- ANGELL RANCH PROSPECT
State of New Mexico 20-1 Well
Unit: E/2 of Sec. 20-20S-28E
Location: 990" FrilL & 990' FEL
Sec. 2(1-20S-28E
EDDY COUNTY, NEW MEXICO
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E/2 SECTION 20 OWNERSHIP
See attached Exhibit "A"

~SW/4 SECTION 21 OWNERSHIP

See attached Exhibit "B"
NEW MEXICO

/‘;)L CONSERVATION DIVISION
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CASE NO. //ééé




Inter CoaSt l7merC§ast Qil and Gas Company
: 130 South Lewis A
% 0il and Gas By v Arme
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

June 17, 1996

Kerr McGee Corp.

P. O. Box 25861 NEW MEXICO
Oklahoma City, OK 73102 Gil. CONSERVATION DIVISION
RE: Farmout Request 7;4{

E/2 Section 20-20S-28E - EXHIBIT

Eddy County, NM i

IC's Angell Prospect CASE NO. A@%ﬁé;
Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) 1s interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
Kerr McGee grant us a farmout under the following terms:

1. On or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20~20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial gquantities, IntercCoast
would earn an assignment of Kerr McGee's interest
from the surface of the earth to the total depth
drilled in the test well.

3. Kerr McGee would reserve in such assignment a 1/8th
of 8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Kerr McGee Corp.
June 17, 1996
Page 2

Should you have any dquestions
please contact me at 491-4176.

Very truly rs,

—— } N
ek ,Zk T
Rock A. Quinn

Senior Landman

RAQ:rkw

angelprao

regarding this proposal,



InterCoast oo O o G o
'é Oil and Gas ;1128(:;;1:“0'-'”&&8%0:8 P

Suite 700

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-3182 Fax -«

June 17, 1996

Claremont Corp.
P. O. Box 549
Claremont, OK 74017

RE: Farmout Request
E/2 Section 20-20S-28E
Eddy County, NM
IC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, . with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
Claremont grant us a farmout under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of Claremont's interest
from the surface of the earth to the total depth
drilled in the test well.

3. Claremont would reserve in such assignment a 1/8th
of 8/8ths overriding royalty interest which would-
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



[
Claremont Corp.
June 17, 1996
Page 2

Should you have any questions
please contact me at 491-4176.

Very trul urs,

1 . . )
;Zizéf A aaamn

Rock A. Quinn
Senior Landman

RAQ:rkw

angelpro

regarding

this

proposal,
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IIltel' COaSt InterCoast Qil and Gas Company

% 0il and Gas 7130 South Lewis Avenue

Suite 700

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

June 17, 1996

Pennzoil Corp.
P. 0. Box 2967
Houston, TX 77252

RE: Farmout Request
E/2 Section 20-20S-28E
Eddy County, NM
IC's Angell Prospect

Gentlemen:

InterCoast 0Oil and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
Pennzoil grant us a farmout under the following terms:

1. 0n or before 120 days fecllowing the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of Pennzoil's interest from
the surface of the earth to the total depth drilled
in the test well. ,

3. Pennzoil would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Pennzoil Corp.
June 17, 1996
Page 2

Should you have any questions
please contact me at 491-4176.

Very trué%:xpurs,

ll N N -
Ziik{/{_b*{Lubwa-
Rock A. Quinn

Senior Landman

RAQ:rkw

angelpro

regarding this proposal,



v‘ Interc OaSt InterCoast Qi and Gas Company
4 Ol]_ and Gas 7 gl?tll S;{:;;th Lewis Avenue

Tuisa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

August 26, 1996

Hayes Properties, Inc.
P. 0. Box 3700
Midland, TX 79702 NEW MEXICO

OIL. CONSERVATION DIVISION
RE: Farmout Request

N/2 Section 20-20S-28E

Eddy County, NM EXHIBIT-—Z—&—

' 1
IC's Angell Prospect CASE NO. 166t

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your 50% interest under the
following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20~-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest from the
surface of the earth to the total depth drilled in
the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company
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—

Hayes Proper{,_:; Inc.
August 26, 1996
Page 2

Should you have any questions
please contact me at 491-4176.

Very truly yours,

v N2

Rock A. Quinn
Senior Landman

RAQ:rkw

hayespro

regarding +this proposal,



Inte I‘C()ast InterCoast Qil and Gas Company
vé Oll and Gas g:ﬁg%gth Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Yates Petroleum Corp.
105 S. 4th st.
Artesia, NM 87196

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast propcses that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1. 0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Yates Petroleu. _.orp.
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpro



InterCoast terCoas: i an Gs Company
. 1 U i
W 0il and Gas .
Tulsa, Okiahoma 74136

918 488-8283 Telephone
318 488-8182 Fax

August 30, 1996

Unit Petroleum Corporation

7130 South Lewis OIL CO NEW MEXICO

Tulsa, OK 74136 NSERVATION DIvsion
RE: Farmout Request 2 C_
Section 20?205~28E — EXHIBIT

Eddy County, NM caseno.___ /100y

IOGC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. 1InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in corder to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest whicth would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Unit Petroleum _rporation
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
If you have any questions or

your earliest convenience.
would like to discuss this
491-4176.

Very tr ours,

/ L"Ct e
Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpre

proposal,

please contact me at



IIlterCO aSt InterCoast Oil and Gas Company
Vé Oil and Gas .
Tuisa, Qklahoma 74136

918 488-8283 Telephone
918 488-3182 Fax

August 30, 1996

Sanford J. Hodge, IIT
4324 Honover
Dallas, TX 75225

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. Hodge:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well~
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well~
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company 4 -



Sanford J. Hody ., III
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

et
cT il

Rock A. Quinn
Senior Landman

RAQ:rkw

2angipro



InterCOaSt InterCoast Ot and Gas Company
'é 0il and Gas 713 o Lows e
Tulsa, Oklahoma 74136

918 488-8783 Telephone -
918 488-8182 Fax

August 30, 1996

Space Building Corporation
250 Cape Highway, Route 44
East Taunton, MA 02713

RE: Farmout Request
Section 20-205-28E
Eddy County, NM
IOGC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. 1InterCoast proposes that the test well
be drilled tc a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date-
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Space Building orporation
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

Rock A. Quinn
Senior Landman

RAQ:rkw

2angicre



Illtel'c (1) aSt InterCoast Qil and Gas Company
'é 0il and Gas 7130 South Lws Avence
. Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Ernie Bello
3325 Ala Akulikuli
Honolulu, Hawaii 96818-2215

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. Bello:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proporticnately reduced to the
interest being assigned.

An InterCoast Energy Company



Ernie Bello
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like tc discuss this proposal, please contact me at
491-4176.
Very sﬁ%;y yours,

el s

Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpra
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Illtel‘CO aSt InterCoast Qil aqd Gas Company
vé 0il and Gas 7330 South ews e
Tuisa, Okishoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Frederick Van Vranken
Cedar Swamp Road, Box 264
Jericho, NY 11753

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. Van Vranken:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hcle costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1. 0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Frederick Van ..anken
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

) ) -
Lfttkft,kficou4p

Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpzo



Inte I‘CO aSt InterCoast Oil and Gas Company
vé Oll a nd G as éL?toe %guam Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Edward R. Hudson, Jr. and Ann F. Hudson
616 Texas St.
Ft. Worth, TX 76102

RE: Farmout Request
Section 20-208-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. and Mrs. Hudson:

InterCoast ©0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-205-28E, Eddy
County, New Mexico. InterCoast propcoses that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-205-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Edward R. Hudso.., Jr. and Ann F. Hudson
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

Zt u/uuu«

Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpro



Interco aSt InterCoast Oil and Gas Camparny
.é 0Oil and Gas | 7150 S Lows e
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Karen V. Martin and William H. Martin,
Trustees of the Martin Living Trust
400 West Illinois, Suite 1100
Midland, TX 79701

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
JOGC's Angell Prospect

Dear Mr. and Mrs. Martin:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico. '

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th -
royalty, and would be proportionately reduced to the
interest being assigned.

An interCoast Energy Company



Karen V. Marti.. and William H. Martin,
Trustees of the Martin Living Trust
August 30, 1996

Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
ng,_ Al
Rock A. Quinn

Senior Landman

RAQ:rkw

2anglpro



Inte I‘C OaSt InterCoast Qil and Gas Company
Vé 0il and Gas o SouthLws e
Tulsa, Okiahoma 74136

918 488-8283 Telephone
918 488-3182 fax

August 30, 1996

LAJ Corp.
P. 0. Box 10626
Midland, TX 79702-7626

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Gentlemen:

InterCoast ©0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



ILAJ Corp.
August 30, 1996
Page 2

We would qppreciate hgaring your thoughts on this request at
your earliest convenlence. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
l‘ : ~ .

et b (/\Zu.u,w\
Rock A. Quinn

Senior Landman

RAQ:rkw

2angipre



IIlteI'CO aSt InterCaast Ol and Gas Company
. 7130 South Lewis Avenue
W 0il and Gas 7130 Sou
) Tulsa, Oklahoma 74136
918 488-8283 Telephone

918 488-8182 Fax
August 30, 1996
Brown Brothers Harriman Trust Company ﬂk* ) 1Qb
Trustee of the William B. Oliver bk,rkaﬁykbbzﬁ
Trust and Successor Trustee of the ° [ﬁ qa-
Agnes Cluth Oliver Trust .. AR
2001 Ross Ave., Suite 1150

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1. 0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 9%0' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of

8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th

An InterCoast Energy Company



Brown Brothers .arriman Trust Company
Trustee of the William B. Oliver
Trust and Successor Trustee of the
Agnes Cluth Oliver Trust

August 30, 1996

Page 2

royalty, and would be proportionately reduced to the
interest being assigned.

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very tr yours,
, )

sl i
Rock A. Quinn
Senior Landman

RAQ:rkw

2anglcre



oAb e s e

Illter CO aSt InterCoast Oil and Gas Company
v« Oll and G as ;::t[: égléth Lewis Avenue
Tulsa, Okishoma 74136

918 488-8283 Tefephone
918 488-8182 Fax

August 30, 1996

Mary Hudson Ard
4808 Westridge Ave.
Ft. Worth, TX 76116

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Ms. Ard:

InterCoast ©0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1. 0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



N v e e

Mary Hudson Ar.
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

ozl Ot

Rock A. Quinn
Senior Landman

RAQ:rkw

Zanglpro



Illlel'COaSt l7nterCoasx Oit and Gas Company
Vé Oil and Gas 1130 South Lews Avee
Tulsa, Qklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

David Goodnow
230 Ridgefield Road
Wilton, CT 06897

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. Goodnow:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of anm 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well,

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



David Goodnow
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

el .

Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpro



IIltel‘C()aSt InterCoast Ol and Gas Company
'é 0il and Gas 7130 South Lews e
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

August 30, 1996

Edward H. Judson and

Marilyn M. Judson

400 West Illinois, Suite 1100
Midland, TX 79701

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. and Mrs. Judson:

InterCoast 0Oil and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990*' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Edward H. Judsc.t and
Marilyn M. Judson
August 30, 1996

Page 2

We would qppreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
' ) < 0,

} ﬂsg C/deLb¢°“-
Rock A. Quinn

Senior Landman

RAQ:Tkw

2angipro



Inter CoaSt Intengast Qil and Gas Company
- 7130 Lewis Aveny
% Oil and Gas 710 Sounlows s
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 498-8182 Fax

August 30, 1996

William A. Hudson, II and
Betty C. Hudson

616 Texas St.

Ft. Worth, TX 76102

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Mr. and Mrs. Hudson:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be located in the NE/4 of Section 20-20S~28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1. 0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



William A. Hud._.n, II and
Betty C. Hudson

August 30, 1996

Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,

Rock A. Quinn
Senior Landman

RAQ:rkw

2angirro



InterC 0O aSt interCoast Oil and Gas Company
vé' Oll an d G as gilzg ?830: Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephane
918 488-3182 Fax

August 30, 1996

Devon Energy Corporation
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
I0GC's Angell Prospect

Gentlemen:

InterCoast 0Oil and Gas Company (formerly named Medallion
Production Company) 1is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



. e mmdes A e gy s
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Devon Energy C;_poration
August 30, 1996
Page 2

We would appreciate hgaring your thoughts on this request at
your earliest convenience. If you have any gquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
)
UZ@’C/}<ﬁLLMAL
Rock A. Quinn

Senior Landman

RAQ:Trkw

2anglpro



IntercoaSt IntecCoast Qil and Gas Company
% Oll and Gas ;L?g S7gtéth Lewis Avenue

Tuisa, Oklahoma 74136
918 488-8283 Telephore
918 488-8182 Fax

August 30, 1996

Frances B. Bunn
2493 Makiki Heights Drive
Honolulu, Hawaii 96822

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Dear Ms. Bunn:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. 1InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCocast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Frances B. Bunn
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any dquestions or
would like to discuss this proposal, please contact me at
491-4176.

Very 2§flx\yours,
ZKW
Rock A. Quinn
Senior Landman

RAQ:rkw

2anglpro
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Intel'C Oast InterCoast Qil and Gas Company
. 7130 South Lewis Avenue
'é 0il and Gas Suita 700
s Tann i Ll Tty [ Tulsa, Oklahoma 74136
’ . Ll (C:ﬁ X 918 488-8283 Telephone
e Thl - 918 488-8182 Fax
Tala

August 30, 1996 R

Tipperary 0il & Gas Corporation
633 17th St., Suite 1550
Denver, CO 80202

RE: Farmout Request
Section 20-20S-28E
Eddy County, NM
IOGC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total ccmpleted well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms:

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, InterCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Tipperary 0il & Gas Corporation
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-4176.

Very truly yours,
—7
2l (A

Rock A. Quinn
Senior Landman

RAQ:rkw

Zanglpre



InterCoast
% 0il and Gas

InterCoast Qil and Gas Company
7130 South Lewis Avenue
Suite 700

Tulsa, Oklahoma 74136

918 488-8283 Telephane

918 488-8182 Fax

August 30, 1996

Tipperary Oil & Gas Corporation

633 17th St., Suite 1550 )La.\;\f”
Denver, CO 80202 AV&L%PV“
RE: Farmout Request b

Section 20-20S-28E
Eddy County, NM
I0GC's Angell Prospect

Gentlemen:

InterCoast 0il and Gas Company (formerly named Medallion
Production Company) is interested in the drilling of a well
to be 1located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. InterCoast proposes that the test well
be drilled to a depth of approximately 11,250' in order to
sufficiently test the Morrow Sand formation. Dry hole costs
are estimated to be $405,000, with total completed well
costs estimated at $697,000.

