Eﬂf'on ]%n e E’nroﬂ .—lgm-?nn Ana"“ (ham
; -osnu ) ‘3_5 (U

c"C‘? rozuS‘ ,“Fgc

.2 | le-l
'”‘"urm}n %
b
L)
- 7| 40 Enron fel o , P ;
\ £aron : 02 TPre0 o | ' Phill; .
028236 ‘Fr«\\nuu s g W 028936 | ' ! '5l. P8 ',,.DS
) Bego:_|0"'" 20 A(esM 24, A 1360 JEnror!fr'L R/
Amer i o ERHudA §i e Em Py
bﬁul frankhn,?'a‘ - QM.JI’}l ot 25-¢) ‘LS; Phillips o3
|ousac .g;g? & L 227 1 Anodarko ¢’qu 053183 8-
Judsn i oxpe m .
et { 28 it
M. Y Locolts - . : J‘ ' Phllhps
e f s .‘ 5 A"
(Pr8)\(Gen. Amer.) f i ; t
NGrbg Deep) SSna X BEDS Y ;’ REETS i & _-*m" PH
s 1 'y
S Yrit A 2 Phillips™® "Matel| o

Y, 'si'z: ) 028936 Ph.ll:ps
N . 9 'R
A. “Heesen B “ﬂﬁ’g’“”‘? i Magdrm ‘ S

D
Hj'j Gen Amer’Newmon" Gulf '20 N PhlthS @' B8 - ’;;
o3

.o!m,).‘, . ls:;os wgg;'
! 4
Stafe ) :3 | 703236 Ancdcr
----- ur,zg.-'w N e
155eldgnm ; “.po‘s .'.
4 ! 3 ' | arpe 7 , ~9"".102953‘ 'YJFG Eﬂ’
; l\ . BRI TV AR i -4’ "Bccson Fed.
g)m Fed I-F
= i e : rmer Ol —3J' Zno_c
eni.Amer. % USS§
'8 Amdo kO Nﬂn 21;37 o2 ssc At
)‘ *m’“‘vvi ' 0568579 :
',hu Tr_ i2 L ' ' W..”(
‘e"lAf:ﬂcr‘ -j | ‘”“}
: 'D}«A iy
o leimaaie HBP < I Lo ] "
g0 4liy90 3139.63 751 4395 3l<0. A 4140 o35 Aqoty N0
‘ w Q } ~{ J + . 3¢5 r'anklm fu f-zanr :
Z&Belco Newmon ! Fronkhn ison- .
¥ o8 /”_L ,! \etai,/ Belmorth,etal | %1;%00 TO293S . f ]
1 L R
. T 7 g o
yn ;+- -1_05 e I_BEThorﬁ-\- I e R ‘ Belnorth,etal |-
3 5Y°+es Pe+ | Egm’;'g,ﬂe E”n ank | o0® .1 3 ~ ons3 b TR
: . " ’6043347 l YOfes P?’f 4 Opf § s, i @ ® = " grres
" (Newmort) }— — _— —_ _§_ 4 Mendwon0il §
fl 3774 61 G4 L? oz:oss | (Frankin,
! wi . Belnzor‘l’h etal ifonﬁ Faid) :
(Newment) R, e ,°,“€ ot . (Prs‘g £
: 5}14 7; —'——’ ~ . Y., Va8 -' g :‘ ¥ ogjs) 20" }"
* 75 79 /7 S Y s B RO AR ST B p ‘,\’ :
- e/son—
> o US Frondinehl COPPedse @ His WY i ) R . :
e o akes MoEmier us. BEFORE THE
i734 ¢ + | I OIL CONSERVATION DIVISION
Ya esPe 7 B§|mr+h£§.°¢) Belnor+t Santa Fe, New Mexico
. ‘ ?Og s 063621
=7 elal, 37! pras By eee, Case No. _11578 Exhibit No. __1
3‘73 9 2! ) 06362i e SO NN
2 (N?Wl'nOﬂ" Eﬂf‘Oﬁ '...: .0....'. - i :.-'.
199 047269 f °"n%e’;ng magas & B o % i Submitted by: Enron Oil & Gas Company
,;3, 6 Wi ol IHEAHH
- . e - ° e . . : 2 ! 96
¢37 93 3 |Ya+es Welch SoRey.~_ -4 Hearing Date:___July 25. 19




% 08¥6ELL
G. RECYET
% 00000052}
% 000G.€6°
% 00062C95't
% 00006.8°L
% 0000548°L
% 00000529

Auadoud ajeledas ‘jessy - Jaa eleD

punJ UOHENSILILIPY O1iANd 8 MET JO dIySIOSSaJ0id UOIEH " HED ‘00IXS MBN J0 ANISIAIUN ay) Jo Sluabay

ISNUL SY|0jUIY JO SaalsNnIL
Jsni] saakoldw3 Jied jo sasjsni|
18nJ] seakojdwg Aoy JIB JO S@8isNI L
IsniL s, usupliyopuets Jjed Jo sasishd |
1SNJJ SBAIR|9Y JieH JO Saa)sh |
uoIepuno Jie Jo saalsni]

PITHIO Jed

% 0502655°8¢

% 0e€802S

% 08€802S”
% 0L991L%0°L
% 0625595
% 0189192
% 0vZSles
% 0.G86¢€0
% 02¢60LL
% 06SELYY
% 00§C18L°
% 006218.L°

% 000S299°L
% 00000629
% 0009.€6°

% 000529S°L
% 0000G/8°L
% 00005.8°L
% 000005929

% 000000G°¢C1

aviol

6761 '9g Jaquwaoag palep ainjuapu| ISNJj Jopun pajeald aWoH S,UaJipjiyD J00p 997 10}
99]SNJ| ‘sexa] ‘0Sed |3 J0 yueg |BUONEN 31BIS 84 0] 10SS90INS ueg 82J8WW0D) SEXI]

SPJeYIrH mE_ms._r\\ul/

:pasea09p Ul0q 'UOSUYOr aie|D ‘aym pue(Uosuyor (Keupis) 'S Wadly Jo JIaH )
paseana ‘910D 'S Aaupny ‘ajim pug8joD Y T JO vm:me,

Auadoud ajeisedas ‘yoieH Jueld
Auedoud ajeiedss “ip ‘1ee] ‘4 USID

Auodoud ajesedas '(UOSUIYDINH MOU) SUljj0D "H aluuesr

Auadoud ajeledas ‘1997 v BYUSpaIH
Auadoud aieledss ‘Jessy - 1997 BlED

pund UoneASIuIWPY 21jdnd ® MET J0 dIYSI0SSa)0ld U21eH "V [1BD ‘0DIX8N MaN JO AlISIBAIUN ay) jo sluabay

meyspeig uelig or Aneg
uelig ‘g wo|
MOPIM B ‘UllJoH "D epalid JO SJIdH
"ouj ‘1snu Jeouadg g plejied .
1ShJ] $Y|0JUIY JO S2ISNJ ]
Isni| sasAo(dw3 Jied jo Sa9jsntj.
1snu] seakojdw3g Asy Jie4 Jo saajsni]
1SniL s,uaJipliyopuels) Jie4 Jo s8ajshil
ISNJ1| SaAle[aY Jie4 JO Saajsni|
uoljepuno- Jle Jo saajshl
P ‘1o Jsed
"ONI VSN AXO

pajood 92104 ag 0] Sailed
L# INOD LS .¢€.. MNVL ANVS



[‘pessiwsip aq ||im salled asayl pajndaxs asuQ "pajndaxa
U93( 10U 9ARY Siuaueaibe joaamoy juswiaaibe ojui Jglua (jim Aay] paledipui 9ARy Sailied jo J0UE|EE]

‘Buioeds 910e Qg UO %6z} ‘Buioeds aioe gl U0 %G59¢1788°
‘Buioeds a1oB 0ZE UO %50208S°S JO SIRI0 L "Jusweaibe AIBJUNIOA 0} PANILILLIOD 10U SABY OUM Saled ,

% 000000S°CL V1oL
% 00005Cl'¢ meyspelg uelug or Ayjeg .
% 00005Cl'c ueAlg '3 woj .
uljaH "D epald jo slisH
% 00000529 "ouj ‘1shl] Jaouadg "3 piejeg .

