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SECTION__29 TOWNSHIP___ 22-SOUTH pange 26-EAST  counTy_  EDDY STATE_ NEW MEXICO

WI OWNERSHIP FOR UNIT

NMA A
LOUIS DREYFUS NATURAL [GAS CORP 158.26 49.45
INTERCOAST OIL AND GAS| CO. 80.00 25.00
PENWELL ENERGY, INC. 40.00 12..20
SANTA FE ENERGY RESOURCES, INC. 27.93 8. 73
UNLEASED 13.81 4.32

320.00 100.00

“SE/4 NW/4 = 40.00 AC

WI OWNERSHIP BY TRACT

INTERCOAST OIL AND GAS COMPANY 1007

PENWELL ENERGY, INC. 100%

LOUILS DREYFUS| NATURAL GAS CORP. 75.21f
SANTA FE ENERGY RESOURCES, INC. 13.27f

APEN/IINTIFACER 11 i
OUT N/ OINODEIY o D TI.J1f

100.00¢f

LOUIS DREYFUS| NATURAL GAS CORP. 85.00f

SANTA FE ENERGY RESOURCES, INC._15.00f
100.00§

NEW MEXICO

vV \_J L/
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[nteI'C()aSt InterConst O and Gas Co.~:pany
Oll and Gas ;lﬁg%glh Lewss Aven &
Tuisa. Okighoma 74177
VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 318 488-8283 Telophore

918 488-8182 Fax

Writer's Direct Number - (918) 4914105

November 8, 1996

Penwell Energy Inc. W Z«//w@/ac_ —’S‘(/«.ﬂ" CA r2/7

600 N. Marienfeld, Ste. 1100
Midland, TX 79701-4362

o NEW MEXICO
RE: McKittrick Prospect
W/2 Section 29-22S-26E OIL CONSERVATION DIVISION
Eddy County, New Mexico EXHIBIT
Gentlemen: CASE NO. / / é?

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the dnlling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by electing to farmout to InterCoast under the terms offered
below:

1. On or before 120 days following the execution date of a definitive agreement,
InterCoast would commence or cause the commencement of a 11,600' Morrow
test at a location in the NW/4 of Section 29-22S-26E, Eddy County, New
Mexico.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would earn an assignment of your interest from the
surface of the earth to the total depth drilled in the test well. Such assignment
would be limited to the proration unit established for the test well and any and
all equipment used and obtained in connection therewith.

3. You would reserve in such assignment an overriding royalty interest equal to

the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

An InterCeast Energy Company



November 8, 1996
Page 2

Please advise of your decision in this matter by marking the appropriate space
below and returning one copy to the attention of the undersigned at the letterhead

address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,
INTERCOAST OIL AND GAS COMPANY

s

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad
c:'winword\carol\mckittr.doc
Enclosure
Farmout according to the above options.
Participate (Please sign and return one copy of the attached AFE.)
By
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IntercoaSt InterCoast 0if and Gas Company
] 7 outh Lewis Avenue
'é 0il and Gas 713 S

Tulsa, Oklahoma 74136
918 488-8283 Telephone

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 18486 8182 Fox

Wniter's Direct Number - (918) 4914105

November 8, 1996

Mary Ralph Lowe, Trustee of the %’V M

Erma Lowe Trust for

Samantha Adelside Yost

Cive Post OnkPakSEETSE 5151 Saw Felige Ste.4oo
Houston, TX #7627 7105 -3bon

RE: McKittrick Prospect
W/2 Section 29-225-26E
Eddy County, New Mexico

Dear Ms. Lowe:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the dnilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An interCoast Energy Company



Mary Ralph Lowe, Trustee of the
Erma Lowe Trust for

Samantha Adelside Yost
November 8, 1996

Page 2

below and retuming one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,
INTERCOAST OIL AND GAS COMPANY

Dt

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad
¢:wanword\carolmekittls.doc
Enclosure
Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)
By:

Title:




CL

IIlleI‘COElSt interCaast Qil and Gas Company
L4 7130 South Lewis A
W 0il and Gas [0 o e
Tulsa, Oklahoma 74136

918 488-3283 Telephone

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED G o162 Fon

Wniter's Direct Number - (918) 4914105

November 8, 1996

Mary Ralph Lowe Trustee of the
Erma Lowe Trust for

Carson R. Yost

c/o Maralo, Inc.

Five Post Oak Park, Suite 1010
Houston, TX 77027

RE: McKittrick Prospect
W/2 Section 29-225-26E
Eddy County, New Mexico

Dear Ms. Lowe:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



Mary Ralph Lowe Trustee of the
Erma Lowe Trust for

Carson R. Yost

November 8, 1996

Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffetbaugh, CPL
Senior Landman

DRD:cad

¢:\winword\carol\mckittls.doc

Enclosure

Select Option Number 1 above.

Select Option Number 2 above.

Participate (Please sign and return one copy of the attached AFE.)
By:

Title: .




Cu

InleI‘COaSt interCoast Oil and Gas Company
- 7130 South Lewis Avenue
'« 0il and Gas {130 Soui Lews Ave

Tuisa, Qklahoma 74126
918 488-8283 Telephane
918 488-8182 Fax

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Writer's Direct Numnber - (918) 4914105

November 8, 1996

Mary Ralph Lowe, Trustee of the

Erma Lowe Trust for Clayton Lowe Yost
c/o Maralo, Inc.

Five Post Oak Park, Suite 1010

Houston, TX 77027

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Ms. Lowe:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



Mary Ralph Lowe, Trustee of the
Erma Lowe Trust for Clayton Lowe Yost
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

.
e
/ ”
7 2

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad

¢:\winword\carolimekittls doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)

By:
Title




C

v IntercoaSt lnlerCExasl Ol and Gas Company
é Oll and Gas gzj‘g 57?]3121 Lewts Avenue

Tulsa, Oklahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Writer’s Direct Number - (918) 4914105

November 8, 1996

SASI Minerals Co.
200 Crecent Court, Ste. 1055
Dallas, TX 75201

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your Interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Ccmpany



SASI Minerals Co.
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad

¢ \winword\carol\mckittls. doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.

Participate (Please sign and return one copy of the attached AFE.)

By:
Title




v Interco aSt InterCoast (it and Gas Campany
é Oll and Gas ;L?g S](()llé[h Lewns Avenue

Tulsa, Okiahoma 74136
918 488-8283 Telephone

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 18 4B 818 Fon

Wniter's Direct Number - (918) 4914105

November 8, 1996

Dodge Jones Foundation
P.O. Box 176
Abilene, TX 79604

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your inferest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropnate space

An InterCoast Energy Company



Dodge Jones Foundation
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad

c:winword carol\mckattis.doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)

By:
Title




01y

IntercoaSt InterCoast Qi and Gas Campany
3 7130 South Lewis A
WZ 0il and Gas £130 Soui s Avanue
Tuisa, Qklahoma 74136

918 188-8283 Tetephone

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 318 4688182 Fax

Wniter's Direct Number - (918) 4914105

November 8, 1996

The Fasken Foundation
500 West Texas, Suite 1160
Midland, TX 79701

RE: McKittrick Prospect
W/2 Section 29-225-26E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the dnlling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S5-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



The Fasken Foundation
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffenbaugh, CPL
Senior Landman

DRD:cad

cwinword\carol\mckittls.doc

Enclosure

Select Option Number 1 above.

