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RESOURCES, INC., FOR COMPULSORY 
POOLING, EDDY COUNTY, NEW MEXICO 

H § E I! w I r • 

si . ".i 

CASE NO. 11,541 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

May 30th, 1996 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, May 30th, 1996, a t the New 

Mexico Energy, Minerals and Nat u r a l Resources Department, 

Por t e r H a l l , 2040 South Pacheco, Santa Fe, New Mexico, 

Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 f o r the 

State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:02 a.m.: 

EXAMINER STOGNER: At t h i s time I w i l l c a l l Case 

Number 11,541, which i s the A p p l i c a t i o n of Santa Fe Energy 

Resources, I n c . , f o r compulsory p o o l i n g , Eddy County, New 

Mexico. 

At t h i s time I ' l l c a l l f o r appearances. 

MR. BRUCE: Mr. Examiner, Jim Bruce from the 

Hin k l e law f i r m i n Santa Fe, rep r e s e n t i n g the A p p l i c a n t . 

I have two witnesses t o be sworn. 

EXAMINER STOGNER: Any other appearances? 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

on behalf of Marathon O i l Company. 

I do not have a witness. 

EXAMINER STOGNER: Any other appearances? 

At t h i s time w i l l the witnesses f o r Santa Fe 

please stand and be sworn a t t h i s time? 

(Thereupon, the witnesses were sworn.) 

EXAMINER STOGNER: Mr. Bruce? 
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(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5 

GREGORY E. WILHELM, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y of 

residence f o r the record? 

A. Gregory E. Wilhelm, and I l i v e i n Midland, Texas. 

Q. And who do you work f o r and i n what capacity? 

A. I work f o r Santa Fe Energy Resources, I n c . , and I 

am a petroleum landman. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. No. 

Q. Would you please o u t l i n e your educational and 

employment background f o r the Examiner? 

A. I have a bachelor of science i n business from the 

U n i v e r s i t y of Houston, 1976. I worked two and a h a l f years 

f o r Anadarko Production Company, f i v e and a h a l f years f o r 

Belco Petroleum Corporation and eleven years and one month 

f o r Santa Fe Energy. 

Q. A l l as a petroleum landman? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the land matters 

i n v o l v e d i n t h i s A p p l i c a t i o n ? 

STEVEN T. BRENNER, CCR 
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A. Yes. 

Q. And does your area of r e s p o n s i b i l i t y i n c l u d e t h i s 

p a r t of southeast New Mexico? 

A. Yes, s i r . 

MR. BRUCE: Mr. Examiner, I tender Mr. Wilhelm as 

an expert petroleum landman. 

EXAMINER STOGNER: Are the r e any obj e c t i o n s ? 

MR. KELLAHIN: No o b j e c t i o n . 

EXAMINER STOGNER: Mr. Wilhelm i s so q u a l i f i e d . 

Q. (By Mr. Bruce) B r i e f l y , Mr. Wilhelm, what i s i t 

t h a t Santa Fe seeks i n t h i s matter? 

A. Santa Fe seeks an order p o o l i n g a l l i n t e r e s t s 

from the surface t o the base of the Morrow f o r m a t i o n 

u n d e r l y i n g the n o r t h h a l f of Section 26, Township 19 South, 

Range 28 East, i n Eddy County, New Mexico. 

Q. Would you r e f e r t o your E x h i b i t 1 eind describe 

i t s contents f o r the Examiner? 

A. Yes, s i r . E x h i b i t 1 i s a land p l a t which shows 

an o u t l i n e of the 320-acre spacing u n i t f o r our w e l l . The 

n o r t h h a l f of Section 26 i s comprised of two s t a t e leases, 

one covering the northwest quarter and the other covering 

t h e northeast q u a r t e r . 

The proposed w e l l , which i s our Fo r t Sedgewick 26 

State Com Number 1, i s located a t a standard l o c a t i o n of 

660 f e e t from the n o r t h l i n e and 1980 f e e t from the west 
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l i n e of Section 26, and i t w i l l be d r i l l e d t o 11,500 f e e t . 

