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STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURf 

OIL CONSERVATION DIVISK 

TJEPARTMtJWT-

BB2C 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION FOR THE 
PURPOSE OF CONSIDERING: 

APPLICATION OF NEARBURG EXPLORATION 
COMPANY, L.L.C., FOR COMPULSORY POOLING, 
EDDY COUNTY, NEW MEXICO 

OIL CONSERVATION DIVISION 
T " " 

CASE NO. 11,684 

ORIGINAL 

REPORTER'S TRANSCRIPT OF PROCEEDINGS 

EXAMINER HEARING 

BEFORE: MICHAEL E. STOGNER, Hearing Examiner 

February 6th, 1997 

Santa Fe, New Mexico 

This matter came on f o r hearing before the New 

Mexico O i l Conservation D i v i s i o n , MICHAEL E. STOGNER, 

Hearing Examiner, on Thursday, February 6th, 1997, a t the 

New Mexico Energy, Minerals and Natural Resources 

Department, Porter H a l l , 2 04 0 South Pacheco, Santa Fe, New 

Mexico, Steven T. Brenner, C e r t i f i e d Court Reporter No. 7 

f o r the State of New Mexico. 
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WHEREUPON, the f o l l o w i n g proceedings were had a t 

9:13 a.m.: 

EXAMINER STOGNER: At t h i s time I ' l l c a l l Case 

Number 11,684, which i s the A p p l i c a t i o n of Nearburg 

E x p l o r a t i o n Company, L.L.C, f o r compulsory p o o l i n g , Eddy 

County, New Mexico. 

At t h i s time I ' l l c a l l f o r appearances. 

MR. KELLAHIN: Mr. Examiner, I'm Tom K e l l a h i n of 

the Santa Fe law f i r m of K e l l a h i n and K e l l a h i n , appearing 

on behalf of the Applic a n t . 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. I am e n t e r i n g my appearance on behalf 

of Amoco Production Company. 

Mr. Stogner, I've been authorized by Amoco t o 

advise the Examiner t h a t Amoco has no o b j e c t i o n t o the 

compulsory p o o l i n g A p p l i c a t i o n i n t h i s case which w i l l 

a f f e c t i t s i n t e r e s t i n t h i s p r o p e rty. 

EXAMINER STOGNER: Mr. K e l l a h i n , do you have any 

witnesses? 

MR. KELLAHIN: No, s i r . Let me take a minute 

when you're ready and ex p l a i n t o you how we got here today. 

EXAMINER STOGNER: Okay, because I don't have the 

case f i l e on t h i s — 

MR. KELLAHIN: Yes, s i r , i t ' s — Mr. Catanach 
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heard i t on the 23rd of January. 

EXAMINER STOGNER: Well, t h a t e x p l ains where the 

case f i l e probably — 

MR. KELLAHIN: I f I may approach the t a b l e , I 

w i l l — 

EXAMINER STOGNER: Please. 

MR. KELLAHIN: — hand you a couple of documents. 

EXAMINER STOGNER: Mr. K e l l a h i n , you may 

continue. 

MR. KELLAHIN: Thank you. 

Mr. Examiner, t h i s case was presented by Nearburg 

t o Examiner Catanach on January 23rd. I've handed you 

E x h i b i t 2 out of t h a t package of documents t h a t were 

introduced. 

You can see by the c o n f i g u r a t i o n of l o t s i n the 

east h a l f of the se c t i o n t h a t the deep gas w e l l spacing 

u n i t i s subdivided. 

Y o u ' l l also note t h a t i n the northeast q u a r t e r of 

the southeast quarter of the s e c t i o n , i t i s f u r t h e r 

subdivided between Arco and Amoco. At the time the 

A p p l i c a t i o n was f i l e d by Nearburg, we were unaware t h a t 

Amoco, i n f a c t , had an i n t e r e s t i n t h a t 40-acre t r a c t . 

Subsequent t o the hearing, then, on January 2 4th 

[ s i c ] , I d e l i v e r e d the l e t t e r t h a t you have before you t o 

my colleague, Mr. Carr, who ge n e r a l l y represents Amoco, 
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req u e s t i n g h i s assistance t o determine i f Amoco de s i r e d t o 

p a r t i c i p a t e i n the w e l l , t h a t i f they had any o b j e c t i o n 

would they l i k e the matter t o be reopened and contested a t 

an Examiner hearing concerning compulsory p o o l i n g or, i n 

f a c t , would they waive the n o t i c e and waive any o b j e c t i o n 

t o being pooled? 