% G69¥6£0°VE Iviol
% 00062991 meyspelg uelig or Aneg *
% 00062951 uelig ‘3 wog .

‘unjeH "o epalid jo siioH
% 0000scCl'€ ‘ou| ‘Isni] Jeousdg ‘3 plejeqg .
% 0222LYvE 6¥61 ‘g2 Joquiada palep aJnjuapu| isni] Japun paleald aWoH S,ualpjiy) Joopy aa Jo)

991SNJ] ‘sexa] 'osed |3 Jo yueg |euoneN 18IS ay) 0} J0SSa90NSs “Hueg 99J9WLWI0YD) SBX3 |
spJeyoly ew|ayl

% 0222LyE :paseasap Yloq ‘uosuyor alie|D ‘ajim pue uosuyor (Aaupig) 'S Uaq|y 4o JIaH .
% SYyyy6e9 paseada ‘910D 'S Aaipny ‘9)IM pue 3100 Y T JO SIIBH
% G2Ge0.LE Auedoud aieledas ‘yoieH yuel4
% ObSYyLL: Auadoud ajesedas “Ip ‘1997 ‘4 Us|O)
% 09L0iYy Auadoud ajesedas ‘(Uuosuiyolny Mou) SuIjj0D "H aluuear
% 01.99C0° Auedoud aiesedas ‘1997 v B3PI

:panunuo) Buoeds saldy 091 - ¥/MS



BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. _11578 Exhibit No. _2

Submitted by: Enron Oil & Gas Company

Hearing Date:___ July 25. 1996




BEFURE THE
ENR‘ OIL CONSERVATION DIVISION
Oil & Gas ¢ Santa Fe, New Mexico

Case No. __11578 Exhibit No. __3

P O. Box 2267 Midland, Tex:

Submitted by: Enron Oil & Gas Company
July 22,
Hearing Date: July 25, 1996
OXY USA INC.
P. 0. Box 50250
Midland, Texas 739710
Attention: Mr. T. Kent Woolley
Re: Requested changes to OXY’s Farmout

Agreement dated May 15, 1996,
S/2 of Section 32, T-17-S, R-30-E,
Eddy County, New Mexico

Sand Tank “32" State Com #1
OXY No. 6-3012389/3012389
EOG's Sand Tank Prospect
K0012169

Deer Mr. Woolley:

Please be advised that Enron Oil & Gas Company is willing to accept OXY’s form of
agreement, with the requested following changes:

1. Page 2-2. (d)and Page 3 - 5. (c) - correct the “thirty percent (30%)” to “twenty-five
(25%)" to reflect the agreed to back-in.

2. Paged-7.and Exhibit B - 3. - add the words “or lands pooled or communitized
therewith.” to the end of the paragraphs.

3. Page5-

12. (b) - delete the words “name OXY as an additional insured under items (3) and
(4) above and further agrees”

12. (¢} - delete the words “additional insured”.

Add the following language as 12. (e):

“In the event Enron Qil & Gas Company assigns its interest in this Agreement and
Assignment earned pursuant hereto, such assignment shall not be valid until Enron
Oit & Gas Company’s assignee provides a Certificate of Insurance satisfactory to

OXY certifying the above coverage and naming OXY as additional insured with a
waiver of subrogation.”

4. Page 6 -15.(a) -'in the third iine after the word "desired”, add "by not less than thirty
(30) days advancé written nctice,”

5. Exhibit “C” - 3. - change 2000 ft." to *4000 ft.”



Pagz Two
Mr. T. Kent Wocolley
July 22, 1996

6. Exhibit “D” - delete in its entirety and replace with the attached Operating

Agreement dated June 20, 1996 being utilized by the joining parties in the drilling of
the referenced well.

If the above changes are acceptable, it is requested that same be made and substitution'
pages be sent Enron to insert in the two originals.

Should you have any questions, piease feel free to call me at (915) 686-3758.
Sincerely,
ENRON OIL & GAS COMPANY

il o)

Patrick J. T
Project Landman

PJTr

u:Mandtemp'weaolley. dec

L



ENRON

Oil & Gas Company : i

P.O. Box 2267  Midland, Texas 79702  (915) 686-3600

March 28, 1996

CERTIFIED MAIL - RETURN RECEIPT

OXY U.S.A. Inc.
P. O. Bcx 50250
Midland, Texas 79710

Attn: T. Kent Woolley

Re: Sand Tank “32" St. Com No. 1 Well
360" FSL & 1880' FWL. Section 32,
'3/2 Section 32 Proration Unit
Township 17 South, Range 30 East
{zddy County, New Mexico
20G's Sand Tank Prospect

7 AN P, N T

Dear Mr. Woolley:

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32” St. Com No. 1 well as an
11,800" _ower Morrow test at a location 660" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return cre (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron-a
75% NRI with the retained CRR! convertible to a 25% back-in at payout and a 180 day continuous
developrnent clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable respeonse to our proposal. Should there be any questions
concerning this matter, please call me at (315) 686-3758.

Sincerely,

ENRONOIL& G PANY

Patrick J. THwver
Project Landman

PJT:jh
enclosures

cc: Rudy Mikulec/Ronnie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

u-Yetters\pjtioxyusa.doc
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ENRON

Oil & Gas Company

P O. Box 2267  Midland, Texas 79702 {915) 686-3600

June 20, 1996

Mr. J. Mark Strawn
FAIR OL, LTD.

P. O. Box 887
Tyler, Texas 75710

Re: Farmout Agreement
N/2 SE/4, N/2 SW/4, Section 32,
Township 17 South, Range 30 East,
Eddy County, New Mexico
Sand Tank “32” State Com. No. 1 Well
Sand Tank Prospect
K0012160

Dear Mr. Strawn:

|1 accordance with recent telephone conversations, enclosed are two originals of the
subject Farmout Agreement dated June 20, 1996. We ask that you execute these Farmout
Agreemants, have your signature notarized and retum one fully executed copy to the
undersigned as soon as possible. Upon return of our executed copy we will have it executed
by Mr. Thomas and send you a copy.

| have not been able to research Fairs interest in the tract offsetting Enron’s Cedar lake
well to my satisfaction and will address this when | return to the office on June 27th. In the
mean time you are welcome to hold the Farmout pending its review. A quick glance would
indicate Enron ended up on a 320 acre basis with 4% in the Anadarko well as a result and
25% of the deep rights below 11,478’.

Also as discussed, the following Fair entities show up with the title that we are crediting
Fair Oil, Ltd. in this Farmout. If you could provide the curative placing this into Fair Oil, Ltd. we
would appreciate it. These entities are:



Page 2

Mr. J. Mark Strawn
Fair Qil, lid.

June 21, 1996

Trustees of Fair Foundation

Trustees of Fair Relatives Trust
Trustees of Fair Grandchildren’s Trust
Trustees of Fair Key Employees Trust
Trustees of Fair Employees Trust
Trustees of Kinfolks Trusts

Should you have any questions regarding this transaction, please give me a call at
(915) 683-3758.

