DEVON ENERGY
HUDSON FEDERAL WATERFLOOD PROJECT

Number of Producing Wells: January, 1994 4
August, 1996 9
Full Development 6
Number of Injection Wells; Jaruary, 1994 0
August, 1996 0
Fuli Development 6
Total Capital Cost Through August, 1996  $1 555,527
Ful: Development $1 947 880
Injection Volumes: January, 1994 0 BWPD
August, 1996 0 BWPD
Full Development 2400 BWPD
Anticipated injection commencement date: December, 19396
Estimated net value of incremental production: $5.711,000
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DEVON ENERGY
SOUTHERN AREA WATERFLOOD PROJECTS
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION OF DEVON
ENERGY CORPORATION (NEVADA) TO

QUALIFY A WATERFLOOD EXPANSION pe /// é‘?é
PROJECT FOR THE RECOVERED OIL LD SR
TAX RATE, EDDY COUNTY, NEW MEXICO. -

APPLICATION

Davon Energy Corporatisn (Nevada) files this application
pursuant to the Enhanced 0Oi: Recovery Act (L. 15%2, Ch. 38) and
Division Ordexr No. R-9708. In support therecof, applicant states:

1. The name o©of the cpverator 1is Devon Energy Corporation
(Nevada), whose address is Suite 1500, 20 North Broadway, Oklahoma
City, ©Oklahoma 73102.

2. The waterflood proliect is referred teo z2s the Hudson
Federal Waterflocd Project, and the project area for the expansion
is as follows:

Township 17 South, Range 31 East, N.M.P.M.

Section 17: WAL
Section 18: EWNDY

containing 160 acres, mcre or less.
A plat ocutlining the project area for the Hudson Fedsral Waterflood
Project 1s attached hereto as Exhibit A. Tre subject pool is the
Grayburg-Jackscn Pool.

3. The project area s not unitized. The entire project
area 1is comprised of Federal Lease LC 054508. The working interest
owners uncder the lease, as to the Grayburg-Jackson Pool, are: Devon
Energy Corporation gNevada,; Sharon Aston Olsen, Trustee of the

Sharon Aston Olsen ?rust; First National Bark of Chicago, Trustee



of the Aston Partnership; Charles Astcn, Exzacutor cf the Lincoln
Astcn Estate; and NaticnsBan< of Texas, N.A., Agent for the Aston
Family Limited Partnership.

4. Secondary recovery shall be by a waterflocd project. The
injecticn formation 1is the Grayburg-San Andres fcrmaticon of the
Grayburg-Jackson Pool, with the Incected water consisting of
prcduced watexr from the Grayburg-Jackson Pool, and makeup water
from the Keel-West fresh water system. The waterflood project was
approved by Division Order No. R-3165.

5. Pursuant to Order No. R-9708, project data is summarized
cr. Exhipit B attached hereto, and inc.udes:

-

Number of producing we_ls;

Number of inj=cticn wells;®

Capital cost «f addizional faciliti=ss;
Estimated net value cf incremental production
recovered from the project;

Anticipated injecticn commencement date; and
Anticipatad injection volumes.
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This project qualifies as an expansicn which s entitled to
the recovered oll tax rate becauss the number cf injection and
producing wells is being significantly increased, grzatly expanding
the waterflood pattern. Alsc, fracture stimulation and complezion
technolcocgy has improved significantly since the waterflcood project
was iastituted, which will aliow greater recovery cf ©il within the
projec:t area.

6. The projected primary plus secondary production from the

'The injecticn and prodiacing w=lls in the prcject area are
shown on Exhibit A. The numoer of preducing wells in August 1996
is greater than the number of producing wells at full development
because certain wells will i=itially be producers, kut will later
be converted to injection.
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prcject expansion is shown on Exhibit C* attached hereto.?
WHEREFORE, Applican: requests that the Division
admirnistratively qualify the expansion of the Hudsocn Federal
Waterflood Project as an Enhanced Oil Recovery Project, and certify
the proiect for the Recovered 0il Tax Rate
Respeczfully submnitted,

NXI E, 00X, EATON, COFFIELD
NSL L‘Y L..L.P,

ijw/;ﬁ«

J mes Brice

’. O. Box 2068

fanta Fa, New Mexico 87504
{5035) 982-45534

[Attcrneys for Devcn Energy
Corporat.on {(Nevada)

cc: Artesia District Office

‘Exhibit C shows the ccombired projected production frcm the
C.A Russell Waterflood Projact, Hudson Federal WaterZIlood Project,
Turner "A" Waterflood Project, Turner "B" Waterxflccd Project, and
Friess-Fren Waterflocod Projezt. EOR applicaticons regarding all of
thegse waterflocd projects are being gubmiztad to the Division.

*The initial increase :in producticn iz due tc drilling new
wellg in the project area, which are being produced before keing
converted to injection.
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VERIFICATION

STATE OF OKLAHCMA )
COUNTY OF OKLAHOMA )

Dick Morrow, being dulv sworn upon his ocath, deposes and
states that: he is a petrclsaum engineer and an employee of
applicant; he 1is familiar with the matters set forta in the
foregoing applicaticn; and the statements thereinr are true and
correct to the best of his knowledge.

N

Dick Morrow

. 0
SUBSCRIBED AND SWORN TO before me this —id7x¥eday of November,
1996 by Dick Morrow.

Lbh i A5

Notary Public

My Comniissicn expilres:

v oA i * ()
At A4 199F




DEVON ENERGY
HUDSON FEDERAL WATERFLOOD PROJECT

Number of Producing Wells: canuary, 1994 4
August, 1996 9
Full Development 6
Number of Injection Wells: January, 1994 0
August, 1996 0
Full Development 6
Total Capital Cost Through August, 1996 31,555,527
Full Development $1.947 880
Injection Volumes: January, 1994 0 BWPD
August, 1996 0 BWPD
Full Development 24C0 BWPD
Anticipated injection commencement date: December, 1996

Estimated net value of incremental production: $5711,000
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