In connection with the test well, InterCoast proposes that
you grant us a farmout of your contractural ownership in
that certain Stonewall Unit Operating Agreement dated
11/1/73 under the following terms: -

1.0n or before 120 days following the execution date
of a definitive agreement, InterCoast would commence
or cause the commencement of an 11,250' Morrow Sand
test at a location 990' FNL and 990' FEL of Section
20-20S-28E, Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IntercCoast
would earn an assignment of your interest in the
dedicated unit within Section 20 from the surface of
the earth to the total depth drilled in the test
well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would
absorb all burdens in excess of the usual 1/8th
royalty, and would be proportionately reduced to the
interest being assigned.

An InterCoast Energy Company



Tipperary 0il & sas Corporation
August 30, 1996
Page 2

We would appreciate hearing your thoughts on this request at
your earliest convenience. If you have any questions or
would like to discuss this proposal, please contact me at
491-417s6.

Very truly yours,

(AR

Rock A. Quinn
Senior Landman

RAQ:rkw

Zanglpra



InterC oaSt Imengast 0il and Gas Company
i 7 outh 15 Aveny
'é 0il and Gas 710 Soun Lows Avere

Tuisa, Qklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 1, 1996

Yates Petroleum Corp.
105 South 4th Street
Artesia, NM 87196

Attention: Ms Janet Richardson

RE: State of New Mexico #20-1
Section 20-20S-28E
Eddy County, New Mexico
IOGC's Angell Ranch Prospect

Gentlemen:

Enclosed for your review and comments please find a copy of
InterCoast O0il and Gas Company's proposed Operating
Agreement covering the captioned unit.

Also enclosed are two (2) copies of our AFE for the drilling
of the captioned well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to our proposed Operating Agreement.
At such time as the working interests are finalized and any
comments reviewed, we will furnish each working interest
owner with a signed copy of the Operating Agreement for
their execution and return.

Should you wish to discuss any proposed changes to the
Agreement, please feel free to contact me at 918/491-4176.

trul ours,
/Ezi— jsffz\

‘Rock A. Quinn
S Land
enior Landman  NEW MEXICO
RAQ: rkw _ OIL CONSERVATION DIVISION

Enclosures

EXHIBIT_2

| CASENO. iy

An InterCoast Energy Company



v Il}tel‘coast ‘ ;r;tganas:hOIi.l and gas Company
é 0il and Gas Suen0
Tulsa, Okiahoma 74136

918 488-8283 Telephane
918 488-8182 Fax

October 1, 1996

Hayes Properties Inc.
P. 0. Box 3700
Midland, TX 79702

Attention: Mr. Brad Bennett

RE: State of New Mexico #20-1
Section 20-20S-28E
Eddy County, New Mexico
IOGC's Angell Ranch Prospect

Gentlemen:

Enclosed for your review and comments please find a copy of
InterCoast 0il and Gas Company's proposed Operating
Agreement covering the captioned unit.

Also enclosed are two (2) copies of our AFE for the drilling
of the captioned well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to our proposed Operating Agreement.
At such time as the working interests are finalized and any
comments reviewed, we will furnish each working interest
owner with a signed copy of the Operating Agreement for
their execution and return.

Should you wish to discuss any proposed changes to the
Agreement, please feel free to contact me at 918/491-4176.

Very tru%f_zgprs,
Voer Kt

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures

stamjoa

An InterCoast Energy Company



Inlel‘C 0 a St - InterCoast Ol and Gas Company
v Oll and Gas élﬁ[;ggglh Lewss Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Unit Petroleum Corporation
7130 South Lewis
Tulsa, OK 74136

Attention: Leslie Naughton

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
I0GC's Angell Ranch Prospect

Gentlemen:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S5-28E.  Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

NEW MEXICO

OIL CONSERVATION DIVISION
EXHIBIT_Z &
CASENO.____[l464

An InterCoast Energy Company



PN

Unit Petroleum%igrporation
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/4591-4176.

Very truly yours,

T A S

Rock A. Quinn
Senior Landman

RAQ:rkw

angeljca
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I Ille r C oa St InterCoast Qil and Gas Company

'é Oil and Gas gl‘ﬁ S]Slé‘h Lewis Avenue

Tuisa, Oklahoma 74136
918 488-8283 Telephane
918 488-8182 Fax

October 24, 1996

Pennzoil Corp.
P. O. Box 2967
Houston, TX 77252

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

By letter dated June 17, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the -~
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy ¢f the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout.

An InterCoast Energy Company



Pennzoil Corp. L L
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Very truly yours,

ZV 11 s

Rock A. Quinn
Senior Landman

RAQ:rkw

angeljca



Intel' Coast . Imch§a51 O 2-= 3as Cempany
v . 7130 South Lew. . Avenue
é Oll and GaS Sunte 700‘

Tuisa. Oklahemz 74136
918 488-8283 7= zchone
918 488-815C Fes

October 24, 1996

Sanford J. Hodge, III
4324 Honover
Dallas, TX 75225

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Hodge:

By letter dated August 30, 1996, InterCocast O0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



) ;.
Sanford J. Hodge, III L
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Very ifpl¥\yours,

, .
Rock A. Quinn
Senior Landman

RAQ:rkw

angelioa .
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IntercoaSt - InterCoast Qil and Gas Company
é Oll and Gas 7130 South Lewis Avenue

Surte 700

Tuisa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Space Building Corporation
250 Cape Highway, Route 44
East Taunton, MA 02713

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM .
IOGC's Angell Ranch Prospect

Gentlemen:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



Space Building “lorporation B
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Rock A. Quinn
Senior Landman

RAQ:rkw

angeljoa



IntercoaSt InterCoast Qit arz Gas Company
outh Lew 1 Avenue
é Oil and Gas éliagsmm

Tulsa, Oklahoma 74136
918 488-8283 Te =chone
918 488-8182 Fe»

October 24, 1996

Ernie Bello
3325 Ala Akulikuli
Honolulu, Hawaii 96818-2215

RE: Well Proposal
N/2 Section 20-20S-~ 28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Bello:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") propcsed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An interCoast Energy Company



\‘:_3,-) : ‘ o

Ernie Bello
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Very tru rs,
very iw
!_/L‘C(( / \ A
Rock A. Quinn

Senior Landman

RAQ:rkw

angelioa



Illlel‘ CoaSt InterCoast Qi and Gas Company
7130 South Lewis Avenue
W, 0il and Gas NS
Tuis3. Okiahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Frederick Van Vranken
Cedar Swamp Road, Box 264
Jericho, NY 11753

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Van Vranken:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-205-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well. )

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An interCoast Energy Company



— -

Frederick Van vianken
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.

Very truﬁ¥,xggrs,
lZi;k’.F\ 4/*,bu4u;
Rock A. Quinn

Senior Landman

RAQ:rkw

angelioa



Interc OaSt InterCoast il an3 Gas Company
'é 0il and Gas 7130 South Lewrs Avenue

Suite 700

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Edward R. Hudson, Jr. and Ann F. Hudson
616 Texas St.
Ft. Worth, TX 76102

RE

Well Proposal

N/2 Section 20-20S-28E

Eddy County, NM

IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Hudson:

By letter dated August 30, 1996, InterCoast 0Oil and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working

interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996. .

An InterCoast Energy Company



~\

_
Edward R. Hudsoii, Jr. and Ann F. Hudson
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.

Very trué%_xg%rs,

1 . -
I;Zaiijﬁ( l(( -{;,J/ﬁjLLl/1Lh,
Rock A. Quinn

Senior Landman

RAQ:rkw

angeiica



Inte I‘C OaSt intetCoast Oul anci Gas Company
vé Oil and Gas 7130 South Lew:s Avenue

Suite 700

Tulsa, Qklahoma 74136
918 488-8283 Te'echone
918 488-8182 Fax

October 24, 1996

Karen V. Martin and William H. Martin,
Trustees of the Martin Living Trust
400 West Illinois, Suite 1100
Midland, TX 79701

RE: Well Proposal
N/2 Section 20-20S5-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Martin:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An interCoast Energy Company



— —

Karen V. Martin‘gnd William H. Martin,
Trustees of the Martin Living Trust
October 24, 1996

Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Very tru ours,
Yo Aéj

Rock A. Quinn
Senior Landman

RAQ:rkw

angel-oa



Intel‘ Coast InterCoast Oit and Gas Company
- 7130 South Lew:s Avenue
'é 0il and Gas Surte 700t

Tulsa, Oklahoma 74136
918 188-8283 Telephone
918 488-8182 Fax

October 24, 1996

LAJ Corp.
P. O. Box 10626
Midland, TX 79702-7626

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
JOGC's Angell Ranch Prospect

Gentlemen:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S~28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



‘-;“; ° \
LAJ Corp. e
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.

Very truly yours,

Yol s

Rock A. Quinn
Senior Landman

RAQ:rkw

ange.ioa



Inlel‘ CoaSt Imengasl Qil and ias Company
- 1A outh Lewis Avenue
'é 0il and Gas su?g 7()0I

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 fax

October 24, 1996

Brown Brothers Harriman Trust Company
Trustee of the William B. Oliver
Trust and Successor Trustee of the
Agnes Cluth Oliver Trust

2001 Ross Ave., Suite 1150

Dallas, TX 75201

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-205-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of I0OGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



- e

Brown Brothers .iarriman Trust Company
Trustee of the William B. Oliver
Trust and Successor Trustee of the
Agnes Cluth Oliver Trust

October 24, 1996.
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-417s6.

Very truly yours,

Rock A. Quinn
Senior Landman

RAQ:rkw

ange.ijca



v Interc o aSt InerCoasi Oil ane Gas Company
é Oil and Gas 7130 South Lewts Avenue

Suite 700

Tulsa, Dklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Mary Hudson Ard
4808 Westridge Ave.
Ft. Worth, TX 76116

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
I0GC's Angell Ranch Prospect

Dear Ms. Ard:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



.
Mary Hudson Ara-
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any guestions, please
contact me at 918/491-4176.

\Y% truly y
.ery ruly yours,
1;22é’ﬁi.¢/(ﬁ;on;

Rock A. Quinn
Senior Landman

RAQ:rkw

angeliea



v IntercoaSt interCoast Ol and Gas Company
4 Oil and Gas 7130 South Lewss Avenue

Suite 700

Tulsa. Okiahoma 74136
918 488-8283 Telephane
918 188-8182 Fax

October 24, 1996

David Goodnow
230 Ridgefield Road
Wilton, CT 06897

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Goodnow:

By letter dated August 30, 1996, InterCoast 0Oil and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S5-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) coples of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company
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David Goodnow *~
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491~4176.

Very truly yours,

Vv IS 2

Rock A. Quinn
Senior Landman

RAQ:rkw



v II}tercoaSt InerCoast 0si and Gas Campany
é Oll and Gas | ;:1?‘2 S;aglh Lewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

William A. Hudson, II and
Betty C. Hudson

616 Texas St.

Ft. Worth, TX 76102

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Hudson:

By letter dated August 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S5-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Alsoc enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



William A. Huds.a, II and i
Betty C. Hudson

October 24, 1996

Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.
Very truly

cc £’ Dt tis

Rock A Quinn
Senior Landman

RAQ:rkw

angel‘oa



I nterco aSt ] interCoast Oil and Gas Company
'é Oil and Gas 7130 South Lewis Avenue

Suite 700

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-818C Fax

October 24, 1996

Devon Energy Corporation
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
JOGC's Angell Ranch Prospect

Gentlemen:

By letter dated Augqust 30, 1996, InterCoast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 199s6.

An InterCoast Energy Company



~.

S .
Devon Energy Co:.poration
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Very trul(fxgﬁrs
L» i AL
Rock A. Quinn

Senior Landman

RAQ:rkw

angelioca
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v I nte r C oa St InterCoast Oil and Gas Comnpany
é Oil and Gas 7130 South Lewis Avenue

Suite 700

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 4B8-8182 Fax

October 24, 1996

Edward H. Judson and

Marilyn M. Judson

400 West Illinois, Suite 1100
. Midland, TX 79701

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Judson:

By letter dated August 30, 1996, InterCoast O0Oil and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An InterCoast Energy Company



Edward H. Judsd:f and ﬁg)
Marilyn M. Judson

October 24, 1996

Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any questions, please
contact me at 918/491-4176.

Rock A. Quinn
Senior Landman

RAQ:rkw

-

angelioa



‘ Ir!terc o aSt InterCoast dl and Gas Company
'é Oil and Gas . 7130 Souhws v

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

October 24, 1996

Frances B. Bunn
2493 Makiki Heights Drive
Honolulu, Hawaii 96822

RE: Well Proposal
N/2 Section 20-205-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Ms. Bunn:

By letter dated August 30, 1996, InterCoast O0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S~28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and

- return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comménts reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout. These
are the same terms as set forth in my proposal letter dated
August 30, 1996.

An interCoast Energy Company



Frances B. Buﬁﬁ) oo
October 24, 1996
Page 2

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.

Very truly yours,

A

Rock A. Quinn
Senior Landman

RAQ:rkw

angelioa
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Intel‘c 0 aSt - interCoast Oil and Gas Company
- 7130 South Lewis A
0il and Gas o Spoih evis Avene
Tulsa, Okishoma 74136
October 24, 1996 918 488-8283 Telephone

918 488-8182 Fax

Claremont Corp.
P. O. Box 549
Claremont, OK 74017

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

By letter dated June 17, 1996, InterCocast 0il and Gas
Company ("IOGC") proposed the drilling of an 11,250' Morrow
well to be located in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. IOGC has obtained a 47.5% working
interest in the N/2 of Section 20-20S-28E. Accordingly, we
have prepared and enclose for your review and comments a
copy of IOGC's proposed Operating Agreement covering the
captioned area. Also enclosed are two (2) copies of our AFE
for the drilling of the well.