I've d e l i v e r e d those documents t o Mr. Carr, and 

he t h i s morning has entered an appearance on behalf of 

Amoco. That i s the only u n f i n i s h e d matter i n t h i s case 

before i t i s taken under advisement. 

Mr. Carr has j u s t announced t h a t Amoco has no 

o b j e c t i o n t o having t h i s case concluded and t o having a 

p o o l i n g order entered, and we would ask t h a t you do so a t 

t h i s time. 

EXAMINER STOGNER: The map t h a t you handed me — 

Well, there's two documents t h a t you handed me: the January 

24th, 1997, l e t t e r , and the land p l a t , I should say, are 

these i n the form of an e x h i b i t , or j u s t made a p a r t of the 

record? 

MR. KELLAHIN: E x h i b i t 2, which i s the p l a t , i s 

already i n the case f i l e , Mr. Examiner. I t ' s simply an 

a d d i t i o n a l copy. 

EXAMINER STOGNER: Oh, okay. So t h i s i s nothing 

new? 

MR. KELLAHIN: No, s i r . What i s new before you 
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i s a copy of my l e t t e r t o Mr. Carr i n which I ask him t o 

a s s i s t me i n p r o v i d i n g Amoco w i t h n o t i c e and an o p p o r t u n i t y 

t o p a r t i c i p a t e . 

EXAMINER STOGNER: Just c l a r i f i c a t i o n of the 

record. 

I n r e f e r r i n g t o the p l a t a t the January 2 3rd 

hearing, and subsequent t o today's hearing, who w i l l t h i s 

compulsory p o o l i n g order a f f e c t of those p a r t i e s t h a t are 

shown down the r e i n the u n i t working i n t e r e s t ? 

MR. KELLAHIN: I do not b e l i e v e t h e r e are f i n a l 

documents on any of the p a r t i e s a t t h i s p o i n t . So sub j e c t 

t o having them released from a po o l i n g order, a t t h i s p o i n t 

we w i l l need a poo l i n g order t h a t a p p l i e s t o OXY, Arco, 

Marathon, I b e l i e v e Mewbourne and Amoco. 

The — Exxon no longer appears on t h a t d i s p l a y , I 

b e l i e v e , Mr. Examiner. I don't have one i n f r o n t of me. 

EXAMINER STOGNER: Okay. 

MR. KELLAHIN: Exxon was the p a r t y we thought 

h e l d t h a t i n t e r e s t , and they t r a n s f e r r e d i t t o Arco — t o 

Amoco. 

So we served Exxon, and we should have served 

Amoco. 

EXAMINER STOGNER: Well, w i t h t h a t , and Amoco's 

s t a t i n g t h e i r appearance today on the record and no 

o b j e c t i o n , does anybody else have anything f u r t h e r i n Case 
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I f not, then t h i s case w i l l be taken under 

advisement. 

(Thereupon, these proceedings were concluded at 

9:18 a .m. ) 

' hereb 
a co 

hereby c e r f f f y thaf thm f~ 
*P'*e record 0

 f o r ^ g Is 
«* Examiner h.ar/„ £r<*«>«*9* ** 
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STATE OF NEW MEXICO ) 
) ss. 

COUNTY OF SANTA FE 

I , Steven T. Brenner, C e r t i f i e d Court Reporter 

and Notary P u b l i c , HEREBY CERTIFY t h a t the f o r e g o i n g 

t r a n s c r i p t of proceedings before the O i l Conservation 

D i v i s i o n was repor t e d by me; t h a t I t r a n s c r i b e d my notes; 

and t h a t the foregoing i s a t r u e and accurate r e c o r d of the 

proceedings. 

employee of any of the p a r t i e s or attorney s i n v o l v e d i n 

t h i s matter and t h a t I have no personal i n t e r e s t i n the 

f i n a l d i s p o s i t i o n of t h i s matter. 

I FURTHER CERTIFY t h a t I am not a r e l a t i v e or 
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STEVEN T. BRENNER 
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