Q. What spacing u n i t s do you seek t o pool? 

A. We seek t o pool the northeast q u a r t e r of the 

northwest q u a r t e r f o r a l l formations spaced on 40 acres, 

the east h a l f of the northwest q u a r t e r f o r a l l formations 

spaced on 80 acres, the northwest q u a r t e r f o r a l l 

formations spaced on 160 acres and the e n t i r e n o r t h h a l f 

f o r a l l formations spaced on 320 acres. 

Q. And who are the p a r t i e s you seek t o pool a t t h i s 

time? 

A. We seek t o pool Marathon O i l Company and ARCO 

Permian. 

Q. And combined, what i n t e r e s t s do they own and i n 

what lease? I s i t spread across the n o r t h h a l f or what? 

A. Marathon owns a 16-percent working i n t e r e s t i n 

the northwest q u a r t e r , and ARCO owns a 50-percent working 

i n t e r e s t i n the northwest q u a r t e r . 

Q. W i l l you please describe Santa Fe's e f f o r t s t o 

o b t a i n the v o l u n t a r y j o i n d e r of Marathon and ARCO i n t h i s 

w e l l ? 

A. We have sent l e t t e r s t o a l l p a r t i e s on A p r i l the 

12th, a proposal t o the working i n t e r e s t owners, t o g e t h e r 

w i t h an AFE requesting t h a t each of these p a r t i e s j o i n i n 

the w e l l or farm out or s e l l t h e i r i n t e r e s t s t o Santa Fe. 

A copy of the proposal l e t t e r i s marked as E x h i b i t 2. 
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Subsequent t o our A p r i l 12th l e t t e r , Joe Hammond, 

who i s a petroleum landman f o r Santa Fe, Midland o f f i c e , 

telephoned Marathon and ARCO under dates of A p r i l the 19th, 

A p r i l t he 2 3rd, May the 2nd, May the 13th, May the 15th, 

and I have had conversations w i t h Marathon on May the 22nd 

and May the 29th. These conversations were seeking t o have 

these people j o i n or farm out or s e l l t h e i r i n t e r e s t s t o 

us, t o Santa Fe. 

Q. And what i s the c u r r e n t s t a t u s of the 

n e g o t i a t i o n s w i t h Marathon and ARCO? 

A. Marathon has made a ve r b a l o f f e r t o Santa Fe t o 

s e l l t h e i r 16-percent working i n t e r e s t i n the northwest 

q u a r t e r of Section 26. That o f f e r has been presented t o my 

management. 

Q. Okay. Nothing has been signed yet? 

A. No, s i r . 

Q. And what about ARCO? 

A. ARCO faxed me a l e t t e r on the 29th of May — the 

date of the l e t t e r i s May the 28th of 1996 — and t h a t 

l e t t e r says t h a t A t l a n t i c R i c h f i e l d Company hereby e l e c t s 

t o p a r t i c i p a t e i n the d r i l l i n g of the referenced w e l l 

s u b j e c t t o review and approval of your j o i n t o p e r a t i n g 

agreement. And then the l e t t e r goes on t o say t h a t they'd 

a l s o l i k e t o review and approve the AFE. 

Q. Okay. But they have not signed the; o p e r a t i n g or 

STEVEN T. BRENNER, CCR 
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the AFE yet? 

A. No, s i r . 

Q. Okay. And i f you do buy Marathon's i n t e r e s t and 

i f ARCO does s i g n up, then you w i l l n o t i f y the OCD a t t h a t 

time? 

A. Yes, we w i l l . 

Q. I n your o p i n i o n , has Santa Fe made a g o o d - f a i t h 

e f f o r t t o o b t a i n the v o l u n t a r y j o i n d e r of Marathon and 

ARCO? 

A. Yes. 

Q. Would you i d e n t i f y E x h i b i t 3 f o r the Examiner? 

A. E x h i b i t 3 i s our AFE f o r the d r i l l i n g of t h i s 

w e l l , and we estimate t h a t the costs t o d r i l l a completed 

Morrow t e s t w i l l be $837,300. 

