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ELL LOCATION/\N ACREAGE DEDICATION PLAT ™\
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' API Number % \\———“—”/a/Pool Name
3004529401 BLANCO MESA VERDE - (EXT.)
. Property Code ® Property Name ® Well No.
17674 FEDERAL STATE COM 2
7 OGRID Number ¢ Operator Name ° Elevation
131994 FOUR STAR OIL AND GAS COMPANY 5893'
19 Surface Location
Ul or lot no. |Section Township | Range Lot.ldn Feet From The | North/South Line | Feet From The | East/West Line County
(¢} 32 T30N R11W 1120 SOUTH 1605 ‘ EAST SAN JUAN
" Bottom Hole Location If Different From Surface

Ul or lot no. "Section W -~ Township ~*|" Range Lot.ldn"~ | “Feet From The- | North/South Line’| Feet From The 1 ‘East/West Line | = County~" -

'? Dedicated Acre | '* Joint or Infill '* Consolidation Code '* Order No.
318.77 Yes

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

17 -~ “OPERATOR CERTIFICATION -~ -~

- | - -
16 r -1 | hereby certifythat the informatiorr -~
i contained herein is true and complete to the

~|best of my knowledge . and belief

Signature

|
I |
" ,

- "

________ _: ..Skmﬁp\

|
|
|
|

Printed Name
Ted A. Tipton

Position

-| Operating Unit Manager-_.

Da_lte
10/3/96

-18 SURVEYOR CERTIFICATION - -
l | hereby certify that the well location shown
I on this plat was plotted from field notes of

actual surveys made by me or under my

SEC.

W
N

supervision, and that the same is true and
correct to the best of my knowledge and
belief.

________ — Date Surveyed

Signature & Seal of

Professional Surveyor
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EXHIBIT ‘A’

Attached to and made a part of that certain Operating Agreement dated August 1, 1996, by and
between Four Star Oil & Gas Company, as Operator and Burlington Resources Oil & Gas Company,

et al, as Non-Operators.

CONTRACT AREA:

E/2-Section 32-30N-11W

San Juan County, New Mexico
Containing 318.77 acres, more or less
Mesaverde formation (Gas Rights only)

PARTIES:

Four Star Oil & Gas Company (Operator) \ 75.283940%
P. 0. Box 2100 "

Denver, Colorado 80201

Burlington Resources Oil & Gas Company 12.32236%

P. O. Box 4289

Farmington, New Mexico 87499-4289
Merit Energy Partners Ill, L.P. 1.22644%
and

Merit Partners, L. P. g
c/o Merit Energy Company, General Partner )

11.16180%

12222 Merit Drive, Ste. 1500

Dallas, TX 75251

LEASES SUBJECT TO AGREEMENT

LESSOR: State of New Mexico E-3149-8
_ESSEE: The Texas Company
OATE: December 10, 1949
RECORDED: Book 588, Page 115

DESCRIPTION:

T-30-N, R-11-W

Section 32: NE/4NE/4

Containing 40 acres, more or less.
Mesaverde formation (Gas Rights only)

LESSOR; State of New Mexico E-6289-1
LESSEE: The Texas Company
DATE: June 10, 1952
RECORDED: Unrecorded
DESCRIPTION: T-30-N, R-11-W
Section 32: S/2NE/4, ‘\WN/2SE/4
Containing 160 acres, more or less
Mesaverde formation (Gas Rights only)
LESSOR: State of New Mexico 6636-1
LESSEE: The Texas Company
DATE: November 10, 1952
RECORDED: Unrecorded
DESCRIPTION: T-30-N, R-11-W
Section 32: NW/4NE/4
Containing 40 acres. more or less
Mesaverde formation {Gas Rights only)
LESSOR: USA-SF-078781-A -
LESSEE: Hazel L. Gentle o ™
DATE: July 1. 1951 7
RECORDED: Unrecorded S s 3
DESCRIPTION: T-30-N, R-11-W B3 -
Section 32: Lot 4 (SE/4SE/4) T Z § 2
Containing 39.28 acres, more or less =~ Q z =
Mesaverde formation (Gas Rights only) gg ; 2 -
LESSOR: USA-SF-078781-B Sz 9
LESSEE: Hazel L. Gentle g H o o=
DATE: July 1, 1951 7 =
RECORDED: Unrecorded S« s
DESCRIPTION: T-30-N, R-11-W e %
Section 32: Lot 1 (NE/4SE/4) g E
O