Select Option Number 2 above.

Participate (Please sign and return one copy of the attached AFE.)
By:

Title:




Cau

ll’ltCI‘COﬂSt tnierCoast Ol and Gas Company
- 7130 South Lews Aver:
W 0il and Gas G S e Auere
Juisa. Oklahoma 74125

§18 188-3283 Telephrre

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED B BT8P

Wniter's Direct Number - (918) 4914105

November 8, 1996

MATT-TEX, L.L.P.
P.O. Box 176
Abilene, TX 79604

RE: McKittrick Prospect
W/2 Section 29-22S8-26E
Eddy County, New Mexico

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-2258-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



MATT-TEX, L.L.P.
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead

address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffénbaugh, CPL
Senior Landman

DRD:cad

e 'wainword'carol mckattls.doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)

By:
Title




C U

v IntercoaSt !msrCuasl 01t and Gas Company
é Oll and Gas élﬂg S7?]Em Lewis Avenue

Tulsa. Qklahoma 74136
915 488-8283 Telephone
918 188-8182 Fax

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Wnter's Direct Number - (918) 491-4105
November 8, 1996

Andrews Royalty, Inc.
4849 Greenville Ave., Ste. 1144
Dallas, TX 75206

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Gentlemen:

InterCoast O1l and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease yourf'i'nrfévrest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



Andrews Royalty. Inc.
November 8, 1996

Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you destre to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

=

.R. Deffefibaugh, CPL
Senior Landman

DRD:cad

¢ wanword carol\mekattls.doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)

By:
Title




Cau

Inte I‘COaSt InterCoast Ol and Gas Company
.é 0il and Gas 7130 S ews Avnue

Tuisa, Oklanoma 74136
918 488-8283 Telephone
918 488-8182 Fax

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Wnter's Direct Number - (918) 4914105

November 8, 1996

Randy Geiselman
3301 Stanolind
Midland, TX 79707

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. Geiselman:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An interCoast Energy Company



Randy Geiselman
November 8, 1996
Page 2

below and returning one copy to the attention of the undersigned at the letterhead

address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

D.R. Deffefifatigh, CPL
Senior Landman

DRD:cad

c:\winword'\carol\mckattls.doc

Enclosure

Select Option Number 1 above.
Select Option Number 2 above.
Participate (Please sign and return one copy of the attached AFE.)

By:
Title




I Ilte I'C oa St interCaast Ol and Gas Company
. 7130 South L Aveny
¥, 0il and Gas [ S Lo Avenue
Tulsa, Okiahoma 74136

918 £88-3283 Telephnne
918 488-8182 Fax

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Wnter's Direct Number - (918) 4914105

November 8, 1996

Julia Jones Matthews, Trustee of the
Julia Jones Matthews Living Trust
P.O. Box 176

Abilene, TX 79604

RE: McKittrick Prospect
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Ms. Matthews:

InterCoast O11 and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by selecting one of the options listed below:

1. Lease your interest to InterCoast for a bonus of $200/acre for a three (3) year
primary term and carrying a 3/16th. royalty.

2. Lease your interest to InterCoast for no cash for a one (1) year primary term
and carrying a 1/4 royalty.

Please advise of your election in this matter by marking the appropriate space

An InterCoast Energy Company



Julia Jones Matthews, Trustee of the
Julia Jones Matthews Living Trust
November 8, 1996

Page 2

below and returning one copy to the attention of the undersigned at the letterhead
address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

Sentor Landman

DRD:cad

¢ winword\earol\mekittls.doc

Enclosure

Select Option Number 1 above.

Select Option Number 2 above.

Participate (Please sign and return one copy of the attached AFE.)
By:

Title:




/l

v IntercoaSt InterCuazt O and Gas Company 4
é Oll and Gas ;Li?’S]rDbm Lewis Avenue

Tuisa. Or:ahoma 74126

VIA CERTIFIED MAIL - RETURN RECEIPT REQUESTED 918 432-8283 Telephone

918 188-3182 Fax

Wniter's Direct Number - (918) 4914105

November 8, 1996
" Dty (#°2) )#F-S2c
Louis Dreyfus Natural Gas Corp.

14000 Quail Springs Pkwy., Suite 600 . / L/I/ZA) ’M mj #U ‘5
. WoIe
Oklahoma City, OK 73134 %0
£ Sou. Ze- e TP =
RE: McKittrick Prospect _ . I kel
W/2 Section 29-228-26E  /2/7- pzl 47 Aot Aeel
Eddy County, New Mexico __.¢¢ - 32

Gentlemen:

InterCoast Oil and Gas Company, formerly named Medallion Production
Company, ("InterCoast") hereby proposes the drilling of a 11,600' Morrow test at a
location in the NW/4 of Section 29-22S-26E, Eddy County, New Mexico. Dry
hole costs are estimated to be $457,500.00 with total completed well costs
estimated at $788,250.00 as shown on the enclosed AFE.

InterCoast proposes that you support the test well by participating with your
proportionate share or by electing to farmout to InterCoast under the terms offered
below:

1. On or before 120 days following the execution date of a definitive agreement,
InterCoast would commence or cause the commencement of a 11,600' Morrow
test at a location in the NW/4 of Section 29-22S-26E, Eddy County, New
Mexico.

2. In the event the test well results in a well capable of producing in commercial
quantities, InterCoast would eam an assignment of your interest from the
surface of the earth to the total depth drilled in the test well. Such assignment
would be limited to the proration unit established for the test well and any and
all equipment used and obtained in connection therewith.

3. You would reserve in such assignment an overriding royalty interest equal to

the difference between existing leasehold burdens and 25%, proportionately
reduced to the interest being assigned.

An IaterCoast Energy Company



November 8, 1996
Page 2

Please advise of your decision in this matter by marking the appropriate space
below and returning one copy to the attention of the undersigned at the letterhead

address. If you desire to participate, please also execute and return the enclosed
AFE.

Very truly yours,

INTERCOAST OIL AND GAS COMPANY

/

S

D.R. Deffénbaugh, CPL
Senior Landman

DRD:cad
c:\winword\carofmckittr.doc
Enclosure
Farmout according to the above options.
Participate (Please sign and return one copy of the attached AFE.)
By:

Title:




ok

Il!te r CoaSt Intengast 0il and Gas Company
% Oll and G as ;1“333 7816111 Lewis Avenue
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

VIA FAX (214-559-0301) AND FEDERAL EXPRESS

Writer's Direct Number - (918) 4914105
January 17, 1997

Republic Royalty Company
3738 Oak Lawn Avenue, Ste. 300
Dallas, TX 75219

Attention:  Casey McManemin
Vice President

Re: McKittrick Fed. Com No. 29
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. McManemin:

Pursuant to our conversation of yesterday, KCS Medallion Resources, Inc. ("KMR"),
formerly InterCoast Oil and Gas Company, formally proposed the drilling of a
11,600' Morrow test at a location in the NW/4 of Section 29-22S-26E, Eddy County,
New Mexico by letter dated November 8, 1996. Republic was not included on this
mailing by error.