Q. And i s t h i s cost i n l i n e w i t h those normally 

encountered i n d r i l l i n g w e l l s t o t h i s depth i n Eddy County? 

A. Yes. 

Q. And do you have a recommendation as t o t h e amount 

Santa Fe should be paid f o r s u p e r v i s i o n and a d m i n i s t r a t i v e 

expenses? 

A. Yes, s i r , we proposed a monthly d r i l l i n g w e l l 

cost of $5550 and a producing r a t e of $550. 

Q. And are these amounts comparable t o amounts 

normally charged by Santa Fe and other operators f o r w e l l s 

of t h i s depth i n t h i s area? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

10 

A. Yes. 

Q. And were the p a r t i e s being pooled n o t i f i e d of 

t h i s A p p l i c a t i o n and t h i s hearing? 

A. Yes, s i r , submitted as E x h i b i t 4 i s an a f f i d a v i t 

of n o t i c e w i t h the n o t i c e l e t t e r and c e r t i f i e d r e t u r n 

r e c e i p t s attached. 

Q. Okay. Now, i n t h i s n o t i c e l e t t e r which was sent 

out by me, Yates was n o t i f i e d , was i t not? 

A. Yes. 

Q. And — But Yates has agreed t o j o i n i n the w e l l ; 

i s t h a t c o r r e c t ? 

A. Yates has executed and r e t u r n e d our d r i l l i n g AFE. 

They have y e t t o sign an operating agreement. 

Q. Okay. But you f e e l c o n f i d e n t they w i l l j o i n i n 

the w e l l ? 

A. We do. 

Q. Were E x h i b i t s 1 through 4 prepared by you or 

compiled from company business records? 

A. Yes, s i r . 

Q. And i n your opinion i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t of conservation and the 

p r e v e n t i o n of waste? 

A. Yes, s i r . 

Q. One f i n a l question, Mr. Wilhelm. Do you request 

expedited approval of the order i n t h i s case? 

STEVEN T. BRENNER, CCR 
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A. Yes, s i r , I c e r t a i n l y do. The northeast q u a r t e r 

of Section 2 6 i s going t o e x p i r e , absent op e r a t i o n s , on 

June the 30th of t h i s year. Therefore, we do request 

e x p e d i t i o n of t h i s matter. 

MR. BRUCE: Okay. Thank you, Mr. Wilhelm. 

I have nothing f u r t h e r a t t h i s time, Mr. 

Examiner, and I would move the admission of Santa Fe 

E x h i b i t s 1 through 4. 

EXAMINER STOGNER: Are the r e any obje c t i o n s ? 

MR. KELLAHIN: No o b j e c t i o n . 

EXAMINER STOGNER: E x h i b i t s 1 through 4 w i l l be 

admitted i n t o evidence. 

Thank you, Mr. Bruce. 

Mr. K e l l a h i n , your witness. 

MR. KELLAHIN: I have no questions. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. Mr. Wilhelm, you mentioned t h a t Marathon had 

16-percent i n t e r e s t i n — was t h a t f o r the n o r t h h a l f of 

t h i s section? 

A. No, s i r . No, s i r , Marathon c o n t r o l s 

approximately 16-percent working i n t e r e s t i n the northwest 

q u a r t e r of Section 26. The northeast q u a r t e r of Section 26 

i s c o n t r o l l e d by Santa Fe, 50 percent, and Louis Dreyfus 

N a t u r a l Gas, 50 percent. 

STEVEN T. BRENNER, CCR 
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Q. Okay. Could you give me a breakout of Santa Fe's 

i n t e r e s t i n the northwest quarter? 

A. Santa Fe owns 8-percent working i n t e r e s t i n the 

northwest q u a r t e r . 

Q. And t h a t i s throughout the northwest q u a r t e r — 

A. Yes, s i r . 

Q. — or i s t h a t divided? 

A. No, s i r , throughout. 

Q. ARCO Permian, i s t h e i r i n t e r e s t i n the northwest 

q u a r t e r or the northeast quarter? 