Should you desire to participate, please sign, date and
return one (1) copy of the AFE together with any comments
you may have in regard to the proposed Operating Agreement.
At such time as the working interest owners are finalized
and any comments reviewed, we will furnish each working
interest owner with a signed copy of the Operating Agreement
for execution.

As an alternative, IOGC proposes that you farmout your
interest, delivering a 75% net revenue interest before
payout with the option to convert your reserved override to
a proportionate 25% working interest after payout.

We would appreciate hearing back from you at your earliest
possible convenience. If you have any gquestions, please
contact me at 918/491-4176.

Rock A. Quinn
Senior Landman

RAQ:rkw

angeljoa

An interCoast Energy Company



IIllel'C()aSl l;\;gan:s:hOiIeivn_d ﬁas rf:ompam/
'4 0il and Gas S Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

William A. Hudson, II and
Betty C. Hudson

616 Texas Street

Ft. Worth, TX 76102

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Hudson:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 99%90' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

NEW MEXICO
OIL CONSERVATION DIVISION

EXHIBIT Z/f
An InterCoast Energy Company CASE NO. //66@
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William A. Hudson, II and
Betty C. Hudson

November 11, 1996

Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very truly yours,
> ‘ \/L\ G

-},-"/,.;5. /. l e e

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)
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v IntercoaSt 17“1(2;)%35:"05 anri gas Company
é Oil and Gas 7130 St Lews Avene

Tuisa, Oklahoma 74136
918 488-8283 Teiephone
918 488-8182 Fas

November 11, 1996

David Gcodnow
230 Ridgefield Road
Wilton, CT 06897

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Goodnow:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company
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David Goodnow
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 11/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
vl { ¢
,/ ; =~ -
{L iz {_L‘ R T e
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



v IntercoaSt I;\le[r]CSast Qil and g.as Company
é Oil and Gas SL?(e 7%16lh Lewrs Avenue

Tulsa. Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Mary Hudson Ard
4808 Westridge Avenue
Ft. Worth, TX 76116

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Ms. Ard:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are. estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Mary Hudson Aru
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
g8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very truly.yeurs,

‘4'—“'3 3 \\
. | .
I/l e
Rock A. Quinn
Senior Landman

RAQ:Trkw
Enclosures (2)

Sanglpro



IIItEI‘COﬁSt I;:ga(:gasthotil and (;a‘s Company
'é 0il and Gas 7130 Soum Lo e

Tulsa. Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Isaac A. Kawasaki
734 Kalanipuu
Honolulu, HI 96825

RE: Well Proposal
E/2 Section 20-205-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Kawasaki:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 950' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with VYates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IQGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Isaac A. Kawasaxi
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, TIOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude yocu from contesting
this matter at a 1later date. However, we would like to
cbtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,

L‘:‘c A i
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpze



InterCoast g‘]rgacsoaszhOil o GasCompany
'é Oil and Gas 120 7gxét Lewis Avenue

Tulsa. Qklahoma 74136
918 238-8283 Telephone
318 288-3182 Fax

Ncvember 11, 1996

Betsy H. Keller
2524 Union Street
San Francisco, CA 94123

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Ms. Keller:

InterCoast Cil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, I0GC would commence oOr cause %
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Betsy H. Kelle:
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/3th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proporticnately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mewico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary 3joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,

<7 /(A _
Vel | oducis

Rock A. Quinn
Senior Landman

RAQ:Tkw
Enclosures (2)

Sanglprze



Interc 0 aSt Imengasthoil and gas Company
'4 Oil and Gas 710 Sou Lows e

Tulsa, Oktahoma 74136

914 488-8283 Telephane
914 488-8182 fax

November 11, 1996

E. G. Holden Testamentary Trust
2524 Union Street
San Francisco, CA 94123

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20~-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250 in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, I0OGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



E. G. Holden Testamentary Trust
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th -of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you frem contesting
this matter at a later date. However, we wculd like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very tru?%/xgurs,
/7 Y

/! . .
[;_f.".: /( ,’1 - L/‘/L/LL&/LL‘L

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglipzo



Intel' CoaSt I7n1t§6C§as:n Oil and (ias Company
'é 0il and Gas £130 Soui Lows Avence
Tulsa. Okiahoma 74136

918 488-3283 Telephone
918 488-8182 Fax

November 11, 1996

Charles Cline Moore
138 Harvard Avenue
Mill Vvalley, CA 94941

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Moore:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to ke $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Charles Cline woore
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve 1in such assignment a 1/3th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very tru <1_yours
- ~’ & g/,bubtbl*-

Rock A. Quinn
Senior Landman

RAQ:Tkw
Enclosures (2)

Sangizre



IntercoaSt l;ltgtrJCgas:holil and ﬁas Company
.é Oil and Gas T S Lows e

Tulsa. Okiahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

Novemker 11, 1996

Frederick Van Vranken
Cedar Swamp Road, Box 264
Jericho, NY 11753

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Vranken:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a

location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Frederick Van vcanken

November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1896 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very trul ours,

Voo ISt

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



Intel‘c OaSt gn;ganasth'il and ias Company
'é Oil and GaS Sue 7?;6‘ ewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Ernie Bello
3325 Ala Akulikuli
Honolulu, Hawaii 96818-2215

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Bello:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Ernie Bello
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/3th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico O0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 Scuth Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very trul

b

Rock A. Quinn
Senior Landman

ours,

LA

RAQ:rkw
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Intel'coaSt ;r;tgaﬁgas:h[)‘i-l and l[ias Company
'@ 0Oil and Gas 710 Sou Lowis v

Tulsa, Oklahoma 74136

918 488-8283 Teleghane
918 488-8182 Fax

November 11, 1996

Yates Petroleum Corp.
105 S. 4th Street
Artesia, NM 87196

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 9%0' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Yates Petroleun Jorp.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience. )

Very truly yours

2

-
i

- : . - .
o NS _;;//k,LL./W

Rock A.‘Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



Interc '8 aSt I;;ga(}gas!hozl aqd (:;as Company
= is Aven
% 0il and Gas &30 Suth Lowis Avenue
Tulsa. Oklahoma 74136

918 488-8283 Telephone
918 4B8-8182 Fax

November 11, 1996

Hayes Properties, Inc.
P. 0. Box 3700
Midland, TX 79702

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomecdate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence Or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Hayes Properties, Inc.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very trulg/zgg;s,
— {. ;
[ - ~ y;
, . . ¥ -
el A et

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpra



v IntercoaSt l;uerCoastr?ulanuiasCompany
é Oil and Gas 83“3(2 87831 Lewis Avenue

Tulsa, Qklahoma 74136
913 488-8283 Telephone
918 488-8182 Fax

Novemper 11, 1996

Frances B. Bunn
2493 Makiki Heights Drive
Honolulu, Hawaii 96822

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Ms. Bunn:

InterCoast 0Oil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' 1in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An interCoast Energy Company



Frances B. Buni.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
-~ !
' '4/', , N

P S R TN
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro
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Intel‘c O aSt ;r;ts(r)ﬁgasth()zl and (;as Company
'é Oil a nd Gas Su;e 733( ewis Avenue

Tuisa, Oklahoma 74136
318 488-8283 Telephone
919 489-9182 fax

November 11, 1996

Edward H. Judson and

Marilyn M. Judson

400 West Illinois, Suite 1100
Midland, TX 79701

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Judson:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, I0OGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Edward H. Judsc.. and
Marilyn M. Judson
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 Socuth Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we wculd 1like to
obtain your voluntary 3joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
— (/,———s\

4 ‘/’ . T~ ,.: .
ok £ icue
Rock A. Quinn
Senior Landman

RAQ:Ykw
Enclosures (2)

Sanglpro



Intel' COaSt InterCoast Qil and Gas Compary
- 7130 South Lewis Avenue
' 0Oil and Gas Suite 700
Tuisa, Qkighoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Devon Energy Corporation
20 North Broadway, Suite 1500
Oklahoma City, OK 73102

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
-mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S5-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Devon Energy C. .poration
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an applicatiocn for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours
7 (l_\ !

P / . \\ A .
cht?;/ ,( ¢ L
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpre



Inlel' CoaSt ;r;tg(r)tgasthOil an_d (‘ia: Company
v« 0il and Gas 1130 Sout Lows Avere

Tuisa, Oklahoma 74126
918 488-8283 Telephcre
319 488-3182 Fax

November 11, 1896

Brown Brothers Harriman Trust Company
Trustee of the William B. Oliver
Trust and Successor Trustee of the
Agnes Cluth Oliver Trust

2001 Ross Ave., Suite 1150

Dallas, TX 75201

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast Oil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 99C' FEL of
Section 20-20S5-28E, Eddy County, New Mexico. I0GC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Brown Brothers darriman Trust Company
Trustee of the William B. Oliver
Trust and Successor Trustee of the
Agnes Cluth Oliver Trust

November 11, 1996

Page 2

2. In the event the test well results in a well capable
of producing 1in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. PFailure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very trul ours,
C )

s y
trck FARESZ/ PO Freve
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)
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v Inte rCO aSt I;llteaﬁgasthozl and gas Company
é Oil and Gas suﬁe 7(&3! ewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

LAJ Corp.
P. 0. Box 10626
Midland, TX 79702-7626

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with tctal completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant*to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



LAJ Corp.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial guantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, I0OGC has filed an application for compulsory pooling
and an unorthodox well 1lccation with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we wculd like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly,xggrs,
[l._(;(, I A L)//{,u{/tu«
Rock A. Quinn

Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpre



IntercoaSt ;:tga(}gasthOEI and ias Company
.é 0il and Gas 720 St Lo e

Tuisa, Oklahoma 74136
918 488-8285 Telephone
918 488-8182 Fax

November 11, 1996

Karen V. Martin and William H. Martin,
Trustees of the Martin Living Trust
400 West Illinois, Suite 1100

Midland, TX 79701

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Ladies and Gentlemen:

InterCoast 0Oil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Karen V. Martin and william H. Martin,
Trustees of the Martin Living Trust
November 11, 1996

Page 2

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
ocbtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
)

-, l('\
!((;':(‘." ~ 1,\4,&.,(/1,&4,«-
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



IIlteI' C O aSt InterCoast Qil aqd Gas Company
'é Oil and Gas gl:'ig S;éz(h Lewis Avenue

Tulsa. Oklahoma 74136

918 488-8283 Tetephore
918 488-8182 Fax

November 11, 1996

Edward R. Hudson, Jr. and
Ann F. Hudson

616 Texas Street

Ft. Worth, TX 76102

RE: Well Proposal
E/2 Section 20-205-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. and Mrs. Hudson:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Edward R. Huds.., Jr. and
Ann F. Hudson

November 11, 1996

Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this propesal with you at your
earliest convenience.

Very truly yours,
-/ .
(C T Y }1 o AN
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sangiprs
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Inte r CO aSt ImerC(?ast Qi and Gas Company
'é Oil and Gas él?g.;gtém Lewts Avenue

Tuisa, Oktahoma 74136
918 488-8283 Telephane
918 488-8182 Fax

November 11, 1996

Joseph R. Hodge
3815 Roxbury Ct.
Colorado Springs, CO 80906

RE: Well Propecsal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Hodge:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 9%0' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence oOr cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Joseph R. Hodge
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which weculd absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenlience.

Very tru%y\zgurs,

L'.':\’L/ ',.\ . Lm&oo
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanziioza



IIltCI‘C ) aSt I7n‘t§(r)C§asth0Lil and gas Company
. out| WIS Avenue
'é 0il and Gas ST

Tulsa, Cklahoma 74136
918 488-8283 Teieorane
918 488-8182 Fax

November 11, 1896

J. W. Gendron
1280 Encino Drive
San Marino, CA 91108

RE: Well Proposal
E/2 Section 20-20S5-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Gendron:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two coples of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
I0GC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence oOr cause
the commencement cof an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20~20S-~28E,
Eddy County, New Mexico.

An InterCoast Energy Company



J. W. Gendron
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial gquantities, TIOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proporticnately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pachecoc Street, Santa Fe, New Mewico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very truly yours,
LCC uk- ;f/( - ¢ A
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)



v IntercoaSt InterCoast Odl and Gas Company
é Oll and Gas él?g S700t6|h Lewis Avenue

Tuisa. Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Myco Industries, Inc.
105 South Fourth Street
Artesia, NM 88210

RE: Well Proposal
E/2 Section 20~20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 01l and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S5-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



~ -~

Myco Industrie., Inc.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's ocffice
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this propesal with you at your
earliest convenience.

Very tri;z’ypurs,
Zv |

- X A b~
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpre



Intel‘ CoaSt |7n1t3eglgasth03 and ias Compary
'é 0il and Gas 1130 South Lewis Avenue
Tulsa, Oklahoma 74136

918 488-3283 Telephone
918 488-8182 Fax

November 11, 1996

Space Building Corporation
250 Cape Highway, Route 44
East Taunton, MA 02713

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 9%0' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' 1in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated toc be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy o©f the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you _
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Space Buildirn, Corporation
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportioconately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,

Z I 4 -9&0@

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpze



Illtel‘C OaSt InterCoast Oil and Gas Company
'« Oil and Gas g:i[; 5781607 Lewss Avenue

Tulsa, Okiahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Sanford J. Hodge, III
4324 Hanover
Dallas, TX 75225

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Hodge:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. on or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Sanford J. Hoaye, III
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this propcsal with you at your
earliest convenience.