Sincerely,

ENRON OIL & GAS COMPANY

Patrlck J. Tq%
Project Landman

PJT/pcl

Enclosures
m:\winword\lette rs\pjt96isand_tan\fair.doc



ENROM

Oil & Gas Company

PoQ. Box 2267 Midiand, Texas 79702 {915) 686-3600

June 20, 1996

Mr. J. Mark Strawn
FAIR CIL, LTD.

P. 0. Box €887
Tyler, Texas 75710

Re: Farmout Agreement
N/2 SE/4, N/2 SW/4, Section 32,
Township 17 South, Range 30 East,
Eddy County, New Mexico
Sand Tank “32” State Com. No. 1 Well
Sand Tank Prospect
K0G12160

Dear Mr Strawn:

In accordance with recent telephone conversations, enclosed are two originals of the
subject “armout Agreemert dated June 20, 1998. We ask that ycu execute these Farmout
Agreements, have your signature notarized and return one fully executed copy to the
undersicned as soon as pcssible. Upon return of our executed copy we will have it executed
by Mr. Thomas and send you a copy.

| have not been able to research Fair's interest in the tract offsetting Enron’s Cedar lake
well to my satisfaction and will address this when | return to the office on June 27th. In the
mean tire you are welcome to hold the Farmout pending its review. A quick glance would
indicate Enron ended up on a 320 acre basis with 4% in the Anadarko well as a result and
25% of the deep rights below 11,478’

.Also as di;cussed, tne following Fair entities show up with the title that we are crediting
Fair Oil, Ltd. in this Farmout. If you could provide the curative placing this into Fair Oil, Ltd. we
would appreciate it. These entities are:



Page 2

Mr. J. Mark Strawn
Fair Qil, Ltd.

June 21, - 996

Trustees of Fair Foundation

Trustees of Fair Relatives Trust
Trustees of Fair Grandchildren’s Trust
Trustees of Fair Key Employees Trust
Trustees of Fair Employees Trust
Trustees of Kinfolks Trusts

Should you have any questions regarding this transaction, please give me a call at
(915) 686-3758.

Sincerely,

ENRON OIL & GAS COMPANY

%f%/%w

Patrick J. T
Project Landman
PJT/pcl

Enclosures

m:\winword\letters\pjt$6isand _tan\fair.doc



ENRON
Oil & Gas Company

P O.Box 2267  Miclend, Texas 79702 (915) 686-3600
March 1, 1996

CERTIFIED MAIL - RETURN RECEIPT

Fair Qil Ccmpany
P.O. Box 389
Tyler, Texas 75710

Attention: ... Mark Strawn

RE: Sand Tank "32" St. Com No. 1 Well
€60' FSL & 1980' FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 Scuth, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

Gentlemer:

Enron Oil & Gas Company (Enron) propeses to drill the Sand Tank "32" St. Com No. 1 well as
an 11,800 Lower Morrow test at a location 660" FSL and 1880" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and -
return one (1) copy should you elect to participate.

In tne event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron
a 75% NR! with the retained ORRI convertible to a 25% back-in at payout anc a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a faveorable response to our propesal. Should there be any questions
concerning this matter, please call me at (915) 686-3758.

Sincerely,

NR N OIL & GAS COMPANY

m/ 2/ g %{Z/Z/

PatnckJ T er
Project Laadman

PJT/ms
enclosures

cc Rudy Mikulec/Ronnie Adams-EOG Housten
G. _. Thomas/R. L. Ingle WDS/TJALISAME

m:ijetiers\gite6\faii ol san




@

Oil & Gas Compuny
P. C. BOX 2267
4000 N. BIG SPRING ST., SUITE 500
MIDLAND, TEXAS 79705
(91%) 686-3800

DATE: 3/1/56 NO. PAGES: 3
—_— -
TO: L, Maar S uvn COMPANY:  Fair Oil Company .
TELE NO: |
FAXNO: Y(03-597-3587
FROM: Patrick J. Tower TELE NO: 915 - 686 - 3758

FAXNO: 915-6E6-3773

'F PAGES ARE NOT RECEIVED OR IF THERE ARE ANY TRANSMISSION PROBLEMS,
PLEASE CALL NUMBER LISTED ABOVE.

\
_\_/URGENT ___CONFIDENTIAL __ REPLY REQUESTED

MESSAGE: f&u Ao G .‘9/) O ld/ )

/ U

/C

SANPTRY. SIS PR




ENRON

Oil & Gas Company
P O. Bex 2257 Midlend, Texcs 767C2 (G35) tCe-Iall

July 16, 1956

Betty Jo Bryan Bradshaw

Tor Bryan

clo Jack McCall

Box 127

Artesia, New Mexico 88211-0127

Re: Sand Tan< 227 ST. Com No. 1
Dezr Jack:

Follewing cur conversation enclesed please find exercis rom Hinkle, Cox's title
cpirion showing the Frieda C. Heflin's interest. Also, foellowirg cur conversation and

the original farmin offer, please be advised that Enren would zccept an escalation in
the ORRI after payout (APO) in lieu of the 25% back-in basez zn delivering Enron a
709% NRI APO. This would give the Heflin heirs a 10% gress cueride APQO, all subject

[FE=

Plezse advise if this alternative is acceptable.
Sincerely,
ENRON OIL & GAS ZTMPANY

il

Patrick J. Tofer
Project Landman

PJThr

uilartempimecaii.dec

//



ENRON

Oil & Gas Company

P. 0. BOX 2267
4000 N. BIG SPRING ST., SUITE 5§00
MIDLAND, TEXAS 79705
(915) 686-3600

DATE:

TO:

FROM:

MESSAGE:

7/10/S6 NO. PAGES: 3
Betty Jo Bryan Bradshaw (INCLUDING COVER PAGE)
C/O Dr. Martin Bradshaw COMPANY:
TELE NO:
FAX NO: 505-277 -1439
Patrick J. Tower TELE NO: 915-686-3758

FAXNO: 915-686-3773

IF PAGES ARE NOT RECEIVED OR IF THERE ARE ANY TRANSMISSION PROBLEMS,
PLZASE CALL NUMBER LISTED ABOVE.

___URGENT ___ CONFIDENTIAL  _X_REPLY REQUESTED

Following the conversation with Mr. Jim McMichael, here is a copy of Enron's well

‘proposal and AFE. According to our records you own a 6.25% W (5% NRI) in

the: SE/4 SW/4 of Section 32 helow 3,225 feet. As the well will encompass 320 acre

Spacing your interest in the well is 0.78125% W1 (0.625% NRI).

It is our understanding that you will forward a copy of this proposal to your brother, Tom

Brvan in Arlingten, VA., If you would prefer that Enron send him a proposal, please let us

know where to send it.

Your earliest election is most appreciated. Most parties have all rnade their elections.

As we have been trying to locate your interest we did not get a proposal to you earlier.

A Force Pooling has been filed for July 25, 1856 to cover the small interests we have

bezn unable to locate.

Should you havé’ any questions, please feel free to call me at (915) 686-3758.

Hard copies will be mailed.




