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October 14, 1996

Mr. William J. LeMay, Director

New Mexico Oil Conservation Division

2040 S. Pacheco Street

P.O. Box 6429 -
Santa Fe, NM 87505

Application for Exception to Rule 303-A Surface Commingling
Atlantic A LS 9A

1185' FNL & 1575' FWL, Unit C Section 27-T31N-R10W
Blanco Mesaverde and Blanco Pictured Cliffs Pools

San Juan County, New Mexico

Amoco Production Company hereby makes application for exception to NMOCD general
rule 303(A) to permit surface commingling of production from the Blanco Mesaverde Pool and
the Blanco Pictured Cliffs Pool for the Atlantic A LS 9A Well located in Unit C of Section 27-
T3IN-R10W, San Juan County, New Mexico. In support of this application, Amoco states the
following:

1. Amoco is the operator of the Blanco Mesaverde Pool underlying the west half of Section 27-
T31IN-R10W, San Juan County, New Mexico currently dedicated to the Atlantic A LS 9A Well.

2. Amoco is the operator of the Blanco Pictured Cliffs Pool underlying the northwest quarter of
Section 27-T31N-R10W, San Juan County, New Mexico currently dedicated to the Atlantic A
LS 9A Well.

3. The ownership (WI, RI, ORRI) is common for the pools which are proposed for surface
commingling.

4. The surface commingling will offer an economical method of production using a single train of
production equipment.

5. The actual commercial value of the commingled production will not be less than the sum of the
values of the production from each of the common sources of supply.

6. Approval of this application will otherwise be in the best interest of conservation, the
prevention of waste, and the protection of correlative rights.

Amoco Exploration and Production 1670 Broadway P.O. Box 800 Denver, Colorado 80201



Amoco requests that this application be set for examiner hearing of the Qil Conservation Division
on November 7, 1996. These wells are on federal lease number NM0606 and a copy of the
application will be sent to the Bureau of Land Management.

Attachments

ce: Pat Archuleta
wellfile
proration files

Frank Chavez, Supervisor
NMOCD District IIT
1000 Rio Brazos Road
Aztec, NM 87410

Duane Spencer

Bureau of Land Management
1235 La Plata Hwy
Farmington, NM 87401



NEW MEXICO ENERGY, MINERALS il
& NATURAL RESOURCES DEPARTMENT

September 10, 1996

Amoco Production Company
P.O. Box 800
Denver, Colorado 80201

Attention: Ms. Pamela W. Staley

Dear Ms. Staley:

I hdve reviewed your recent application to surface commingle Blanco-Mesaverde and
Blanco-Pictured Cliffs Gas Pool production from the dually completed Atlantic A “LS” Well No.
9A located in Section 27, Township 31 North, Range 10 West, NMPM, San Juan County, New
Mexico. The data submitted in your application indicates that the well is currently producing at
rates of approximately 416 and 276 MCFG per day, respectively, from the Mesaverde and
Pictured Cliffs zones.

The Division views surface commingling as a method of economically producing two or
more zones which may otherwise not be economically producible. It does not appear that this
well would qualify pursuant to current Division policy. If you have additional data you wish us to
consider in reviewing this application, please submit.

If you have any questions, please contact me at (505) 827-8184.

Sincerely,

David Catanach
Engineer

xc: William J. LeMay
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of Amoco Production Company. The publication or reproduction thereof
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* Complete items 3, and 4a & b. T followmg servnces (for an extra

* Print your name and address on the reverse of this form so thut we can | faa).
return this card to you.
* Attach this form to the front of the mailplece, or on the back if space 1. D Addressee s Address
does not permit.
* Write ‘"Return Receipt Requested’’ on the mailpiece below the amcle number| o D Restncted Deliver

s The Return Receipt will show to whom the article was delivered and the date ’ © Y

deliverad. Consuit postmaster for fee.
3. Article Addressed to: . | 4a. Anrticle Number -
- N Z 294 794 8¢
BUREAU OF LAND MANAGEMENT { 4b. Service Type.
ATTN MR DUANE SPENCER . | U Registered . /T3 Insured
1235 LA PLATA HIGHWAY %Cemf'ed, - Bcop -
b Express Ma,' D Retufn Recelpt for )

FARMINGTON NM 87401 ’ Merchandise _

7. Date of Delivery

——— ——— — ) . /0 ._17/ q& .
5. Slg re (Addressee) 8. Addressee’s Address (Only if requested
W = o and fee is pal d}
6. Wﬁe‘hﬁdent) : '

Is your RETURN ADDRESS completed on the reverse sida? b

PS Form 3811, December 1991 # US.G.P.O.: 1992-307-530 DOMESTIC RETURN RECEIPT .

gﬂ.