A. Their i n t e r e s t i s 50-percent i n the northwest 

q u a r t e r only. 

Q. So Marathon and ARCO would have a l i t t l e b i t of 

i n t e r e s t , regardless of what s i z e the p r o r a t i o n u n i t was, 

r a t h e r than 40, 80, 160 or 320? 

A. I f the w e l l were d r i l l e d i n the noi-thwest 

q u a r t e r , t h a t i s c o r r e c t . 

Q. I'm assuming i t w i l l be, since t h a t ' s where 

you're proposing t o d r i l l i t . 

A. Yes, s i r , t h a t i s c o r r e c t . 

Q. And what d i d you say the e x p i r a t i o n date was f o r 

the lease t h a t was t o expire? At what date? 

A. June 30th, 1996. 

EXAMINER STOGNER: Are the r e any other questions 

of t h i s witness? 

STEVEN T. BRENNER, CCR 
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MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Mr. Wilhelm may be excused. 

Mr. Bruce? 

MR. BRUCE: C a l l Mr. Anderson t o the stand. 

CURTIS ANDERSON. 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. BRUCE: 

Q. Would you please s t a t e your name and c i t y o f 

residence f o r the record? 

A. My name i s C u r t i s Anderson. I l i v e i n Midland, 

Texas. 

Q. And who do you work f o r and i n what capacity? 

A. I'm a g e o l o g i s t f o r Santa Fe Energy Resources. 

Q. Have you p r e v i o u s l y t e s t i f i e d before the 

Di v i s i o n ? 

A. Yes, I have. 

Q. As a petroleum geologist? 

A. Yes. 

Q. And were your c r e d e n t i a l s as an expert g e o l o g i s t 

accepted as a matter of record? 

A. Yes. 

Q. And are you f a m i l i a r w i t h the g e o l o g i c a l matters 

p e r t a i n i n g t o t h i s A p p l i c a t i o n ? 

STEVEN T. BRENNER, CCR 
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A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I would tender Mr. 

Anderson as an expert petroleum g e o l o g i s t . 

EXAMINER STOGNER: Are the r e any obje c t i o n s ? 

MR. KELLAHIN: No o b j e c t i o n . 

EXAMINER STOGNER: Mr. Anderson i s so q u a l i f i e d . 

Q. (By Mr. Bruce) Mr. Anderson, would you r e f e r t o 

your E x h i b i t 5 and discuss the zones of i n t e r e s t f o r t h i s 

proposed w e l l ? 

A. Okay, E x h i b i t Number 5 i s a pro d u c t i o n map of 

t h i s p a r t i c u l a r area, we're going t o d r i l l the F o r t 

Sedgewick Number 1 w e l l . The n o r t h h a l f of Section 26 i s a 

32 0-acre p r o r a t i o n u n i t , and you can see the l o c a t i o n as a 

red box 660 from the n o r t h , 1980 from the west. 

The production i s i n d i c a t e d by zone f o r each w e l l 

on t h i s map. One t h i n g t h a t ' s not on the legend, t he 

numbers t h a t are i n green are o i l p r o d u c t i o n , red i s gas 

pro d u c t i o n , and blue i s water prod u c t i o n f o r t h a t 

p a r t i c u l a r zone and f o r t h a t p a r t i c u l a r w e l l , cumulative 

p r o d u c t i o n through March of 1996. 

This map represents the d i f f e r e n t zones t h a t 

produce from the various pools t h a t are lo c a t e d w i t h i n t h i s 

p a r t i c u l a r area and are o u t l i n e d on the case d e s c r i p t i o n . 

Q. And what i s the t a r g e t zone f o r t he w e l l ? 

A. The t a r g e t zone f o r t h i s p a r t i c u l a r w e l l i s what 

STEVEN T. BRENNER, CCR 
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I c a l l Cisco/Canyon. I n t h i s area i t ' s c a l l e d t he upper 

Pennsylvanian, and i t would be Winchester-Upper 

Pennsylvanian Gas Pool. 