ENRON

Oil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-3600

July 10, 1996
VIA FAX
-
Betty Jo Eryan Bradsh e Tl e
e y 0 ’ryan ragshaw P R 7"7/‘1/’""{ '1;(&/ /,é

c/o Dr. Martin Bradshaw

el o .
R s o A R gty

University of New Mexico PO AT

41 Paseo De San Antonio Road S LT T 4R

Placitas, New Mexico 87043-8734 g Z TR Sy e S
s g T

R PR 2
Re: Sand Tank “32" St. Com No. 1 Well
660’ FSL & 1980' FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EQG’s Sand Tank Prospect

Dear Mrs. Bradshaw:

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32" St. Com No. 1 well as an
11.800" Lower Morrow test at a location 660" FSL and 1980' FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

In the event you do not choose to participate, Enran would request a Farmaut for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Erron looks forward tc a favorable response to our proposal. Should there be any questions
concerning this matter, please call me at (815) 686-3758.

Sincerely,
ENRON OIL & GAS COMPANY

itdl P T

Patrick J. Toviér
Project Landman

PJT:r
Enclosures

cc: R. L. Mikulec
R. L. Adams
G. L. Thomas
R. L. Ingle
W D. Smeltzer
T. J. Adair
L. 3. Hale

uMandtempibiyan.doc
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ENROMN
Oil & Gas Company

P.C. Box 2267  Midland, Texas 79702 (915) 686-360C
June 20, 1996

Regents of the University of New Mexico
Carl A. Hatch Professorship of Law and Public Administration Fund
% School of Law Development Office
1117 Stanford N.E.
Albuquerque, New Mexico 87131-1431

Attention: Ms. Jan Hosea

Re: Farmout Agreement N/2 SE/4, N/2 SW/4,
S/2 NW/4, Section 32, Township 17 South,
Range 30 East, Eddy County, New Mexico
Sand Tank “32” State Com. No. 1 Well
Sand Tank Prospect
K0012144
Gentlemen:

Enclosed are two originals of the subject Farmout Agreement dated May 31,
1996, with the revisions requested by Mr. Gratton on pages 2 and 3. Copies of these
pages with notations showing the changes for quick reference are enclosed separately.
If these changes meet with your approval, please execute these Farmout Agreements
and return one fully executed copy to the undersigned as soon as possible. We thank
you for your help in this matter and we will furnish you a copy of the fully executed
Farmou: Agreement as soon as it is available.

Should you have eny questions regarding this transaction, please give me a call
at (915) 686-3758.

Sincerely,

ENRQN OIL & GAS COMPANY

//;

. -// - B
l ' 4 M\_)
Patrick J. Téwer
PJT/pcl Project Lardman

Enclosures

XC: Patrick J. F. Gratton w/attachment
2403 Thomas Avenue :
Callas, Texas 75201-2037

m:mnwerd\lette rsic)tS6isanag_tk\univ_nmi.doc



ENRON

Oil & Gas Company

P. O. Box 2267 Midlend, Texas 79702 (915) 686-36C0
June 10, 1996

Regents of the University of New Mexico
Carl A. Hatch Professorship of Law and Public Administration Fund
% School of Law Development Office
1117 Stanford N.E.
Albuquerqgue, New Mexico 87131-1431

Attention: Ms. Jan Hosea

Re: Farmout Agreement N/2 SE/4, N/2 SW/4,
S/2 NW/4, Section 32, Township 17 South,
Range 30 East, Eddy County, New Mexico
Sand Tank “32" State Com. No. 1 Well
Sand Tank Prospect
K0012144

Gentlemen:

In accordance with our recent communications, enclosed are two originals of the
subject Farmout Agreement dated May 31, 1996. We ask that you execute these
Farmout Agreements, have your signature notarized and return one fully executed copy
to the undersigned as soon as possible. Upon return of our executed copy we will have
it executed by Mr. Thomas and send you a copy.

Should you have any questions regarding this transaction, pleezise give me a call
at (915) 686-3758.

Sincerely,

ENRON OIL & GAS COMPANY
¢ ' /

Patrick J. Tolwer
Project Landman ‘
PJT/pcl

Enclosures

XC: Patrick J. F. Gration w/attachment
2403 Thomas Avenug
Dallas, Texas 75201-2037

miwinwerd etersigtg6isand_tk\univ_nm.doc
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ENRON

Oil & Gas Company

P. O. Box 2267  Midland, Texas 79702 (915) 686-36CC

March 20, 1986

CERTIFIED MAIL - RETURN RECEIPT

Regerits of the University of New Mexico,
Carl A. Hatch Professorship of Law and
Public Administration Fund

251 S:holes Hall

Unive:sity NE

Albuquerque, New Mexico 87131

Re: Sand Tank “32" St. Com No. 1 Well
680" FSL & 1980’ FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

Gentlemen:

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32" St. Com No. 1 well as an
11,800 Lower Morrow test at a location 680" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy

County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

fn the event you do not choose to paricipate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% MRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
develcpment clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerning this matter, please call me at (915) 686-3758.

Sincerely,

EN N OIL & Gw

PJT:jh
enclosires

cc: Rudy Mikulec/Ronnie Adams-EQG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

u'letters pit'regents.doc
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ENRON

Oil & Gas Company

P. O. Box 2267 Midland, Texas 79702 (915) 686-36C0

June 11, 1996

Ms. Carla Leet
4403 Cynthia
Bellaire, Texas 77401

Re: Farmout Agreement
N/2 SE/4, N/2 SW/4, S/2 NW/4, Section 32,
Township 17 South, Range 30 East,
Eddy County, New Mexico
Sand Tank “32” State Com. No. 1 Well
Sand Tank Prospect
K0012143

Dear Ms. Leet:

In accordance with our recent communications, enclosed are two originals of the
subject Farmout Agreement dated May 31, 1996. We ask that you execute these Farmout
Agreements, have your signature notarized and return one fully executed copy to the
undersigned as soon as passible. Upon return of our executed copy we will have it executed
by Mr. Thomas and send you a copy.

Should you have any questions regarding this transaction, please give me a call at
(915 686-3758.

Sincerely,

ENRON OIL & GAS COMPANY
N/ {Zﬁ/

Patrick J. Tower

Project Landman

PJT/pcl

Enclosures

mAwinwoid\lettersipjtileet doc
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ENRON |
Oil & Gas Company

P. O. Box 2267  Midland, Texas 76702 (915) 686-36C0

May 31, 1996
Ms. Carle Leet-Assaf
4409 Cynthia
Bellaire, Texas 77401
Re: Farmout Agreement

N/2 SE/4, N/2 SW/4, S/2 NW/4, Section 32,
Township 17 South, Range 20 East,

Eddy County, New Mexico

Sand Tank “32” State Com. No. 1 Well
Sand Tank Prospect

K0012143

Dear Ms Leet-Assaf:

In accordance with our recent communications, enclosed are two originals of the subject
Farmout Agreement dated May 31, 1996. We ask that you execute these Farmout Agreements, have
your signature notarized and return one fully executed copy to the undersigned as soon as possible.
Upon return of our executed copy we will have it executed by Mr. Thomas and send you a copy.

Should you have any questions regarding this transaction, please give me a call at (915) 686-
3758.

Sincerely,
ENRON OIL & GAS COMPANY

%«:Zﬁ‘

Patrick J. T
Project Landman

PJT/pcl

Enclostres

m:\winwo ‘d'letters'pjtieet-asf.doc
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FAX ENRON

Oil & Gas Company

P. C. BOX 2267
4000 N. BIG SPRING ST., SUITE 500
MIDLAND, TEXAS 75705
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ENRON
Oil & Gas Company

P C. Box 2267  Midland, Texas 79702 (913} 486-34C0

May 7, 1996

CERTIFIED MAIL - RETURN RECEIPT

Carla Lzet-Assaf
4409 Cynthia
Bellaire, Texas 77401

Re: Sand Tank “32" 8t. Com No. 1 Well
660’ FSL & 1980Q0" FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG’s Sand Tank Prospect

Dear M. Leet-Assaf:

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32" St. Com No. 1 well as an
11,800" Lower Morrow test at a location 660" FSL and 1880" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this wel on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NRI with the retained ORR! convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks farward to a favorable response to our proposal. Should there be any questions
concerring this matter, please call me at (915) 686-3758.

