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OIL & GAS LEASE

THIS AGREEMENT made this__ 25%h _aay o Novembex 5. 95 ceween

- Mary Ralph Lowe, Trustee of the Eyma Iowe Trust for Clavton Lowe Yost
5151 Sapn Felipe, Suite 400
Houston, Texas 77036-3607 of
Louis Dreyfus Natural Gas Corp., 14000 Quail (Post Offics Address)
herein called lessor (whether cne or more) anc _____Springs Parkway, Suite 600, Oklahoma City, OK 73134-2600 . 19689#:

1. Lessor, In sonsideration of TEN AND OTHER DOLLARS In hand paid, receip! of which is here acknowledgad, und of 1he royalties herein provided and of the agresments ol the lssses
herg'n contained, hereby gramts, ‘easas and lets exclusively unio Jesses 107 the purpose of investigating, axploring, prospecting, driiing, and operaling for and producing 0il and gas, injscting gas.
waters, other fluids, and alr inte subsurface strata iaylng pipelines, $10ring oil, building tanks, rosdways, telephons mga arg other structures snd things thereon to produce, save, take care of,
{reat, process. siore wnd iransport said minérals, ina lo'lowing described lang n B \'A County, New Mexico, to-wit.

Township 22 South, Range 26 East, N.M.,P.M.
Section 29: NE/4NE/4, SW/4NW/4, NE/45W/4,
SW/45W/4, SW/ASE/4

Said landa is satimated 10 comprisa 200 ) OO acras, wrether it actually COmMprises more o7 inss.

. . . ) . o]

2. Subjeot to the other previsions harein containad, 1his lease snail remain in force 1or a term of two_(2) years from this date {callec *primary larm®)
and as iong thereatter as oil or gas is produced irom said 'and o from ‘and with which sgid iand s pooled.

8. The royaitian 10 e paid by lesses are: (a) on oil, and other liquid hydrecarbons saved at the well, 1/4th of that proguced and saved from
saic land, same to be delivered at the wetis or 10 Iha cradit of Isasor in the pipatine to which the weiis maey be connacted: (b} on gas, inciuding casinghoad gas or other gaseous subsiance
produced from seid land and used cff tho premises or uged in the marnutaciure of gasgdine of ctner products, the market value at the well ot l/4th ot the ges used,
provided that on gas $0ld on &7 off the premises, the royaities shail be 1/4+h

of the amount realized from sush saie; (o) and &t any time wnen s laase is nol vaildeted by other provisions herect and there is a gas ant/ar condensate wail on 3gid 1and, or land pooied
therewith, but gas or condensets is Nt beirg so sdld or used 8na such well is shut in, eithar belcre or after production theéref om, then an or betors S0 days after said well s shut in, and thereatier
&t annugl inlgrvals, 'aseee may pay of tender an advancs shul-in royalty equal to $1.0Q par net acre of lassor's Gas acreage then heid under this legss Dy the party making such payment or tender,
8ad 30 long as s&id shut-in royalty is paid or tendered, this lease shali not terminate end it shail te considered urder sl clausss herecf that pas i baing produced from the lsased premises in
paying quantities. Each sugh cayment shail bo paid or landered 1o the party cr parties who at the tima of such payment would be entitlad 10 receive the roysities which would be paid under this
loade if the wall wers In frct producing. The paymant or teader of royalties arg shut-in royaities may ve made by check or draft. Any timely payment ar tender of shut-in roysly which is made In
2 oona fide gitampt to make proper payment, dut which s errcnecus in whole or in part as 10 part'es or amounts, sheil neverthelass ba sulficient to pravent termination cf this lease ia the same
manng: as thauph a praper payment had Seen made If lesses snall correct sucn 8°ror within 3G days atter lessee has received writlen notice thersof by certitied malt from the party of parties
ontitied to receive paymant together with such written inatruments [or certifisd copies thareof} as are nacessary to enab'e 1essee to Make propar payment, The smount reslized from the sale of
gas on or off the pramisas shail be the price establishad by the gae sales contract enterad into in good taith by lesses ard gas purchaser for such teim and under such conditions as are customary
Inthe industty. “Price® sial mear the net amount received by iesses alter giving aftect to appiicae raguiatory ordecs and atter application of any applicable price sojustments spacitied in sush
contract or regulatory ordes. Inthe event 'assee compressws, reats, purifies. or dehydrates auch gas (whether on o7 off 1he leased iomises) of transcors gas olf the leased premises, lessee
in computing royalty hereundar may deduct from such price & r@asonabie charga for each of such functions perigrmed.

