i r i n g t o s e l l h i s i n t e r e s t . 

You have f u r n i s h e d us a copy of a l e t t e r dated November 21, 
1991, addressed t o Amoco P r o d u c t i o n Company, Arco O i l & Gas, 
Chevron U.S.A. I n c . and Conoco I n c . , wherein you n o t i f y each of 
such addressees of your o f f e r t o purchase t h e i n t e r e s t of Union 
Texas Petroleum Corpor a t i o n under t h e above-described D r i l l i n g and 
Farming Out Contract. We have assumed t h a t t h i s l e t t e r was i n f a c t 
m a iled t o each of the addressees and t h a t none o f these p a r t i e s 
e l e c t e d t o e x e r c i s e i t s p r e f e r e n t i a l r i g h t t o purchase t h e i n t e r e s t 
o f Union Texas. The i n t e r e s t or Doyle Hartman and James A. 
Davidson i s a l s o s u b j e c t t o t h i s p r e f e r e n t i a l r i g h t t o purchase. 

REQUIREMENT: You must g i v e Amoco Pro d u c t i o n 
Company, A t l a n t i c R i c h f i e l d Company, Chevron U.S.A. I n c . 
and Conoco Inc . n o t i c e o f your o f f e r t o purchase t h e 
i n t e r e s t s of Doyle Hartman and James A. Davidson i n the 
E/2 W/2 and W/2 E/2 of S e c t i o n 7. 

4 . 

Apparently, the records o f Union Texas Petroleum Corporation 
r e f l e c t t h a t Union Texas owns a .2172437 Working I n t e r e s t i n the 
B r i t t *12 W e l l , which i s l o c a t e d i n the NE/4 NW/4 of Section 7. 
Our examination of the reco r d s i n d i c a t e s t h a t Union Texas owns 
o n l y a .2083333 Working I n t e r e s t i n t h i s t r a c t o f land. 

REQUIREMENT: You s h o u l d i n v e s t i g a t e t h e discrepancy 
between t h e i n t e r e s t owned of r e c o r d by Union Texas 
Petroleum Corporation i n t h e NE/4 NW/4 of Sectio n 7 and 
th e .2172437 Working I n t e r e s t which Union Texas 
a p p a r e n t l y i s c l a i m i n g i n t h e B r i t t /12 Well. 

5. 

We have examined the Records o f Lea County, New Mexico 
p e r t a i n i n g t o captioned i n t e r e s t s from i n c e p t i o n of the records t o 
December 16, 1991 a t 7:00 a.m. and the Records of the BLM 
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pertaining t o captioned in t e r e s t s from inception of the records to 
December 20, 1991 at 9:00 a.m. 

REQUIREMENT: Vou must check the Records of Lea 
County, New Mexico from December 16, 1991 at 7:00 a.m. 
and the Records of the BLM from December 20, 1991 at 9:00 
a.m., up t o the time of closing to ensure that nothing 
adverse t o the interests you are acquiring has been f i l e d 
in such records since such dates. 

6. 

The laws of the State of New Mexico require that any 
conveyances of community property must be joined i n by both spouses 
i n order to be v a l i d . 

REQUIREMENT: Advisory as to the fa c t that the wives 
of Doyle Hartman and James A. Davidson must j o i n i n any 
assignments that you receive from such parties. 

7. 

We have ordered Uniform Commercial Code search reports 
covering captioned int e r e s t s . 

REQUIREMENT: None at t h i s time; however, we w i l l 
advise you of the contents of such search reports once we 
have received them. 

Respectfully submitted, 

KEMP, SMITH, DUNCAN & HAMMOND, P.C. 

JRT:lf 
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St^o A\IC\ 

D O Y L E H A R T M A N 
Oil Operator 

3 0 0 N . M A I N 

P . O . B O X t 0 4 2 « 

M I D L A N D . T E X A S 7 9 7 0 2 

(915) 6 8 4 - 4 0 1 1 

VIA FEDERAL EXPRESS 

May 5, 1992 

Meridian O i l Production, Inc. 
801 Cherry Street, Suite 700 
Ft. Worth, TX 76102 

Attn: Frank Ramirez, Supervisor 
Division Order Section 

Re: H.M. B r i t t (LC-031621-A) 
Lea County. Nev? Mexico 
E/2W/2, W/2E/2, Section 7, T-20-S, 
R-37-E, N.M.P.M. 
320 acre proration u n i t 