Sincerely,
EN OlL & GAS COMPANY
S A
Patrick J. Tgtver
Project Larfdman
PJT:jh
enclosur-es

cc: Rudy Mikulec/Ronnie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

J'letters\pit'assaf.doc
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UNITED STATES POSTAL SERVICE

fficial i
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JSE TC AVOID PAYMENT
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MAY 13

1933 )

5 LAND DEPT. '
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. , L °
S(L.“[,L LAK 32" ENRON OIL & GAS COMPA NY
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syour RETURN ADDRESS completed on the reverse side?

SENDER: -

e Complete items 1 and/or 7 for additional services.

* Complete items 3, aiv’ 17 & b,

* Print your name and a:.:-+'ss on the reverse of this form so that we can qmm.v.

return this card to you.

e Attach this form to the front of the mailpiece, or on the back if space

does not permit.

I also wish to receive the
following services (for an extra

1. 0 >a9mmmmm.mv>a9omm
T
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* The Return Receipt will show to whom the article was delivered and the date

delivered.
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Houston, TX 77027
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ENRON ¥
Oil & Gas Company

P.O. Box 2267  Midland, Texcs 79702 (915) 686-3600

March 20, 1956

CERTIFIED MAIL - RETURN RECEIPT

Carla Leet-Assaf
3224 Timmons Lane, No. 168
Houstor, TX 77027

Re: Sand Tank “32" St. Com No. 1 Well
860" FSL & 1880" FWL Section 32,
/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
ECG’s Sand Tank Prospect

Dear Ms. Leet-Assaf:

Enron Oil & Gas Company (Enron) proposeas to drill the Sand Tank “32" St. Com No. 1 well as an
11,800' Lower Morrow test at a location 860" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this wel on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NR! with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerring this matter, pleass call me at (315) 686-3758.

Sincerely,

ENRGN OIL & GAS COMPANY

PJT:jh
anclosures

Rudy Mikulec/Ronnie Adams-£0G Houston
G. .. Themas/R. L. Ingle/WDS/TJA/LISA/WF

urletters'it'assaf.dec
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3224 Timmons Lane, No. 168
Houston, TX 77027
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Retum Receipt Showing to
‘Whemn & Qate Delivered
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ENRON
Oil & Gas Company

P. O. Box 2267  Midland, Texas 79702 {915} 688-3600

June 20, 1996

Frederika A. Leet
113 Walnut Tree Hill Road
Sandy Hook, Connecticut 06482

Re: Sand Tank “32" St. Com No. 1 Well
660" FSL & 1980" FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

Dear Ms. Leet:

Following your discussions with Jim McMichael enclosed please find two (2) copies of an

Assignment for your execution. Please sign, have notarized, and return one (1) original in the
enclosed stamped envelope.

Should you have any questions feel free to call me at (315) 686-3758.
Sincerely,
ENRON OIL & GAS COMPANY

Jtl o)

Patrick J. er
Project Landman

PJT:jr
Enzlosures

u:\e ndtemp\leet.dcc
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ASSIGNMENT OF OPERATING RIGHTS

STATE OF NEW MEXICO

COUNTY OF EDDY

For and in consideration of "he sum of Ten and No/100 Dollars ($10.00), cash paid in hand,
FREDERIKA A. LEET, dealing in her separate property, whose address is 113 Walnut Tree Hill
Road, Sandy Hook, Connecticut 06482, hereinafter called "ASSIGNOR", does hereby assign and
convey unto IXFNRON OIL & GAS COMPANY, whose addresss is P. O. Box 2267, Midland, Texas
79702, hereinafter called "ASSIGNEE", all of Assignor’s interest in and to the operating
rights and rights to working interest production in and under the following described Dil and

Gas Lease, to-wit:

Oil and Gas Lease dated April 10, 1935, executed by the State of
New Mexico, as Lessor, to William Spurck, as Lessee, bearing New
Mexico State Lease No. B-4108, INSOFAR AND ONLY INSOFAR
as said lease covers the following described lands located in
Section 32, T-17-3, R-30-E, N.M.P.M., Eddy County, New Mexico,

to-wit:

N/2 SW/4 as to all depths below 100 feet below the base of
the Loco Hills Sand,

NW/4 SE/4 as to all depths below 100 feet below the base of
the Loco Hills Sand,

S/2 NW/4 as to all depths below 100 feet below the base
of the Loco Hills Sand, and

NE/4 SE/4 as to all depths

This assignment is made without warranty of title, express or implied, and shall be tinding
upon and shall inure to the berefit of Assignor and Assignee and their respective legal

representatives, successors, heirs and assigns.

IN WITNESS WHEREQF, this instrument is executed this day of 1996.

FREDERIKA A LEET

STATE OF §

COUNTY OF §

The foregoing instrument was acknowledged before me, the undersigned authority, on this
day of 1996, by FREDERIKA A. LEET, dealing in her separate

property.

Notary Public in and for the State of Texas 32
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ENRON

Oil & Gas Company

~ A o
PO B0x 2267 Midlund, Texas 79702 (915) 636-3600

March 20, 1956

CERTIFIED MAIL - RETURN RECEIPT |

Frederica A. Leet
2 Briar Oak Drive
Weston, CT (6883

Re: Sand Tank “32” St. Com No. 1 Well
260" FSL & 1980" FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Maxico
EOG's Sand Tank Prospect

Dear M<. Leet;

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank *32" St. Com No. 1 well as an
11,800" Lower Morrow test at a location 660" FSL and 1980' FWL of Section 32, T17S, R30E, Eddy

County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

In the event you do not choaose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for defivering Enron a
75% NFI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal.

Should there be any questions
concern ng this matter, please call me at (315) 636-3758.

Sincerely,

ENRmOW & GAS COMPANY
ik 1 ore
/vl% ‘

et/

Patrick J. Tgwer
Project Larp%n an

PJT:h
enclcsures

cc: Rudy Mikulec/Ronnie Adams-ECG Houston
G. L. Thomas/R. L. Ingle/WDSITJA/LISA/WF

Joietters'p tleet.doc
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Oil & Gas Company
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ENRON
Oil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-36C0

June 18, 1996

Mr. and Mrs. Carl Hutchirson
42 \Wood Creek Drive
Wimberley, Texas 78678-3342

Re: Sand Tank “32" St. Com No. 1 Wel
660' FSL & 1980 FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mex:co
EOG's Sand Tank Prospect

Dea- Mr. and Mrs. Hutchinson:

Following our conversation, enclosed please find a plat depicting in red the planned spacing

unit for Enron’s well. Mrs. Hutchinson's ownership falls in the acreage colored in yellow. The
own 2rship is as follows:

W, N.R. L
Tract 1; N/2 SE/4 (80 acres) 1.684064% 1.347252%
Tract 2: N/2 SW/4 (80 acres) 0.842032% 0.673626%
Tract 3; S/2 NW/4 (80 acres) 0.842032% 0.673626%

Noting that Trac: 1 and 2 above are in the spacing unit for the planned well with each

contributing 25% of the spacing unit (80 acres + 320 acres), your interests are reduced to the 25% they
reprasent as follows:

Tract 1: 1.684064% X .25 = 0.421016% 1.347252% X 25% = 0.336813%
Tract 2: 0.842032% X .25 =0.210508% 0.673626% X 25% = 0.168407%
Total in Well Wl 0.631524% N.R.I. 0.505220%

Thus, if you joined this well your share of costs based on Enron’s estimated well costs would
be:

0.631524% W.l. X $518,100

$3,271.93  Dry Hole Exposure
0.631524% W.I1. X $871,600

$S5,504.36 Completed Well

nou

37




Should you farmcut delivering a 75% NRI with the option to convert at payout your interests
wouid be as follows: ‘

A. Before 100% Payout of Well:

.505220% N.R.1. /.8631524% W.I.= 80% Avg. N.R.I.
-75% To Enron

Retain 5% ORRI

5% Q.R.F.I. X .631524% W.1. = .0315762% Net ORRI

B. After 180% Payout of Well: (If elect to convert ORRY)

.631524% WI| X 25% = ,157881% W.L
@ 80% N.R.I. =.1263048% N.R.I.

