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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

NEW MEXICO
OiL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION . }

OF MURCHISON OIL & GAS, INC. i s EXHIBIT

FOR AN EXCEPTION TO FIELD RULES

FOR THE WHITE CITY - PENNSYLVANIAN ~ASE NO -

GAS POOL, EDDY COUNTY, NEW MEXICO T T :

Case No. a

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
)ss.
COUNTY OF SANTA FE )

Conrad E. Coffield, being duly sworn upon his ocath, deposes
and states:

1. I am over the age of 18 and have personal knowledge of
the matters stated herein.

2. Applicant has conducted a good faith, diligent effort to
find the correct addresses of interest owners entitled to receive
notice of the Application herein.

3. Notice of the Application was provided to the interest
owners at their correct addresses by mailing each of them, by
certified mail, a copy of the Application. Copies of the notice
letters and certified return receipts are attached hereto.

4. Applicant has complied with the notice provisions of

o 3@5/

Conrad E. Coffield

Division Rule 1207.




SUBSCRIBED AND SWORN TO before me this é?% day of November,
1996 by Conrad E. Coffield.

Notary Public

My Commission Expires:

/6 -25-G9
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September 16, 1996
HAND DELIVERED

Mr. Michael Stogner .
Chief Hearing Examiner

0il Conservation Division
2040 Scuth Pacheco

Santa Fe, New Mexico 87504

Re: Aprlication of Murchiscn Oil & Gas, Inc. for an Excepticn
to Field Rules for the Whice Cizy - Pennsylvanian Gas
Pcol, Eddy County, New Mexico

Dear Mx. Stcgnexr:

On behalf of Muxchiscn 0il & Gas, Inc., please find enclcsed
cur Application for an Exception to the Field Rules for the White
City - Pennsylvanian Gas Pocl in Edéy Ccunty, New Mexico, which we
raguest be set for hearing on the Examiner’s dccket now scheduled
for 8:00 a.m. on October 17, 19%6..

Also enclosed is our proposed Nctice of Publication for this
case.

By copy of this letter, together with a copy of the enclosed
Arplication to all affected parties, we are notifying them by
certified mail, return receipt rsquested, that they have the right
to appear at the hearing, to make a statement to the Division, to
present evidence and to cross-examine witnesses either in support

of or in opposition to the Application. Should they fail to
appear, they would be precluded in contesting the matter at a later
date.

Pursuant to the Division’s Memorandum 2-90, all interested
parties are hereby informed that if they appear in the case, then
they are requested to file a pre-hearing statement with the
Division no later than 4:00 p.m. on the Friday before the scheduled
hearing, with a copy delivered to the undersigned.

POST OFNCE BOX IO POST OFMICE BO0X 3380 PQST OFFICE 80X 238 PQST OFFMICE 30X 2043 401 W ST STREET, SUITE 800
ROSWELL, NEW wEXICO 88202 MIOLAND, TEXAS 79702 AMARILLD, TEXAS 79108 ALSUQUERQUE, NEW MEICO 87103 AUSTIN, TEXAS 7870
©os) sz2-esi0 () 683—-aN 8ce) 3725569 (30%) 768-1300 2 476-7137
FAX (30%) 8239132 FAX (13) sa3-aSia FAX (808) 372-9761 FAX (305) 768-1529 FAX (S12] 476-5431



CEC/kdE

Enclosures

cc: Murchison 0il & Gas, Inc.
All Parties Listed in Paragraph 6
of the Application (Via Certified
Mail-Return Receipt Reguested)

Very truly yours,

HINKLE, COX, EATON
COFFIELD & HENSLEY

gc%r-ad E. R%:U\D

Coffield

HINKLE, Cox, EATON, COFFIELD & HENSLEY, L.L.P



STATZ OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESQOURCES DEPARTMENT
CIL CONSERVATICN DIVISION

IN THE MATTER OF THE APPLICATION
OF MURCEISON OIL & GAS, INC.

FOR AN EXCEPTION TO FIELD RULES
FOR THE WEITE CITY - PENNSYLVANIAN
GAS POOL, EDDY COUNTY, NEW MEXICO

Case No.

APPLICATION

Murchison 0il & Gas, Inc., by its attorneys, Hinkle, Cox,
Eaton, Coffield and Hensley, her=by makes application pursuant to
New Mexico Statutes Ann. §§ 70-2-1 et. seg. (1578) and the New
Mexico Oil Conservaticn Division rules and regulatiocns promulgated
in accordance therewith. Apvlicant ses=ks an order granting an
excapticn to the existing field xruiles for the Whits City -
Pennsvlvanian Gas Pool, Eddy County, New Mexico, 1in ocrder to
authorize applicant to drill a third gas well in Secticon 2,
Township 25 South, Range 26 East, N.M.P.M., Eddy County, New
Mexico.

