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CASE 11639:

(Continued from November 7, 1996, Examiner Hearing.)

Application of Mewbourne Oil Company for compuisory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the base of the Abo formation to the base of the Morrow formation underlying the N/2 of Section
8, Township 18 South, Range 28 East, forming a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing. Applicant proposes to dedicate this pooled unit to its Scoggin Draw “8” State Well No. 1,
1o be drilled at an orthodox location 660 feet from the North line and 2250 feet from the East line (Unit B) of said Section 8. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in
drilling said well. Said unit is located approximately 11 miles southwest of Artesia, New Mexico.

Application of Stevens & Tull, Inc. for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Abo formation underlying the NE/4 SW/4 of Section 24, Township 20 South,
Range 38 East, forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-
acre spacing within said vertical extent, including the Blinebry Oil and Gas Pool, the Undesignated DK-Drinkard Pool, and the
Undesignated DK-Abo Pool. Said unit is to be dedicated to its S&T 24 Well No. 1, to be drilled at an orthodox location 1980 feet
from the South and West lines (Unit K) of said Section 24. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as the operator of the well and a charge for risk involved in drilling and completing said well. Said unit is located approximately
S miles south-southeast of Nadine, New Mexico.

Application of GECKO, Inc. for a pressure maintenance project and qualification for the recovered oil tax rate pursuant
to the "New Mexico Enhanced Oil Recovery Act", Lea County, New Mexico. Applicant seeks approval to institute a pressure
maintenance project in the Casey-Strawn Pool within a portion of its State-35 leasehold comprising the NE/4 of Section 35,
Township 16 South, Range 37 East, by the injection of water through the perforated intervat from approximately 11,583 feet to
11,640 feet into its existing GECKO State "35" Well No. 1 (API Ne. 30-025-32293), located on the surface 434 feet from the
North line and 1762 feet from the East line (Unit B) of said Section 35. Applicant further seeks to qualify this project for the
recovered oil tax rate pursuant to the "New Mexico Enhanced Oil Recovery Act” (Law 1992, Chapter 38, Sections 1 through 5).
Said project is located approximately 6 miles west-northwest of Knowles, New Mexico.

(Continued from November 7, 1996, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation, undertying the N/2 of Section 27, Township
18 South, Range 26 East, forming a standard 320-acre gas spacing and proration unit for any and all formations and/or pools
developed on 320-acre spacing within said vertical extent; the NW/4 forming a standard 160-acre gas spacing and proration unit
for any and all formations and/or pools developed on 160-acre spacing within said vertical extent; the NE/4 NW/4 forming a
standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within said
vertical extent, including but not limited to the Atoka-Penn Gas Pool. Said units are to be dedicated to its existing Hawkins “GY"
Well No. 4, which is located at an orthodox location 990 feet from the North line and 1650 feet from the West line (Unit C) of
Section 27 which applicant seeks to reenter. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator
of the well and a charge for risk involved in drilling and completing said well. Said unit is located 4 miles south-southeast of
Atoka, New Mexico.

(Continued from October 17, 1996, Examiner Hearing.)

Application of Bass Enterprises Production Company for approval of the expansion of the Atoka Participating Area in the
James Ranch Unit, Eddy County, New Mexico. Applicant seeks approval of the third expansion of the participating area for
the Atoka formation in the James Ranch Unit Area including 1,683.13 acres, more or less, located in portions of Sections 35 and
36 of Township 22 South, Range 30 East, and portions of Sections 5, 6, 8, and 17 of Township 23 South, Range 31 East. Said
unit is located approximately 15 miles east of Carlsbad, New Mexico.

(Continued from October 17, 1996, Examiner Hearing.)

Application of Bass Enterprises Production Company for approval of the expansion of the Atoka Participating Area in the
James Ranch Unit, Eddy County, New Mexico. Applicant seeks approval of the fourth expansion of the participating area for
the Atoka formation in the James Ranch Unit Area including 238.54 acres, more or less, located in portions of Section 12,
Township 22 South, Range 30 East, and portions of Section 7, Township 22 South, Range 31 East. Said unit is located
appgoximately 15 miles east of Carisbad, New Mexico.
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CASE 11648:

CASE 11659:
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(Continued from November 7, 1996, Examiner Hearing.)