¢ aug98i08cas01.doc

Containing 39.49 acres, more or less
Mesaverde formation (Gas Rights only)

Submitted by:_Texaco Exploration and Production Inc.
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CERTIFIED MAIL - RETURN RECEIPT REQUESTED

&\ugusf 14, 1996 "

—— -

Burlington Rescurces Oil & Gas Company

F.0O. Box 4289

Farmington, New Mexico 87499-4289

Atrention: Mr. Dean Price

RE: Ownership of Federal Lease SF-078781-A
SE/4 SE/4 (Lot 4) - Section 32-30N-11W
San Juan County, New Mexico

Gentlemen:

Fecur Star Qil & Gas Company is making preparations to drili its Federal State Com No. 2 well
[(Mesaverde) in the SE/4 of Section 32-30N-11W, San Juan County, New Mexico. It appears from
the records of San Juan County and the ELM in Santa Fe thar El Paso Production Company
{now Burlington Resources Oil & Gas Company} is the owner of 100% Record Title and
Operating Rights (gas rights from the surface to the base of the Mesaverde formation) in
Federal Lease SF-078781-A covering the SE/4 SE/4 (Lot 4) of Section 37-3CN-11W, San Juan
County, New Mexico, containing 39.28 acres, more or less. El Paso's interest iu derived from the
following assignments:

1) DATE:
LEASE:
ASSIGNOR:
ASSIGNEE:
RECORDED:
DESCRIPTION:

2) DATE:
LEASE:
ASSIGNOR:
ASSIGNEE:
RECORDED:
DESCRIPTION:

Apprcved Effective 4-1-90
SF-078781-A

Burk, Bakwin & Henry

El Paso Production Ccmpany
Book 1117, Page 628

T-30-N, R-11-W

Section 32: Lot 4 (SE/4 SE/4)
87.5% Record Title

Approved Effective 8-1-90
SF-078781-A

Agnes M. Morgan

El Paso Production Ccecmpany
Book 120, Page 492

T-30-N, R-11-W

Section 32: Lot 4 (SE/4 SE/4)
12.5% Record Tifle

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. _ 11632  Exhibit No. 3

Submitted by: Texaco Exploration and Production Inc.

Hearing Date:_ Qctober 17, 1996




Eurlington Resources Oil & Gas Company
August 14, 1994
Fage 2

On February 2, 1953, Nelson & Edward Morris, Ltd. and AM. Loyd and wife, Agnes Lloyd
entered into an Operating Agreement with El Paso Natural Gas Company covering all gas
rights down to the base of the Mesaverde formation in SF-078781-A. There is reference to the
termination of said Operating Agreement by such parties in Federal Absiract Company
Supplemental Absiract of Title No. 10896, although no instrument terminaling said Operating
Agreement was contained in the abstracts examined. Additionally, there were no previous
reservations or subsequent conveyances of Operating Rights whereby the Operating Rights in
SF078781-A covering gas rights from the surface to the base of the Mesaverde formation were
severed from the Record Title. As a resuit, El Paso (now Burlington) should own said Operating
Rights as well as Record Title in SF-078781-A.

Inasmuch as there appears o be some confusion as to the ownership of SF-078781-A, | have
enclosed two (2) copies of a Stipulation of Interest for your review and execution. Please
execute and notarize both copies and return one (1) executed copy to my altention. | have
also enclosed a copy of that certain Kliewer and Roach Title Opinion dated April 12, 1960 that
should be helpful in verifying your title to SF-078781-A.

Your prompt review and execution of the enciosed will be appreciated. In the very near
future, Four Star will be forwarding the proposed Operating Agreement and AFE for the Federal
State Com No. 2 well to your attention. Four Star wishes to drill this well as soon as possible,
therefore, your cooperation in this matter will be appreciated.

Should you have any questions, please feel free to contact me at 303-793-4511.