Under this farmout option you will not bear any of the risk dollars of a dry hole but will own an
over-iding royalty share of production should the well prove successful. If it reaches payout you couid
coms back in with a working interest should you choose.

Under the Farmout Enron is including your acreage in the S/2 NW/4, however Enron will be
requ:red to drill a second well in the N/2 within 180 days after the referenced well or the S/2 NW/4
acreage will no longer be committed.

As these are such small interests, Enron would also present you a third option of you granting
an assignment of your intarest with you retaining the 5% gross ORRI. Under this scenario you will
have no risk dollars of a dry hole and will retain a share of production from the well if successful (5%
ORRI X your .631524% Wl = .0315782% Net ORRI). This would avoid you having to keep track of all

invoising and paperwork associated with having a working interest through joining or after payout if
you farmed out.

| have enclosed an assignment filed in the title records which cepicts your family's various
ownership as you requested.

As we would like to proceed with this project we would request that you advise of your
decision as soon as possible. Please call me at {815) 886-3758 should you have guestions.

Yours very truly,

; ENRQN OIL & GAS COMPANY

e — .
M v W/‘-/
Patrick J. Tower

Project Langfman

PJT-
Enclosure

ulanctemp’hutch.dee
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ENRON

Qil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-3600

March 20, 1996

CERTIFIED MAIL - RETURN RECEIPT

Jeann:e H. Collins
3500 D Enfield
Austin, TX 78703

Re: Sand Tank “32" St. Com No. 1 Well
660" FSL & 1980 FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

e . . )
P s i ot o TR e i vl e 4 e e

Dear Ivs. Collins:

Enron Qil & Gas Company (Enron) proposes to drill the Sand Tank “32" St. Com No. 1 well as an
11,800" Lower Morrow test at a location 660° FSL and 1980" FWL of Section 32, T17S, R30E, Eddy . -
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate. co

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest ccvering all of Section 32. General terms would provide for delivering Enrona . =%
75% NRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous . . -
develapment clause to drill the remaining tract under the same terms for the subsequent well.

Fegat s Lo

g

Enron looks forward to a favorable response to our proposal. Should there be any questionsp
concerning this matter, please call me at (915) 686-3758. .

Sincerely,

OlL & GAS COMPANY

fﬁéé% (%M’/{/

Patrick J. TOwer
Project Lapfiman

PJT:jn
enclosures

cc: Fudy Mikulec/Rannie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISAMNF

ulette-sipit'cellins.doc
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ENRON
Oil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-3600
June 18, 1996

CERTIFIEQ MAIL - RETURN RECEIPT .
( 7329 35S 530)

Glen F. Leet, Jr.
113 Walnut Tree Hill Road
Sandy Heoox, Connecticut 06482

RE: Sand Tank "32" St. Com No. 1 Well
660" FSL & 1980" FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

Dear Mr. Leet:

Attazhed please find Enron Oil & Gas Company's original well proposal for the Sand Tank "32"
St. Com Nc. 1 well. We wish to apologize for the delay in forwarding said proposal to you. Qur records
apparently reflected a wrong address when mailed the first time. Again, please accept our apology and
should you have any questions or comments, please do not hesitate to call me at (315) 686-3758.

Sincerely,

ENRON OIL & GAS COMPANY

PJT/ms
enclosures

m Mettersigit95\ieetsien san
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ENRON
Oil & Gas Company

P. O. Box 2267  Midland, Texas 79702 (G15) 686-3600

March 20, 1296

CERTIFIED MAIL - RETURN RECEIPT

Glen F. Leet, Jr.
2 Briar Dak Drive
Weston, CT 06883

Re: Sand Tank “32" St. Com No. 1 Well
660’ FSL & 1880' FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG's Sand Tank Prospect

Dear Mr. Leet:

"Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32" St. Com No. 1 well as an
11,800' Lower Morrow test at a location 660" FSL and 1980' FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NRI| with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subseq: Jent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerning this matter, please call me at (815) 686-3758.

Sincerely,
ENRON OIL & GAS COMPANY

a//A‘/

PatnckJ T r
Project Lapdman

PJT:jh
enclosures

cc: Rucy Mikulec/Ronnie Adams-éOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

uletters\pitiglenieet.doc
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19.7957 (10/a%)

ENRON

Oil & Gas Company

P. O. Box 2267
Midland, Texas 79702
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ENRON OlL & GAS COMPANY
Attn: Mr. Patrick J: Tower

P. O. Box 22587

Midland, Texas 79702

TN AT LU MM e el st s e g 4 A g — e e = an o
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ENRON

Oil & Gas Company
P.O. Box 2267  Midlend, Texas 79702 {915) 686-3600

May 22, 1996

Mr. Fraik Hatch
9111 Splenido Way
Eik Grove, California 85758

Re: Farmout Agreement
N/2 SE/4, N/2 SW/4, S/2 NW/4, Section 32,
Township 17 South, Range 30 East,
Eddy County, New Mexico
Sand Tank “32" State Com No. 1 Well
Sand Tank Praospect
K0012132

Dear Mr. Hatch:

In accordance with our telephone conversations, enclosed are two originals of the subject
Farmout Agreement dated May 22, 1996. We ask that you execute these Farmout Agreements, have
your sicnature notarized and return one fully executed copy to the undersigned as soon as possible.
Upcn return of our executed copy we will have it executed by Mr. Thomas and send you a copy.

Should you have anv questions regarding this transaction, please give me a call at (815) 688-

3758.
Sincerely,
ENRON OIL & GAS COMPANY
Patrick J. Togder
Project Landman
PJT/pcl
=nclosures

Jtletters'e tirhatch.dec
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ENRON

Oil & Gas Company

P.O. Box 2267  Midland, Texas 79702 (915) 686-3600

March 20, 1996

CERTIFIED MAIL - RETURN RECEIPT

Frank Hatch
9111 Splenido Way ,
Elk Grove, CA 94758

Re: Sand Tank “32" St. Com No. 1 Well
360" FSL & 1980° FWL Section 32,
S/2 Section 32 Proration Unit A
Township 17 South, Range 30 East BV
Eddy County, New Mexico ( :
EQG's Sand Tank Prospect

Dear Mr. Hatch:

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32” St. Com No. 1 well as an ”
11,800' Lower Morrow test at a location 660" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return one (1) copy should you elect to participate.

in the event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NIRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
conceming this matter, please call me at (915) 686-3758.