In support of its applicaticn, Murchison Cil & Gas, Inc.,
states:

1. Applicant is the working interest cwner and operator of
twe wells located in said Section 2, Township 25 South, Range 2§
East, N.M.P.M., Eddy County, New Mexico. One of said wells is
completed in the Atocka formation at an orthodox locaticn, 1650 feet
from the North line and 1650 fest from the East line of Section 2.
The second well is ccmpleted in the Morrow formation and is located
at an orthodox location, 1650 feet from the North line and 1650
feet from the West line of said Section 2.

2. Applicant proposes to drill a third well in said Section
2, dedicating all of said Section 2 to its Ogden State No. 3 well
to be located at an orthodox location, 1650 feet from the South
line and 1650 feet from the West line of said Section 2.

3. The existing rules for the White City - Pennsylvanian Gas
Pocl, in which said Section 2 is located, specify as part of Rule
2 applicable thereto that "there shall be no more than two
producible wells on any one proration unit at one time."



4. Applicant’s analysis of subsurface conditions in said
Section 2 and analysis of the source from which production is being
taken in the two existing wells in said Section 2 reveals that
Applicant’s proposed well would be completed in a gas bearing
formation in which only cone gas well is currently completed, as to
said Section 2.

5. In order to obtain its just and equitable share of
potential production underlying said Section 2, Applicant seeks an
order of the Division granting an excepticn to the existing field
rules for the White City - Pennsylvanian Gas Pool to permit the
drilling of Applicant’s proposed well described above in order to
protect correlative rights and prevent waste.

6. Interest owners for the nine section area surrounding
said Section 2 potentially have an interest in the exception to the
existing field rules for which Applicant seeks an order. The names
and addresses of all known operatcrs for the nine section arsa
surrounding said Section 22 are as follows:

AGS 01l & Gas Holding 2875 W. Oxford, Suite 3
Englewcod, CO 80110

MW Petrcleum Corporaticn 2000 Pcst Cak, Suite 100
Houston, TX 77056-4400

W. Wesley Pery 214 West Texas, Suite 500
Midland, TX 73701

Redstone 0il & Gas Company Suite 1059
8235 Douglas Avenue
allas, TX 75225

Loro Corporation Post Office Box 10886
Midland, TX 79702

Unit Petroleum Company 1000 Kensington Tower
7130 S. Lewis
Post Office Box 702500
Tulsa, OK 74170-2500Q

Whiting Petroleum Corporation 2 United Bank Center
1700 Broadway, Suite 2300
Denver, CO 80250-2301

Bargo Energy Company ATTIN: Dottie Wainwright
700 Louisiana, Suite 4650
Houstonn, TX 77002

Margaret Ann H Bond & 1060 Edgewater Drive, N.W.
Joseph S. Bond Atlanta, GA 30328-3512



Chevreon USA, Inc. Post Office Box 1150
Midland, TX 79702

Lee Wayne Mcore, 403 N. Marienfeld Street
Scle Trustee Midland, TX 79701-4397
Lorraine M. Smith 29420 Summit Ridge

Fair Oaks Ranch
Fair Oaks, TX 78015

Beverly H. Strong 709 Ocean Shore Blvd.

Ormeond Beach, FL 32176
Pearson-Sibert 0il Co. ATTN: Marilene Petrinovich
of Texas ' 136 El Camino, Suite 216

Beverly Hills, CA 90212

Matador Petroleum Co. Suite 158, Pecan Creek
8340 Meadcw Rocad
Dallas, TX 75231

Bill & Patsy Rich £102 0lZd Cavern Road
Carlsbad, NM 88220-91638

Enserch Exploratiocn, Inc. ATTN: J.D. Cperations
Acctg-380W
Post OfZice Box 2649
Dallas, TX 75221-2649

American National Petrolesum Pcst Office Box 27725
: Hcuston, TX 77227

7. In accordance with the Division’s notice requirements, a
cory of this Application has been sent to the parties in paragraph
6 above, notifying them cf this case anc of Applicant’s request for
a hearing of this matter before the Divisicn on the next available
Examiner’s docket now scheduled for Octcber 17, 1996.