Very tr%:fixours,
ZZ? 1 LD

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



InterCoast ' T
% 0Oil and Gas T S Lows 272

Tulsa. Oklahoma 72°36
918 438-8283 Tetez-<-2
318 488-8182 Fax

November 11, 1996

Pennzoil Exploration &
Production Company

P. 0. Box 2967

Houston, TX 77252-2967

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby propcses the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test ¢the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Secticn 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Pennzoil Expl.cation &
Production Company
November 11, 1996

Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve 1in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico O0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we wculd like ta
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very tr%éx_zggrs,
kzvz E/ ’/‘\ . /'/Ma“-bl

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpre



Inte I‘C 0 aSt I;;xga(:gas:hoil ang 235 Company
'é 0il and Gas 1130 Sauth Lews Avenve
Tulsa, )kiahoma 74136

918 488-8233 Teiephane
918 488-8182 Fax

November 11, 1996

Unit Petroleum Corporation
7130 South Lewis
Tulsa, CK 74136

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomcdate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An interCoast Energy Company



Unit Petroleu. Corporation
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve 1in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory poocling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truiz_xgurs,
-7 ~
Yoy .
L.’:C# BBV AVE IV
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



Illtel'coast I7n‘t§(r)C§asthO'Ll ang (Aias Company
- Quth Lewis Avenu
'é 0il and Gas Suite 700 e

Tulsa, Jklahoma 74136
918 488-8283 Telecnone
918 488-3182 Fax

November 11, 1996

Claremont Corp.
P. O. Box 549
Claremont, OK 74017

RE: Well Proposal
E/2 Section 20-205-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of yocur interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, I0GC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990! FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Claremont Coir..
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very tru%%zyagfs,
—

// ) ) .
Q/ct A
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpre



Intercoa St |7|11(§6C§as‘th0lil and Eas Company
'é 0il and Gas 710 Souhews Avere

Tuisa, Jkiahoma 74136

918 488-8283 Tetephone
919 488-8182 Fax

November 11, 1996

Whiting Petroleum Corporation
1700 Broadway, Suite 2300
Denver, CO 80290-2301

RE: Well Propcsal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to ke $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Whiting Petroleum Corporation
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOCC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignmert a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary 3joinder in the well, and we would
appreciate discussing this proposal with ycu at vyour
earliest convenience.

Very tru{zfyours,
/(;;é’,_ ﬂ/KiiLALu

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sanglpro



IIlteI‘ CoaSt ;r:}tganastthﬂ and (gas Company
' 1 ut 15 Aven
é Oll aIld GaS Suite 780 s
Tulsa, Oklahoma 74136

918 488-8283 Teieorone
918 488-8182 Fax

November 11, 1996

Abo Petroleum Corporation
331 West Main St., Suite A
Artesia, NM 88210-2160

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC propcses
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you shculd desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Abo Petroleum _orporation
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well locaticn with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15%
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

T C ,
Léik,A_c\,uL%k

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)

Sangipro



| v IntercoaSt ;t;lgaﬁgas(r?ilandiastompany
é Oil and Gas ja 70{);‘ ewis Avenue

Tuisa. Oklahoma 74136
918 472.3283 Telephone
918 432-8182 Fax

November 11, 1996

R. Ken Williams
P. 0. Box 10626
Midland, TX 79702-7626

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Williams:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



R. Ken Williaw.s
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial guantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/3th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico O0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexicec. Failure
to appear at that time will preclude you frcm contesting
this matter at a later date. However, we would 1like to
obtain your voluntary jocinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very trulz_zgurs,
<y
(}Ckﬂﬁ (e
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)
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IntercoaSt InterCoast Oil and Gas Company
i South Lewis Avenue
'é 0Oil and Gas TSt

Tulsa. Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Yates Drilling Company
110 South 4th Street
Yates Building

Artesia, NM 88210-2123

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideratiocn. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-205-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence Or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



Yates Drilliny Company
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/3ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico O0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's ocffice
at 2040 Scuth Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
PN

i'(,t A2 U @Luu—

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)
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Intel‘ CoaSt ;rlxlaeBCgas:h Otl an_(: ia: Company
1 outh Lewis Avenue
'é 0il and Gas Suite 700
Tulsa, Okiahoma 74136

918 488-8283 Telzchone
918 488-8182 Fax

November 11, 1996

Adolph P. Schuman
400 Sansome Street
San Francisco, CA 94111

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Schuman:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our
recent meeting with VYates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An interCoast Energy Company



Adolph P. Schu..n
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Fallure
to appear at that time will preclude you from contesting
this matter at a later date. However,” we would like to
obtain your voluntary jeinder in the well, and we would
appreciate discussing this proposal with yecu at your
earliest convenience.

Very trul ours,
A
_uik,Aﬁg,kééJAM~

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (2)
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Intel'COaSt ImerCoast Ol and Gas Company
- 8 7130 South Lewis Avenue
W 0il and Gas [0S0
Tulsa, Nklahoma 74136

918 483-8283 Telechone
918 488-8182 Fax

November 11, 1996

W. A. & E. R. Hudson, Inc.
616 Texas Street
Ft. Worth, TX 76102-4612

RE: Well Proposal
E/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the Operating Agreement previously
submitted for your consideration. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20. As you
are aware, IOGC has previously proposed the drilling of this
well on the basis of a N/2 Section 20 unit. Pursuant to our.
recent meeting with Yates Petroleum Corporation, it was
mutually agreed that an E/2 Section 20 unit would accomodate
additional drilling opportunities in the W/2 thereof.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the E/2 of Section 20-20S-28E under the fcllowing terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

An InterCoast Energy Company



W. A. & E. R. . .dson, Inc.
November 11, 1996
Page 2

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the E/2 of
Section 20 from the surface of the earth to the total
depth drilled in the test well.

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthcdox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 Scuth Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very trul¥ yours,

-7 , _
/S

A4 /&-C4){LLouA&

Rock A. Quinn

Senior Landman

RAQ:rkw
Enclosures (2)
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Intel‘ COaSt . InterCoast Ol and Gas Company
é Oll and GaS ;L?l[; S7%Bth Lewis Avenue

Tuisa, Okiahoma 74136
918 488-8283 Telephone
418 488-8182 Fax

November 14, 1996

Diamond Head Properties, L. P.
P. 0. Box 2127 -
Midland, TX 79702-2127

Attention: Ms. Shirley Choate

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast O0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located 990' FNL and 990' FEL of
Section 20-20S-28E, Eddy County, New Mexico. IOGC proposes
that the test well be drilled to a depth of approximately
11,250' in order to sufficiently test the Morrow Sand
formation. Dry hole costs are estimated to be $405,000,
with total completed well costs estimated at $697,000.

Enclosed are two copies of the AFE for your review and
approval. If you should desire to participate, please sign
and return one copy of the AFE together with any comments
you may have regarding the operating agreement previously
submitted for your consideration.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence Or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20- 205 28E Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Diamond Head P. .perties, L.P.
November 14, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexicoc 0Qil
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Please note that this well proposal does NOT replace or
supersede our proposal to you dated November 8, 1996. Our
original intention was to drill our well on a 320 acre north
half unit. Subsequently, we agreed with Yates Petroleum to
drill our well on an east half unit basis. Since we did not
send Diamond Head our original N/2 proposal, we are sending
this letter to you simply to ensure that all owners were
properly noticed under the initial proposal.

Very truly yours,

- i, F( (\\
! . b
L?"(: _él I 'C/‘/./L('L‘L“—'

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosure
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IIlterCOaSt . InterCoast Qil and Gas Company
3 7130 South Lewis A
W 0il and Gas L Souih s verue
Tulsa, Okiahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Adolph P. Schuman
400 Sansome Street
San Francisco, CA 94111

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Schuman:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to ke located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, .IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Adolph P. Schuman
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexice O0il
Conservation Divisicn. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,

\‘/7 A )
ek ,{-CAW<

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)
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v Intel' C OaSt InterCoast Oif and Gas Company
. 7130 South Lewis Avenue
0il and Gas Suite 700
Tulsa, Qklahoma 74136

918 488-8283 Telephone
918 488-3182 Fax

November 11, 1996

W. A. & E. R. Hudson, Inc.
616 Texas Street
Ft. Worth, TX 76102-4612

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast Oil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Mcrrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are twec copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-205-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCcast Energy Company



W. A. & E. R. Hudson, Inc.
November 11, 1996
Page 2

3. You would reserve 1in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a 1later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly urs,
(j;p;v i .
il AR S PR
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)
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II}teI‘C O aSt InterCoast Qil aqd Gas Company
Vé Oll an d G as ;Lﬁ% ggtath Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Yates Drilling Company
110 South 4th Street
Yates Building

Artesia, NM 88210-2123

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence oOr cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico. . 4

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Yates Drilling Company
November 11, 1996
Page 2

3. You would reserve 1in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 Scuth Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours
—F T

< \ -
e 1 /f S i

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)
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InteI'CO aSt InterCaast Qil and Gas Company
4 7130 South Lewis Avenue
& 0il and Gas A
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

R. Kén Williams
P. O. Box 10626
Midland, TX 79702-7626

RE: Well Propocsal
N/2 Section 20-205-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Williams:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S~-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
crder to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250!' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within "Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



R. Ken Williams
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
cbtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,
L’ /4‘¢/*<l~““*“

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)
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IIlte I‘C()ast InterCoast Oil and Gas Company
- 7130 is A
W 0il and Gas
Tuisa, Oklahoma 74136

918 488-8283 Telephane
918 488-8182 Fax

November 11, 1896

Abo Petroleum Corporation
331 West Main St., Suite A
Artesia, NM 88210-2160

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
I0GC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S5-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
. of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface cf the earth

to the total depth drilled in the test well.

An InterCoast Energy Company



Abo Petroleum Corporation
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Ve trut%,xggys

Ct; , N I LLmL

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)

4angipro



Illtel'c 0 aSt InterCoast Qil and Gas Company
- n h i
V Oll and Gas Sui%??)g[ Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Whiting Petroleum Corporation
1700 Broadway, Suite 2300
Denver, CO 80290-2301

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
crder to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the dedicated

""“unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Whiting Petroleum Corporation
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pocling
and an unorthodox well 1location with <the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very truly yours,
EIJC L/ -t MW
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)

4anglpro



II}teI' C OaSt lntert;oast Qil and Gas Company
Vé Oll an d G as 23“3:; ?(at[l]th Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Myco Industries, Inc.
105 South Fourth Street
Artesia, NM 88210

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast Oil and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
205-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth —
to the total depth drilled in the test well.

An InterCoast Energy Company



Myco Industries, Inc.
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthecdox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

XE£¥ truly yours,
éﬁ/{zl,\%u.;,vu’

Rock A. Quinn
Seniocr Landman

RAQ:rkw
Enclosures (3)

4anglpzo



Illtel'c O aSt InterCaast Gil an_d Gas Company
v Oll an d G as ;L‘;ﬂ 5731[1]111 Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephane
318 488-8182 fax

November 11, 1996

J. W. Gendron
1280 Encino Drive
San Marino, CA 91108

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Gendron:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
conmpleted well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr~McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated

-  -unit-within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



J. W. Gendron
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience. -

Rock A. Quinn
Senior Landman

RAQ:rkw
Encleosures (3)

4anglpro



Inter CoaSt InterCoast Ol and Gas Company
- ) 7130 South Lewis Aven
% il and Gas [0 Lo
- Tulsa, Gklahoma 74136

918 488-3283 Telephone
918 488-8182 Fax

November 11, 1996

Joseph R. Hodge
3815 Roxbury Ct.
Colorado Springs, CO 80906

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Hodge:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC propcses that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S5-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would.
earn an assignment of your interest in the dedicated

- -unit--within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Joseph R. Hodge
November 11, 1996
Page 2

3. You would reserve 1in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proporticnately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
cbtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very truly yours,

7_ 1& ,
: C’Ci'/,.\ W STV

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclesures (3)

4angloro



IIlteI‘C O aSt InterCoast il and Gas Company
4 7130 South Lewis Avenue
3 0il and Gas Suite 700
Tuisa, Okiahoma 74136

918 488-8283 Telephone
918 488-6182 Fax

November 11, 1996

E. G. Holden Testamentary Trust
2524 Union Street
San Francisco, CA 94123

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be loccated in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC propecses that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated

“unit within Section 20 from the surface of the earth’
to the total depth drilled in the test well.

An InterCoast Energy Company



E. G. Holden Testamentary Trust
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we wculd 1like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing +this proposal with you at vyour
earliest convenience.

ZEEX tr%%¥_zsurs,
té;i'f(-c)éﬂk&uwu
Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)

4anglpro



IntercoaSt ?tgaﬁgast Qil and Gas Company
* 1 U wis Avenu
Vé 0Oil and Gas Serg
Tulsa, Okiahoma 74136

918 488-3283 Telephone
918 488-8182 Fax

November 11, 1896

Betsy H. Keller
2524 Union Street
San Francisco, CA 94123

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Ms. Keller:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S~28E, Eddy Cocunty, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Mcrrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acguired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence oOr cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of. Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth ~
to the total depth drilled in the test well.

An interCoast Energy Company



Betsy H. Keller
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
earliest convenience.

Very trui%jzggrs,
kaﬁ /{ o i

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)

danglpre



Illtel'CO aSt InterCoast Qil and Gas Campany
v 011 and G as ;Etg 878téth Lewis Avenue
Tulsa, Okiahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Isaac A. Kawasakil
734 Kalanipuu
Honolulu, HI 96825

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Dear Mr. Kawasaki:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acquired the
interest of Kerr-McGee in the NE/4 of Section 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the dedicated

"~ ‘unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Isaac A. Kawasaki
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pooling
and an unorthodox well location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would 1like to
obtain your voluntary joinder in the well, and we would
appreciate discussing this proposal with you at your
_ earliest convenience.

Very truly rs,
/y 1 <%%m)
Lfﬁcéf;/ e Ak

Rock A. Quinn
Senior Landman

RAQ:rkw
Enclosures (3)

4anglpra



Il}terc O aSt InterCoast Qil an.d Gas Company
vé 0il and Gas Qfxg 37%xam Lewis Avenue
Tulsa, Oklahoma 74138

918 488-8283 Telephone
918 488-8182 Fax

November 11, 1996

Charles Cline Moore
138 Harvard Avenue
Mill Vvalley, CA 94941

RE: Well Proposal
N/2 Section 20-20S-28E
Eddy County, NM
" IOGC's Angell Ranch Prospect

Dear Mr. Moore:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled toc a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement. IOGC has acgquired the
interest of Kerr-McGee in the NE/4 of Secticn 20.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your interest
in the N/2 of Section 20-20S-28E under the following terms:

1. On or before 120 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location in the NE/4 of Section 20-20S-28E, Eddy
County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial gquantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Charles Cline Moore
November 11, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Due to time constraints on the commencement of the proposed
well, IOGC has filed an application for compulsory pocoling
and an unorthodox well 1location with the New Mexico 0il
Conservation Division. This matter will be heard at 8:15
a.m. on Thursday, December 5, 1996 at the Division's office
at 2040 South Pacheco Street, Santa Fe, New Mexico. Failure
to appear at that time will preclude you from contesting
this matter at a later date. However, we would like to
obtain your voluntary Jjoinder in the well, and we would
appreciate discussing this proposal with you at vyour
earliest convenience.