Subsequently, on December 12, 1996, KMR filed for a compulsory pooling with the
New Mexico Oil Conservation Division in Case No. 11692. This case was originally
scheduled for hearing on January 9, 1997, and continued to January 23, 1997. (Copy
of application attached) As you can see, Republic Royalty Company was not listed
on such application.

KMR’s current AFE estimates $697,700 for dry hole costs and $929,900 for total
completed well costs as shown on the enclosed AFE.

KMR now proposes that you and the parties you represent support the proposed test
well by participating with your proportionate share in the drilling of the well or by
granting KMR a two (2) year oil and gas lease on a standard form for $250.00 per net
acre bonus and a 1/4th royalty.

An InterCoast Energy Company



. Republic Royalty { apany
January 17, 1997
Page 2

I would appreciate the opportunity to discuss this matter in detail today. I had a
standard lease form faxed to your attention earlier this morning.

Very truly yours,

KCS MEDALLION RESOURCES INC.

D.R. Deffenbaugh, CPL
Senior Landman

DRD:csd _

p.doc

Enclosures



Inte I'CO&SI InterCoast Qit and Gas Company
° 7130 South Lewis A
W, 0il and Gas 10 S Lows Avene
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914105
Julia Jones Matthews, Trustee of the

Julia Jones Matthews Living Trust

P.O.Box 176 NEW MEXICO
Abilene, TX 79604 OIL CONSERVATION DIVISION
“Re: * McKittrick Prospect - . EXHIBIT é/
McKittrick Fed. Com 29-22 Well i
W/2 Section 29-228-26E CASENO.Z éé_ g B

Eddy County, New Mexico
Dear Ms. Matthews:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALLEION RESOURCES, INC.

D. R. Defferfaugh, CPL
Senior Landman

DRD:cad
mckrevep.ftr

Enclosure



IIltel‘COﬂSt InterCoast Oil aqd Gas Company
vé Oll and Gas gl’ﬂg 378;th Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914108

Mary Ralph Lowe Trustee of the
Erma Lowe Trust for

CarsonR. Yost

¢/o Maralo, Inc.

5151 San Felipe, Ste. 400
Houston, TX 77057-3607

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Ms. Lowe:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Qil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely, -

KCS MEDALLION RESOURCES, INC.

/

D. R. Deffenbaugh, CPL
Senior Landman

DRD:cad
mckrevep ftr

Enclosure



Illlel‘ C()ast InterCoast Oil and Gas Company
vé O ll a nd Gas ;:,.312, %!(J)g(h Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 491-4105

Mary Ralph Lowe, Trustee of the

Erma Lowe Trust for Clayton Lowe Yost
c¢/o Maralo, Inc.

5151 San Felipe, Ste. 400

Houston, TX 77057-3607

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-228-26E
Eddy County, New Mexico

Dear Ms. Lowe:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALLION RESOURCES, INC.

————

.R.De augh, CPL
Senior Landman

DRD:cad

mckrevep. tr

Enclosure



IIlteI' CoaSt interCoast Qil and Gas Company
vé O 11 and Gas gzj?g %léth Lewis Avenue
Tulsa. Okiahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914105
Andrews Royalty, Inc.

5949 Sherry Lane, Ste. 850
Dallas, TX 75225

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-228-26E
Eddy County, New Mexico

Gentlemen:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALLION RESOURCES, INC.

e

D. R. Deffeitaugh, CPL
Senior Landman

DRD:cad
mckrevep.ltr

Enclosure



Illte I‘C O aSt InterCoast Qil and Gas Company
: 7130 South Lewis A
W 0il and Gas
Tuisa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997

John A. Matthews, Jr.
1821 Industrial Road
San Angelo, TX 76904

Writer's Direct No. (918) 491-4105

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. Matthews:
Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas

Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely,

KCS MEDALLION RESOURCES, INC.

Senior Landman

DRD:cad

mckrevep. ltr

Enclosure



Intel‘ CO&St interCoast Gil aqd Gas Company
'é Oll and Gas ;Li(; Sﬁ)gth Lewis Avenue

Tulsa, Okiahoma 74136
918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914105

Randy Geiselman
3301 Stanolind
Midland, TX 79707

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. Geiselman:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Qil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drnilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffentfaugh, CPL
Senior Landman

DRD:cad
mckrevep.ltr

Enclosure



Intel‘ Coast InterCoast Qit and Gas Company
2 7130 South Lewis As
¥ 0il and Gas e e e
Tulsa, Oklahoma 74136

918 488-9283 Telephane
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914105

MATT-TEX, LLP.
P.O.Box 176
Abilene, TX 79604

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Gentlemen:
Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the

above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic consnderanons

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaugh, CPL
Senior Landman

DRD:cad
mckrevep.ltr

Enclosure



Inte I‘CO aSt interCoast Qil and Gas Company
vé Oil an d G as ;L’i(i ?ggth Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997

Writer's Direct No. (918) 491-4105
Dodge Jones Foundation
P.O. Box 176
Abilene, TX 79604

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S5-26E
Eddy County, New Mexico

Gentlemen:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffefipdugh, CPL
Senior Landman

DRD:cad
mckrevep. itr

Enclosure



Inte I'COaSt InterCoast Oil and Gas Company
. 7130 South Lewis A
¥, 0il and Gas 130 Sputh Lawis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephane
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 4914105

Santa Fe Energy Resources
Attention: Meg Muhlinhause
550 W. Texas, Ste. 1330
Midland, TX 79701

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Ms. Muhlinhause:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALEION RESOURCES, INC.

. Defferfb&tgh, CPL
Senior Landman

DRD:cad
mckrevep. Itr

Enclosure



v Inte rC o aSt interCoast Qil aqd Gas Company
é Oil and Gas glig S78t6th Lewis Avenue

Tulsa, Oklahoma 74136
918 488-8283 Tetephone
918 488-8182 Fax

January 13, 1997
Weriter's Direct No. (918) 4914105

Penwell Energy Inc.
Attention: Mark Wheeler
600 N. Marienfeld, Ste. 1100
Midland, TX 79701-4362

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. Wheeler:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.
Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenb CPL
Senior Landman

DRD:cad
mckrevep.ltr

Enclosure



InteI‘C 0 aSt InterCoast Oil and Gas Company
vé O ll and Gas ;Li[; 37?)?]"1 Lewis Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997

Louis Dreyfus Natural Gas Corp.
Attention: Rusty Waters

14000 Quail Springs Pkwy., Suite 600
Oklahoma City, OK 73134

Writer's Direct No. (918) 4914105

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Mr. Waters:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely,

KCS MEDALLION RESOURCES, INC.