WHEREFORE, Murchison 0il & Gas, Inc. requests that this
application be set for hearing on October 17, 13896 before the
Division’s duly appointed examiner, and that after notice and
hearing as required by law, the Division enter its order granting
to Applicant an exception to the existing field rules for the White
City - Pennsylvanian Gas Pocol, Eddy County, New Mexico, so that
Apolicant is permitted to drill its new gas well to test the
formations constituting the Pennsylvanian formation at a location
1650 feet from the South line and 1650 feet from the West line of
Section 2, Township 25 South, Range 26 East, N.M.P.M., Eddy County,
New Mexico, and for such other and further relief as may be proper.



c:\data\cec\murchiso\applicat.doc

RESPECTFULLY SUBMITTED:

HINKLE, COX, EATON,
COFFIEZELD & HENSLEY

Conrad E. Coffield »
Post Office Box 2068

Santa Fe, New Mexico 87505
(505) 982-4554




(FOR ADVERTISEMENT)

Case : Application of Murchison Oil & Gas, Inc. for an
exception to the existing field rules for the White City -
Pennsylvanian Gas Pool, Eddy County, New Mexico. Applicant seeks
an Order permitting the drilling of a third well at an orthodox
location in Section 2, Township 25 South, Range 26 East, N.M.P.M.
Eddy County, New Mexico, with Applicant dedicating all of Section
2 to the well and the well to test the formations included within
the Pennsylvanian Gas Pool. Said Pool is located approximately
eighteen (18) miles south of Carlsbad, New Mexico.
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s The Retum Receipt will show to whom the article was delivered and the date

! also wish to receive thr
following services (for a.

®Print your name and address on the reversg of this form so that we can retum this extra fee):

card to you.

» Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address
pearmit, .

u\Wirite "Retum Receipt Requested” on the mailpiece below the articie number. 2. O Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:
Lee Wayne Moore, Sole Trustee™ =~ —
403 N. Marienfeld Street
Midland, Texas 79701-4397

4a, A le Number

S0 S0 Sl

4b. Service Type

O Registered &:ﬁrﬁﬁed
O Express Mait O Insured
3 Retum Receipt for Merchandise [J COD

7. Date of Delivery .
71546

5. Received By: (Print Name)

8. Addressee's Address (Only if requested
and fee is paid)

6. ﬁre jﬂe or Agent)
M’\-« gﬁ/f |

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?

PS\Fétm 3811, December 1994

Domestic Return Receipt

SENDER:

wplete items 1 and/or 2 for additional services.
plete items 3, 4a, and 4b.

I also wish to receive the
following services (for an

~. .nt your name and address on the reverse of this form so that we can retum this | ayqra fee):

card to you.

® Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee's Address
permit.

nWrite ‘Return Receipt Requested” on the mailpiece below the article number. . IJ Raestricted Deliv

s The Return Receipt will show 1o whom the articie was deliverea and the date 2 est De ery
delivered. Consuit postmaster for fee.

3. Article Addressad to: 4a. Article Number

Lorraine M. Smuth = 5023 o d//

29420 Summit Ridge
Fair Oaks Ranch
Fair Oaks, Texas 78015

4b. Service Type

O Registered Certified
O Express Mail O Insured
3 Retum Receipt for Merchandise [J COD

7. Date of Dslive

G—18 94

5. Received By: (Print Name)

8. Addressee's Address (Only if requested
and fea is paid)

~
~.I
~

6. Signatur, ddressee or Agent)

/LAAL(:/bP,'/ i

Is your RETURN ADDRESS completed on the reverse side?
¥

P
AN

Thank you for using Return Receipt Service.

'Ps Form'3811, December 1994

Domestic Return Receipt



SENDER:
s Complste items 1 and/or 2 for additional services.
aCompiete itemns 3, 4a, and 4b.
®Print your name and address on the reverse of this form so that we can return this
card to you. -
® Attach this form to the front of the mailpieca, or on the back it space does not

permit.
nWrite “Return Recsipt Requasted” on the mailpiece below the article number.
sThe Retum Receipt will show to whom the article was deiivared and the date
delivered.

' Consult

| also wish to receive the
following services (for an
oxtra fee):

1.0 Addressee's Address
2. D estncted Delivery
stmaster for fee.

3. Article Addressed to:
Beverly H. Strong |
709 Ocean Shore Blvd.
Ormond Beach, FL 32176

v

4b. Service Type ;
O Registered ¥
3 Express Mail ik

4a. Article Number "

) 42—
. K_Cem’ﬁed

O insured

(] Retumﬂeoeiptfor Merd:ahfﬁse O cob

TAEL |

8. (Addressee’s Address (On!}\*é requested

5. Received/ By:"(Print Name)

“and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

Domestic F

Thank you for using Return Receipt Service.

SFNDER:
piate items 1 and/or 2 for additional services.
aplete items 3, 4a, and 4b.
=print your name and address on the reverse of this form so that wa can raturn this
card to you.
8 Attach thig form to the front of the mailpiece, or on the back if space doas not
permit.
aWrite "Return Receipt Requestad” on the mailpiece below the articte number.
s The Return Receipt will show to whom the articie was deliverea and the date
delivered.

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. [J Restricted Delivery
Consult postmaster for fee.