Very tru <ffxgﬁrs,
d ¢ Z JA.L/LL’

Rock A. Qulnn
Senior Landman

RAQ:rkw
Enclosures (3)

4anglpora



Interc 0 aSt InterCaast Oil and Gas Company
vé 0il and Gas 1% 14 Wl 7130 South Lewis Avenue

Suite 700

Tuisa, Oklahoma 74136
7318 488-8283 Telephane
319 438-8182 Fax

November 8, 1996

Diamond Head Properties, L. P.
P. 0. Box 2127
Midland, TX 79702-2127

Attention: Ms. Shirley Choate

RE: Well Proposal
E/2 Section 20~-20S-28E
Eddy County, NM
IOGC's Angell Ranch Prospect

Gentlemen:

InterCoast 0il and Gas Company ("IOGC") hereby proposes the
drilling of a well to be located in the NE/4 of Section 20-
20S-28E, Eddy County, New Mexico. IOGC proposes that the
test well be drilled to a depth of approximately 11,250' in
order to sufficiently test the Morrow Sand formation. Dry
hole costs are estimated to be $405,000, with total
completed well costs estimated at $697,000.

Enclosed are two copies of the AFE and a copy of our
proposed operating Agreement for this well. If you should
desire to participate, please sign and return one copy of
the AFE together with any comments you may have regarding
the proposed operating agreement.

If you do not wish to participate in the proposed test well,
IOGC proposes that you grant us a farmout of your estimated
24% working interest in the E/2 of Section 20-20S-28E under
the following terms:

1. On or before 60 days following the execution date of
a definitive agreement, IOGC would commence or cause
the commencement of an 11,250' Morrow Sand test at a
location 990' FNL and 990' FEL of Section 20-20S-28E,
Eddy County, New Mexico.

2. In the event the test well results in a well capable
of producing in commercial quantities, IOGC would
earn an assignment of your interest in the dedicated
unit within Section 20 from the surface of the earth
to the total depth drilled in the test well.

An InterCoast Energy Company



Diamond Head F. perties, L.P.
November 8, 1996
Page 2

3. You would reserve in such assignment a 1/8th of
8/8ths overriding royalty interest which would absorb
all burdens in excess of the usual 1/8th royalty, and
would be proportionately reduced to the interest
being assigned.

Please indicate your election by marking the appropriate
space provided below and returning one (1) signed copy of
this letter to my attention 1If you have any questions or
would like to discuss this proposal, please contact me at
(918) 491-4176.

Very truly yours,

<<

I .
P 1/

(A
Rock A. Quinn
Senior Landman

o \_/)/',Lh'. e

RAQ:rkw
Enclosure

We elect to participate in InterCocast 0il and Gas
Company's proposed well.

We elect to farmout our interest to InterCoast 0il
and Gas Company. Please furnish us a farmout
agreement for our review and execution.

DIAMOND HEAD PROPERTIES, L. P.

By:

dhpl1896



INTERCOAST OIL AND GAS COMPANY

AUTHORIZATION FOR EXPENDITURES

Description of Work: Footage Drill, Log,DST, complete and equip a single zone Morrow Sand gas well .
Prospect Angell Ranch Date 8/28/96
Lease To Be Determined Well No. 1 AFE No.
Location 990° ENL-990° FEL Section 20 Twp 208 Range 28E
Field Atoka Morrow County Eddy State New Mexico
Well TD 11250 Prim. Obj. Morrow Sec. Obj.
Before After Before " After
Csg Point  Csg Point Total Csg Point  Csg Point Total
INTANGIBLE COSTS BCP-820  ACP-340 TANGIBLE COSTS BCP-830  ACP-850
.0l Location/Damage Payment 4,500 4,500 .01 Cartle Guards & Fencing 0 0 0
.02 Location Construction 17,500 1,500 19,000 .02 Csg: Cond. 0 X 0
.03 Contracted Equipment 0 0 0.03 Csg: Surface 8,125 X . 812
04 Rotary Rig: Mi, RU, RD, MO 0 0 0 500" 13-3/8" 43¥ H40
.05 Rouary Rig:_Daywork 11,000 11,000 22,000 .04 Csg: Intermediate 30,500 X 30,500
.06 Rotary Rig: Footage 191250 0 191,250 000 8-5/8" _ 32# : T
07 Fuel _ 2000 0 2,000 .05 Csg: Production X 56,900 56,900
08 Drilling Bits T R 0 £ @ 11250
09 Orilling Fluid 37,500 1,000 33,500 06 Float Equip, Centrizss, etc. 2000 2,000
10 Mud Disposal 3000 X _3.000_07 Well Head 8300 11,500 20,300
.11 Drill Stem Tests 8000 X 4,000 .08 Tubing X 26,700 26,700
2 Cement and Cementing Service 18,000 12,000 30,000 2.3/8", 4.74, N-80 -
.13 Casing Crew, Equipment 3,500 3,500 7,000 .09 Pump Unit . S, S |
14 Logging: Open Hole 9,500 X 9.500 .10 Motor/Engine X 0 0
15 _Completion Rig X 15,000 15,000 .11 Rods & Pump X 0 0
.16 Stimuiation X 75,000 75,000 .12 Pkr & Sub~surface Equip. X 10,000 10,000
A7 MlSC Pumping Services 0 3,500 3,500 .13 Tanks X 6,000 6,000
At Log & Perf Cased Hole X 8,000 8,000 .14 Separator/Production Unit X 8,000 8,000
.19 Rentals 5,000 5,000 10,000 15 Heater Treater/Dehydrator X 8,000 8,000
.20 Water/Water Hauling 10,500 6,000 16,500 .16 Fittings & Small Pipe X 12,500 12,500
.21 qulmg/r-'mght 0 1,000 1,000 .17 Other Equipment 0 0 0
.22 Tubular [nspection 1,500 2,500 4,000 .18 Instailation Costs X 12,500 12,500
.23 We_ll Testing 1,500 1,000 2,500 .19 Miscellaneous .
24 Labor: ‘Contract 2,500 2,500 5,000 20 Contingency e
__25 Company GeologistEngineer 2,500 0 2,500 Subtotal $47,425  $154,100 $201,525
26 Overhead 3700 1,000 4,700
27 Professional Services 17,500 6,000 23,500 Pipeline PL-380
28 [nsurance 1,700 0 1,700 .01 Line Pipe e X 25,000 25,000
.29 Mlscellane_ous-_m_- tax 14000 7,550 21.550 02 Metering Equipment X o .
30 Contingency 00 0 500 03 Meter Sta. Valves, Fittings X 0
31 Coiled Tubing Work ~ 0 13,500 3,500 Subtotal $25,000 $25,000
32 Packer Redress X 0 TOTAL TANGIBLE COSTS $47.425  S179,100  $226.525
Subtotal  $362,650 5166 550 5529 ’00
Pipeline 'PL-880 TOTAL WELL COSTS $410,075  $345.650 $755,725
D1 Tapping Fee X
02 Purchased Rightof Way "X~ " Total Well Cost to Casing Point L sAl0075
03 Damagc Payments X Plugging Cost $15,000
.04 ngh( of Way Acquisition X Total Dry & Abandonment Cost $425,075
05 Permits X Total Cost Through Evaluation of Zone of Interest ___S673,725
06 Freight - X Prepared By: LCF/TLR
.07 PL & Meter Sta. Construction X Estimated Spud Date
.08 Surveying and Drafting X
09 Ficld Construction Sup. X InterCoast WIO % e
A0 Musc and Connngency X InterCoast Net Expenditure .. %
Subtotal Supplement No. .
TOTAL INTANGIBLE COSTS $362,650  $166,550  $529,200 Original AFE Amount _ N
Amount This Supplement e
Revised AFE Amount e
lNTERCO lL ND GAS COMPANY APPROVED WORKING INTEREST OWNER APPROVED
Date: Company Name: - B, -
Date: By: Date:
Date: Name:



INTERCOAST OIL AND GAS COMPANY

AUTHORIZATION FOR EXPENDITURES

Description of Work: Footage Drill, Log,DST, complete and equip a single zone Morrow Sand gas well
Prospect Angell Ranch Date 12/17/96
Lease To Be Determined Well No. 1 AFE No.
Location 990' FNL-990' FEL Section 20 Twp 208 Range 28E
Field Atoka Morrow County Eddy State New Mexico
Well TD 11250 Prim. Obj. Morrow Sec. Obj.
Before After Before After
CsgPoint  Csg Point Total Csg Point  Csg Point Total
INTANGIBLE COSTS BCP-820  ACP-840 TANGIBLE COSTS BCP-830  ACP-850
.01 Location/Damage Payment 4,500 4,500 .01 Cattie Guards & Fencing 0 0 0
.02 Location Construction 17,500 1,500 19,000 .02 Csg: Cond. 0 X 0
.03 Contracted Equipment 0 0 0 .03 Csg: Surface 8,125 X 8,125
.04 Rotary Rig. MI, RU, RD, MO 0 0 0 500° 13-3/8" 484 H-40
.05 Rotary Rig: Daywork 11,000 11,000 22.000 .04 Csg: Intermediate 30,500 X 30,500
.06 Rotary Rig: Footage 210,950 0 210,950 3000 8-5/8"  32#
07 Fuel 2,000 0 2,000 .05 Csg: Production X 56,900 56,900 /
.08 Dirilling Bits 0 0 0 4-12" @ 11250
.09 Drilling Fluid 37,500 1,000 38.500 .06 Float Equip, Centrlzrs, etc. 2,000 2,000
.10 Mud Disposal 3,000 X 3,000 .07 Well Head 8,800 11,500 20,300
.11 Drill Stem Tasts 4,000 X 4,000 .08 Tubing X 26,700 26,700
.12 Cement und Cementing Service 18,000 12,000 30,000 2-3/8%, 4.74, N-80
.13 Casing Crew, Equipment 3,500 3,500 7,000 .09 Pump Unit X 0 0
.14 Logging: Open Hole 9.500 X 9,500 .10 Motor/Engine X ¢ 0
.15 Completion Rig X 15,000 15,000 .11 Rods & Pump X 0 0
.16 Stimulation X 75,000 75,000 .12 Pkr & Sub-surface Equip. X 10,000 10,000
.17 Misc. Pumping Services 0 3,500 3,500 .13 Tanks X 6,000 6,000
.18 Log & Perf Cased Hole X 8,000 8,000 .14 Separator/Production Unit X 8.000 8,000
10 Benin 5,000 5,000 10,000 .15 Heater Treater/Dehydrator X 8,000 8,000
20 Waicr/ water Hauiing 10,500 6,000 16.500 .16 Fittings & Small Pipe X 12,500 12.500
.21 Hauling/Freight 0 1,000 1,000 .17 Other Equipment 0 0 0
'.22 Tubular Inspection 1,500 2,500 4,000 .18 Installation Costs X 12,500 12,500
.23 Well Testing 1.500 1,000 2,500 .19 Misceilaneous
24 Labor: Contract 2,500 2,500 5,000 .20 Contingency
.25 Company Geologist/Engineer 2,500 0 2,500 Subtotal $47,425  $154,100 $201,525
.26 Overhead 3,700 1,000 4,700
27 rromes.icaz; Services 17,500 6,000 23,500 Pipeline PL-880
.28 Insurance 1,700 0 1,700 .01 Line Pipe X 25,000 25.000
.29 Miscellaneous tax 14,000 7,550 21,550 .02 Metering Equipment X 0
.30 Contingency 500 (1] 500 .03 Meter Sta. Valves, Fittings X 0
.31 Coiled Tubing Work 0 3,500 3,500 Subtotal $25,000 $25.000
.32 Packer Redress X 0 TOTAL TANGIBLE COSTS $47,425  $179,100 $226,525
: Subtotal  $382,350  $166,550 $548,900

Pipeline PL-880 TOTAL WELL COSTS $429,775  $345,650 $775.425
.01 Tapping Fee X
.02 Purchased Right of Way X Total Well Cost to Casing Point $429,775
.03 Damage Payments X Plugging Cost $15.000
.04 Right of Way Acquisition X Total Dry & Abandonment Cost $444,775
.05 Permits X Total Cost Through Evaluation of Zone of Interest $693,425
.06 Freight X Prepared By: LCF/TLR
.07 PL & Meter Sta. Construction X Estimated Spud Date
08 Surveying and Drafting X
.09 Field Construction Sup. X InterCoast WIO %
.10 Misc. and Contingency X InterCoast Net Expenditure $0

Subtotal Supplement No.
TOTAL INTANGIBLE COSTS $382,350  $166,550 $548,900 Original AFE Amount
Amount This Supplement
NEWMEXIGO -

INTERCOAST OIL AND GAS COMPANY APPROVED QIL CONSMWWPPROVED
W Date: / ompany Name: Q
By: Date: Date:
By: Date: - Name:




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF INTERCOAST OIL

AND GAS COMPANY FOR COMPULSORY

POOLING AND AN UNORTHODOX GAS

WELL LOCATION, EDDY COUNTY, NEW MEXICO. Case No. 11,666

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

Rock A. Quinn, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am a landman for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the i1interest owners
entitled to receive notice of the compulsory pooling application
filed herein.

4. Notice of the compulsory pooling application was provided
to the interest owners at their correct addresses by certified
mail. Copies of the certified return receipts are attached hereto
as Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207.

Rock A. Quinn
SUBSCRIBED AND SWORN TO before me this /é%z day of December,

1996, by Rock A. Quinn.
@{Jﬂ
4ZZ 4zm“¢44z;
dJ

NEW MEXICO
)6 ~2% ~5F OIL CONSERVATION DIVISION

/,74]5@% EXHIBIT 2
n

My Commission Expires:

CASE NO.
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SENDER: . :
=Complete items 1 and/or 2 for additional services. I also wish to receive the
»Complete items 3, 4a, and 4b. following services (for an
®Print your name and address on the reverse of this form so that we can retum this | gyirs fee):
card to you.
® Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address
permit.
= Write “Return Receipt Requested” on the mailpiece below the article number. 2.3 Restricted Delivery
lThg Retun Receipt will show to whorn the article was delivered and the date
delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

075:1. P 553 984 805

-{Ab. Service Type

13-Registered AR Certified

_ E.;sxpress Mail O Insured
Retum Receipt for Merchandise [J COD

. Date of Delivery

Isaac A. Kawasaki
734 Kalanipuu
Honolulu, HI 96825

.