Yours very truly,

Cotecse A0S —

Chuck Snure
Rockies Business Unit

CAS:bw
Encl.



Is your RETURN ADDRESS completed on the reverse side?

SENDER: ) .
* Complete items 1 and/or 2 for additional services. I also wish to receive the
¢ Complete items 3, and 4a & b. following services ifor an extra
* Print your name and address an the reverse of this form so that we can fee):

return this card to you. ’
* Attach this form to the front of the mailpiece, or on the back if space 1. ] Addressee’s Address
does not permit.
* Write ‘‘Return Receipt Requested’’ on the maiipiece below the article number | 2. [ Restricted Delivery
* The Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number
) - ~?
Z I 798586 8 7

4b. Service Type

Burlington Resources Oil & Gas

Company g’tﬁ;eg}ered L1 Insured
e} 4289 ertified Uco
P. 0. Box [jﬁgrn Receipt for

Farmington, NM 87499-4289 ) Express Mail T ot s
ATTN: Mr. Dean Price 7. Date of Delivery
% G- 76

/ I8 -
5. Si ure (Addgess J 8. Addressee’s Address (Only if requested
N M [ A% . and fee is paid)
. N .

6. Signature (Agent) D =

O S N

PS Form 3811, December 1991 « UsGPO.:192307.5% DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.
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CERTIFIED MAIL --- RETURN RECEIPT REQUESTED

~—

boAugust 15,1996

\
\,
hY
N

NM-134077, NM-146711, NM-146854
T-30-N, R-11-W, Section 32 E/2

San Juan County, New Mexico

Federal State Com No. 2

Burlington Resources O1l & Gas Company
Attn: Dean Price
P O. Box 4289
\"\\Fdrmington) New Mexico 87499-4289
~

—
——

Dean Price

Enclosed for your review and approval, please find one original Operating Agreement, plus one
additional set of signature/notary pages for the Operating Agreement, and two copies of the AFE
tor the captioned well. Please return the executed signature/notary pages aid one copy of the
AFE. Inasmuch as Four Star O1l & Gas Company wishes to drill and complete this well prior to
year end, your approval and response within 30 days from receipt of same will be appreciated.

You have previously been furnished with a Stipulation of Interest covering Burlington’s leasehold
interest contributed to the captioned well  Your prompt review and execution of same will be
appreciated.

Should you have any questions, please fee! free to call me at (303) 793-4784

Respecttully,

Rocky D Holly
Denver Division

RrRockies Business Unit

RDH
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Is your RETURN ADDRESS completed on the reverse sid

SENDER:

¢ Complete items 1 and/or 2 tor additional services.
* Complete items 3, and 4a & b.

* Print your name and address on the reverse of this form so thar we can

| also wish to receive the
following services {for an extra

i fee):
return this card to you.
« Attach this form to the front of the mailpiece, or on the back if space 1. [ Addressee’s Address
does not permit.
* Write ‘‘Return Receipt Requested’’ on the mailpiece below the article number, 2. D Restricted Delivery

* The Return Receipt will show to whom the article was delivered and the date

deiiversd.

Consult postmaster for fee.

3. Article Aqdressed to: .
Burlington Resourcas 011 .an

Comemiy T

Aztention: !Mr. Dear Frice

P. 0. Box 4229 e

Farmington, N1 87499-423¢

i 4a.

¢ hasi

Article Number 7
Lo

LT Je A

K

a

Service Type
Registered O 1nsurea

Certified ] copo

Express Mail @(?Aeetr\grf]\asgicsipt for

[ 7. Date of Delivery
5. Signature (Address T 8. Addressee’s Address (Only if requested

it

l

and fee is paid)

S F@G81 1, December 1991 » USGPO

.1 1982-307-530

DOMESTIC RETURN RECEIPT

Thank you for using Return Receipt Service.
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STIPULATION OF INTEREST

STATE OF NEW MEXICO }

}
COUNTY OF SAN JUAN }

WHEREAS, some confusion exists with respect to the cwnership of the oil
and gas lease described below pursuant to instruments of record in San Juan County,
New Mexico, and the Bureau of Land Management in Santa Fe, Naw Mexico and by
various assignments ¢f said oil and gas lease

