
DEVON ENERGY 
CA. RUSSELL WATERFLOOD PROJECT 

Number of Producing Wells: January, 1994 6 
August, 1996 16 
Full Development 9 

Number of Injection Wells: January, 1994 0 
August, 1996 0 
Full Development 8 

Total Capital Cost Through August, 1996 52 898,267 
Full Development S3 644,149 

Injection Volumes: January. 1994 0 BWPD 
August, 1996 0 BWPD 
Full Development 32C0 BWPD 

Anticipated injection commencement date: December. 1996 

Estimated net value of incremental production: S3,638,000 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

ADMINISTRATIVE APPLICATION OF DEVON 
ENERGY CORPORATION (NEVADA) TO 
QUALIFY A WATERFLOOD EXPANSION 
PROJECT FOR THE RECOVERED OIL 
TAX RATE, EDDY COUNTY, NEW MEXICO. 

APPLICATION 

Devon Energy Corporation (Nevada) f i l e s t h i s a p p l i c a t i o n 

pursuant t o the Enhanced C i l Recovery Act (L. 19 92, Ch. 38) and 

D i v i s i o n Order No. R-9708. I n support thereof, a p p l i c a n t s t a t e s : 

1 . The name of the operator i s Devon Energy Corporation 

(Nevada), whose address i s Suite 1500, 20 North Broadway, Oklahoma 

Ci t y , Oklahoma 73102. 

2. The w a t e r f l o o d p r o j e c t i s r e f e r r e d t o as the CA. Russell 

Waterflood P r o j e c t , and the p r o j e c t area f o r the expansion i s as 

f o l l o w s : 

Township 17 South, Range 31 East, N.M.P.M. 

Section 18: Lots 1, 2, E^NWM, and WA^E'-A 

c o n t a i n i n g 224.09 acres, more or less. 

A p l a t o u t l i n i n g the p r o j e c t area f o r the CA. Russell Waterflood 

Project i s attached hereto as E x h i b i t A. The subject pool i s the 

Grayburg-Jackson Pool. 

3. The p r o j e c t area t s not u n i t i z e d . The e n t i r e p r o j e c t 

arsa i s comprised of Federal Lease LC 029548(A). Devon Energy 

Corporation (Nevada) i s the sole working i n t e r e s t owner under the 

lease as t o the Grayburg-Jackson Pool. 

4. Secondary recovery s h a l l be by a wat e r f l o o d p r o j e c t . The 

i n j e c t i o n formation i s the Grayburg-San Andres formation of the 



Grayburg-Jackson Pool, w i t h the i n j e c t e d water c o n s i s t i n g of 

produced water from the Grayburg-Jackson Pool, and makeup water 

from che Keel-West f r e s h water system. The w a t e r f i t o d p r o j e c t was 

approved by D i v i s i o n Order No. R-3185, as amended, and Order No. R-

3 52 8-A. 

5. Pursuant t o Order No. R-9708, p r o j e c t data i s summarized 

on E x h i b i t B attached hereto, and includes: 

(a) Number of producing w e l l s ; 
(b) Number of i n j e c t i o n wells,- 1 

(c) C a p i t a l cost c f a d d i t i o n a l f a c i l i t i e s ; 
(d) Estimated net value of incremental production 

recovered from, the p r o j e c t ; 
(e) A n t i c i p a t e d i n j e c t i o n commencement date; and 

(f ) A n t i c i p a t e d i n j e c t i o n volumes. 

This p r o j e c t q u a l i f i e s as an expansion which i s e n t i t l e d to 

the recovered o i l tax ra t e oecause the number of i n j e c t i o n and 

producing w e l l s i s being s i g n i f i c a n t l y increased, g r e a t l y expanding 

the w a t e r f l o o d p a t t e r n . Also, f r a c t u r e s t i m u l a t i o n and completion 

technology has improved s i g n i f i c a n t l y since the w a t e r f l o o d p r o j e c t 

was i n s t i t u t e d , which w i l l allow greater recovery of o i l w i t h i n the 

p r o j e c t area. 

6. The p r o j e c t e d primary plus secondary prod u c t i o n from the 

p r o j e c t expansion i s shown on E x h i b i t C2 attached hereto. 3 

:-The i n j e c t i o n and producing wells i n the p r o j e c t area are 
shown on E x h i b i t A.. The number of producing w e l l s i n August 1996 
i s g r e a t e r than the number of producing wells at f u l l development 
because c e r t a i n w e l l s w i l l i n i t i a l l y be producers, but w i l l l a t e r 
be converted t o i n j e c t i o n . 

' !Exhibit C shows the combined p r o j e c t e d p r o d u c t i o n from the 
CA Russell Waterflood Project, Hudson Federal Waterflood P r o j e c t , 
Turner "A" Waterflood P r o j e c t , Turner "3" Waterflood P r o j e c t , and 
Friess-Fren Waterflood P r o j e c t . ECR a p p l i c a t i o n s regarding a l l of 
these w a t e r f l o o d p r o j e c t s are being submitted t o the D i v i s i o n . 
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WHEREFORE, Applicant requests t h a t the D i v i s i o n 

a d m i n i s t r a t i v e l y q u a l i f y the expansion of the CA. Russell 

Waterflood Project as an Enhanced O i l Recovery P r o j e c t , and c e r t i f y 

tha p r o j e c t f o r the Recovered O i l Tax Rate. 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, L.L. P. 

1NUM-, 
ames Bruce 
P. 0. Box 2068 
Santa Fe, New Mexico 87504 
505} 98 2-4 554 

Attorneys f o r Devon Energy 
Corporation (Nevada) 

cc: A r t e s i a D i s t r i c t O f f i c e 

3The i n i t i a l increase i n production i s due to d r i l l i n g new 
wells i n the p r o j e c t area, which are being produced before being 
converted t o i n j e c t i o n . 
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VERIFICATION 

STATS OF OKLAHOMA ) 
COUNTY OF OKLAHOMA ) 

Dick Morrow, being duly sworn upon h i s oath, deposes and 
states t h a t : he i s a petroleum engineer and an employee of 
ap p l i c a n t ; he i s f a m i l i a r w i t h the matters set f o r t h i n the 
foregoing a p p l i c a t i o n ; and the statements t h e r e i n are t r u e and 
cor r e c t t o the best of h i s knowledge. 

Hw/ 
Dick Morrow 

SUBSCRIBED AND SWORN TO before me t h i s _±2f__ day of November, 
19 96 by Dick Morrow. 

Notary Public 

My Commission e x p i r e s : 



DEVON ENERGY 
CA. RUSSELL WATERFLOOD PROJECT 

Number of Producing Wells: January, 1994 6 
August, 1996 16 
F:uh Development 9 

Number of Injection Wells: January, 1994 0 
August, 1996 0 
F:uli Development 8 

Total Capital Cost t rough August, 1996 52 898,267 
F:ul! Development S3 644,149 

Injection Volumes: January, 1994 0 BWPD 
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Anticipated injection commencement date: December, 1996 

Estimated net value of incremental production: S3,638,000 
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