B r i t t Federal MKA (LC-031621-A) 
Lea County. New Mexico 
Section 7: SE/4SW/4, W/2SE/4, T-20-S, 
R-37-E, N.M.P.M. 
Surface to the base of the Eunice Monument 
Grayburg San Andres (5,105') as i d e n t i f i e d by 
the Schlumberger's E l e c t r i c a l log on Anderson 
Prichard O i l Corporation's B r i t t #13, located 
2,310' FSL & 1,650' FEL, Section 7, T-20-S, 
R-37-E, N.M.P.M., Lea County, New Mexico and 
dated August 30, 1955 

Gentlemen: 

Reference i s made to the captioned property. Effective 7:00 a.m., September 1, 
1989, Doyle Hartman acquired a l l r i g h t , t i t l e and in t e r e s t of the NMFU partners 
i n and under Section 7: SE/4SW/4, W/2SE/4, T-20-S, R-37-E, as evidenced by the 
following: 

1) Fu l l y executed copy of Assignment and B i l l of Sale dated 
August 25, 1989, e f f e c t i v e 7:00 a.m., September 1, 1989, 
by and between Conoco, Inc., et a l , as Assignor, and 
Doyle Hartman, as Assignee, recorded i n Book 442, page 
653, O i l and Gas Records, Lea County, New Mexico. 
(Attached as Exhibit 1) 
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2) BLM Transfer of Operating Rights dated September 12, 
1989, approved October 1, 1989, by and between Conoco, 
Inc., et a l , as Transferor, and Doyle Hartman, as 
Transferee. (Attached as Exhibit 2) 

The assigned Interest Is part of and subject to the above-referenced 320 acre 
proration u n i t vhich i s dedicated to and producing from the B r i t t #3 and #12 
wells by v i r t u e of NMOCD Order R-5448 dated June 8, 1977, a copy of which is 
attached as Exhibit 3, and confirmed by the l e t t e r of William J. Lemay, Director, 
NMOCD, to Doyle Hartman dated October 11, 1991, a copy of which i s attached as 
Exhibit 4. 

Please Issue an appropriate d i v i s i o n order/transfer order r e f l e c t i n g t h i s change 
of ownership for execution and return. Should you have any questions, please do 
not hesitate to c a l l . 

Very t r u l y yours, 

DOYLE HARTMAN 

Carolyn M. Sebastian 
Contract Landman 

enclosures (3) 

rep 
wp51\corresp. cms\l/ritt3 

cc: Doyle Hartman 
820 Chance Court 
Aspen, CO 81611 
w/enclosures 

Doyle Hartman 
4600 St. Johns 
Dallas, TX 75250 
w/enclosures 

Gallegos Law Firm 
141 East Palace Avenue 
Santa Fe, NM 87501 
Attn: Mary E. Walta 
w/enclosures 
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Hand Delivered 
Meridian O i l , Inc. 
2919 A l l e n Parkway 
P.O. Box 4239 
Houston, TX 77210 
Attn: Thomas H. Owen 

Associate General Counse 
w/enclosures 

Hand Delivered 
Meridian O i l Production, Inc. 
P.O. Box 51810 
Midland, TX 79710-1810 
Attn: Don Davis 
w/enclosures 



MICHAEL L. KLEIN 
SOO W. TEXAS. SUITE 1230 

MIDLAND. TEXAS 78701-4471 

9 1 8 - 0 * 4 - 8 4 4 2 

May 11, 1995 

Mr. Doyle Hartman 
P. 0 . Box 10426 
Midland, Texas 79702-7426 

Re: Britr No's 6. 7 & 8 wells, 
SE/4 SW/4, NW/4 SE/4 and 
SW/4 SE/4 of Section 7, 
Township 20 South, Range 37 
East, Lea County, New Mexico 

Dear Doyle: 

I submitted to you, some time ago, an AFE to plug and abandon the 
subject wells. At that time you asked me to delay plugging the wells in 
order for you to confirm your ownership of Eumont rights with the NMFU 
Companies, so that you might re-enter the wells In the future. 

Doyle, I just can't delay plugging operations any longer as I am ex
posing all working interest owners to fines by the BLM. 