WHEREAS, the undersigned parties desire to enter into ‘his Stipulation of
Interest to clarify any confusion that may exist as a result of tke aforementioned
assignments of the parties’ interests in said oil and gas lease, to-wit:

OIL & GAS LEASE

LESSOR: USA-SF-078781-A
LESSEE: Hazel L. Gentle
DATE: July 1, 1951
DESCRIPTION: T-30-N, R-11-W

Section 32: Lot 4 (SE/4SE/4)
Containing 39.28 acres, more or less

NOW THEREFORE, for good and valuable consideration the receipt and
sufficiency of which are hereby acknowledged, the undersigned hereby stipulate and
agree that the fo.lowing parties are the owners of the oil and gas lease referenced
above:

RECORD TITLE:

Burlington Resources Oil & Gas Company 100%
Burlington Resources Oil & Gas Company 100%
Burk, Bakwin & Henry 0%
Agnes M. Morgan, Individually & as Trustee u/w/o A. M. Lioyd 0%
Frank C. Dauvis, Il 0%

No warranty of title is made by any party hereto and in the event that title to any
interest described herein should fail, in whole or in part, the balance shall be owned by
each of the said parties in the proportions above stated.

The parties hereto do grant and convey unto each of the abcve named owners
the undivided interest set opposite the name of each of said owners in and to the oil
and gas lease described above.

This Stipulation of Interest may be executed in counterparts and the provisions

hereof shall be binding upon and inure to the benefit of each party hereto, his heirs,
representatives, successors and assigns.

¢:\pristipul.doc Page 1 of 3 Pages



This Stipulation of Interest is executed this _20th  day of September 19 96,
and shall be effective _ August 1, 1990 —_—

BURLINGTON RESOURCES OIL & GAS COMPANY

BY:

BURK, BAKWIN & HENRY

AGNES M. MORGAN, Individually & as Trustee
U/W/0 A. M. Lloyd

FRANK C. DAVIS, 1l

Dad C b7

STATEOF _Je @S )

}
COUNTY OF &.ﬁg.s }

On the CQQ' day of , 19 % personally appeared

before me Fr\én[\/ e, QHA( pary the mgner of the above instrument, who
duly acknowledged 10 me that he executed the same.

WITNESS WMy hand and official seam '

JUDY HERR;NG -
MY CONAISSION EXb 325 Notary Puglic
Mdy 17, 1909 Residing at: 272 Z- gg«%fz@
SRR LS st -y TS

My commission expires: {Z/’Q;; Egg {fﬂ

¢ ‘\pristipul.doc . Page 2 of 3 Pages



This Stipulation of Interest is executed this _30th  day of August , 1996
and shall be effective August 1, 1990

BURLINGTON RESOURCES OIL 8 GAS COMPANY

BY:

BURK, BAKWIN & HENRY

/ .
'cﬁiZ;;/La;.r - 25 » O /?50:0%’1

AGNES M. MORGAN, Individually & as Trustee
U/wW/O A. M. Lloyd

FRANK C. DAVIS, I

STATE OF }
} ss.
COUNTY OF }
On the day of , 19 , personally appeared
before me , the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

Notary Public
Residing at:

My commission erpires:

¢ ‘pristipul.doc Page 2 of 3 Pages



This Stipulation of Interest is executed this _17th  day of September , 1996,
and shall be effective __August 1, 1990

BURLINGTON RESOURCES OIL & GAS COMPANY

BY:

BURK, BAKWIN & HENRY

ESTATE OF
AGNES M. MORGAN, ARKXXUSIKXBX X %X XRoLISteeX
XXXNXOXAX MK KXy

CZﬁ.,_.L Xﬁ /2"/}6%/@1\,\, - /-:/)(f(/ﬁ\/ ¢F Cofotd oF
/qjm M. Movgay

FRANK C. DAVIS, 1l

STATE OF }
} ss.
COUNTY OF ___ }
On the ___ day of , 19 , personally appeared
before me , the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

Notary Public
Residing at:

My commission expires:

c pristipul.doc Page 2 of 3 Pages



STATE OF _7T#y4s }

} ss.
COUNTYOF DpALLAS }
On the 30tk day of ’/‘\uq vsT , 19 96, personally appeared
before me Patricik Henro " the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

%4 VALLIE S. CAMPBELL -
e Notory Publ Notary Public
“}’i?),w State of Texos Residing at: 344 Waln,f Hif Z».,§0/7/< 4328

ik 573/ Commission Explres 1-28-97 Dall T s 7523
My commission expires: { /23 /q’l
STATE OF }
} ss.
COUNTY OF }
On the day of , 19 , personally appeared
before me : , the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

Notary Public

Residing at:
My commission expires:
STATE OF }
} ss.
COUNTY OF }
On the day of , 19 , personally appeared
before me , the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

MNotary Public
Residing at:

My commission expires:

c:\pristipul.doc Page 3 of 3 Pages



STATE OF T

}
}  ss.
COUNTY OF }
On the _ day of , 19 , personally appeared
before me , the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

Notary Public

Residing at:
My commission expires:
STATEOF _lexas )
} ss.
county oF _Vallas 3

\ o : -
On the _ljﬂ day of e O\’e,mbe?v/, 19<1(» , personally appeared
before me _jone Muchvave . the signer of the above instrument, who
duly acknowledged to me thatthe executed the same.

WITNESS My hand and official seal.
oS

NIl eloleule olvel SUCLCUCL

. o / ‘
T 0 ENRICKS : v/ —7 i . S
AEE DOROTHY HERRICK . /@ﬁ/i&//f/éﬁ ,7/&24%,%_&%4/
{-U3i )2 Notary Public, State of Texas <« - /4
s My Commission Expires 03-29-1997 - Notary Public = ;
e e e Residingat: 1130 (rude W

e Mae Tix 7S 23

My commission expires:

STATE OF }
} ss.
COUNTY OF __ }
On the day of , 19 , personally appeared
before me ., the signer of the above instrument, who

duly acknowledged to me that he executed the same.

WITNESS My hand and official seal.

Notary Public
Residing at:

My commission expires:

c\pristipul.doc Page 3 of 3 Pages
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

IN THE MATTER OF THE APPLICATON OF
TEXACO EXPLORATION AND PRODUCTION INC.

FOR COMPULSORY POOLING.
SAN JUAN COUNTY, NEW MEXICO. CASE NO. 11632
AFFIDAVIT

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ; >

Paul R. Owen, attorney in fact and authorized representative of Texaco Exploration
and Production Inc.. the Applicant herein. being first duly sworn, upon oath. states that in
accordance with the notice provisions of Rule 1207 of the New Mexico Oil Conservation
Division the Applicant has attempted to find the correct addresses of all interested persons
entitled to receive notice of this application and that notice has been given at the addresses

shown on Exhibit "A" attached hereto as provided in Rule 1207.

G

Paul R. Owen

SUBSCRIBED AND SWORN to before me this (_(.D_ day of October, 1996.

o Flague—
Notary Public

My Commission Expires:

CLLMJ 33 1198
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Burlington Resources, Inc.
Post Office Box 4289
Farmington, NM 87499

AFFIDAVIT,

Page 2

EXHIBIT A

BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe. New Mexico

4

Case No. 11632 Exhibit No.

Texaco Exnloration and Production Inc

Submitted by :
Dctober 17, 1996

Hearing Date:




CAMPBELL, CARR, BERGE
8 SHERIDAN, ra.

LAWYERS

MICHAEL B CAMPBELL JEFFERSON PLACE
witliam £ CARR SLITE 1O NORTH GUADALUPE
BRADFORD C BERGE

PIST OFFICE BOX 2208
MARK F SHERIDAN

SANTA FE, NEW MEXICO 87504-2208

MICHAEL H FELDEWERT
TE_EFHONE (505) 988-442)
TANYA M TRULILLOD

PALU_ R OWEN TELECDOPIER (S05) S83-6043

JACK M CAMPBEL. September 26. 1996

OF COUNSEL

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO AFFECTED INTEREST OWNERS:

Re:  Application of Texaco Exploration and Production Inc. for Compulsory
Pooling, San Juan County. New Mexico

Gentlemen:

This letter is to advise vou that Texaco Exploratior and Production Inc. has filed the enclosed
application with the New Mexico O1l Conservation Division seeking the force pooling of all
mineral interests in the E/2 of Section 32, Township 30 North, Rangz 11 West, NM.P.M,,
San Juan County, New Mexico. Texaco proposes to dedicate the referenced pooled unit to
its Fed. State Com Well No. 2 well to be drilled to the Mesaverde formation at a standard
location 850 feet from the South line and 1,700 feet from the East line of said Section 32.