:D. R. DeffefBadghiCPL
Senior Landman

DRD:cad
mckrevep. ltr

Enclosure



Inlel'c OaSt InterCoast Gil and Gas Company
* 7130 South Lewis A
'é 0il and Gas £130 South Lews Avenue
Tulsa, Oklahoma 74136

918 488-8283 Telephone
918 488-8182 Fax

January 13, 1997
Writer's Direct No. (918) 491-4105

Mary Ralph Lowe, Trustee of the
Erma Lowe Trust for

Samantha Adelside Yost

¢/o Maralo, Inc.

5151 San Felipe, Ste. 400
Houston, TX 77057-3607

Re:  McKittrick Prospect
McKittrick Fed. Com 29-22 Well
W/2 Section 29-22S-26E
Eddy County, New Mexico

Dear Ms. Lowe:

Please be advised that KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas
Company, has made modifications to the location and the estimated costs of drilling the
above referenced well.

The location has been moved to 1,715 feet from the north line and 1,160 feet from the west
line due to topographic considerations.

The AFE has been revised to $697,700 dry hole costs and $929,900 completed costs due to
the increased cost of drilling in the general area. A copy of such AFE is enclosed herewith for
your records.

If there are any questions, please call the undersigned at the direct number shown above.

Sincerely,

KCS MEDALLION RESOURCES, INC.

D. R. Deffenbaugh, CPL
Senior Landman

DRD:cad
mckrevep. ltr

Enclosure



Louis Dreyfus Natural Gas Corp.
Attn: Rusty Waters

14000 Quail Springs Parkway
Suite 600

Oklahoma City, OK 73134

Penwell Energy, Inc.
Attn: Mark Wheeler

600 North Marienfeld
Suite 1100

Midland, TX 79701-4362

Santa Fe Energy Resources, Inc. S—
Attn: Meg Muhlinghause

550 West Texas

Suite 1330

Midland, TX 79701

SASI Minerals Co.

200 Crescent Court - /fgiy”k; /5654 g bt
Suite 1055 ’
Dallas, TX 75201

/]
Dodge Jones Foundation AT
Post Office Box 176 EPARS

Abilene, TX 79604

The Fasken Foundation .
500 West Texas S et
Suite 1160 [+
Midland, TX 78701

MATT-TEX, L.L.P. i) e Liv
Post Office Box 176 s i
Abilene, TX 7?604

Randy Geiselman
3301 Stanolind L&
Midland, TX 78707

, NEW MEXICO o
John A. Matthews, Jr. ot yATION DIVISION
1821 Industrial Road } OIL CONSER —
San Angelo, TX 76904 liv EXHIBIT 5
Andrews Royalty, Inc. . .
5949 Sherry Lane c T SENO //éql
Suite 850 CASENU.

Dallas, TX 75225 [/



Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Clayton Lowe Yost
5151 San Felipe

Suite 400

Houston, TX 77056

Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Carson R. Yost
5151 San Felipe

Suite 400

Houston, TX 77056

Mary Ralph Lowe,

Trustee of the Erma Lowe Trust for

Samantha Adelside Yost
5151 San Felipe

Suite 400

Houston, TX 77056

Julia Jones Matthews,
Trustee of the Julia Jones
Matthews Living Trust

Post Office Box 176
Abilene, TX 79604

g T T e



KCS MEDALLION RESOURCES, INC.

AUTHORIZATION FOR EXPENDITURES

Description of Work: Drill, log, complete, equip. a Morrow  Single zone Gas Well

{CO
NEW ME}:O PVISION
LGQ“ Date 1/13/97 @»ﬁ

Prospect McKittrick )
Lease McKitrick 7\317:{@,77” 29-1 -
Location 1160' FWL, 1715 FNL Section 29 o 26
Field Happy Valley (Morrow) L County Edd_vAi ) -,;“;,",,,
Well TD 11,600' _ Prim.Obj.  Momow T : — o
Before After NO / Before After
Csg Point  Csg Paint Total CASE Csg Point  Csg Point Total
INTANGIBLE COSTS BCP-820  ACP-840 TANGIBLE COSTS BCP-8 ACP-85
.01 Location/Damage Payment 65,000 65,000 .01 Cattie Guards & Fencing
02 Location Construction 4.000 4,000 .02 Csg: Cond. B 6.300 X 6,300
03 Contracted Equipment o .03 Csg: Surface T 21500 X 21300
.04 Rotary Rig: MI, RU, RD, MO o T B T
05 Rotary Rig: Daywork © 103,500 11,500 115,000 .04 Csg: Intermediate (38,000 X 138,000
.06 Rotary Rig: Footage 163,800 163,800 )
07 Fuel T ] 05 Csg: Producion X 15,600 15,600
08 Drilling Bits 27,000 27,000 o o
09 Drilling Fluid 25,000 25,000 .06 Float Equip. Centrlzrs, etc.
10 Mud Disposal X 07 Well Head T 1.200 7,500 8,700
11 Drill Stem Tests X ] .08 Tubing o X 43,800 43,800
.12 Cement and Cementing Service 24,000 27,000 51,000 -
7?621;@ Crew, Equipment 7,000 1.200 8,200 .09 Pump Unit X
.14 Logging: Open Hole 30.500 X 30,500 .10 Motor/Engine X
15 Completion Rig X 10,000 10,000 .11 Rods & Pump X
16 Stimulation X 75,000 75,000 12 Pkr & Sub-surface Equip. X 5,000 5,000
17 Misc. Pumping Services L .13 Tanks X 15,000 "15.000
18 Log & Perf Cased Hole X 8,000 8000 .14 Separator/Production Umit X
19 Rentals 15,000 5,000 20,000 .15 Heater Treater/Dehydrator X T
20 Water/Water Hauling 7,000 3,000 10,000 .16 Fitings & Small Pipe X B
21 Hauling/Freight 2,000 2,000 4,000 .17 Other Equipment 5,000 5.000
22 Tubular Inspection .18 Installation Costs X T
23 Well Testing 8,000 "~ 8,000 .19 Miscellaneous T -
24 Labor: Contract 500 5000 5500 .20 Contingency - “ -
25 VCBmpany Geologist/Engineer . Subtotal  $167,000 $91,900  $258.900
26 Overhead 6.500 1,100 7,600
27 Professional Services “17.200 2,800 20,000 Pipeline PL-885
28 Insurance o 4.200 T 4200 .01 Line Pipe X
29 Miscellaneous o 5'75‘66_‘,_ 3,700 9,200 .02 Metering Equipment i ; x
30 (;onpngcncy .03 Meter Sta. ‘:/ZI\;sj}Elmngs ' X -
3~1_ Coﬂed | Tubing Work - N Subtotal $0 T so
32 Packer Redress X ~ TOTAL TANGIBLE COSTS $167,000 $91.900  $258.900
Subtotal $515,700  $155300  $671,000 T B o
Pipeline - PL-880 TOTAL WELL COST $682,700  $247,200  $929.900
.01 Tapping Fee X
102 Purchased Right of Way X ] _ Total Well Cost to Casing Point ~ $682,700
03 Damé;;i’-zi_);ments X B ~ Plugging Cost T o ) $1s3 000
'04 Right of Way Acquisition X o Total Dry & Abandonment Cost B 7 $697.700
05 Permits X " Total Cost Through Evaluation of Zone of Interest - $909 900
06 Frelght X Prepared By: LCF o
07 PL & Meter Sta. Construction X L -
.08 Surveying and Drafting X
.09 Field Construction Sup. X - " InterCoast WIO % o
.10 Misc. and Contingency X o _vr ) InterCoast Net Expenditure S0
I Subtotal o S0 50 Supplement No.
TOTAL INTANGIBLE COSTS $515,700  $155.300  $671.000 Original AFE Amount T