Thank you for using Return Recelpt Service.

Is your BETURN ADDRESS c¢ npleted on the reverse side?

5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
A and fee is paid)
6. Signature: gAddressee or Agy
PS Form 3811, December 1994 Domestic Return Receipt
SENDER: 1 also wish to receive the

:8322:32 g:"": ; a::l g:‘g :%r- addtional sevicee. | following services (for an
®Print your name and address on the reverse of this form so that we can return this extra fee):

.;:\aﬁr:‘;? trt?suiorm to the front of the maiipiece, or on the back if space does not 1. [0 Addressee’s Address .
.nghmm Receipt Requested” on the mailpiece below the article number. 2. [0 Restricted Delivery l
s The Returmn Receipt will show 1o whom the article was delivered and the date for 1 ;
i Consult postmaster for fee. j
-, Gelivered. . |
' 3. Article Addressed to: 4a. Article Number
.  Betsy H. Keller P 553 984 804

4b. Service Type

O Registered XX Certified
O Express Mail O Insured
00 Retum Receipt for Merchandise [ COD

7. Date of Delivery

i : (Print Nams) f :8/ - B. Addressee’s Address (Only if requested
_ 5. Received By: (Prin /j / / ;is B s ;
- ol / )
A L

cer ‘ ‘ eceipt
PS Form"3811,/December1984” Domestic Return R p

2524 Union Street
San Francisco, CA 94123

—p i e

e =

RS TR

Thank you for using Return Receipt Service.




e

Is your RETURN ADDRESS completed on the reverse side

e AVURESS completed on the reverse side?

Y L O N

CrRet b

FAYUUL et

VeITwEn. —— -
sCompiste items 1 and/or 2 for additional services.
a Complete iteme 3, 4a, and 4b,
aPrint your name and address on the reverse of this form so that we can retum this

card to you.
= Attach this form to the front of the mailpiece, or on the back if space does not

permit,
®=Write “Return Receipt Requested* on the mailpiece below the article number.
aThe Retum Receipt will show to whom the articl:was delivered and the date

-~

| also wish to receive the
following services (for an
extra fee):

1. 0 Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: 4a. Amcle Number

E. G. Holden Testaméntary Trust

P 553 984 803

2524 Union Street
San Francisco, CA 94123

4b. Service Type

[ Registered K] Certified
3 Express Mail O Insured
3% | Retum Receipt for Merchandiss [J COD

7. Date of Delivery

and fee is paid)

5. Received By (Pnnt 2 37/ / [@// yé 8. Addressee’s Address (Only if requested”

PS Form 3817, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:
nComplete items 1 and/or 2 for additional services.
aComplete itemns 3, 4a, and 4b.
= Prirt your name and address on the reverse of this form so that we can retumn this
card to you.
® Attach this form to the front of the mailpiece, or on the back if space does not
permit.
aWrite "Return Receipt Requested” on the mailpiece below the articie number.
sThe Retum Receipt will show to whom the article was delivered and the date
delivered. -

| also wish to receive the
following services (for an
extra fee):

1. O Addressee's Address
2. [ Restricted Delivery
Consult postmaster for fee.

{3. Article Addressed to: 4a. Articie Number
Joseph R. Hodge 2 1856. 452 289
3815 Roxbury Ct. 4b. arice Type _
"Colorado Springs, CO 80906 L} Registered K} Certified
.. |0 Express Mail O Insured

{3 Retumn Receipt for Merchandise TJ COD

7. Da}e of Delivery J\D\J T s r

5. Received By: (Print Name)
e 1 .
6. SignaturgfAddtessee or Agent) - s

-

8. Addressee’s Address (Only if requested
and fee is paid)

PS Form 3811, December 1984 )

Domestic Retumn Receipt

B Vi U U VU S

Thank you for using Return Receipt Service.

SENDER:

= Complete items 1 and/or 2 for additional services.
items 3, 4a, and 4b.
:ggm‘;'::; name and address on the reverse of this form so that we can retum this

d .
-:anra‘:ho gl?s torm to the front of the mailpiece, or on the back if space does not

: ie number.
y uested” on the mailpiece below the article n
:mengt%namp&mw 10 whom the article was delivered and the date

delivared.

| also wish to receive the
following services (for an
extra fee):

1. [ Addressee's Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

4a. Article Number
Z 156 482 590

J. W. Gendron

4b. Service Type
1 Registered £ Certifisd

1280 Encino Drive O Express Ml 0 insured

[ Retum Receipt for Merchandise (1 COD

San Marino, CA 91108 7. Date of Delive:

o1 ¢ T4

5. Received By: (Print Name)

%. Signature: (Addressee or Agent)

X m Aot

8. Addressee's Address (Only if requested
and fee is paid)

—Domestic Return Receipt

Thank you for using Return Receipt Service.

PS Form 38114, December 1994

;
{
|




{ - 3. Arficle Addressed to:

« SENDER: - :

3 S-ENDEe items 1 and/or 2 for additional services. | also wish to receive the

‘@ sComplate items 3, 4a, and 4b. _ | following services (for an

- =Print your name and address on the reverse of this form so that we can retum this { auxira fee):

card to you.

; = Attach m form to the front of the malipiece, or on the back if space does nat 1. [0 Addresses's Address
2  pemit ‘ . . .

e "Write’Retum Receipt Requested” on the mailpiece below the articie number. 2. O Restricted Delivery
£ ®The Retum Receipt will show to whom the article was delivered and the date

¢ , delivered. Consult postmaster for fee.
o

4a. Article Number

Z 156 482 591

Myco Industries, Inc.

- 105 South 4th Street 4b. SeinceTYP@
Artesia, NM 88210 0O Registered
O Express Mail

XX Certified

O Insured

[T Retum Receipt for Merchandise 0 COD

7. Date of Delivery

[/ 3¢

and f%qépaid)

8. Addresses's Address (Only if requested

Thank you for using Return Receipt Service.

S S A o, Sy A P R,

Domestic Return Receipt

de?

is your RETURN ADDRESS completed on the reverse si 3

Is your RETURN ADDRESS corpleted on the reverse side?

SENDER:

=Complete items 1 and/or 2 for additional servic
®Complete items 3, 4a, and 4b. o

»Pri .
canrr;tt;éouryo uname and address on the reverse of this form 50 that we can retumn this

-An:$ this form to the front of the mailpiece, or on the back if space does not

permit.
®Write “Return Recsipt Requested” on the mailpiece below the article number.

l also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address

lmgfetdum Receipt will show to whom the article was delivered and the date 2.0 Restricted Delivery
. Consult postmaster for fee.
* 3. Article Addressed to:

4a. Article Number
Whiting Petroleum Corporation P 553 984 856

- 1700 Broadway, Suite 2300 4b. Service Type
Denver, CO 80290-2301 [ Registered
3 Express Mail

B Cerified
0 insured
O Retum Receipt foy Merchandise 0 CcoD

7. Date of D777% y/ gyé

5. Received By: (Print Name) 8. Addresse
and fee is péid)

6. Signaégmddressee or Agent)
<

X \Qﬁ\{\(\

e'6 Address (Only if requested

PS Form 3811, \Q&cember 1994 Domestic

Return Receipt !
L o !

- -

SENDER: | aiso wish {o receive the

s Complete items 1 and/or 2 for additional services.
mComplete items 3, 4a, and 4b.

card to you.

following services (for an
= Print your name and address on the reverse of this form so that we can retum this | gxirg fee):

# Aftach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address

112119
-Wme *Retum Receipt Requested" on the mailpiece below the article number.
= The Retum Receipt will show to whom the article was dslivered and the date

2. O Restricted Delivery

delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

Abo Petroleum Corporation

P 553 984 855

331 West Main St., Suite A 4b. Ser\'riceType
Artesia, NM 88210-2160 [J Registered
3 Express Mail

.

XX Certified

O Insured

[J Retum Receipt for Merchandise [J COD

7. Date of Delivery

1D G

5. Received By: (Print Name) f
and fee is paid)

6. Signature: (Addressee or Agent) ~y

%&g ey éx o h)_é&fﬁ)'
PS Form 3811, December 1994 l'f{' Domestic Return Receipt

8. Addressee's Address (Only if requested

Thank you for using Return Receipt Service.

Thgnk you for using Return Recelpt Service.

4
"

-




ENDER: .
slco't‘nphte items 1 and/or 2 for additional services. I also wish to receive the

[ Retum Receipt for Merchandise [ COD

7. Date of Delivery / /’ / 7 %

5. Received By: (Print Name) 8. Addressee's Address (Only if requested
and fee is paid)

s Compiete items 3, 4a, and 4b. following services (for an X
#Print your name and address on the reverse of this form so that we can retum this | gxirg fae): .
card 1o .
B Attach &u'hnngothe front of the mailpiece, or on the back if space does not - 1. O Addressee’s Address %
s Write“Retum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery 3
=The Retum Receipt will show to whom the article was delivered and the date "1
delivered. Consult postmaster for fee. .§
3. Article Addressed to: 4a. Article Number e
114 P 553 984 854 .z
R. Ken Williams SovicsT . 5
! P.-0. Box 10626 4Db‘Reegin:t:eere:pe ¥1 Certified £
] .
, and, TX 702-7626 o
: Midl ? 78 {1 Express Malil 3 insured %
.
L
=
o
>
2
=3
o
F—
|—

)@mre: (Addrgssee or Aggnt)

PS Form 3811, December 1994

is your RETURN ADDRESS completed on the reverse side?

Domestic Return Receipt

Yates Building

Artesia, NM 88210-2123 D) Express Mal D Insured
O Retumn Receipt for Merchandise [0 COD

7. Date of Delivery

1119 %L

8. Addressee’s Address (Only if requested
and fee is paid)

| ¥
1 \ .
! & SENDER: . . S
i § mCompiete items 1 and/or 2 for additional services. | also wish to receive the RTINS
j @ sComplete items 3, 4a, and 4b. following services (for an . o
1 Q =Print your name and address on the reverse of this form so that we can retumn this | extra fee): {
~  card to you.
J 2 wattach this form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee's Address t
{ & permit )
{ @ ®™WriteRetum Receipt Requested” on the mailpiece below the article numbar. 2. [ Restricted Delivgry
{ £ aThe Retum Receipt will show to whom the article was delivered and the date [
-, g elivered. Consult postmaster for fee.
© q
i B 3. Article Addressed to: 4a. Article Number
‘ " Yates Drilling Company P 553 984 853
] 110 South 4th Street 4b. Service Type
i ©° 3 Registered Bl Certified

o ————"

Thank you for using Return Receipt Service.

. — .

Is your RETURN ADDRESS comple

~ Domestic Return Receipt

[P R —

A S
PO

1
,! g slgyngegeﬁém 1 and/or 2 for additional services. | also wish to recsive the
[ : :g:::pylgtuer ?\me: 33}':35332:: on the reverse of this fi i following services (for an
’ s .?&?c;’o#ufo - = orm so t.hax we can retum this | extra fee): ¢
‘ E .mna:m: e: t t :ont of :e' mmlplece..m" on the back if sp.aee does not 1. O Addressee’s Address g v
& T Rt how s wha e s s G sy | 201 Restrctod Detvery 3
f 5 delivered. Consult postmaster for fee. %
B 3. Article Addressed to: 4a. Article Number §
% W. A & E. R. Hudson, Inc. P 553 984 852 F
E 616 Texas Street 4b. Service Type -
o Ft. Worth, TX 76102-4612 _ |0 Registered Certified 2
[0 Express Mail O insured E
[J Retum Receipt for Merchandise [J COD "?
1 7. Date of Delivery 2t
’ | ROV 18 1% g
! 5. Received By: (Print Namme) 8. Addressee’s Address (Only if re. : ‘
quested £
| P’ - and fee is paid) £
| 5 6. Signature: (A or Aght, g o "
B XTI
2
L PS Form 3811, December 1994 Tomesﬁeturﬁeceipt




.t At e g e tt o

Is your RETURN ADDRESS completed on the reverse side?

SENDER: 1 also wish to receive the [ e

:canplmpl:: !tmsr.‘\s ;a‘{:v:;g :ormaddmm sevices. following services (for an S e F
Print your name and address on the reverse of this form so that we can retum this | gxtrg foe): »
card to you. ) X
®Attach ﬁy:: form to the frort of the mailpiece, or on the back if space does not 1. O Addressee's Address i
permit. R i . . . ! | .
=Write "Retum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery f Yy
eceipt wik show to whom i desivered and the dale ,
-2:; Nm‘t&m R wikk to the article was Ll ¢ Consult postmaster for fee. 5 P v o
3. Article Addressed fo: . L;aiﬁde Number i ) »
53 984 851 { :
Adolph P. Schuman 2. t45 Barvice Typo ’
400 Sansome Street - ‘E“Lﬂ';"-.. -
i cA 94111 stered *B] Certified g, -
San Francisco, ExyesoMal 1 Ineured {

F] RetiimRéceipt for Merchandise [1 COD

D Ll

[8-Addresspe's Address (Only if raquested

5. Received By: (Print Name)

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS comp.lgted on) the reverse side?

and fee is paid)
6. Signajute: (Adgrgssee or Agent)
PS Form 3811, December 1994 Domestic Return Receipt
| ’ FAS" VI
SENDER: T atso with 1o ot '
sComplete items 1 and/or 2 for additional services. | also wish to redeive the
= Complete items 3, 4a, and 4b. followi servic (for an
= Print your name and address on the reverse of this form so that we can return this em&&:g).‘ ¢
card to you. .
s Attach J:?s form to the frant of the mailpiece, or on the back if space does not 1. @S@ ssee's Addreér {
permit.
s Write “Retum Receipt Requested” on the mailpiece below the articie number. 2.0 Restricted Delivery

..-Thg Retumn Receipt will show to whom the article was delivered and the date
4° delivered. Consult postmaster for fee.