'"3. Arficle Addressed to:
Pearson-Sibert Oil Co. of 'l'exas

ATTN: Marilene Petrinovich
136 El Camino, Suite 216
Beverly Hills, CA 90212

4b. Service Type
O Registered

[0 Express Mail
O Returp Receipt for Merchandise [ COD

4a. Article Number

b/\Cerﬁﬁed

O Insured

7. in'ﬂif/_zery

and f

8. Addregsee’s Address (Only if requested
is paid)

Is your RETURN ADDRFSS nmpnlnted on the reverse side?

PS Form 3811, Decedtber 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:
=plete items 1 and/or 2 for additional services.
aplete items 3, 4a, and 4b.
wrnt your name and address on the reverse of this form so that we can retumn this
card to you.
w Attach this form to the front of the mailpiece, or on the back if space does not

permit.

= Write "Retumn Receipt Requested” on the mailpiece below the article number.

s The Retum Receipt will show to whom the article was delivered and the date
gelivered.,

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2. [J Restricted Delivery
Consult postmaster for fae.

3. Article Addressed to:
Matador Petroleum Co.

4a. Article Number

WS >4 o6y

Suite .158, Pecan Creek
8340 Meadow Road
Dallas, TX 75231

4p. Service Type
O Registered

O Express Mail
O Retumn Receipt for Merchandise [J COD

S Certified

O Insured

7. Date of%Wéry{/ /f 6

5. Received By: (Print Name)

6. SlgnazS ﬁddresseq?v?j
MR

Is your RETURN ADDRESS completed on the reverse side?

8. Addressee’s Addfess (Only if requasted
and fee is paid)

'PS Form 381 1, Decamber 1954

Thank you for using Return Receipt Service.

Demestic Return Receipt -



Is your RETURN ADDRESS completed on the reverse side?

SFNDER: -
‘\plete items 1 and/or 2 for additional services.
.iplete items 3, 4a, and 4b.
annt your name and address on the reverse of this form so that we can retum this
card to you.
a Attach this form to the front of the mailpiece, or on the back if space does not
rmit.
-5v°me *AReturn Receipt Requestsd” on the mailpiece below the articie number.
2The Retum Receipt will show to whom the articis was delivered and the date
delivered.

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. [J Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: da. Article N
Bill & Patsy Rich

P 5B o s

5103 Oid Cavern Road
Carlsbad, NM 88220-9168

4pb. Serwce Type

[ Registered KLertified
[J Express Maif O insured
3 Retum Receipt for Merchandise [J COD

7. Date of&nve /é

5. Received By: (Print Name)

6. Ssgnawfp\ddressee or nt)
_ (204 oA

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form 3811, Decemﬁer 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.

-

Is your RETURN ADDRESS completed on the reverse side?

SENDER:
nplete items 1 and/or 2 for additional services.
nplete items 3, 4a, and 4b.
=, unt your name and address on the raverse of this formn so that we can return this
.card to you.
= Attach this form to the front of the mailpiece, or on the back if space does not
permit.
u\Write ‘Return Receipt Requestad” on the mailpiece below the articie number.
s The Retum Receipt will show to whom the articie was delivered and the date
delivered.

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. 3 Restricted Delivery

Consutt postmaster for fee.

3. Articie Addressed to: 4a. Articte Number
Enserch Exploration, Inc. ﬁ@g S %4
. ATTN: I.D. Operations, Acctg-380W 4b. Service Type
Post Office Box 2649 O Registered ﬂ Certified
Dallas, Texas 75221-2649 O Express Mail [ insured

3 Retum Receipt for Merchandise [J COD

7. Date of Deggp 1 9 m

6. Signature: (Addressaf or Agent)

X

5. Received By Pyint Name) 8. Addressee’s Address (Only if requested
.// and fee is paid)

'PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.

ts your RETURN ADDRESS completed on the reverse side?

SENDER:
uComplete items 1 and/or 2 for additional services.
=Complets items 3, 4a, and 4b.

card to you.
lAnacfv this form to the front of the mailpiecs, or on the back if space does not

permit.
&' Write “Raturm Racsipt Requasted” on the mailpiece baelow the article number.
uThe Retum Receipt will show to whom the article was delivered and the date
- deiivered.

= Print your name and address on the reverse af this form so that we can return this | gudtra fes):

| aiso wish to receive the
following services (for an

1. O Addressee’s Address
2. O3 Restricted Delivery
Consult postmaster for fee.

American National retroleum

3. Article Addressed to: 4a. Articls Number

Y 500 0 247

Post Office Box 27725
Houston, Texas 77227

4b. Service Type

O Registered M‘&rﬁﬁed
O Express Mail I insured
0 Retun Recsipt for Merchandise [0 COD

7. Date of Delivery

SEP 23 1998

you for using Return Receipt Servlc'e.

5. Received By: (Pnnt Name)

6. Slg resseeo t) /
e

8. Addressee’s Address (Only if requested
and fee is paid)

than

PS Form 3811, Hdcember 1994

Domestic Return Receipt