Q. But you are going a l l the way down t o t h e Morrow? 

A. That's c o r r e c t . 

Q. Would you r e f e r t o E x h i b i t 6, i d e n t i f y t h a t f o r 

the Examiner, and discuss the primary zone of i n t e r e s t i n 

t h i s map? 

A. E x h i b i t Number 6 i s an isopach map of the 

pro d u c t i v e zone w i t h i n the upper Pennsylvaniem, or 

Cisco/Canyon, w i t h i n t h i s p a r t i c u l a r area. 

Now, I might r e f e r t o E x h i b i t Number 7, which i s 

a type l o g of the Cisco/Canyon i n t e r v a l . On t h a t type l o g 

— That type l o g i s from a w e l l located i n the n o r t h h a l f 

of Section 25 and i s i n d i c a t e d on the isopach map. The 

t a r g e t zone i s h i g h l i g h t e d i n blue on the type l o g and i s 

designated as Cl i n t e r v a l . 

Now, E x h i b i t Number 6 i s an isopach of the clean 

carbonate w i t h i n t h a t Cl i n t e r v a l , and you can see t h e 

w e l l s t h a t are colored i n blue and h i g h l i g h t e d w i t h l a r g e 

p r o d u c t i o n numbers located i n the south h a l f of 24, and i n 

Section 25 and i n the n o r t h h a l f of 36. These w e l l s 

produce from the Cl zone, which i s i n t e r p r e t e d t o be a 

carbonate d e t r i t a l located i n f r o n t of the Cisco/Canyon 

s h e l f . Deposition was g e n e r a l l y from the n o r t h t o south. 
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As you move t o the l e f t on t h i s e x h i b i t , you can 

see t h a t t h i s p a r t i c u l a r zone t h i n s down and,, f u r t h e r t o 

the l e f t or the west, opens again i n t o another development 

of t h i s p a r t i c u l a r i n t e r v a l , i n which the proposed l o c a t i o n 

i s l o c a t e d . 

That p a r t i c u l a r pod i s p r e t t y much surrounded by 

what I c a l l show w e l l s . The show w e l l s are c o l o r e d h a l f 

blue. I've designated them as show w e l l s , whether i t was 

from a hydrocarbon show or whether th e r e was an e l e c t r i c 

l o g run i n t h a t p a r t i c u l a r wellbore t h a t i n d i c a t e d the zone 

may be p r o d u c t i v e . Now, these are s t i l l show w e l l s , 

because they are producing from deeper horizons and have 

not y e t come t o t h i s p a r t i c u l a r zone. 

This i s the — Although we're t a k i n g the w e l l t o 

the Morrow formation, which i s about 11,500 TD, t h i s zone 

i s a t 9700 f e e t . We consider t h i s t o be the primary 

t a r g e t , what we generated our economics t o d r i l l t h i s 

prospect. We are aware of the other zones t h a t produce i n 

t h i s area and t r e a t them as secondary o b j e c t i v e s . 

Q. Okay, but l o o k i n g a t your E x h i b i t Number 5, Mr. 

Anderson, although there i s a s u b s t a n t i a l amount of 

p r o d u c t i o n t o the south and t o the west, there's a couple 

of s e c tions around your w e l l t h a t have very l i t t l e 

p r o d u c t i o n a t t h i s time; i s t h a t c o r r e c t — 

A. That's c o r r e c t . 
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Q. — from any zone? 

Based on t h a t , what penalty do you recommend, i f 

t h e r e are any nonconsenting owners i n t h i s w e l l ? 

A. The cost plus 200 percent. 

Q. I n your o p i n i o n , i s the g r a n t i n g of t h i s 

A p p l i c a t i o n i n the i n t e r e s t s of conservation and the 

pre v e n t i o n of waste? 

A. Yes. 

Q. And were E x h i b i t s 5, 6 and 7 prepared by you or 

under your d i r e c t i o n ? 

A. Yes. 

MR. BRUCE: Mr. Examiner, a t t h i s time I would 

move the admission of Santa Fe's E x h i b i t s 5, 6 and 7. 