3. Article Addressed to: 4a. Article Number

D
ANV NV thesd %75&@' Z_1Sb_4dfd 23>

s ) 4b. Service Type
&;ny\ §ﬁrvu Chostt. |0 Registered th-Certified
O Express Mail 3 Insured

pQ %\“77( QLT [J Retum Receipt for Merchandise [J COD

. \ —_— 7. Date of Delivery
Noddond T 99700207 )
5. Received By: (Print Nams) 8. Addressee’s Address (Only If requested

Thank you for using Return Receipt Service. o

—

P and fes is paid)
6. Signature: (Addri see orA
PS Frm 3811, December 1994 Domestic Return Receipt
—————— . ,,_____;.‘;
SENDER: . .
nComplete items 1 and/or 2 for additional services. . | also wish to receive the
=Complste items 3, 4a, and 4b. following services (for an
wPrint your name and address on the reverse of this form so that we can return this | axtra fee):
card to you.
s Attach u%?s form 1o the front of the mailpiece, or on the back if space does not 1. [0 Addressse’s Address
permit.
»Write "Retum Recsipt Requestad” on the mailpiace below the article number. 2. [0 Restricted Delivery
s The Retum Recaipt will show to whom the article was delivered and the date . o
delivered. Consult postmaster for fee. i i .
: AT
3. Article Addressed to: 4a€§\rticie Number R
W-Av R Fodamn Sue 553 qfd 86T

4b. Service Type

b WM /& 1 O Registered A Certified
i ; —_— O Express Mail O Insured
: Send I
SJV Lo , 1K 7(01’07_-%{LD Retum Receipt for Merchandise [ COD
7. Date of Delivery

KOV 18 18%

5. Received By: (Print Name) 8. Addressee’s Address (Only If requested

and fee is paid)
L
6. SignatuW or %)/,
X LA

PS Form 3811, December 1994

Ty

Thank you for dslng Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?

Domestic Return Receipt




— s

(1 H N . L
?Eo';b'm ttems 1 and/or 2 for additional services. /\?,—239‘ \ sh to receive thag
aComplete items 3, 4a, and 4b. S/ services (for any;
=Print your name arxt address on the reverse of this form so that g::hi;bt‘ . Fa
m ' o ro ~
.-Anad? this form 1o the front of the malipiece, or on the back i spa nmg\‘: o 1 § ddressee’s Address
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5 Swamp Road, Box 264 4. Service Type 3
8 Ce?‘ar ‘I‘\Ia’lr’npllT'S: O Registered & Certified ‘;
Jericho, J- O Express Mail O insured £
O3 Retum Receipt for Merchandise 13 COD 2
g #a = S
= o= 7. Date of Delwery.Jv Lo oo S
z 2
2| 5. Received By: (Print Name) 8. Addressee's Address (Only if requested &
and fee is paid) 2
=
5 6. Sngn ur {Addre ee or ,
S
]
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Is your RETURN ADDRESS completed on the reverse side’

® Complete itams 1 and/or 2 for additional services. | also wish to receive the
sComplete items 3, 4a, and 4b. following services (for an
= Prirt your name and address on the reverse of thns form so that we can retum this | gxtra fee):
card to
= Attach tﬁ:" form to the front of the mallpiece, or on the back if space does not 1. [ Addressee’s Address
»Write ‘Retun Recsipt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery
= The Retumn Recaipt will show to whom the article was delivered and the date
delivered. "+ Consult postmaster for fee.
3. Article Addressed to: 4a, ?Sfde Number
A Toge. sk 29 D 984 b
v - 6—— . \YY4b. Service Type
Y~ 1 Registered - 3 Certified
l . .
;\(D &L\l u/’\/\k oM S Q . O Express Mail 3 Insured

O Retum Receipt for Merchandise 3 COD

\AO‘*V\ %WW ,Q A— 7. Date of Delivery
Qo>

5. Received By: (Print N. é 8. Addressee’s Address (Only if requested
a7 // /8 f and fee is paid)

6. Slgnam%d?é WA m) [é—

-

Thank you for using Return Receipt Service.

PS Form 8811, December 1994 Domestic Return Receipt
SENDER: ; .
= Complete items 1 and/or 2 for additional services. | also _W|Sh to fSCEIVS the
= Complete items 3, 4a, and 4b. following services (for an
=Print your name and address on the reverse of this form so that we can retum this | axtrg fes):
card to you.
m Attach t{?s form to the front of the mailpiece, or on the back if space does not 1. O Addressee's Address
rmit.
-Wme *Aeturn Recaipt Requested” on the mailpiece below the articie number. 2. [ Restricted Delivery
. mThe Retum Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
3. Articie Addressed to: T j4a. Atﬁle Number
‘ »\, . \ X " 4b. Service Type .
[ Registered ‘é» Certified

&5 Y (-* LLW Gy ,JA)(— {0 Express Mail O Insured

3_ 3 Retumn Receipt for Merchandise [0 COD
ALKM /\CNA/\U/./J'Q/O Q A’ 7. Date of Delivery
L 9>

5. Received By: (Print Name) & 8. Addressee’s Address (Only if requested
/ K ? and fee is paid)

6. Signature: ddres
X / /

Is your RET! A completed on the reverse sIde?

Thank you for using Return Recelpt Service.

PS Form 3817, December 1994 Domestic Return Receipt
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A

SENDER ) ,
= Compiete items 1 and/or 2 for additional services. | also wish to receive the

» Complete items 3, 4a, and 4b following services (for an
= Print your name and address on the reverse of this form so that we can retum this | gxirg fee):
card to )

8 Attach this form to the front of the mailpiece, or on the back if space does not 1.0 Addressee's Address

pel
sWrite "Retum Receipt Requested” on the mailpiece below the article number. 2. [0 Restricted Deliv
aThe Retum Receipt will show to whom the article was deliverad and the date ery

delivered Consult postmaster for fee.

- 3. Article Addressed to: 4a, Article Number

Qyon . Kowzasks BSS298d 8Ly

4b. Service Type

O Registered $-Certiﬁed
e K@MMW 5 Eoress Mai

Is your RETURN ADDRESS completed on the reverse side?
253
o L ‘s
': i -y

O insured
Higtirn Receipt for Merchandise ] COD
7 D Delivery
>
5. Received By: (Print Name) gssee's Address (Only if requested
) is paid)
; 6. Signatur, ( ddressee orAgeryM S 3
: X o
|~ PSFom 3811, December1994 - - Domestic Return Receipt

Thank you for using Return Receipt Service.




. Signature_{Addre or Agent)
X /gz——z/f’u—‘ﬂ

- =, R ish.to receive the
3 “Compietstors 1 and/or 2 for addtional se :Sﬂimfh setrovices &ov an .‘
; :m@gﬁ m an?&ddress bn the reverse of this form so that we can retum this | gxtrg fee): 8 {
§ -muyn?suiom 1o the front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address 2 [
2 pemit ; ilpi icle number. 2. ] Restricted Delivery @
© ®Write"Retum Recsipt Requested” on the mailpiece belg::li the an:md fumber. . @ N
§ .?el‘eiv':reat:i.m Receipt willshaw 1o whor he aficle W& . Consult postmaster for fee. % { "
° ; : 4a. Article Number @ |
o 3. Article Addressed to: : ~ &
E L Z. (56 48> >axE
1 E- Mary Hudson Ard 4b. Service Type ( % I
3 § 4808 Westridge Avenue O Registered lﬁ_Certiﬁeq i
g Ft. Worth, TX 76116 O Express Mail O insured £
c O Retumn Receipt for Merchandise [ COD ;
8 7-Date of Dallv L g
- ' dr 's Add Only ifrequested £
5. Récaiv\ 8. Addressee’s Address (Only if req £
and fee is paid) g
5 6. Signa
= X
w - - - - »
- Ps Fonn[‘3811, December 1994 v Domestic Return Receipt
% SENDER: ) .
© sComplete items 1 and/or 2 for additional services. I also wish to receive the
® =Complete items 3, 4a, and 4b. following services (for an
g ®Print your name and address on the reverse of this form so that we can return this | axtrg fee): .
- card to you. 2
. sattach this form o the front of the mailpiece, or on the back if space does not 1. [J Addressee’s Address .g
© @ permit,
" @ ®Write'Retum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery 3
£ ®The Retum Receipt will show to whom the arlicle was delivered and the date -
© e delivered. Consult postmaster for fee. .2
[+]
] 3. Article Addressed to: 4a. Article Number é
] . Z 1596 48s 225
g Davxd. Goodnow 4b. Service Type 2
8 230 Ridgefield Road O Registered - Hcertifed &
Wilton, CT 06897 O Express Mail O Insured .5
O Retum Receiptfor Merchandise [1 COD , 3
7. Date of Delivery 8
g
5. Received By: (Print I?) 8. Addressee’s Address (Only if requested &
A = S/ and fee is paid) -
PR D SleePie v 2
5
(<]
>
2

PS Form 381Mcember 1994 Domestic Return Receipt
SENDER: . )
= Complete items 1 and/or 2 for additional services. . 1 also wish to receive the
=Complete items 3, 4a, and 4b. following services {for an
®Print your name and address on the reverse of this form so that we can return this extra fee):
card to you.
® Attach this form to the front of the maiipiece, or on the back if space does not 1. 0 Addressee’s Address
permit.
®Write “Retum Receipt Requested” on the mailpiece below the article number. 2.0 i i
. s The Retum Receipt will show to whom the article was delivered and the date Restricted Delivery
; delivered. Consuit postmaster for fee.
‘ 3. Article Addressed to: ‘ 4a. Articie Number

Z 15k 48y 2>

William A. Hudson, IT and 4b. Service Type
Betty C. Hudson O Registered ﬁ-eertiﬁed
616 Texas Street [ Express Mail [J Insured
Ft. Worth, TX 76102 [0 Retumn Receipt for Merchandise [J COD
7. Date of Delivery

KOW 18 9%
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested

and fee is paid)
b

[
6. Signature: resseg pr Agent) i
X[ |

PS Form3811, December 1984 i :: . ::i Domestic Return Receipt E
R A

Thank you for using Return Receipt Service.
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATICON OF INTERCOAST OIL

AND GAS COMPANY FOR COMPULSORY

POOLING AND AN UNORTHODOX GAS

WELL LOCATION, EDDY COUNTY, NEW MEXICO. Case No. 11,666

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the unorthodox location application
filed herein.

4. Notice o©of the unorthodox location application was
provided to the interest owners at their correct addresses by
certified mail. Copies of the notice letters and certified return
receipts are attached hereto as Exhibit A.

5. Applicant has complied with the notice provisions of

Division Rule 1207.
ﬂ’//%d%ﬂ«

James Bruce

SUBSCRIBED AND SWORN TO befgre me this ﬂ@ﬁg day of December,

1995, by James Bruce.
P i%ﬁ
vzj L ( 27&/{_,

NEW MEXICO

J0-2G - P9 _ % vaom DIVISION
/// , EXHIBIT (o

caseNo. /1660

My Commission Expires:




HiNgLE, CoX, EaATON, COFFIELD & HENSLEY,

L.1.P.
PAUL W CATON JEFFREY D. HEWETT ATTORNEYS AT LAW THOMAS E. NOCD* —
CONRAD £, COFFIELD JAMES BRUCE REBECCA NICHOLS JOMNSON
HAROLD L HENSLEY, JR.  JERRY F. SMACKELFORD® 218 MONTEZUMA POST OFFICE BOX 2068 STANLEY K. KOTOVSKY, JR.
STUART G, SHANOR JCFFREY W. HELLBERG® ELLEN S. CASEY GASY W. LARSON
ONC O. LANPHERE WILLIAM F. COUNTISS® SANTA FE, NEW MEXICO 87504-2068 MARGARLT CARTER LUDEWG WSA K. SMme
C 0. mAmTIv MICHAEL J. CANON S. BARRY PAISNER NORMAN D. EWART
ROBERT P TiieN, JR ALBERT L PITTS - - WYATT L BROOKS® DARWEN T. GROCE®
MARSHALL, G. MARTIN THOMAS M. HNASKO (SOS) 982-4554 FAX (505) 982-8623 DAVID M. RUSSELL® MOLLY MCINTOSH
MASTON C. COURTNEY™ JOMN C. CHAMBERS® ANDREW & CLOUTIER MARCIA B. LNCOLN
OON L. PATTERSON® GARY D). COMPTON® STEPHANIE LANDRY SCOTT A, SHUART™
DOUGLAS L LUNSFORD W H BRAN, JR* LEWIS C COX JR. 0234983 KIRT € MOELLING® PALIL G. NASON
NICHOLAS . NOEDING RUSSELL J BALEYT CLARENCE £ HINKLE toomDas) DIANE MSHER AMY C. WRIGHT®
T. CALDER £ZZ8LL JR CHARLES R. WATSON, JR JULIE P. NEERKEN BRADLEY G. BISHOP*
WILLIAM 8. BURFORD* STEVEN D. ARNOLD OF CounsEL WALLIAM P SLATTERY KAROLYN KING NELSON
MCHARD € OLSON THOMAS D. HAINES, JR. O. M. CALHOUN® JOE W. WOQD CHRISTOPHER M. MOODY ELLEN T. LOUDERBOUGH
MICHARD . WILFONG* GREGOAY L NIBENT RICHARD L. CAZZELL® RAY W RICHARDS® JOHN O, PHILLIBS JAMES H. WOOD*
THOMAS . MCBMDE FRED W SCHWENDIMANN —_— EARL R. NORRIS NANCY L STRATTON
NANCY & CUSACK JAMES M. HUDSON AUSTIN AFFILIATION JAMES A GILLESME TIMOTHY R. BROWN
JEFFREY L FORNACIAR JEFFREY S. BAIRDS MOFFMAN & STESHENS. PC. MARGARET R. MCNETT JAMES C. MARTIN
KENNETH R, HOFFMAN®
TOM O. STEPHENS®
RONALD C. SOHULTZ, JRe “NOT LICENSED IN NEW MEXICO
. JOSE CANO®

November 15, 1996

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: All Parties on Attached Exhibit A