Application of Mewbourne Oil Company for compulsory pooling, a non-standard spacing unit and an unorthodox well
location, Lea County, New Mexico. Applicant seeks an order pooling all mineral interests in all formations developed on 320-
acre spacing underlying the $/2 in the Eumont Gas Pool and in all formations developed on 160-acre spacing underlying the SW/4,
and in all formations developed on 80-acre spacing underlying the S/2 SW/4, from the surface to the base of the Yates-Seven
Rivers-Queen formation, Eumont Gas Pool, of Section 21, Township 19 South, Range 37 East. Said units are to be dedicated to
its Eumont “21" State Well No. 1 which will be drilled at an unorthodox location 990 feet from the South line and 860 feet from
the West line (Unit M) of said Section 21. Applicant proposes to dedicate to this well in the Eumont Gas Pool a non-standard
spacing unit comprised of the S/2 of said Section 21. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the

operator of the well and a charge for risk involved in drilling said well. Said area is located approximately 2 miles east of
Monument, New Mexico.

Application of Santa Fe Energy Resources, Inc. for compulsory pooling and an unorthodox oil well location, Lea County,
New Mexico. Applicant seeks an order pooling all mineral interests from the surface to the base of the Devonian formation
underlying the SE/4 SE/4 of Section 27, Township 15 South, Range 34 East, forming a standard 40-acre oil spacing and proration
unit for any and all formations and/or pools developed on 40-acre spacing within said vertical extent. Said unit is to be dedicated
to its Grassland “27" Well No. 1, to be drilled at an unorthodox oil well location 1243 feet from the South line and 353 feet from
the East line (Unit P) of said Section 27. Also to be considered wiil be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator
of the well and a charge for risk involved in drilling said well. Said unit is located approximately 11 miles west by north of
McDonald, New Mexico.

Application of Santa Fe Energy Resources, Inc. for compulsory pooling, Eddy County New Mexico. Applicant seeks an order
pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in
Section 29, Township 23 South, Range 26 East, and in the following manner: the E/2 of Section 29 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent,
including the Undesignated Frontier Hills-Strawn Gas Pool and the Undesignated South Carlsbad-Morrow Gas Pool; and the NE/4
of Section 29 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools developed on 160-
acre spacing within said vertical extent. Said units are to be dedicated to applicant’s Sheep Dip Fed. Com Well No. 1, to be drilled
at an orthodox location 1980 feet from the North line and 660 feet from the East line (Unit H) of said Section 29. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling and
completing said well. Said unit is located approximately 11 miles southwest of Carlsbad, New Mexico.

Application of Santa Fe Energy Resources, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an
order pooling all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage
in Section 20, Township 22 South, Range 28 East, and in the following manner: the S/2 of Section 20 to form a standard 320-acre
gas spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing within said vertical extent,
including the Undesignated Dublin Ranch-Atoka Gas Pool, the Undesignated Dublin Ranch-Morrow Gas Pool, and the
Undesignated Otis-Morrow Gas Pool; the SE/4 of Section 20 to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical extent; and the NW/4 SE/4 of Section 20 to form
a standard 40-acre oil spacing and proration unit for any formations-and/or pools developed on 40-acre spacing within said vertical
extent, including the Undesignated Indian Draw-Delaware Pool and the Undesignated Herradura Bend-Cherry Canyon Pool. Said
units are to be dedicated to applicant’s Federai “3 AE” Well No. 1, to be recompleted at an orthodox location 1650 feet from the
South line and 1980 feet from the East line (Unit J) of said Section 20. Also to be considered will be the cost of drilling and
recompleting said well and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as the operator of the well and a charge for risk involved in drilling and recompleting said well. Said unit
is located approximately 6 miles north of Loving, New Mexico.