INTERCOAST OIL AND GAS COMPANY APPROVED

Amount This Supplement
Revised AFE Amount

WORKING INTEREST OWNER APPROYED

By}(cJ,i Date: Company Name: e
By: Date: By: - Date: o
By: Date: Name




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF INTERCOAST OIL

AND GAS COMPANY FOR COMPULSORY

POOLING AND AN UNORTHODOX GAS

WELL LOCATION, EDDY COUNTY, NEW MEXICO. Case No. 11,692

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

James Bruce, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am an attorney for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the application filed herein.

4. Notice of the application was prcvided tc the interest
owners at their correct addresses by certified mail. Copies of the
notice letters and certified return receipts are attached hereto as
Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207. . - -

~

D
L9
‘%q/';¢¥:;?é(<—1’

James Bruce

SUBSCRIBED AND SWORN TO beforé me thisfﬁé%ﬂiiday of January,
1997, by James Bruce. ~

) P I
v 27 2l (f_,/é4géfi,,féé A
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My Commission Expires: a
i

NEW MEXICO™

/- FI-GG OIL CONSERVATION DIVISION
EXHIBIT
AT

CASE NO. e L




HiNgLE, Cox, EaToN, CoFrFiELD & HENSLEY,

L.L.P.
FPAU_ W EATON JEFFREY L FORNACIARI ATTORNEYS AT LAW ~OMAS £, HOOD® -
CONRAL € CCFFIELD JEFFREY D, HEWETT REEE( JA NICHOLS JOHNSON
—ARGLD o HENSLEY., JR JAMES BRUCE 218 MONTEZUMA POST OFFICE BOX 2068 STAN KOTOVSKY, JR GARY W LARSON
STUART O SHANOR JERRY F. SHACKELFORD* N S CASEY LISA K SMITH"
IRIC © LANPHERE JEFFREY W HELLBERG* SAF'TA FE’ NEW MEXICO 87504-2068 MARGRRE™ CARTER LUDEWIG NORMAN D. EWART
T D MARTIN WILLIAM F COUNTISS* f BARRY PAISNER CARREN T GROCE*
ROBERT P TINNIN, JR ALBER™ L PITTS (505) 982-4554 FAX (505) og2-8623 TT L BROOKS* MOLLY MCINTOSH
MARSHALL G MARTIN THOMAS M HNASKO i3 M RUSSEL_* MARCIA B LINCOLN
MASTON C COURTNEY* JGHN £ CHAMBERS* ANDOREW J CLOUTIER SCOTT A. SHUART*
DO L PATTERSON® GARY D COMPTO™* STEFHANIZ LANDRY PAUL G NASON
DCUGLAS L LUNSFORC W H BRIAN. JR* LEWIS C COX JR 119244993) ¥ RT E. MOELLING* AMY C. WRIGHT®
MICHOLAS J NOEDING RUSSZLL U BAILEY" C-ARENCE £. HiNKLE 1SC)I985! DiIANE FISHER BRADLEY G. BISHOP*
T CALDER EZZELL R STEVEN C. ARNOLD . JLE P NEERKEN KAROLYN KING NELSON
v LLIAM B BURFORD® THOMAS D, HAINES, JR OF COUNSEL W _LIAM P SLATTERY ELLEN T LOUDERBOUGH
RICFARD £ OLSON GREGORY J. NIBERT O M CALFCUN® JOE W WOOD CHEISTOPHER M. MOODY JAMES H. WOOD*
RICHARD R WI_FCNG* FRED W SCHWENDIMANN RICHAREC L CAZZELL®* RAY W RICHARCS® JCHFN D PHILLIPS MNANCY L. STRATTON
T=CMAS J MCBRIOE JAMES M. HUDSON ZARL R NORRIS TIMOTHY R. BROWN
NANCY S CUSACK JEFFREY $ BAIRD® ALSTIN AFFILIATION JAMES A GILLESPIE JAMES C. MARTIN
HOFFMAN s STEPHENS, F.C MAXGERET R MCNETT KATHLEEN M. HALL
AENNETH R HOFFMAN®
TOM D STEPHENS®
RCNALD C SCHULTZ JR.* *NOT LICENSED IN NEW MEXICO

~CSE CANC*

December 20, 1596

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: Persons on Exhibit A
Dear Sirs:

Enclosed is a copy of an amended application for compulsory
pooling and an unorthodox well location filed at the New Mexico 0il
Conservation Division by InterCoast 0Oil and Gas Company regarding
the W¥ of Section 29, Township 22 South, Range 26 East, in Eddy
County, New Mexico. This matter will be heard at 8:15 a.m. on
Thursday, January 9, 1997 at the Division's offices at 2040 South
Pacheco Street, Santa Fe, New Mexico. Ag an interest owner in the
well unit or as an offset operator, you have the right to appear at
the hearing and participate in the case. Failure to appear at the
hearing will preclude you from contesting this matter at a later
date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

I
N

(™™

James Bruce

’;/ *’éﬁca77,j§£&xg

Attorneys for InterCoast O0il
and Gas Company

/

PGCST OFFICE BOX 10 POST OFFICE BOX 3580 POST OFFICE BOX 9238 FPOST OFFICE BOX 2043 401 W ISTH STREET, SUITE 800
ROSWELL, NEW MEXICO 88202 MIDLAND, TEXAS 79702 AMARILLO, TEXAS 79105 ALBUQUERQUE, NEW MEXICO 87103 AUSTIN, TEXAS 78701
{505} 622-6510 (215) 683-4631 (8O6) 372-5569 (50%5) 768-I1500 {512) 476-7137

FAX {505} 623-9332 FAX (3IS5) €683-6518 FAX (806) 372-976I FAX {508} 7€8-1529 FAX (512) 476-5431



EXHIBIT A

1. Interest Owners:

Louis Dreyfus Natural Gas Corp.
Attn: Rusty Waters

14000 Quail Springs Parkway
Suite 600

Oklahoma City, OK 73134

Penwell Energy, Inc.
Attn: Mark Wheelexr

500 North Marienfeld
Suite 1100

Midland, TX 79701-4362

Santa Fe Energy Resources, Inc.
Attn: Meg Muhlinghause

550 West Texas

Suite 1330

Midland, TX 79701

SASI Minerals Co.