This application has been set for hearing before a Division Examiner on October 17, 1996.
You are not required to attend this hearing, but as an owner of an interest that may be
affected by this application, you may appear and present testimony. Failure to appear at that
time and become a party of record will preclude you from challenging the matter at a later
date.

Parties appearing in cases have been requested by the Division (Memorandum 2-90) to file
a Prehearing Statement substantially in the form prescribed by the Division. Prehearing
statements should be filed by 4:00 o'clock p.m. on the Friday before a scheduled hearing.

Very truly yours,

WILLIAM F. CARR

PAUL R. OWEN

ATTORNEY FOR TEXACO E ORATION & PRODUCTION COMPANY
WFC:mlh

Enclosure
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BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. 11632 ExhibitNo. 5

Texaco USA

STRUCTURE MAP
TOP OF MESAVERDE
| FED STATE COM NO. 2 WELL 32-T3ON-RT1W

10/15/%6

Huxol, Dave |

Scale 1:48000.

Submitted by:_Texaco Exploration and Production Inc.

Hearing Date:___ October 17. 1996 I
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TEXACO EXPLORATION AND PRODUCTION INC.
DENVER PRODUCING DIVISION
DRILLING/COMPLETION WELL COST ESTIMATE

LEASE NAME & NO.- Fed. State Com. No. 2 DATE: 06/13/8b

FIELD: Crouch Mesa COUNTY: San Juan WELL CLASS:  Dewlepment

AREA: Farmington OBJECTIVE HORIZON: Mesaverde STATE: , Texas ™

LOCATION CALL: 850" FSL, 1700"' FEL Section 32, T3ON/R11W TVD 3,950’ }
MD 3,950’

FRSID NO.:
WELL COST DETAIL = -
WELL AND LEASE EQUIPMENT DRY HOLV’\ COMPLETI(Z‘N \ TOT4A(
WELL HEAD & DAYS: 5 \ 8 J 13
MISC. EQUIP. 8-5/8" 3M x 4-1/2" 3M x 2-3/8" 3M d —" "
flanged, flowing $ 2,00 7,000 9,000
' " Conductor $ 0
300 8-5/8 " Casing, 24# WCEQO,LTC $ 3,000 3,000
3,950 4-1/2 " Casing,11.6#,LS65,LTC $ 18,000 18,000
' " Casing $ 0
T " Casing $ 0
b ’L " Tubing $ 0
/3,950 @/ 2-3/8 " Tubing, 4.7# WCB0,EUE $ 8,000 8,000
k TOTAL TANGIBLE COSTS $ 5,000 33,000 38,000
"
INTANGIBLE DRILLING CQSTS
60 - Transportation $ 2,000 2,000 4,000
61 - Roads, Dirt Work, Pits $ 10,000 1,000 11,000
62/63/64 - Rig $12.5/ft, $4M/day| $ 52,000 10,000 62,000
65 - Bits ~8 1,000 1,000
67 - Tx. Sal. Non Riy (IMOH $ 3,000 4,000 7,000
69 - Drill Pipe Rental $ 0
70 - Directional Toois & Serv, 13 0
71 - Fishing Toocts & Service $ 0
72 - Other Rental & Equipment $ 3,000 4,000 7,000
73 - Drig Mud, Additives & Service $ 0
74 - Cement & Cementing Services $ 2,000 7,000 9,000
75 - Water $ 1,000 1,000
76 - Fuel $ 0
77 - Coring $ 0
78 - Testing $ 2,000 2,000
79 - Perforating $ 4,000 4,000
80 - Stimulation $ 25,000 25,000
81 - Blectric Logging & Surveys $ 5,000 5,000
82 - Waste Disposal $ 2,000 1,000 3,000
83 - Damages $ 2,000 2,000
89 - Other Dnilling Costs ) $ 5,000 4,000 9,000
33 - Pollution control - Omer//‘ $ 0
$ - 0
$ [ o : 0
TOTAL INTANGIBLE COSTS $ , 86,000 /66,0000 \ 152,000
TOTAL DRILLING/COMPLETION COSTS (Est. No. ) $ [ s1000 j 1 99,000 /  1ge;000~
ESTIMATED PRODUCTION EQUIPMENT COST \_/ %7 -\\
TOTAL COST $ [ 190,000
\cw—//
APPROVAL DATE Texaco Texa
Gross Int Gross Int
Drig. Preparec by M. R. Marquez %Ml ‘6///5/75 WE&LS$ o
IDC
Comp. Prepared by M. R. Marquez Totals o
Drlg. Team Leaacr L//I Y é @ ﬁ&/@ . Costs, Production;‘and Reserves are estimates only.
set ‘ Approved this /27" day of Sep7e o de ~ .19 P¢
ﬂi:e.—gm Manager Q { . Co—)é 5/4/9 4 COMPANY: /7e 't Eoirg Compann _
f 4 BY: w S g 7 7
Other TITLE: A = 0’0 /?._;,,",., /‘1..,7,“,.

