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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

SUITE B 
612 OLD SANTA FE TRAIL 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 
(505) 982-2151 (FAX) 

F e b r u a r y 1 0 , 1 9 9 7 

V i a F a x 

W i l l i a m J. LeMay t _ 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco S t r e e t 
Santa Fe, New Mexico 875 0 5 

Re: interCoast/Yates, Cases 11666 & 11677 (de novo) 

Dear Mr. LeMay: 

This l e t t e r serves as the response of KCS Medallion Resources, Inc. 
(f o r m e r l y InterCoast O i l and Gas Company) i n o p p o s i t i o n t o Yates 1 

renewed motion f o r a stay. 

Medallion has moved a r i g onto l o c a t i o n , and commenced the w e l l . 
Medallion's primary argument i n i t s o r i g i n a l Response i n o p p o s i t i o n 
t o the stay motion was t h a t r i g a v a i l a b i l i t y i s t i g h t , _ a n d i t had 
t o c o n t r a c t f o r a r i g as soon as po s s i b l e . Once a r i g i s under 
c o n t r a c t , the operator must commence the w e l l or pay standby 
charges. Because standby charges are $5 000/day f o r the r i g , 
Medallion o b j e c t s t o the e n t r y of an order h a l t i n g d r i l l i n g . 1 I f 
a stay i s entered, Yates should be l i a b l e f o r a l l standby charges. 

Regarding the running of the e l e c t i o n p e r i o d under the p o o l i n g 
order, Yates received i t s e l e c t i o n n o t i c e on January 27th. Thus, 
c o n t r a r y t o i t s a s s e r t i o n i n i t s motion, Yates' e l e c t i o n p e r i o d 
w i l l not e x p i r e u n t i l long a f t e r the hearing t h i s Thursday. Also, 
since Yates wants t o d r i l l and operate the w e l l , i t would seem t h a t 
a d e c i s i o n t o j o i n i n the w e l l w i l l not be d i f f i c u l t . 

The w e l l was not commenced t o deny Yates 1 r i g h t t o a de novo 
hearing, but on l y t o preserve Medallion's farmout. Again, 
Medallion requests t h a t the d r i l l i n g of the w e l l not be stayed. 

This i s an 11250 f o o t t e s t , and the w e l l w i l l o n l y be sever a l hundred f e e t 
deep by the dAy o f hearing. I f the d e c i s i o n o£ the Commission i s t o award Yates 
the r i g h t t o operate the w e l l , the d r i l l i n g c o n t r a c t can be assigned t o Yates 
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Very t r u l y y o u r s , 