Thank ydu ‘fqr'- using Return Receipt Service. *
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SENT BY:AMOCO FARMINGTON N\M 5 6-21-95 ; 7:974M ; AMOCO SJoC-

Z

AMOCO PRODUCTION COMPANY
SAN JUAN OPERATIONS CENTER
FARMINGTON, NM

ONSHORE FEDERAL AND INDIAN

3038304777;#13/15

LEASE NUMBER

SITE FACILITY DIAGRAM
LEASE NAME & WeLL NumBer ___ Afantic A LS 9A (PL’ /1 )
COMMUNITIZATION NUMBER
LocaTioN Unit C sec 27 v 31N & -t/

This diagram subject to sile security plan

Sealed valves are normally closed during production phase. Drain line valve 1o pit op;an to draw

off water and load line valve open to sell condensate.

——_

|
}
|
{
|
:
e
e
g2 7290 é é Q3745

Carrent Locgtion

ﬁ? Compressor
$3 Welhead
D Production Unit

O Storage Tank

O Dehydrator

A Meter Run
Pit

X Sealed Valves



SENI" BY:AMOCO FARMINGION NM  ; 6-21-80 ; /(:2/AM ; ANAY SuuLn UOUUm et 115 1es 1o
AMOCO PRODUCTION COMPANY
SAN JUAN OPERATIONS CENTER

FARMINGTON, NM

ONSHORE FEDERAL AND INDIAN
SITE FACILITY DIAGRAM

LEASE NAME & WELL NUMBER Atlantric A LS 94 (CPc 8‘/‘7V)

LEASE NUMBER

COMMUNITIZATION NUMBER

rocaton Uit O see 27 13-V & 10-W

This diagram subject {o sile security plan

Sealed valves are normally closed during production phase. Drain line valve to pit open to draw

off waler and load line valve open 1o sell condensate. P
roposed Locat,on

RO z

Z

{? Compressor
&3 Wellhead

D Production Unit
O Storage Tank

X Sealed Valves



SAVINGS FROM SURFACE COMMINGLING

DUPLICATE EQUIPMENT TO BE USED ON ANOTHER LEASE VS BUYING NEW

DEHYDRATOR $7000
PIT 21 BBL $3000
PIPELINE $3000

JUPITER AUTOMATION SYSTEM $6000

TOTAL $19,000

EQUIPMENT WOULD COST $38,000 TO EQUIP BOTH SIDES

TOTAL SAVINGS TO EQUIP COMMINGLED WELL = $19.000

dokckk ko dokdokkkk ok kok Rk dkokkdokdokkkkkk ok kkkkkdkkkkkkkkkokkkkk kK k Rk

ADDITIONAL SAVINGS:

GAS ANALYSIS ANNUAL $70/YR
CALIBRATION QUARTERLY 1 PUMPER DAY @ $162

ADDITIONAL SAVINGS IN OPERATING COSTS: §232 /'YR



PROD AL 1 D
A L LL

Recommend allocation by annual well test

Current average gas production is 416 MCFD Mesaverde and 276_
MCEFD Pictured Cliffs

Current condensate production is 0.5 BCPD

Pictured Cliffs produces no liquids therefore allocate 100% of liquids to
Mesaverde

Liquid gravity of Mesaverde is 58.6 degrees API
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JUSTIFICATION FOR SURFACE COMMINGLING

REVIEW OF RECENT SURFACE COMMINGLING ORDERS SUGGEST
THAT THOSE APPROVALS WERE BASED UPON:

e REDUCE OPERATING EXPENSES WHICH MAY RESULT IN
RECOVERY OF ADDITIONAL GAS THEREBY PREVENTING
WASTE

e UTILIZING A SINGLE TRAIN OF PRODUCTION EQUIPMENT TO
REDUCE OPERATING EXPENSES FROM BOTH FORMATIONS

PRODUCING I'PS TOP UNIT ALLOWABLE



ECONOMIC A L
O ECONOM

FOR
Qﬂc CRITERJYA MENTIONED IN THE 303 B RULE

RULE 303 B SURFACE COMMINGLING REFERS TO THE “MANUAL”

MANUAL FOR THE INSTALLATION AND OPERATION OF
COMMINGLING FACILITIES

e MANUAL STATES THAT THE NMOCD RECOGNIZES COMMINGLING AS
BEING PRACTICAL IF THE FACILITIES ARE PROPERLY DESIGNED AND
OPERATED, PROVIDE A RELIABLE AND ECONOMIC MEANS FOR
RECEIVING, MEASURING, AND STORING ...

e MANUAL STATES THAT EITHER MARGINAL ZONES OR TOP ALLOWABLE
WELLS MAY BE COMMINGLED AND OUTLINES PROCESS FOR BOTH
TYPES OF WELLS



T OF ACE

o SURFACE COMMINGLING DOES NOT A WASTE

ISSUE AS ALL FLUIDS ARE ACCOUNTED FOR

e WELL TESTING CAN BE DONE AT ANY TIME TO CONFIRM
ALLOCATION SO CORRELATIVE RIGHTS ARE NOT VIOLATED

e THE BLM IS IN SUPPORT OF THIS APPLICATION AND HAS
APPROVED IT