200 Crescent Court
Suite 1055

Dallas, TX 75201

Dodge Jones Foundation
Post Office Box 176
Abilene, TX 79604

The Fasken Foundation
500 West Texas

Suite 1160

Midland, TX 79701

MATT-TEX, L.L.P.
Post Office Box 176
Abllene, TX 79604

Randy Geiselman
3301 Stanolind
Midland, TX 79707

John A. Matthews, Jr.
1821 Industrial Road
San Angelo, TX 76904

Andrews Royalty, Inc.
5949 Sherry Lane
Suite 850

Dallas, TX 75225



Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Clayton Lowe Yost
5151 San Felipe

Suite 400

Houston, TX 77056

Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Carson R. Yost
5151 San Felipe

Sulite 400

Houston, TX 77056

Mary Ralph Lowe,

Trustee of the Erma Lowe Trust for
Samantha Adelside Yost

5151 San Felipe

Suite 400

Houston, TX 77056

Julia Joneg Matthews,
Trustee of the Julia Jones
Matthews Living Trust

Post Office Box 176
aAbilene, TX 79604

2. Offset Operators:

Saba Energy of Texas, Inc.
Suite 202

1603 Southeast 19th Street
Edmond, OK 73103

Penroc 0Oil Corp.
Post Office Box 5970
Hobbs, NM 88241

Amoco Production Company
Post Office Box 3092
Houston, TX 77253



Vs Al B

sCompiete items 1 and/or 2 for additional servicgt'. -
sComplete items 3, 4a, and 4b.

card to you

del vered.

s Prirt your name and address on the reverse of this form so that we can retum this
s Attach this form 10 the front of the mailpiecs, of on tha back if space does not

it o .
lsveme'nstum Recaipt Requested” on the mailpiece beiow the article number.
#Tha Retum Receipt will show to whom the article was dalivered and the date

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. O Restricted Dalivery
Consuit postmaster for fee.

3. Article Addrassed to:

Penroc Oil Corp. _
Post Office Box 5970
Hobbs, NM 88241

4a. Article Number

TR 24063 T

4b. Service Type
O Registered

E/cﬁﬁed

[0 Express Mail O Insured
[ Retum Receipt for Merchandise [1 COD

7. Date of Delivery

(2 -256-26

5. Received By: (Print Name)
Z

5 ressee or A

X -

o

our RETURN ADDRESS completed on the reverse side

14

8. Addressee’s Address (Only if requested
and fee is paid)

e 3 G v Ry ¢ 01

.

~ PS5 Form 3811, Decomber 1944

/@7/?7//%

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:

s Complete items 1 and/or 2 for additional services,
sComplete items 3, 4a, and 4b.

e e g

card to you.

3rmit.

dulivered.

= Print your name and address on the reverss of this‘form so that wa can retum this
® Attach this form to the front of the mailpiece, or on the back if space does not

pr
®W'rite “Retumn Receipt Requested” on the mailpiece below the article number.
aThe Return Receipt will show to whom the article was deliverad and the date

| also wish to receive the
following services (for an
extra fee):

1. [J Addressee's Addrass
2. [J Restricted Delivery
Caonsult postmaster for fee.

3. Article Addressed to:

Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Carson R. Yost
5151 San Felipe, Suite 400
Houston, TX 77056

4a. Article Number

P 562 s O35

4b. Service Type

O Registered D/Certiﬁed
[3J Express Mail O Insured

O Retum Receipt for Merchandise [J COD

7. Dafte 61 Dplive
— —

5. Received By: (Print Nams)

8. Addressee's"Address (Only if requésted
and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

T D

PS FForm 3811, December 1994

Domestic Return Receipt

e

Thank you for using Return Receipt Service.

SENDER: -
mCoimplete items 1 and/or 2 for additional services. .
aCoinplete items 3, 4a, and 4b.
carid to you.

rit.

delivered.

®Print your name and address on the reverse of this form so that we can retum this
# Attuch this form to the front of the mailpiece, or on the back if space does not

pai
sWrile ‘Retum Receipt Requested” on the mailpiecs below the article number.
#The Retum Raceipt will show to whom the articie was delivered and the date

| also wish to receive the
following services (for an
extra fes):

1. [J Addressee’s Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Aticle Addressed to:

Mary Ralph Lowe,

Trustee of the Erma Lowe Trust for
Samantha Adelside Yost

$151 San Felipe, Suite 400
Housten, TX 77056

4a. Article Number
“D5aA G4y 636

4b. Service Type .
D/Ce/rﬁﬁed

O Registered
3 Express Mail O Insured
O Retum Recaipt for Mert:ha!Ldise D_QOD[

)P 7 A

5. Received By: {Print Name)

8. Addresses’s Address (Orly if refested
and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

6. Signature: (Adl or AgantL
_X !54 #ﬁﬂbw

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Receipt Service,



Is your RETURN ADDRESS completed on the reverse side?

SENDER:
s Complete items 1 and/or 2 for additional services.
s Comniplete items 3, 4a, and 4b.

®Prir: your name and address on the reverse of this form so that we can retum this

carc to you.

®Attach this form to the front of the mailpiece, or on the back if space does not

permt.

B Writa “Return Receipt Requested” on the mailpiece below the articie number.
s The Return Receipt will show to whom the article was delivered and the date

delivered.

| also wish to receive the
following services (for an
extra fee):

1. OO Addressee’s Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Julia Jones Matthews,
Trustee of the Julia Jones
Matthews Living Trust
Post Office Box 176
Abilene, TX 79604

4a. Article Number

PEY 40 037

4b. Service Type

O Registered & Certified
O Express Mail O Insured

[0 Retum Receipt for Merchandise [0 COD

7. Date of Delivery
~

5. Received By: (Print Name,
A==

8. Addressee’
and fee is paid)

8ss requested

)
L HolT
6. Signature: (Addresses

X /OWM W

"

Thank you for using Return Recelpt Service.

PS Form 3811, December 1994

~Domestic Return Receipt

Is your RETURN ADDRESS completed on the reverse side?

Is your RETURN ADDRESS completed on the reverse side?

SENDER:
sComplete items 1 and/or 2 for additional servicas.
aComplete items 3, 4a, and 4b.

aPrinl your name and address on the reverse of this form so that we can retumn this

card to you.

& Attach this form to the front of the mailpiece, or on the back it space does not
permiit.
s Write “Return Receipt Requestad” on the mailpiece below the articie number.

8 The Retum Receipt will show to whom the article was dalivered ani
delivered.

1 also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. OJ Restricted Delivery
Consult postmaster for fee.

d the date

3. Aricle Addressed to:

Santa Fe Energy Resources, Inc.
550 West Texas

Suite 1330

Midland, TX 79701

4a. Article Number

P 262 240 ¢/ &

4b. Service Type o
0O Registered Certified
0 Express Mail O Insured
[0 Retum Receipt for Merchandise [ COD

7. Date}igeyz ﬂ

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

e: (Addressee or Ag%
ok

Thank you for using Return Receipt Service.

s December 1994

Domestic Return Receipt

SENCER: _ .
sComplate iterns 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.