EXAMINER STOGNER: E x h i b i t s 5, 6 and 7 w i l l be 

admitted i n t o evidence. 

MR. BRUCE: Pass the witness. 

EXAMINER STOGNER: Thank you, Mr. Bruce. 

Mr. Kellahin? 

MR. KELLAHIN: Thank you, Mr. Examiner. 

EXAMINATION 

BY MR. KELLAHIN: 

Q. Mr. Anderson, d i d I c o r r e c t l y understand you t o 

t e l l us t h a t your economics f o r d r i l l i n g t h i s w e l l were 

based upon the assessment of p o t e n t i a l p r o d u c t i o n out of 

the Cisco only? 
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A. That's c o r r e c t . 

Q. A l l r i g h t . So you weren't adding any p o t e n t i a l 

reserves out of any of these other r e s e r v o i r s ? 

A. No, s i r . 

Q. Let's s t a r t w i t h some of the other r e s e r v o i r s , so 

I understand — 

A. Okay. 

Q. — what secondary o p p o r t u n i t y you might have. 

The A p p l i c a t i o n l i s t s a l o t of p o s s i b i l i t i e s i n t h i s area. 

What, i n your o p i n i o n , i s the l i k e l y p r o b a b i l i t y t h a t you 

would o b t a i n a successful Delaware well? 

A. Very l i m i t e d i n t h i s p a r t i c u l a r l o c a t i o n . The 

Outpost Delaware f i e l d i s located j u s t t o the east, and 

there' s a c t u a l l y t h r e e w e l l s i n Section 25. Those w e l l s 

are not commercial. 

The Delaware a t t h i s p a r t i c u l a r p o s i t i o n i s r i g h t 

a t t he t r u n c a t i o n or pinchout, and t y p i c a l p r o d u c t i o n along 

t h a t p a r t i c u l a r hinge l i n e has not been good. 

Q. I'm lo o k i n g f o r a reference on your E x h i b i t 5, 

and I see there's some shallower w e l l s i n here t h a t are not 

i d e n t i f i e d by depth. Do you have any Bone Springs w e l l s i n 

here? 

A. The Bone Springs does produce t o the south, i n — 

Q. Oh, I see a caption down t o the south, yes, s i r . 

A. Yes, s i r . 
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Q. A l l r i g h t . What's your assessment of the 

p r o b a b i l i t y of having a successful Bone Springs w e l l a t 

t h i s l o c a t i o n ? 

A. I would say the Bone Springs, we are l o o k i n g 

forward t o maybe g e t t i n g a decent show out of i t , although 

h i g h l y r i s k y . We are again a t the t r u n c a t i o n here, but we 

have some circumstances t h a t make t h a t a l e g i t i m a t e 

secondary o b j e c t i v e . 

Q. Would you consider the Delaware t o be a 

l e g i t i m a t e secondary o b j e c t i v e here? 

A. No, s i r . 

Q. How about the Queen-Grayburg-San Andres? 

A. I f e e l l i k e we're j u s t basinward of t h a t . Now, 

a l l t he o i l w e l l s t h a t you see j u s t t o the northwest 

comprise those f i e l d s , you see the shallow dryholes t h a t 

e x i s t i n our s e c t i o n and i n Section 23, p r e t t y much d e f i n e 

the southeastward l i m i t of t h a t producing f i e l d . We r e a l l y 

don't h o l d much hope f o r i t . 

Q. How about when you get down t o the Wolfcamp? I 

see some Wolfcamp w e l l s t o the south; there's apparently 

one n o r t h of you. What's your assessment of the 

o p p o r t u n i t y f o r Wolfcamp production? 

A. Sure, w i t h i n a t l e a s t a m i l e and a h a l f of t h i s 

p a r t i c u l a r l o c a t i o n , there's not any commercial Wolfcamp. 

