BLAINE HESS
Oil Properties
Post Office Box 326
Roswell, New Mexico 88202-0326
(505) 623-5400
(505) 623-4916 - Facsimile

November 18, 1996

Ms. Kathy Conaway
Andrews Royalty, Inc.
Post Office Box 7808
Dallas, Texas 75209-0808

Re: SW/4SE/4 of Section 29
T-22-S, R-26-E, NM.P.M.
Eddy County, New Mexico
Happy Valley Area

Dear Ms. Conaway:

Louis Dreyfus Natural Gas Corp. hereby proposes the drilling of the Happy Valley 29, Well No.
34, in the SW/4SE/4 of Section 29, T-22-S, R-26-E, Eddy County, New Mexico. The well will
be drilled to a depth of approximately 4,500 feet to test the Delaware formation.

You have previously been extended an opportunity to lease your mineral rights and, having not
reached a lease agreement with you, we now request your participation in the above described
well. Your election to participate shall be evidenced by your execution of an Authority for
Expenditure and Joint Operating Agreement, naming Louis Dreyfus Natural Gas Corp. as
operator, and payment of your proportionate share of the drilling cost.

We would appreciate your notifying us as to your election on or before December 9, 1996, as
we anticipate commencing the well in the latter part of December 1996. Should you respond
affirmatively, Louis Dreyfus Naturat Gas Corp. will provide a Joint Operating Agreement along
with an invoice for your drilling cost,
Thank you for your attention to this matter.
Sincerely,

. / i
| Dng ]
Blaine Hess

Enc: AFE dated September 30, 1996
cc: Mr. Russell R. Waters, Louis Dreyfus Natural |Gas Corp.
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ESTIMATED WELL COST (100%)

LEASE: Happy Valley 29

Depth Revised 8/16/98

WELL NO: 34 AFE NO: 1187
LOCAT!ON: SW-SE SEC 28-T22S-R28E PROP, NO:
FIELD: Happy Valley (Delaware) COUNTY: EDDY  STATE: NEW MEXICO DISTRICT: WEST TEXAS
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SENDER: o

* Complete items 1 and/or 2 for additional services.

e Complete items*3, and 4a & b.

¢ Print your name and address on the reverse of this form so

that we can return_this card to you.

e Attach this form to the front of the mailpiece, or on the

back if space ddes not permit.

“e Write ‘’Return Receipt Requested’’ on the mailpiece next to

the article number.

| also wish to receive the

following services (for an extra
fee}:

1. [ Addressee’s Address

2. [ Restricted Delivery

Consult postmaster for fee.

3. Article Addressed to:

, Ms. Kathy Conaway

. Andrews Royalty, Inc.
P.O. Box 7808
Dallas, TX 75209-0808

4a. Article Number

P 192 883 196

s

4b. Service Type
O Registered O Insured

rtified O cop
xpress Mail [J Return Receipt for

Merchandise

7. Date of Delivery

1L /574¢

5. Signature (Addressee)

6.&m§%ﬁ2fizm%

8. Addresseefs Address (Only if requested

and fee is paid)

PS Form 381 1 ,’October/QSO %U.S. GPO: 1990—273-861
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