4. This is & paig-up tease and igssee shali rof be obligated during the primary 1erm hersof to commanca of continue any cpacations of whatscever character or lo make any peyments
hersunde! in crder to maintain this lagee in force during the primary term: howavar. this provision is not intended 1o elisve lesses ol the obligation to pay royatties on astual production pursuant
to the provisions or Paragraph 3 hatecd.

€. Lasaee is herevy granted tha right and power, from limé g tima, to aaol or combing this lease, the land coverad by It or any paH o1 horizon thereot with any nther land, ieases, minera!
2618186 Of pacts thereof for the production cf ol or gas. Urits pacled hereunder shall not exceed the siandara proration unit fixed by iaw or by the Qi Cengervation Divislon of the Eaergy and
Mine'ais Depariment of the State of New Maexico or by any other lawlu: authority for tha pool or area in which said land is situated, p'us a lolerance of ten percent. Lessee shall filg written unit
designations In the county in which the pramises are locaied and such urits may be designated trom time 10 time and either bejare or after the compiation of wells. Drilling operstions on or
producticn from any part of any such unit shait be considerad 1or ali purposas, excent the payment of royalty, as operations conducted upon or production from the land dascribed in this lease.
Thera shall ba Rlocated to the land covaered by this [sase included in any such unit that portion of the totat production of podled minerais zom welia in the unit, after deducting any used in lesse
or unlt operations, whish the net olf or gas ncreage in tha lard covered by this lease included in tha uni bears 10 the total number of surface acres In the unit. The production so aliocated shall
be considered for all purposes, including the paymant or Gelivaty o royaity, 10 te the entire production of poviad minerals from the portion of said land coversd hereby and included in said unR in
the seme manner as thougk produced irom said land undas the terms o1 this lease. Any 20c'ad unit designated by leasee, as provided herein, may be dissolved by legsse by recording an
sopropriate ingtrument in the County whers the land is shueted at any time after the completion of & dry hole &+ the cassation of production on said unit.

8. If ut the explration of the primary term there is ro well upon said jland sapable of producing oif or gas, but [esse® 18s commenced operstions for drifling o reworking thereon, this ‘#ese shaii
remaln in force 30 iong as operations are prosacutad with no ceseatior of more than 60 consecutive Cays. whether such operatians be on the same well or on a different or additional wel: or wells
end it they result in 1he production of oi! 07 gas, $0 long Ihareafier us cil or gas is preduced from seid land. 1, sfisr :he expiration of the primary term, all wells upon said land should “ecome
incapable of producing for any cauee, this tsase shall no! terminate it lweses commences opsrat.ans *or additional grilling or for reworking within 60 days thereafter. [f any drilling, adgitiona!
drilling, of reworking operations hereunder result in produciion, ther thig lsase shall reman in full loice so long thersafier 48 oil or gan is produced hereyndsr.

7. Lessae ahail have tree use of oil, gas and water trom said land, axsept watar from leasor's wells and tanks, for all operations hereundaer, and the royalty shalt be computed sfter deductis.3
any a0 used. Lessee shall nave the right & any fime during or eiter the expiration of this lease to ramove all properny and fixtures placed by leasee on said land, inciuding the right to draw anc
remove ail cusing. When required by iessor, ‘essee wiil bury ali pipe lines on cultivated lands below ordinary plow depth, and no welt shall ba drilled within two hundred taet (200 f.) of any
residonce or bam now on said iand withoutl lessor's consent. Lossor shall have the pitvilege, &t nis risk and expanae, of using gas !rom ary gas well on said land for sloves and Inside lighta inthe
pringipa! dwelling theteon, out of any surplus gas not needed for operations hereunder

8. The npnts of either panty hereundsr may be assiyned in whols or ir part and the provisions hereof shali @xtend 10 their heirs, axecutors, adminisirators, succe#ssors and a&aigne; but no
changa in the ownerehip of the land or in the ownership of, of rights ta receiva, royalties or shut-in royalties, howaver accomplished shall cparate to sniacge the obligations or diminish tha rights
of lgssse: and no sush change or civ.sion shall be binding ubon lessee tor any purpose until 30 days after lessee has bean furnished by certified mail ot lesses's principal place of business with
xccep’abie lnsiruments or certified capies theredt constliuting the chain of title from the arigina! lesgor. f any such change In ownarship gceurs Ihrough the death of the owner, [833¢ may, at it
option, pay or tender &ny royaities or shui-in rayahies in the nama o the decadsed or to his estate or to mis heirs, executor or adminlstratcr Jntil such fme a8 i9s89y has besn fumished with
avidence satlsfactory 1o lossee as 1o the parsons entitied 1o Such sume. An assiunment of this lease in whole or in part shall, to the extent of such assignment, relleve and discherge isssee of any
abligations hersunder and , H lesses or assignes of parl oF parts hareot shall *alt or make default in the payment of the proportionate part of roytlity or shut-in rayalty due from such lesses or
assignes or fali 1o comply with any of the provisions of this leass. such defau't snal no: atfect this lease insofar as it covers 8 part of sald lands upon which lessea of any assignen theres! shall
properly comgly or maks such payments.