CC-CWHNER: The costy listed on this AFE are only estimates. By executing this AFE, you agree that the estimates do not establish any limit on the
amount of monies that will be spent by the operator 1o perform the proposed operations or establish any limit on the amount of

moines you will be responsible for paying in conjunction with the proposed operatuons.



Lease and Well No.

PRELIMINARY DRILLING PROGRAM

Fed. State Com. No. 2

Distance to Nearest Lease Line

No

Acres in Lease

LAND INFORMATION

No. Acres Assigned to Well

Distance to Nearest Well

Fed State Com #1

MUD PROGRAM

Depth Type Weight Remarks
0-300° Fresh water 8.4 Circ reserve, pH 9 w/lime
300°-TD Fresh water/gel 8.4-8.5  Circ reserve, pH 9 w/lime
20 cc WL near TD
TUBULAR PROGRAM
String Hole Casing Connectio ERW/ Critical
Type Size Depth Feet Diameter | Weight Grade Type Seamless!| Inspectn
Conductor Drilling contractors option & expense
Surface 11" 300 300 8-5/8" 24 WCE0 LTC ERW No
Run float shoe & centralize bottom 3 jts
Productio 7-7/8" 3950 3950 4-1/2" 11.6 LS65 LTC ERW No
Run guide shoe , insert valve
Centralize every other jt from 3500' - TD
Tubing 3950 3950 2-3/8" 4.7 WC50 EUE ERW No
Bl
Note: Pipe to end up in hole from top to bottom as shown.
CEMENT PROGRAM
String DV Stage Cement | Cement No Cement | Cement | Cement
Type Depth Lead/Tail | Bottom Top Sacks Type Yield Weight
Surface 300 Surface 215 “G" 1.156 15.8
2% CaCl2, 1/4# Flocele, 200% excess OH
Production Lead 3000 Surface 700 35/65 Poz 1.89 12.6
6% gel, 10#/sk gilsonite, 2% CaCl2, 1/44 Flocele
Tail 3950 3000 350 [ 50/50 Poz 1.22 14
2% gel, 5#/sk gilsonite, 2% CaCl2, 1/4# Flocele, 100% excess OH
BOP PROGRAM
( Hole Pressure
\ Size Exhibit Rating
' 7-7/8" | APl 3M Rd M
L
Remarks: If cement does not circulate on surface casing, 1" cement to surface
Prepared By:

RGN

M. R. Marquez

Date:

9/3/95




BEFORE THE
OIL CONSERVATION DIVISION
Santa Fe, New Mexico

Case No. _ 11632  Exhibit No. _ 7

Submitted by:_Texaco Exploration and Production Inc.

Hearing Date:___ October 17, 1996