®Print your name and address on the reverse of this form so that we can retum this

card o you. ]
s Attach this form to the front of the mailpiece, or on the back if space
permnit. . )
aWrite *Ratum Receipt Requested’ on the maiipiece bdow‘the article
sThe Ratum Receipt will show to whom the article was delivered and
delivered.

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. [J Restricted Delivery
Consult postmaster for fee.

does not

numbef.
the date

3. Article Addressed to:

4a. Article Number
D802 246 28Y

Mary Ralph Lowe,

Trustee of the Erma Lowe
Trust for Clayton Lowe Yost
3151 San Felipe, Suite 400
Hcuston, TX 77056

4b. Service Type

O Registered !D/Cﬁ'ﬁed
[ Express Mail O insured
0O Retum Receipt for Merchandise [J CO

7.D yery

5. Recsived By: (Print Name)

6. Signaturg™taddre. Agent)
X /U el d

i /7
g Addressee’s Address (Only if heqoestad
and fee is paid)

PS Form 3811, Decembar 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.



Is your RETURN ADDRESS completad on the reverse sid

sCompiste items 1 and/or 2 for additional services.®
sComplate items 3, 4a, and 4b. )
®Pjint your name and address on the reverse of this form so that we can retum this | gytrg fes):

delivered.

card o you.

sAttach this “orm to the front of the mdlmgoﬁ'l the back if space does not 1. [J Addressee's Address
pormit.

sWrite "Retuin Receipt Requested” on the mallpiece beiow the articie number. 2. 3 Restricted Delivery

8 The Retum Receipt will show to whom the article was deliverad and the date

| also wish 0 receive the
tollowing services (for an

Consult postmaster for fee.

3. Article Addressed to:

Saba Energy of Texas, Inc.
Suite 202

1603 Southeast 19th Street
Edmond, OK 73103

4a. Article Number

“Psq s 038

4b. Service Type

O Registered ma
3 Express Mail O Insured
3 Retum Receipt for Merchandise ] COD

7. Date of Delivery

(02 25&

5. Received By: (Print Name)

6. SignaRe: (Addressm
N c

8. Addressee's Address (Only if requested
and fee is paid)

P8.Form 3811, Dedember 1994

Domestic Return Receipt

Thank you for using Return Receipt Service.

-+

is your BEI!!BN_AQQEES_S completed on the reverse side?

i
!

-

Is your RETURN ADDRESS completed on the reverse side?

SENDER: N ]
aComplete items 1 and/or 2 for additional services.
=Complete items 3, 4a, and 4b.

I also wish to receive the
following services (for an

sPrint your name and address on the reverse o this form ‘80 that we can retum this extra fee):

card to you.
lAnach try:; form to the front of the mailpiece, or on the back if space does not 1. 0 Addressee’s Address
IWme *Retum Receipt Requéested” on the mailpiece below the article number. 2. [0 Restricted Delivery

s The Retuin Receipt will show to whom the article was dalivered and the date

delivered.

Consult postmaster for fee.

3. Article Addressed to:

MATT-TEX, L.L.P.
Post Office Box 176
Abilene, TX 79604

4a. Article Number

PSS 40 690

4b. Service Type -
O Registered - Certified
O Express Mail 0O Insured

[ Retum Receipt for Merchandise [J COD

7. Date of Delivery m C 2 3 m

5. Received B)/g (Print Name)

ot e

6. Sngnat

X

PS FOM n_ - -y o mcmeermaer s e

—

8. Addressge's Address (Only if requested

wuineaue neLul neceipt

Thank you for using Return Recelpt Service.

-

SENDER:
sCompiete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b. —

| also wish to receive the
following services (for an

®Print your name and addreas on the raverse of tfis form 80 that we can retumn this | oxtra fee):

card to you.
® Attach thiss form 1o the front of the mallpiecs, or on the back if space does not 1. [0 Addressee's Address
B Write “Aet..m Receipt Requested* on the mailpiece below the articie number. 2. [ Restricted Delivery

=The Return Recsipt will show to whom the article was delivered and the date
delivered.

Consult postmaster for fee.

3. Article Addressed to:

Amcco Production Company
Post Office Box 3092
Houston, TX 77253

4a. Article Number
P56 248 030
4b. Service Type
{J Registered Certified
0 Express Mail 0 Insured
[0 Retum Receipt for Merchandise [J COD
7. Date o ahvary o '“”Q
L..'\- &r oo

5. Receivad By: (Print Name)
AN b Lo

8. Addressee’s Address (On/y if requestad
and fee is paid)

6. Sig| : (Addressge or Agent)

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.



'-E&i&eTe' itoms 1 and/or 2 for additional services. -

s Compiete items 3, 4a, and 4b. .

®Print your name and address on the reverse of this form so that we can return this
card to you.

| also wish to receive the
following services (for an
extra fee):

®Attach this form to the front of the mailpiece, or on the back if space does not 1. O Addressee’s Address
it
-ev‘mu'nerum Recaipt Requestad’ on the mailpiace below the article number. 2. O Restricted Dalivery
sThe Retum Receipt will show to whom the article was delivered and the date
delivered. . .,( Consult postmaster for fee.
3. Aricle Addressed to: ' 4a. Article Number
L 563 240 02/
Randy Geiselman 4b. Service Type
%301 Stanolind O Registered Certified
Midland, TX 79707 0 Express Mail O Insured

[J Retum Receipt for Merchandise [ 1 COD

Is your RETURN ADDRESS completed on the reverse side

6. Signatu mdd A l)j
. Sigina ressee or Agert, .
X &m//;m 4‘U€( w |

5. Received By: (Print Name) 8. Addressed’s Addrets (Gn!/ﬁ ;equested
and fee is paid)

PS Form 3811, December f994

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER:
uComplete items 1 and/or 2 for additional services. . -
sComplete items 3, 4a, and 4b.
8 Print your name and address on the reverse of this form so that we can return this
card to you.
lAnam this form to the front of the maalpmce, or on the back if space does not

permit.

-wme,'narum Receipt Raquestsd' on the mailpiece below the articie number.

#Tha Retum Receipt will show to whom the article was delwered and the date
delivared. L

| also wish to receive the
following services (for an
extra fee):

1. {J Addressee's Address
2. (3 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to: (g 4a. Amcle Number

| PBuaad orf

Dodge Jones Foundation
Post Office Box 176
Abilene, TX 79604

4b. Service Type

[0 Registered ' Eﬁerﬁﬁed
O Express Mail J insured
{3 Retum Receipt for Merchandise [ COD

7. Date of Delivery

6. Slgnature ee Ag
—

5. Re..el : [Print _ 8. Addressee’s Agdre (On/y if requested
Z / and fee is paid)
-

Is your RETURN ADDRESS completed on the reverse side?

PS Fcrm 3811, Dgcember 1994

Domestic Return Receipt

SENLDER:
sComp:ate items 1 and/or 2 for additional services.
=Comp ete items 3, 4a, and 4b.
= Print your name and address on the reverse ofthls form so that we can retumn this

card >
= Attact ﬁyt?s form to the front of the maiipiece, or on the back if space does not

.
-svente‘ﬁsfum Recaipt Requestad” on the mailpiece below the articie number.
aTha Retum Receipt will show to whom the article was delivered and the date

| aiso wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. [0 Restricted Delivery

[ ol

©

]

]

o

[

]

>

e

[ ]

i deiivered. Consult postmaster for fee.