The w e l l s t h a t do produce have been l i m i t e d . 
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Now, you get f u r t h e r south, down i n the next 

township, there's some e x c e l l e n t p r o d u c t i o n . We hope t h a t 

we expand and get a t h i c k e r r e s e r v o i r here, as f a r as 

Wolfcamp, but i t ' s s t i l l h i g h l y r i s k y . 

The w e l l s i n Section 26, the one l o c a t e d i n the 

east h a l f i s i n d i c a t e d a Wolfcamp producer, and you can see 

i t j u s t produced 12 m i l l i o n cubic f e e t before i t was 

plugged out. 

The w e l l i n the south h a l f has j u s t been f i n i s h e d 

i n the l a s t s i x months by Chi Energy. I do not have 

pr o d u c t i o n h i s t o r y on t h a t w e l l . I t i s producing from the 

Wolfcamp and, from what I have heard, i s h o l d i n g up. I t ' s 

s t i l l — has not produced long enough t o be determined 

whether i t ' s going t o be commercial or not. 

Q. When we look a t the spacing u n i t i n t h e n o r t h 

h a l f of 26, we have discussed the Wolfcamp p r o d u c t i o n out 

of t h e w e l l i n the southeast of the northeast. What's the 

c u r r e n t s t a t u s of t h a t well? 

A. That w e l l i s plugged and abandoned. 

Q. A l l r i g h t , so the whole spacing u n i t , now, i s 

a v a i l a b l e a t any depth? 

A. That's c o r r e c t . 

Q. What's your assessment of the Strawn o p p o r t u n i t y 

f o r a w e l l a t t h i s l o c a t i o n ? 

A. The Strawn has been very s c a t t e r e d i n t h i s area. 
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There i s some production t o the south. You're on t h e back 

edge of the productive carbonate s h e l f a t t h i s p a r t i c u l a r 

l o c a t i o n , where i t grades i n t o the c o n t i n e n t a l - t y p e 

d e p o s i t s . 

You do f i n d some productive carbonates i n the 

area. I n f a c t , a recent w e l l d r i l l e d by Occidental i n the 

northeast of the southeast of Section 34, approximately a 

m i l e and a h a l f t o the south, d i d have an accumulation of 

Strawn. 

You can see t h a t i n Section 34 t h e r e are t h r e e 

deep w e l l s , and now fo u r deep w e l l s . I n Section 35 t h e r e 

are f o u r deep w e l l s . Out of those e i g h t deep w e l l s , one of 

them made a Strawn producer. So i t ' s h i g h l y r i s k y . 

Q. How about the Atoka? 

A. Atoka i s — There are some sands i n t h i s area 

g e n e r a l l y t h a t are noncommercial. 

Q. And then f i n a l l y the Morrow? 

A. The Morrow, t h i s p a r t i c u l a r area, the Morrow 

pr o d u c t i o n i s i n d i c a t e d on here. You do f i n d some 2- t o 

3-BCF w e l l s which are, of course, commercial w e l l s , again 

l o c a t e d i n Section 26. Neither one of those p a r t i c u l a r 

w e l l s had commercial developments of Morrow sand. 

Q. Rank your o p p o r t u n i t i e s here f o r me, Mr. 

Anderson. The Cisco i s your best — your f i r s t , primary 

o b j e c t i v e ? 
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A. That's c o r r e c t . 

Q. And i n terms of ranking these others as secondary 

o b j e c t i v e s , i n what order of preference would you place 

them? 

A. I would put them t o Morrow and then Bone Springs 

and then p o s s i b l y Wolfcamp. 

MR. KELLAHIN: A l l r i g h t , s i r . Thank you very 

much, Mr. Examiner. 

EXAMINER STOGNER: Thank you, Mr. K e l l a h i n . 

Mr. Bruce, any other questions? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: Does anybody else have any 

other questions of t h i s witness? 

You may be excused. 

Do you have anything f u r t h e r , Mr. Bruce? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: I f nobody else has anything 

f u r t h e r i n Case Number 11,541, t h i s case w i l l be taken 

under advisement. 

(Thereupon, these proceedings were concluded a t 

9:29 a .m. ) 
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