BURLINGTON
RESOURCES

MID-CONTINENT DIVISION

November 27, 1996

Larry A. Nermyr
HC-57

Box 4106

Sidney, MT 59270

Ruth Sutton
2826 Moss
Midland, TX 79705

James E. Burr
3803 Wedgewood Ct.
Midland, Texas 79707

Re: Rhodes "23" Fed Com No. 1
T-26-S, R-37-E
Section 23: SW/4
Lea County, New Mexico

[adies and Gentiemen:

Attached please find a letter which was forwarded to Texaco Exploration & Production Inc. on
November 19, 1996. In said letter, Burlington Resources Oil & Gas Company (“BR”) expressed
its concerns about the greater risk and expense associated with drilling the muiti-lateral horizontal
well which was proposed by Texaco. As an alternative. BR proposed the drilling of the Dublin
"23" Federal No. 1 as a less expensive vertical well which would realize greater economic return
for all participants.

Attached for your review and execution, please find an AFE in the amount of $234,735 to drill,
complete and equip the Rhodes "23" Fed Com No. 1, formerly proposed to Texaco as the Dublin
"23" Federal No. 1. Should you agree to participate in the drilling of same. please execute the
AFE and return to the undersigned by December 17th. A Communitization Agreement and Joint
Operating Agreement will be forwarded you at a later date for your review and execution.

As Texaco is scheduled for hearing on December 5. 1996 for compulsorv pooling of their

naH

horizontal Rhodes "23" Fed. Com No. I. BR has also applied for compulsory pooling of its
vertical Rhodes "23" Fed Com No. |. BR’s hearing should appear on the December 19. 1996

docket. BEFORE THE
OIL CONSERVATION DIVISION
Case No. 11678 Exhibit No. 4
Submitted By:
Burlington Oil & Gas Company
Hearing Date: December 19, 1996
3300 N. “A" St., Bldg. 6. 79705-5406. P.O. Box 51810, Midland. Texas 79710-1810, Telephone 915-688-6800



Larrv A. Nermyr
James E. Burr

Ruth Sutton
November 27, 1996

Page 2

Please review the attached documents and please feel free to contact me at (915) 688-6928
shouid you have any questions.

Very truly yours,

BURLINGTON RESOURCES
OIL & GAS COMPANY

N

' 3&/ T IJALA
Leslyd M. Swierc, CPL
Senior Staff Landman

LMS/bgm

LMS/bgm
Enclosures

cc:  Tom Kellahin
Chnis Settle
Don Davis
Mike Wallace
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_2asesWell Name:

BURLINGTON RESQURCES QIL & GAS
AUTHORITY FOR EXPENDITURE

Rhodes '""23" Fed Com No.

Zate:
AFE No.:

Soreman Area

ZP Numper:

“roperty Number:

$*112/96

<ermrt

\

Zield FProspect ~hoaes Gas Pool Reqion: Mid-Conunent
_ocaton: ‘"4 Section 23 T26S R3I7E Zounty: -ea Slate: NM
LFE Type: Cevelopment 01 Onginai X Supplement _ Addendum APl Well Type
Cperator: 3ynington Resources
Obiective Formation: Yates Authonzed Total Oepth (Feet): 3.200°
~roject Descnotion: 2nll. comolete and equip new qas well.
=Zstumateq Slan Oate: 171197 Preparea By: C. <. Settle
Sstimateg Completion Date: 12097
GROSS WELL DATA
Onlling Workover/ Construction
Zry Hote ~usoenaeqa Completion Facuity Total
Days: B 3 5 2 19
This AFE: $123.300 $139.400 $76.335 $19.000 $234,735
Prior AFE's: S0
Total Costs: $123.300 $139.400 §76.335 $19.000 $234,735
JOINT INTEREST OWNERS
Working interest
Company: Percent Cry Hole $ Completed $
Texaco 50.00000 % S0 $117.368
Other 1.95313 % $1.157 $4.585
S0 S0
SO S0
Surington Resources 48.04688 % 359,242 $112.783
AFE TOTAL: 100.00000 % $123.300 $234.735

Recommended:
Recommended:

Recommended:

BURLINGTON RESOURCES APPROV AL

Date: Approved:
Date: Approved:
Date: Approved:

Date:
Date:

Date:

“ompany Name:
Authonzed By:

te

PARTNER APPROVAL

Date:




‘AERIDIAN OIL INC.
DRILLING WELL COST ESTIMATE

SL3E LELL. Rhodes "'23" Ted Com Yo. * SZEPARED SY . - I.rciarr -are
TUNTY STATE: .z2a. New Mexicc LFPAOVED SY - L _-a X
SZOPNSET TTTAL ZEPTH: ele) LFE TPt zvewopment Zrniing
TITAGE TTTAL ZEPTH: iegere)
BRlehay ~FE "IOMENCLATURE TIVRAOLE I23T ! SUSPENDED C2ST !
238 NTANGIBLE DRILLING COSTS TAYS. N -
Z~vironmental Stuaies S .20 o 00
Z.onstrucuon tocation, r-ags. =ic! I 36.500 | 3 -36.500
= Surtace restoration i 4
: *Aove in. move out = | | < i
< Ccontractor Fees-Feootage: $. ‘oot 511 00 5 135.200 | 6 135.200
- Contractar Fees-Davwork: S gav: 4 600.00 7 22300 | 7 2 300
: Environmental tire ang sarety Y 11700 | 3 31 700
: Dnithng fluias N ©2.800 | 3 2. 800
> Gas ana Aw Onihing Lol 0
T Dniling Hwias - Processing & Maint. eaquio ; 1| .
> Specialty fuids ana chemicais : "2} 1
; Engineernng services-fluids ang chemicals | 13’ 13
3 Saiv/brine water ¥ “al 000 |14 2,000
= Sait water gi1sposal 1 15
5 Water Al IC00 116 ;2,000
- 2ts, reamers ang staoihzers T 174
"3 Primary cement, Services ang 3Ccessores RE:] 210000 {18 313,000
‘3 Squeeze cement. services ang accessores 19 19
12 Mua logging/paleo 20 1 600 | 20 1 600
21 Wirehne iogging 21 Sa 200 | 21 34 400
22 Coning and analysis 2 22
23 Fuel 23 23
24 BOP's and weilhead rentals - surtace 24 24
25 Dnill/work stning rentals - subsurface 25 25
26 Fishing tool rentais 6 26
27 Tank rentals 27 27
28 Other rentals 2 28
29 Transporiation 29 31 800 |29 $1.500
10 Disposal services (otfsite) 10 10
31 Dnil stem tests 3 11
:2 Directionai dniling 32 12
33 Tubular inspection 13 700 |33 7700
14 Cased hole logs 34 34
10 Casing crews and layaown services 40 40
13 Consuitants 43 a3
15 Roustabout and contract labor 45 5500 | 4§ 5500
16 Misceillaneous 46 53100 |46 3300
52 Environmental compliance 62 62
72 Company supervision and overhead 72 33.600 | 72| $3.600
TOTAL INTANGIBLE COST 5116 100 $119.100
TANGIBLE DRILLING COST
:0 Casing 30] 30
220 ‘t.o 2%8 N 040 't CURFACE) ’ ; 5 720 $5.7C0
‘t. ot I ‘¢ NTERMEDIATE) b |
S0 Lo YA 110 ‘'t FROBUCT'CM : : 300
vt n ‘T L NERY : P
.: T swnnole equiDMent packers. Snage plugs) 22| :gzi
-4 Cownnole equipment 3ccessories 341 Py
:5 ellheaa egquipment. ET-Y) ceng fgs‘ 1 <00
- *Aiscenaneous 171 "37i
— D —
“73TAL TANGIBLE COST Saa <5 120
"OTAL DRILLING COST ESTIMATE TIit 19 460
sae: T .43 %6
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-~rmaton:

ect No.
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SURUNGTGON RESQURCES QIL & GAS

Zomopletion Estimate

Rhodes '"23" Ted Com Yo.
‘1 Secgon 22 TZ6S R37E
Zeverooment 01

~-epareq Ev: Z.J. Sertte

Zate: 1112196

“pcroveq By:

’3tes
.ntangible Costs
Zsumated Cavs: 3 Estimated

249 Cost
Locagon. Roaas or Canats 3
Constructon ang Mamtenance 3
Surface Restoraton 3]
Move-in. Move-out 0
Fees of Contractor - Daywork < Davs 6.000
Oniliing Fluid System - Liquigs B )
Gas and Air Dnliing 3
Speaaity Fluids and Chemicars 0
Onsite Disposal Svc. 0
Fresh Water 3.500
Bits d
Primary Cement 0
Remedial Cemenung )
Mua Logging Q
Coen Hole Logs ]
Conng and Analysis g
FuelElectnerty 0
.BOP & Wellhead Rentais(Surface) 1.000
Driil Work String Rentals (Surface) 1,000
Fishing Tool Rentals 0
Tank Rentats 1.100
Other Rental 0
Transportation 0
Qffsite Disposal Service 0
Tubutar inspecton )
Cased Hole Semwices 3.500
Production Testing 1.500
Swabbing & Coiled Tubing 0
‘Stimutaion 3.500
Fractunng 37.500
Casing Crew and Layaown 9
BOP Tesung Q
Consuitants Q
Techrucal Contract Sve, 0
Roustabout Labor 1.500
Miscellaneous 0
Packer Rental 1.000
Pumping Charges 0
Direct Labor 0
‘Company Supervision ang Overnead ) 7.000
EmployeeExpense "~~~ T 0
Total Intangibles T 68,100
Tangible Costs

Casing O Qas8a T - 0
Tubing 2-3/8° J-55 Yeliow 1150° @260/ 8235
2 @220/

Pacxers and Endge Plugs 0
Casing/luner £guipment ) 3
“ubng Equipment T T J
Nelihead Equioment & Tree ) B)
Totat Tangiotes T TTUoommmmmm o mmm o 3235

Total Comptetion Cost



SURLINGTON RESQURCES QIL & GAS
Facilities / Proauction £Estimate

“Jen Name: Rhodes ""23" Fed Com No. ! Srepareg By: ... Settle
_>cauon: ‘A Secuon 23 T28S R37E = ste: ~1/12/96
~FE Tpe: Zeveiooment 01 pprovea By:
=ermaton - 3tes
2@ No - 247 Estimated
intangible Production Facitties cost
22 nstall Lapor Z Zavs 3 5.000 6.000
-300f 2 3.000
=ainung 3 000
23 Zompany veticles ) 0 3
28 _ocauon. Roads & Canals 3 9 )
‘2 Ovemead 9 0 0
7 Camages. Property Losses 9 ) )
43 Safety R 0 )
44 Tecnnical Contract Svc. 9 ) 0
47 Rental Compressors & Maintenance 5 ) 0
48 Rental Equipment 53 0 0
49 Zathoaic Protection 3 5 5
< Rignt Of Way D <iroa 3 3 3
27 Sulling Unit Costs B $/Day 3 3 3
52 Znv. Compliance-Assessment 3 0 0
53 Env. Compliance (Remediation) a 0 )
58 Qirect Labor o) 1.000 1.000
73 FFfEIQNt /Transponatlon Q 1.000 1,000
Total Intangible Q 3.000 8.000
Tangible
20 Equip. Coating and Insulation 0 0 0
27 Separators Total 0 3,000 3.000
Unfired 0 1.000
Fired 0 0
28 Gas Sweetening ) ) 0
<9 Pumping Units ) 0 9
21 Prime Mover 9 0 )
2 Tanks Battery Total 1 4000 4,000
Qil Tank S00 bbl@ 0 )
Wir Tank 1 S00 bbl@ ) 4,000
Tank Walkway ) 0
23 Metering Equipment ) 0 )
" Lact Unit 0 0 0
35 Compressors - Company Owned ) 0 0
36 Buildings 0 a 0
39 Flowiines, Pioing, Valves & Fittings Q 4,000 4.000
c1 Minor Pipetines 3 ) 9
<3 Surface Pumps ) 0 )
<4 Eiecincal Accessones 3] o 0 )
:5 ‘iscellaneous-F acility Expense 3 3 3
31 Tubing 3 0 )
22 R0as 3 a 2
23 Jownnole Pumps 5y R) 3
24 Zitemative Artificial Lit Equip. 2OC 3 3 3
26 ~dnvent Anificial Lift Wellheaa Equip. y 3 R)
25 Sas Cenvarator SR 3 3
~otal Tangiote T - 3 000 11 000
Total Faciity Cast 3 19.000 19,000
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PS Fortw 3811, December 1994 Domestic Return Receipt