9. Should lessee be prevented from Somplying with any express o implied covenant of this ieusa, or from eonducting driling or reworking operations hereunder, or tram producing oif or gas
heteunde: by reason of scarcity of inability 10 obiain or use 8quipment of material. or by operation of furce majeurs, or by any Federal or state iaw or any order, rule or regulstion of governmenisl
authority, then white 80 srevanied, lesees’s duly shall be suspended, anid lesses shail not be liable {of {ailure 1o comply tharewith; anc inis lease shall be extendad while and so long a3 legses is
pravented by any such causa Jrom conducting drilling or reworking ope-ations or from producing olf or gas hereunder; and the time while lessee is so prevented shall not be counted sgainst
Ie3588, anything in this lanse to the contrary natwithetanding.

10. Lensor hereby warrants and agrees 1o detend the titis to sald land and agresa that lassas &t is optian may dischatgs any tax, mor1gage or olher fien upen said {and, qnd ir} the event lessde
does 80 il shall be subrogated to auch fisn with the right to enforce same and fo apply royallies and shut-in royaities payabls hereunder toward satistying same. Without impairment of iessee’s
rights under the warrenty, I/ this leaue covers 8 less intersst in 1ha ol or gas in ali or any part of said iand than the entire ang undividec ne simple ostate (whathsr ls;snr‘s interest is harein
specified or not) then the royakies, shut-in royaly, gnd other payments, if any. accruing frem any part as ta which this leass covers (854 than such {ull interest, shail be paid anly in the propartion
whigh the inlaresi therein, it any, covered by this lease, boars to the who.e and undivided fee simpla astate therein. Shouls any one cr moro of the parties named above as lessors tailto exacuts
this ieess, it shail ngvertheless be binding upon the party Or pert:es sxecating the same.

14, Lessew, its OF his successors, heirs and gssigns, shall have the right at any time 10 SUrrendar this lease, in whote or in part. to lessor or his he:rs. Succesyors and assigns by delivenng or
malling 8 release thereot 1o the lessor, of by placing & release nerecf 51 resotd in the county In which said land i3 situaled: thereupon o534 shall be talievad from ail obligations, axpressed of

implied, of this agreement as 1o aCroage 1o surrendered, and Mmeteatier Lhe shut-In royally payabdie hereunusr shall be reduced in the proporlion that the aeieage covered hereby is reduced by
said relesse of relegses.

See Exhibit "A" attached hereto and made a part herecof

Executad the day and year first above written,

Mary Ralph Lowe, Trustéd of the Erma LOWe
_Trust for Clayton Lowe Yost




EXHIBIT "A"

Attached to and made part of that certain Oil & Gas Lease dated November 25, 1996, from
Mary Ralph Lowe, Trustee of the Erma Lowe Trust for Clayton Lowe Yost, as Lessor, to
Louis Dreyfus Natural Gas Corp., as Lessee.

A-1. "Anything hereinabove to the contrary notwithstanding, it is specifically understood and
agreed that if the primary term of this lease is perpetuated either by production or by drilling
or reworking operations in progress at the end of such term which result in production or a dry
hole, then not later than 180 days following the date of expiration of the primary term if such
term is perpetuated by production or 180 days following the date of completion of the well being
drilled or reworked as of the end of the primary term, whichever is the later date, Lessee shall
commence continuous development of the above described land, with not more than 180 days
elapsing between the completion of a given well and the commencement of drilling operations
on the next until said land has been drilled to the density necessary to obtain the maximum
production allowable per well under the rules and regulations of the New Mexico Qil
Conservation Commission or other governmental authority having jurisdiction. Upon cessation
of such continuous development or failure to commence such continuous development, this lease
shall ipso facto terminate as to all of the above land except that embraced in each productive
proration unit and as to each productive proration unit, this lease shall ipso facto terminate as
to all depths 100 feet below total depth drilled. The date of completion of a given well shall
be, if a dry hole, thirty days after such well shall have reached total depth and, if & producing
well, the date the New Mexico Oil Conservation Commission potential is made.

Signed for Identification Purposes:

Mary Ralph Lowe,
Trustee of the Erma Lowe Trust
for Clayton Lowe Yost