Sincerely,

O!L/&GASCOMP Y
Y=

Patrick J. Tower
Project Landman

PUT:jh

enclosures

cc: Rudy Mikulec/Ronnie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

u:\etters pjt\frikhatch.doc



ENQIL_& GAS COMPANY
Attn: Mr. Patrick J° Tower
P. O. Box 2267
Midland, Texas 79702

TR
:El Frank Hatch

8111 Splenido Way
Elk Grove, CA 95758
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J Bar Cane, Inc. JU 4 1995
Oil & Gas Properties
Petrcleum & Mineral Land Services

LAND DE?T.

16 Soring Court Sandia Park, New Mexico 87047 Telephone (505) 281-8186 FAX 281-8196

May 29, 1996

Enron Oil and Gas Company
P. C. Box 2267
Midland, TX 79702

Attn: Patrick J. Tower, CPL

Re: Records Search
J. R. Cole and Audrey S. Cole Via Facsimile 915-686-3773
Probate
Santa Fe County, New Mexico

Dea- Pat,

As per your request, we have run the general indices, county probate records, and
the district court Probates records of Santa Fe County, New Mexico in search of a probate
filec. for either J. R. Cole and or Audrey S. Cole. We found a few Warranty Deeds into
and out of these parties that were 1958 - 1960 vintage, but found no other entries
pert:nent to same. If we can be of any further assistance to you regarding this matter,
please advise.

Sincerely
J Bar Cane, Inc.

SO o ‘ s s ¢
N U S B AN \\:t\ \5 RN NN \_\Q,%? o

Johr Michael Richardson, CPL
IMR:ms



MEMO
To: Mr. Patrick J. Tower
Enron Oil & Gas Company
From: Jim R. McMichael
Date: July 15,1996
Subject: Efforts made to Locate J.R.Cole and Albert Sydny Johnson their heirs or
Assigns:

I incompliance with your instrustions I did a take-off of the mineral and/or
Leasehold interest in Section 32,T-17-S,R-30-E, Eddy County, New Mexico based
On the County Records of Eddy County,New Mexico,and in addition to developing the
Interest of the owners to dvelope the addresses as to qwhere said parties could be
Contacted. In addition to the Eddy County records I was furnished take-offs prepared
By the Federal Abstract Company.

Two of the tracts involved,being the N/2SE/4 and the N/2SW/4 of said section 32.
These two tract were covered by State of New Mexico Lease No.B-4108,and by an
Assingment dated April 1,1940 J.R.Cole and Sidney Johnson (there is an affidavit of
Record that Albert S,Albert Sidensy and Sidney Johnson are all and the same person)
acquired a jointly owned I/18th interest in the said lease insofar as it covered the N/2SE/4 of
Sec.32 no addresses for these parties appeared on the assingment and the Assignor is now
De:eased.. By an unrecorded Unit Agreement dated March 19,1947 all the parties to the
Above assignment agreed that the N/2SE/4 would be unitized with the N/ZSW/4 of said sec.
And that Mr Cole and Johnson would have an undivided joint interest of 1/36th in the
N/ZSW/4. A copy of this agreement was obtained from Mr. Doug Lunsford.

As to the interest of Albert Sidney Johnson: from a later assignment he made to Lee

Mcore of /2 of his interest he was acknowledged in Dallas County, Tx. A check of a current
Dallas telephone directory did not show a listing for he or his wife Clara Gribbble Johnson.
Du: to the time since he acquired his interest a check was made of the Dallas County Probate
Records and we were able to acquire copies of the probate proceedings for both he and his
Wite. His wife pre-deceased him and left all to him if living if not to her father Robert
Gribble. His will letf everything to Thelma Richards no address shown. We attempted to
locate the attorney who handeled the probate;however he is not listed as an attorney in

The Dallas directory nor does he have a personal listing.. When then checked tthe Dallas

Arza for Robert Gribbie, Mrs Johnson’s father,and found a Robert Gribble Jr. He said that

Mr. Johnson was his Uncle and that Thelma Richards was Mr. Johnson’s nurse and he did A7~

Krow where she was . He could not give me anyone to contact who might know.

3 ow
As to the interest of J R.Cole; By an assingment of the shallﬁghts he and his wife Audrey
S. Were acknowledged in Santa Fe County,'NeW-Mexico. A check of information and

>
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Probate recods of Santa Fe County did reveal any information. We were given some
Info-mation that they might have lived in Albuquerque,NM. A check there both
Info-mation and probate did not revel azinything.

I rar. both names thru the Grantoﬁ-Grantee Indexes of Eddy County,New Mexico
Frora the time thy acquired their interest thru June 1996 without obataining and new
Info-mation.
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ENRON

Oil & Gas Company

P O.Box 2267  Midland, Texas 79702 (915) 686-3600
June 11, 1996

Texas Commerce Bank Trustee

Lee Mocr Children's Home
creaed U/T/l dated 12/28/49

Drawer 140

El Paso, Texas 79980

Re: Farmout Agreement N/2 SE/4, N/2 SW/4,
S/2 NW/4, Section 32, Townshipo 17 South,
Range 30 East, Eddy County, New Mexico
Sand Tank “32" State Com. No. 1 Well
Sand Tank Prospect
K0012144 5

Gentlemen:

In accordance with our recent communications, enclosed are two originals of the
subject Farmout Agreement dated June 6, 1986. We ask that you execute these
Farmout Agreements as Trustee for the Lee Moor Children’s Home created under Trust
Inden:ure dated Decemer 28, 1949, have your signature notarized and return one fully
executed copy to the undersigned as soon as possible. Upon return of our executed
copy we will have it executed by Mr. Thomas and send you a copy.

Should you have any questions regarding this transaction, please give me a call
at (915) 686-3758. :

Sincerely,

ENRON OIL & GAS COMPANY

Patrick J. Fower
Project Landman
PJT/pcl

Enclosures

miwinwora lettersipitSélsand_tk'moor _hm.dcc



~ ENRON
Oil & Gas Company

P. Q. Box 2267  Midland, Texas 79702  (915) 684-3600

May 7, 1996

Texas Commerce Bank - Trust Dept.
Attn: Tery Crenshaw

(Lee Moare Children’s Home Trust)
Drawer 140

El Paso, Texas 79980

Re:  Sand Tank 32" St. Com No. 1 Well
£80' FSL & 1980° FWL. Section 32,
$/2 Section 32 Proration Unit
Township 17 South, Range 30 East
E:ddy County, New Mexico :
EEOG's Sand Tank Prospect

Gentlemen:

Einron Oil & Gas Company (Enron) proposes to drill the Sand Tank 32"St. Cem No. 1 well as an
11,800" L.ower Morrow test at a location 660" FSL and 1980' FWL of Section 32, T17S, R30E, Eddy

County, New Mexico. In this regard piease find two (2) AFEs covering this test. Please execute and
return ong (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this well on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NRI with the retained ORR! convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerning this matter, please call me at (515) 686-3758.