InterCoast 0il and Gas Company has filed an application with
the New Mexico 0il Conservation Division for an unorthodox location
for a well to be drilled 990 feet from North and East lines of
Section 20, Township 20 South, Range 28 East, N.M.P.M., Eddy
County, New Mexico. This matter will be heard at 8:15 a.m. on
Thursday, December 5, 1996 at the Division’s office at 2040 South
Pacheco Street, Santa Fe, New Mexico. Failure to appear at that
time will preclude you from contesting this matter at a later date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

Ve
' “
J s Bruce

JB/bc

EXHIBIT

POST OFFICE 80X 10 POST OFFICE BOX 3880 POST OFFICE BOX 9238 POST OFFICE 80X 2043 A0l W ISTH STREET, SUITE BOO
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 AMAMLLO, TEXAS 79105 ALBUQUERQUE. NEW MEXICO 87103 AUSTIN, TEXAS 78701
(30S) 822-6510 (D1S) 683489 808) 372-5569 {S0S) 768-1500 {S12) 476-N37

FAX {30S] 623-9332 PAX (DIS) 683-8518 FAX {806) 372-9761 FAX {305) 768-1529 . FAX (512) 476-3431



EXHIBIT

Petroleum Reserve Corporation

4815 S. Harvard Drive, Suite 305.

Tulsa, OK 74135

Oxy USA, Inc.
Post Office Box 50250
Midland, TX 79710

Vision Energy, Inc.
Post Office Box 2459
Carlsbad, NM 88221

Petroleum Reserve Corp.
4815 S. Harvard, Suite 305
Tulsa, OK 73112

Claremont ©il Corp.
4815 S. Harvard, Suite 305
Tulsa, OK 73112

PXA Onshore Corp.
1612 S. Cincinnati Avenue
Tulsa, OK 74119

John McRae
Post Office Box 2970
Denton, TX 76201

John D. Wallis
16 E. 16th Street
Tulsa, OK 74119

Karen Loewenherz
4825 S. Peoria, #6
Tulsa, OK 74105

Milton Berry
4825 S. Peoria, #6
Tulsa, OK 74105

Baker Recovery, Inc.
Post Office Box 1026
Tulsa, OK 74101

Mallon 0Oil Co.
999 18th Street, Suite 1700
Denver, CO 80202

llAll



1s your RETURN ADDRESS completed on the reverse side?

[ 4

S~

P 502 eu0 307

US Postal Service

Receipt for Certified Mail
Do ngt use for Intemational Mail (See reverse)

No Insurance Coverage Provided.
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; SENDER:

sComplete items 1 w:&oq 2 for additional services.

aComplete items 3, 4a, and 4b.
& Print your name and address on tha reverse of this form so that we can return this

card to you.

® Attach this form to the front of the mallpiece, or on the back if space does not

permit.

sWrite"Retum Receipt Requested” onthe mailpiece below the article number.
uThe Retum Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee's Address
2, O Restricted Delivery
Consult postmaster for fee.

3. >ao Addressed to: N

4a. Article Number

D 522 248 307

M\QM g\

ds5

d&\&\\ ok JEH

4b. Service Type

O Registered
[ Express Mail

Caertified
O Insured

[ Retum Receipt for Merchandise [0 COD

7. Date of Delivery

NOY 2 £ 1896

5. Received By: (Print Name)

6. Signat

(AddresseB 3 Aghni)
X frne /i

2e—7

B. Addressee’s Address (Only if requested

and fee is paid)

ne ﬂi} ,and +

-

Thank you for using Return Receipt Service.
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P 502 240 305
Do not use for International Mail (See reverse)

Receipt for Certified Mail

No Insurance Coverage Provided.

US Postal Service
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- SENDER:

aComplete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.

delivered.

®Print your name and address on the reverse of this form so that we can retum this | gyirg fee):

card to you.

®Aftach this form to the front ot the mailpiece, or on the back if space does not 1. O Addressee's Address
permit.

aWrite"Retum Racelpt Requested” on the mailpiece below the article number. 2. [ Restricted Delivery

s The Retum Receipt will show to whom the article was delivered and the date

| also wish to receive the
following services (for an

Consult postmaster for fee.

3. Article Addressed to:
OXY, USA, Tno .
D, 0, Rox 56350

Midlend TX 79710

4a. Article Number

P Ssax 240 305

,q._g

4b. Service Type

O Registerad 3;53
[ Express Mail O Insured
O Retum Receipt for Me; iss [1 COD

5. Recelved By: (Print Narne)

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?

/ /)
147,/

pe Fofh 2811 NTaamnBvQ 1994

NAarmaetic P stirn Rae ~int
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is your RETURN ADDRESS completed on the revers:

306

P 502 cud
Receipt for Certified Mail
No Insurance Coverage Provided.

US Postal Service

Po not use for Intemational Mail (See reverse)
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SENDER:

s Complete items 1 and/or 2 for additional services.
s Complete items 3, 4a, and 4b.
= Print your name and address on the reverse of this form so that we can return this | gyira fee):

card to you.

u Attach this form to the front of the mailpiece, or on the back if space does not

<

| also wish to recelve the
following services (for an

1. [ Addressee’s Address

permit.
mWrite "Retum Receipt Raquestad” on the mailpiece below the article number. 2. [ Restricted Delivery
= The Raetum Receipt will show to whom the articte was delivered and the date

delivered. Consult postmaster for fee.
3. Article Addressed to: a. Article Numb

\isisn Energy ) Tno - ﬁp e

T.0.™ex 3459

@imf»g\ \

1A

9544l

4 0RO
0 Regfstirbd "NV m&%&

O Exp o%-sm__ ﬂm O insured
O Retu mo?ﬁﬁgo ahdige [1 COD

2298

7. Date of Beligery rS

5. Received By: (Print Name)

8. Addressee’s Addrass (Only if requested
and fee is paid)

x i

6. Signature: QBXQN&

I
PS Farm AR41
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n
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~amt Ap 1004

o

N ~tin D atiire MDA~ -int

Thank you for using Return Receipt Service.
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P 502 240 308

US Postal Service
Do not use for International Mail (See reverse)

Receipt for Certified Mail

No Insurance Coverage Provided.
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TOTAL Postage & Fees

Postmark or Date

Retum Receipt Showing to O
Whom & Date Delivered™ - .f ¢ /

Return Receipt Showing fo Whom,

Postage

Certified Fes

Spedial Delivery Fee
Restricted Detivery Fee
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HINKLE, COX, EATON, COFFIELD & HENSLEY
L.L.P.
ATTORNEYS
POST OFFICE BOX 2068
218 MONTEZUMA
SANTA FE, NEW MEXICO 87504

ORWARDING ORDER EXPIRED
‘a 0.ax NUMBER []

TTEMPTED UNK NOWN
»,<7c NO ORDER (]

INGFFICIENT aD Ss (J
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Claremont Oil Corp.
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Tulsa,
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“H NUMBER ik

1) ORDER '}
"STENT ADODRE
'

A

a

+ .n@(

¢

LR T T Y

~ED UNKNOWN ﬂg

ss 1
CARRIER 18

™ g,

] _s,_% - S

L kg,

{
§
¢

P



2_
o
ﬁéfv’CD»i

B
P 502 240 309

\M.V “u.
2 AA
b— m C/ f7”
1) a ﬂ e =
memw IJW/4.4) ~| . )
FEEININD AR -
u= 8 . L .. [l
ELE P\ et
oSS - NS e m
cma Pﬁ oo m “ *
£835 |, 5[5 o £l 51558 < le ,
el R .w.\vm =1 212 gl &8
N = G = £ ® ] d.mmt& m m H
=258 8 £ 315 (88|% 5 .
- e a .
@22 P © 3 0 of mm = R
: € 0 2 3|$N3z BlE3)8|szlE= 28 ”
b - [ = 3 t
$ ‘ : afsslE ENE 1 28|3]& mmmmmm%
- R ; 5661 0V ‘00BE ULOI Sd
v HINKLE, COX, EATON, COFFIELD & HENSLEY
S L.L.P. £
e ATTORNEYS o
e POST OFFICE BOX 2068 P 502 240 mmm:
J 218 MONTEZUMA / 1
B 2 Eﬂﬁ SANTA FE, NEW MEXICO 87504
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SENDER: ' )
nComplete items 1 and/or 2 for additional services. | also wish to receiva the
uComplete items 3, 4a, and 4b. _ | following services (for an
=Print your name and address on the reverse of this form so that we can return this | gxtra fee):
card to you.
#Attach .w_wm form to the front of the mailpiece, or on the back if space does not 1. ] Addressee’s Address
permit.
aWrite "Retum Recaipt Requested” on the mailpiece below the article number. 2. I Restricted Delivery
aThe Retum Recelpt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a, Article Number

P 559 I#0 370

4b. Service Type
Registered Certified
Express Mait O insured
L] Retum Receipt for Merchandise [J COD

m%ma of Dalivery

L#. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

Is your RETURN ADDRESS completed on the reverse side?
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= Complete itéms 1 and”™ " for additional services. | also *ish to receive the
aComplete tems 3, 4a%_ b, follon  services (for an

=Print your name and addréss on the reverse of this form so that we can retum this | gxtra 1ue):
card to you.

u Attach this form 1o the front of the mailpiece, or on the back if space does not 1.0 >na.dmmmm.m ?ESww
permit.
wWirite ‘Reium Receipt Requested* on the malipiece below the article number. 2. [J Restricted Delivery
aThe Retum Receipt will show to whom the article was delivered and the date
delivered. - Consult postmaster for fee.
3. Article Addressed to: 4a. Articje Number

Shn D, Wallis PEIA IOy
:o WDMT ao\ﬂs. m.TQm.W 4b. Service Type E&m;soa

. O Registered
0
g@ @OT* Y 141 ~J {1 Express Mail O Insured
IM»C\Pmb; ahema [ Retum Receipt for Merchandise [J COD
7. Umwmq%m ,<m2.§
5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee /ﬁNmac .
' .
X / b\\*\sm\)

PS Form 3811, Dgtember 1994 7

Domestic Return Receipt

Thank you for using Return Receipt Service.
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SENDER: :
= Complete items 1 and/or 2 for additional services. I also wish to receive the
uComplete items 3, 4a, and 4b. following services (for an

®Print your name and address on the reverse of this form so that we can return this extra fee):
card to you.

 Attach this form to thae front of the mailpiece, or on the back if space does not 1. [ Addressee’s Address
permit.

®Wirite “Return Receipt Requested* on the mailpiece below the article number. 2. 1 Restricted Delivery

s The Retum Receipt will show to whom the article was delivered and the date
delivered. ) Consult postmaster for fee.

3. Article Addressed to: T . 4a. Article Numbar
?KW&&@* B\ LER Dy Iy
o4l it 4b. Service Type

vm\ %%M\ fWJ . %«&&\ , &\Nﬁ 1 Registered N\og_amn
W [J Express Mail ] Insured
N\M\. OK 7410 S (3 Retum Receipt for Merchandise [] COD
7. Date of w?oé
T 7e

5. Received By: (Print Nai 8. Addressee’s Address (Only if requested
and fee is paid)

6. Signature: (Addressee or Ag .
X [ -

PS Form 3B11 Nacrmbar 1994 YA e tin B tiem 10 ot

Thank you for using Return_Receipt Sgr\(ice. _
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SENDER: . .
aComplete items 1 and/or 2 for additional services. " | also .i_m: to receive the
sComplete items 3, 4a, and 4b. following services (for an

aPrint your name and address on the reverse of this form so that we can return this extra .mmv“
card to you.

m Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address
rmit.

-a<m=.8 *Retum Receipt Requested” on the mailpiece below the article number. 2. O Restricted Delivery
uThe Returmn Receipt will show to whom the anticie was delivered and the date

delivered. Consult postmaster for fee.
3. >:_n_o Addressed to: 4a. Article Number

So29¢0 349
. |4b. Service Type
¢\ M. as .m * & O Registered D\Oaaaoa
O Express Mai 0 insured

@ %% Qw\\ &.H\ [ Retum Recsipt for Merchandiss 0 COD

7. Om\~\& Um__< R

§. Recelved By: (Print Name) B 8. Addressee’s Address (Only if requested
and fee is paid)
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Thank you for using Return Receipt Service.
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SENDER: ) i
s Complete items 1 and/or 2 for additional services. I also wish to receive the
sCompiste items 3, 4a, and 4b, following services (for an

=Print your name and address on the reverse of this form so that we can return this | gytra fes):
card to you.

s Attach this form to the front o. the mailpleca, or on the back if space does not 1. [0 Addressee's Address
permit.
sWrite “Retum Raceipt honcu&on. on the mailpiece below the article number. 2. [ Restricted Delivery
=The Return Receipt will show to whom the article was delivered and the date
delivered. Consult postmaster for fee.

3. Article Address Mv F\&AG 4a. A rm@.z %:.m / %‘\ %
Nw A ervic ) .
VD g\& o _u"_v Monmm.mwhw_ﬁ éoa

V\ [J Express Mail 3 insured
\ﬁ\pm.& B.\A Q\\Q\ [J Retum Receipt for Merchandise [0 COD
7. Data of cm__<mq<

|- 277

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.
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ENDER: -

sComplata items 1 and/or 2 for additionat services,
sComplete items 3, 4a, and 4b.

card fo you,

permh,

delivered.

8 Attach this form to the front of the mailplecs, or on the back if space doaes not

sWiile "Retum Receipt m&..k!&. on tha mailpiece below the articla number.
aThe Relum Receipt will show to whom the article was delivered and the dats

1 also wish to receive the

following services (for an
=Print your name and address on the reverse of this form 8o that we can fetumthis | oy fes):

1. 1 Addressee’s Address
2. [0 Restricted Delivery
Consult postmaster for fee.

-3, Article Addressed to:

b LitOr
VWRﬁﬁmWM&§S

A rvew Lo 54505

+

4a, Article Number

5032 242

E%

3b. Service Typa
1 Registered
[0 Express Malil

BT Coertified

0 Insured

[ Retum Receipt for Merchandise [ COD

7. Date of Delivery

5. Recelved By: (Print Name)

and fee is paid)

Is &our BETURN ADDRESS compieted on the reverse side?

.

8. Addressee's Address (Only if requested

Thank you for using Return Receipt Service.
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