I am enclosing herewith copy of the BLM letter of August 2, 1994 
notifying us that the wells be promptly plugged and abandoned. On Sep
tember 9, I submitted BLM Form 3160-5 to secure approval to P & A the 
three wells, (copies enclosed), which was approved on October 19, 1994. 
The Bureau of Land Management requires plugging operations to commence 
within 90 days from the approval date of the plugging procedure, as set out 
on the last page of the BLM notice. We are way beyond this date and are 
receiving calls from the BLM. We must comply with their regulations. 

I urge you to approve the plugging of these wells immediately by 

E x h i b i t 11 
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signing and returning the AFE. 

Thank you. 

Yours very truly, 

Michael L. Klein 

MLK/bmg 
end. 
cc: Mr. Doyle Hartman 

3811 Turtle Creek Blvd, 
Suite 730 
Dallas, TX 75219 



PARTIES TO BE POOLED/AFFECTED PARTIES 

Larry A. Nermyr 
HC-57 
Box 4106 
Sidney, Montana 59270 

James A. Davidson 
Post Office Box 494 
Midland, Texas 79702 

Ruth Sutton 
2826 Moss Avenue 
Midland, Texas 79705 

ARCO Oil and Gas Company 
Central District Office 
600 North Marienfeld (79701) 
Post Office Box 1610 
Midland, Texas 79702 

Chevron USA Production 
15 Smith Road 
Midland, Texas 79705 

MWJR Petroleum Corp. 
2000 Post Oak Blvd., Suite 100 
Houston, Texas 77056-4400 

James E. Burr 
3803 Wedgewood Ct. 
Midland, Texas 79707 

Meridian Oil, Inc. 
Building 6 
3300 North A Street 
Midland, Texas 79705 

Delphia Lorene Fletcher 
3803 Cimmaron 
Midland, Texas 79707 

Conoco Inc. 
10 Desta Drive 
Midland, Texas 79705 

Amoco Production Company 
Permian Basin Division 
501 Westlake Park Blvd. (77079) 
Post Office Box 4891 
Houston, Texas 77210 

AFFECTED ADJACENT AND DIAGONAL EUMONT OPERATORS 

ARCO Oil and Gas Company 
Central District Office 
600 North Marienfeld (79701) 
Post Office Box 1610 
Midland, Texas 79702 

Oryx Energy Company 
13155 Noel Road (75240-5067) 
Post Office Box 2880 
Dallas, Texas 52221-2880 

Conoco Inc. 
10 Desta Drive 
Midland, Texas 79705 

John H. Hendrix Corporation 
223 West Wall, Suite 525 
Midland, Texas 79701-4519 

Meridian Oil, Inc. 
Building 6 
3300 North A Street 
Midland, Texas 79705 

EXHIBIT 12 
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W/2 ĝ 2. Ete W 
, SEC 7. T-20-S, R - ? 7-E 

^ V j ^ (320 ACRES/ORDER R-5448) 

1 4< 
\Arxfrtms 

• < 

Byre) ' 

' B y r r j '< 

1* 1 • * 

7 B«T| 
Chevron i Amtr»<lo 

l ) 

. sore-

(Sun) teS^^ 
Jt»7/A- 71 M e r i d i a n |4 ifl 

4-

Cooprr 

A F H. M. BRITT NO. 3 
G-7-20S-37E 

' I 320-ACRE PTX 
1 * ORDER R-5448 

• f o / 

T / / T T P ^ 
A-^ rooV j T /A 

('95876 ' C H e v r o n 

—sad 

' h rv | 

M 

( i l DHOO P.U. ACREAGE CONTRIBUTION 0f. # 3 . . 1 # 5 ^ ^ / B • \ I ^ 

—J 5 — SEC 7. T-2Q-S. R-37-E — * —|- A — - , ! / - , - J — TF: — 

U i i [ (1/2) X (120/320) X 100% = 18.75% ] 

8»6 80S 

leTHU-ix" C«rp 

5 « -

G r « t n h i i ! Pef. 

Exhibi t 13 

8 15? 

Tej ioco 

110" 
ierson 

C h e v r o r j 

* ^ 6 

A 

Giyham J ^ ' ^ 
^ " . ' A M i Hard D«ck 

n o n ) 

•s • o 
A m c r c d 

Kmr r od o 

Texoccv,. / 

iMMLmtMi 
i G r c c n K . l l Pe t . 

t V' 

Ame 

< 

Tou t 
Vt*7 t 

6«i 