Sincerely,

ENRGA OIL & GAS COMPANY
Y=ty
Jotnd e

Patrick J. Toweér
Project Langthan

PJT: ms
enclosures

cc. Rudy Mikulec/Ronnie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISAMWF

u:\etters\pjt Ixcommer.doc



ENRON OIL

& GA<‘ COMPANY
ATTN

: PATRICK . TOWER

P.O. BOX 2267
MIDLAND, TEXAS 79702

P T

PS Form 3800, April 1995
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ENRWON
Qil & Gas Company

P. O. Box 2267  Midland, Texas 79702 (915) 686-3600

May 7, 1996

CERTIFIED MAIL - RETURN RECEIPT

Carl F. Hatch
101 S. Front #9
Rio Vista, California 94751

Re: Sand Tank “32" St. Com No. 1 Weil
660’ FSL & 1880' FWL Section 32,
S/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EOG’s Sand Tank Prospect

|
Dear Mr. Hatch: . |

Enron Oil & Gas Company (Enron) proposes to drill the Sand Tank “32” St. Com No. 1 well as an |
11,800' Lower Morrow test at a location 660" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy o

County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return cne (1) copy should ycu elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling of
this wel! on your interest covering all of Section 32. General terms would provide for delivering Enron a
75% NRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
develorment clause to drill the remaining tract under the same terms for the subsequent well,

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerning this matter, please call me at (915) 686-3758.

Sincerely,

ENRON OIL & GAS COMPANY . ]

Patrick J. T(%
Project Lanéman

PJT:ms
enclosures

cc: Rudy Mikulec/Ronnie Adams-EOG Houston
G. L. Thomas/R. L. Ingle/WDS/TJA/LISA/WF

u\etters'pjt\icarhatch.doc
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ENRON
Oil & Gas Company

P. O. Box 2267  Midland, Texas 79702 (915) 686-3600C

March 20, 1996

CERTIFIED MAIL - RETURN RECEIPT "

Estate of Lincoln Aston
Charles A. Aston, Wi,
Personal Representative
704 Parkview Dr.

P. O.Bax 457

Round Rock, Texas 78681

Re: Sand Tank “32" St. Com No. 1 Well
660' FSL & 1980' FWL Section 32,
8/2 Section 32 Proration Unit
Township 17 South, Range 30 East
Eddy County, New Mexico
EQG’s Sand Tank Prospect

Dear Mr. Aston:

Enron Qil & Gas Company (Enron) proposes to drill the Sand Tank “32” St. Com No. 1 well as an
11,800" Lower Morrow test at a location 660" FSL and 1980" FWL of Section 32, T17S, R30E, Eddy
County, New Mexico. In this regard please find two (2) AFEs covering this test. Please execute and
return cne (1) copy should you elect to participate.

In the event you do not choose to participate, Enron would request a Farmout for the drilling -of
this well on your interest covaring all of Section 32. General terms would provide for delivering Enron a
75% NRI with the retained ORRI convertible to a 25% back-in at payout and a 180 day continuous
development clause to drill the remaining tract under the same terms for the subsequent well.

Enron looks forward to a favorable response to our proposal. Should there be any questions
concerring this matter, please call me at {915) 686-3758.

Sincerely,

PJT:jh
enclosures

cc: Rudy Mikulec/Ronnie Adams-EQG Houston
G. |l.. Thomas/ R. L. Ingle/WDS/TJA/LISA/WF

uletterspitlinaston.doc
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N wAron w. i\ 1 .
Drilling AFE . . |Enron AFZ Am_ IDECY 30 '
(CWC) $0
Division MIDLAND
AFE Tvpe Wildcat(31) X Development{32) AFE Begq. Date 2/23/98
Budqet Year 1996
X Drilling X Completion ) Re-Entry Gil X Gas High Cost Gas
ase 3 Weil No, Prospect Name -
Sand Tank 32" St. Com No. 1 Sandp‘rank Tolal1 1022? vWater Depn
Location & Survey Sec-iwn-_ng foqucing Honzon Spud Date
660" FSL & 1980° FWL Sec. 32-17S-30E Lower Morrow
Cperator County & State eguiatory Fieid BOIA Seg
Enron Cil & Gas Company Eddy. New Mexico Sand Tank Sand Tank
Arc Uescriptuon
Drill and complete a 11,800° Lower Morrow gas well,

CODE DESCRIPTION DRILLING COMPLETION TOTAL
220-401 |Access. Locaticn & Roacs $20.000 $2.6C0 $22.0C0
230-402 |Rig Mcve 30.Co0 . 5)30-000
220-403_|Footace Cest SiFt 30
230-404_|Dav Work Cost 313 davs DS 48C0 148.800 14.4C0 $163.200
230-405 |Bits. Reamers & Statilizers 30.000 340000
230405 |Fue! 500 ~ 3500
230-407 |Water , 14.0C0 3.0C0 $21.06C0
230-408 |Mud & Chemicals 41.0C0 3.CCO S44. 000

1 { 230-409 !Cementing & Sersice 21.000 18.CC0 $33.0C0
N|_230-410 IConng 18.000 ~ 518.0C0
T { 230411 |OH Leccing & Testing 36.000 3.060 $31.000
A | 230-412 iMud Leeging 12.5C0 312,500
¥ | 230-413 |Perforating 25.0C0 $25.000
G| _230-414 |Stimulation - 23.CCO $23.000
1} 230-415 |Transoonation - 5 500 4000 39 500
B! 230-416 |Dniling Overhead davs @ S 6.6C0 $6.600
L.{ 230-417 iEquioment Rental 8,000 3.CC0 $9.000
E | _230-418 {Comoleticn Rig davs ® S 9 3GC0 $9.800
230419 |Other Onlling Excense 22.C00 7.CC0 329.C00
230-420 |Fishing & Equip. icst in hole 80
230-321 }Environmental & Safetv Charges 3.600 5.CCO $8.6C0
220-422 | Directicnal Orilling 50
230-423 |Equipment Usage - %0
230-424 |Supervision 17.000 2.8c0 $19.800
230-431 _|Commurications 2.C00 $2.000
230-432 IMWD Leeging - 80
TOTAL INTANGIBLES $448,500 $125;000 $573.500
FEET SIZE GRADE S/FT
230-101 40 20 Concuctor Casing $3.500 - $3.500
2230-102 650 11-3/4 __ |Surface Casing H-20 14.73 9,600 - $9.6C0
230-103 45¢0 | 858 intermediate Casing S-K 11.00 49.500 349,500
230-103 Intermediate Casing 30
230-104 12C5C 3-1/2 Preduction Casing N-S . 7.25 87.4C0 $37.400
230-104 Preduction Liner S0
230-104 Tie-Back Casing 50
230-106 116C0 2-7/8 __ {Tubing N 3.5 40.8C0 $40.€C0
T 230-108 Tuking SC
A | 230-107 |Well Head Equicment and Tree - 7.000 25.CCO $32.000
N | 230-108 |Tanks 25.6C0 $25,000
G| _230-109_|rlow Lines 5.CC0 $5.000
I | 230-110 lVaives & Fittings 7.5C0 $7.500
B | 23C-111 iRods S0
L { 230-112 jPumeing Equioment - Surface <0
E | 230-113 JProducticn Equipment - Subsurface 30
230-114 {Engines & Mctars ’ 30
230-115_|Heater-Treater & Separaters 25.CCO $25.0C0
220-116_|Other Fcuioment 30
230-117_13uidings 30
230-118_IMetering Squicment 3.CC0 $3.000
230-119_INon-Centroliable Fquipment 30
220-120_'Liner Ecuioment 30
23C-122 iCenstruction Cost 10.CCO $10,6C0
TOTAL TANGIBLES} 3$69.600 $228,500 $298.100
"TOTAL WELL COST! $518.100 $353.500 $371.600
ENRON APPROVAL
| Divistan : Headquarters
y ) 2 Date By Date 8y Date
W.D. Smeltzer a b —~— 02/23/96
8y Date By Date By Date
JOINT OPERATOR APPROVAL
Firm By Title Date




BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. _ 11578  Exhibit No. _ 4

Submitted by: Enron Oil & Gas Company

Hearing Date: July 25, 1996
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