©

v 3. Article Addressed to: 4a. Article Number

s - | HBen 940 o/9

g . 4b. Service Type

g The Fasken Foundation O Registered &69 Hified
500 West Texas 1 Express Mail [ Insured
Suie 1160 O Retum Receipt for Merchandise [J COD
M:dland, TX 79701 > Date of Delwez ?

5. Received By: (Print Name) 8. Addressee’s Address (Only if requested
and fes is paid)

5 6. Slg-\am?d mAgem}

(=

)

=

PS Form 3811 ‘,__’)r 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.

Thank you for using Return Receipt Service.



b I S bl B
sCompiete items 1 and/or 2 for addmonau somou.
sCompiete items 3, 4a, and 4b.
card to you.

mit.

delivered.

#Print your name and address on the mveruoﬂhufonnaomatwecanretummis
lAnachthis%ormlothoﬁomotthemailm.ammbad(ﬂspacadoesnm

pe .
sWrite "Aetum Receipt Aequsstad’ on the mailpiece below the article numbar.
s The Retum Receipt will show to whomithe articie was delivered and the date

| also wish to receive the
following services (for an
extra fee):

1. O Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fes.

3. Article Addressed to:

Penwell Energy, Inc.
Attn: Mark Wheeler
600 North Marienfeld
Suite 1100

4a. Articie Number

PESI 240 343

4b. Service Type
[ Registered B Certified
O Express Mail O Insured

O Retum Recsipt for Merchandise [ COD

7. Da}e"ci D?Sf% . ; 6

Midland, TX 79701-4362
Narne)

5. Rec - (Pri
?ﬁd ) (UI&S’H")

8. Adtressee's Address (Only if requested
and fee is paid)

Is your RETURN ADDRESS completed on the reverse side’

PS Form 3811, december 1994

l

Domestic Return Receipt

Thank you for using Return Receipt Service.

SENDER: .
=(Zompiete itams 1 and/or 2 for additional semcu
s Complete items 3, 4a, and 4b.

card 10 you.

Jelivered.

=rint your name and address on the reveme oMus form so that we can retum this
L] \nach this form to the front of the manlptece or on the back if space does not

L] Nme 'Retum Receipt Requsstad” on the piece below the article number.
wThe Retumn Receipt will show 10 whom the articie was delivered and the date

I also wish to receive the
foliowing services (for an
axtra fee):

1. O Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

5
Louis Dreyfus Natufal Gas Corp.
Attn: Rusty Waters
14000 Quail Springs Parkway

Suite 600
Oklahoma City, OK 73134

4a. Article Number

P E6 Q340 3o

4b. Service Type —
O Registered Certified
O Express Mail O Insured

O Retum Receipt for Merchandise [1 COD

7. Date of Delivery
/7243

5. Received By: (Print Name)

8. Addréssee’s Address (Only if requested
and fee is paid)

Is your RETURN ADDRESS completed on the reverse side?

€. Signa ) M)
X

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.

—_— T T I e e e

-+

SENDER:
sComplete items 1 and/or 2 for additional services.
uComplete items 3, 4a, and 4b.

card to you.

delivered.

= Print your name and address on the reverse of this form so that we can retum this
m Aftach this form to the front of the mailpiece, or on the back if space does not

parmit.
mWrite "Retumn Receipt Requested” on the mailpiace below the article number.
= The Retum Receipt will show to whom the article was deliverea and the date

| also wish to receive the
following services (for an
oxtra fee):

1. O Addressee's Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

AndrewsRoyalty, Inc.
5949 Sherry Lane
Suite 850

Dallas, TX 75225

4a. Article Number

PEOA Q4 033

4b. Service Type
D-cartified

[J Registered
[J Express Mail O Insured
{3 Retum Recsipt for Merchandise [0 COD

T L

5. Received %Pnnt Name)

8. Addre$see’'s Address (Only if requested
and fee is paid)

6. Sngnatu;ﬁ/i? mvﬁ M//éé(_ /

Is your RETURN ADDRESS completed on the reverse side?

PS Form 3811, December 1994

Pomestic Return Receipt

Thank you for using Return Recelpt Service.



is your RETURN ADDRESS completed on the reverse side?

o ————rr

SENDER: ) .

sCompiete itema 1 and/or 2 for additional services.

sCompiete tems 3, 4a, and 4b. -

®=Print your name and address on the reverse of this form so that we can retum this
card to you.

8 Attach this form to the front of the mallpiece, or on the back if space does not

permiL
sWrite ‘Retum Receipt Requestsd” on the mailpiece below the article number.
#The Retum Recseipt will show to whom the article was dalivered and tha date

| also wish to receive the
following services (for an
extra fee):

1. [J Addressee's Address
2. [0 Restricted Delivery
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Jamuary 17, 1957
Republic Royalty Company
3738 Ozk Lawn Avenue, Ste. 300
Dallss, TX 75219

Anention: Casey McManemin
Vice President

Re:. McKittrick 29 Well No. 1
W/2 Section 29-228-26E ,
Eddy County, New Mexico” '

Dear Mr, McMapemin:

KCS Medallion Resources, Inc., formerly InterCoast Oil and Gas Company, respectfully
requests that Republic Royalty Company acknowledge receipt of a copy of the application
and the amended application for compulsory pooling and an unorthodox well location, filed
at the New Mexico Qil Conservation Division by InterCoast Qil and Gas Company, regarding
the McXittrick 29 Well No. 1 in the W/2 of Section 29, Township 22 Scuth, Range 26 East,
Eddy County, New Mexico, aad further requests that Republic Royalty Company waive any
notice that may be required to be given to it of the hearing scheduled before the New Mexico
Oil Conservation Division ia Case No. 11692,

If you agree to gram the above requests, please so evidence by signing in the space provided

below and returning one copy of this letter 1o the atteaticn of the undersigned by fax at (918)
488-3182.

Very wuly yours, i
KCS MEDALLJON RESOURCES INC.

DR CP
Seaior Landman

VE REQUESIS REGARDING NEW MEXICO OIL
IVISION CASE NO. 11632 11 DAY OF JANUARY, 1997.




WM SMDL T MEFWDL i LV4 DOT dakd!

=PI/ 1w OerM
- -

REPUBLIC ROYALTY COMPANY

37:3 OAK LAWN AVENUE, SUITE 300 TELEPHONE: (214) 559-0300

DALLAS, TEXAS 75219 FACSIMILE: (214) 559-0301

FACSIMILE TRANSMITTAL LETTER.

DATE: _‘Ll_ll_‘ﬁ:

TO: D.?. Derres PAVLH
COMPANY: N TACOAGR
ADDRESS: TVyX

FacshaLE: QB YRB BB
FROM: SRR WilavEwin

NOTE:

NUMBER OF PAGES INCLUDING THIS PAGE:__ &

THANK YOU!
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