DEVON ENERGY

TURNER 'A' WATERFLOOD PROJECT

Number of Producing Wells: January, 1994 7
August, 1996 22
Full Development 17
Number of Injection Wells: January, 1994 3
August, 1996 3
Full Development 16

Total Capital Cost

Through August, 1996  $5,360.538

Full Development $6.651.832
Injection Volumes: January, 1994 731 BWPD
August, 1996 2110 BWPD
Full Development 6400 BWPD
Anticipated injection commencement date: December, 1996
Estimated net value of incremental production $7,277,000
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

ADMINISTRATIVE APPLICATION CF DEVON
ENERGY CORPORATION (NEVADA) TO
QUALIFY A WATERFLOOD EXPANSION
PROJECT FOR THE RECOVERED OIL

TiX RATE, EDDY COUNTY, NEW MEXICO.

APPLICATION

Devon Energy Corporaticn (Nevada) £files this application

pursuant to the Enranced 0il Recovery Act (L. 1932, Ch. 38) and

-
<
}J

ision Order Nc. R-9708. In support ther=cf, aprlicant states:

1. The name of the operator is Devon Energy Corporation
(llevada), whose address is Suite 1500, 2C Ncrth Broadway, Oklahoma
C:ty, Cxlahoma 73102.

s referred to as the Turner "A"

[N

2. The watzarflood prciect
Waterflood Project, and ths project area for the expansion is as
follows:

Townshio 17 Soutna, Range 31 East, N.M.P .M.

Section 18: S4
Secticn 19: N34

containing 609.43 acres, more cr less.
A plat outlining the projecz area for the Turner 'A" Waterflood
Prcject 1s attachad hereto as Exhibit A. The subject pool is the
Crayburg-Jackscn Pool.

3. The project area s not unitized. The =ntire project
ar2a 1s comprised of Federal Lease LC C28395(a). Devon Enexrgy
Corporation (Nevada) is the sole working interest owner under the
lease as to the Grayburg-Jackscon Pool.

4. Secondary recovery shall be by a waterflicod project. The



injection formation is the Grayburg-San Andres Zormation of the
Grayburg-Jackscen Pool, with the 1injected water consisting of
produced water from the Grayburg-Jackson Pool, and makeup water
from the Keel-West fresh watsr system. The waterflcod project was
approved by Division Order No. R-3185, as amended, and Order No. R-
3523-A.

5. Pursuant to Crder No. R-9708, prciect data is summarized
or. Exhibit B attached herezc, and includes:
Number of producing wells;
Number of incecticn wells;®
Capital cost of additicnal facilici=s;
Estimated net value of incremental vroduction
recoverad from the project;

(e) nticipated injecticn ccmmencement date; and
(£} Anticipated injection volumes.

aaoTo

This project gualifies as an expansicr which is entitled tc
the recovered oil tax rate becauss the number c©f injection and
producing wells is being sicn:ficantly increased, greatly expanding
tke waterflood pattern. Alsc, fracture stimulatior and completion
techrology has improved significantly since the waterflood project
was instituted, which will allow greater recovery of 2il within the
project area.

6. The proiected primary plus secondary prcduction from the

proect expansion is shown on Exhibit C? attached hereto.?’

'The injecticn and producing wells in the project area are
shown on Exhibit A. The numper of producing wells in August 1996
is greater than the number of producing walls at fi1ll development
because certain wells will initially be producers, but will later
be cconverted to injection.

‘Exhibit C shows the ccmbined projected production from the
C.A Russell Waterflcod Project, Hudson rFederal Waterflood Project,
Turner "A" Waterflood Projecz, Turner "B" Waterflood Project, and
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WHEREFORE, Applicant

requests

that he Division

administratively qualify tle expansion of the Turner "A" Waterflood

Prroject as an Enhanced Cil

proiect for the Recovered O:1

cc: Artesia District Cfficse

Friess-Fren Waterflood Projzct.

Recovery

Project, and certify the

Tax Rate.

Respectfully sukmittead,

HINKLE, COX,
& HENSLEY,

DPTQN,
L.L.P.

!y

ames r 1ce

. O. Box 2068
Santa Fe, New Mexico
(505 982-4554

COFFIELD

87504

rAt-orneys for Devon
Corporazion (Nevada)

Energy

EOR applications rsgarding all of

these waterflood prcjects arz being submizted to the Division.

*The initial ircrease in production is

wells in the project area,
coaverted to injection.

due to drilling new

which are being produced before being
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ERIFICATION

\

STTATE OF OKLAHOMA )
COUNTY OF OKLAHOMA )

Dizk Morrow,

being culy sworn upon

iizs canh, deposes and

st.ates that: he 1is a peztrolsum engineer and an employee of
applicant; he is familiar with the mattars set forth in the
forsgoing applicatiocon; and the statements thersin are true and
correct to the best of his knowledge.
] - [4
Dick Morrow
SUBSCRIBED AND SWCRN TC kefore me this day of November,

1995 by Dick Morrow.

My Commissicn expires:

A4 1997

VAN IO

s

/) ‘
K%cdﬁk;\?lLUZL)
Notary Puiblic




DEVON ENERGY
TURNER 'A' WATERFLOOD PROJECT

Number of Producing Wells: January, 1994
August, 1986

Full Development 17
Number of Injecticn Wells:  January, 1994 3
August, 1996 3
Full Development 16
Total Capital Cost Tkrough August, 1996 $5.360,538
Fuil Development 56,651,832
Injection Volumes: January, 1394 731 BWPD
Atgust, 1996 2110 BWPD
Full Development 68400 BWPD
Anticipated injection commenzement date: December, 1996
Estimated net value of incremental preduction: $7.277,000

EXHIBIT
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