PAUL W EATON
COMNRAD E COFFIELD
HARCLD L HENSLEY. JR
STJART D SHANOR
EFIC D LANPHERE
C. D MARTIN
ROEER™ # TINNIN, JR
MARSHALL G MARTIN
MASTON C. COURTNEY*
DON L PATTERSON®
DOU 3LAS L LUNSFORD
NICHOLAS J NOEDING
T CALDER EZZELL, JR
WILIIAM B BURFORD*
RICHARD £ OLSON
RICIHARD R. WILFONG®
THIMAS . McBRIDE
NANCY 5 CUSACK
JEFFREY L FORNACIARI

HiNnkLE, Cox, EaToN, COFFIELD & HENSLEY,

JEFFREY D HEWETTY
JAMES BRUCE
JERRY F SHACKELFORD*
JEFFREY W. HELLBERG®
WILLIAM F COUNTISS®
MICHAEL J CANON
ALBERT L PITTS
THOMAS M HNASKO
JOHN C. CHAMBERS*
GARY D COMPTON®
W. H BRIAN JR*®
RUSSELL J BAILEY®
CHARLES R. WATSON, JR*
STEVEN D. ARNOLO
THOMAS D HAINES, JR
GREGORY o NIBERT
FRED W SCHWENDIMANN
JAMES M HUDSON
JEFFREY S BaIRD*

L.1L.P.
ATTORNEYS AT LAW

218 MONTEZJuMA POST OFFICE BOX 2063

SANTA FE, NEW MEXICO 87504-20G8

(SO5) 982 4554 FAX (505) 982-8623

LEWS C COX R (1924-1993)
“LARENCE £ HINKLE (190H985)

OF COUNSEL
D M CALHQUN® JOE w wOOD
RICHARD _ CAZZELL® RAY W RICHARDS®

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, PC
KENNETH R, HOFFMAN®
TOM D STEPHENS®
RONALD C SCHULTZ, UR*
JOSE CANO*

Jarwuary 7, 1897

“~CMAS E. HOOD* -
REJLCCA NICHOLS JOHNSON
STAMN _EY K KOTOVSKY, JR
ELLEN 5 CASEY
MARGARET CARTER LUDEWIG
3 SARRY RPAISNER
WYATT L BROOKS®
CAVIO M RUSSELL”
AMOREW J CLOUTIER
< YEPHANIE LANDRY
' RT £ MOELLING*®
DIANE FISHER
JULIE P NEERKEN
W _LIAM B SLATTERY
CTHRISTOPHER M MOODY
Q=N D PHILLIPS

L. R NORRIS
£5 A GILLESPIE
MARGARET R MCNETT

GARY W _ARSON
LISA K SMITH®
NORMAN D EWART
DARREN T. GROCE"
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART®
PALL G NASON
AMY C. WRIGHT*
BRADLEY G. BIS-OP*
KAROLYN KING NELSON
ELLEN T LOUDERBOUGH
JAMES H. wOCD*
NANCY L. STRATTON
TIMOTHY R BROWN
JAMES € MARTIN

"NOT LICENSED 1IN NEW MEXICO

Hand Delivered

Florene Davidson

New Mexico 0il Conservaticn Division
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Florene:

Enclosed are an origiral and two copies of Pre-Hearing
Statements in each of the following Mallon ©0il Company cases:

No.
No.
Nos.
No.

11697;

11698;
11699-11701

11702.

‘consolidated) ; and

Very truly vyours,

HINKLE, COX, EATON, COFFIELD

HENSLEY, L.L.P.
\S

POST OFFICE BOX 1O

ROSWELL, NEW MEXICO 88202

(509) 622-6510
FAX SQ5) 623-9332

POST OFFICE BCX 3580
MIDLAND, TEXAS 79702

{(215) 6834691
FAX {915) 683-6518

torneys
Company

POS) OFICE BOX 9238
AMARILLD, TEXAS 79105
(806} 372-5569
FAX (80O6) 372-9761

for

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEX!CO
(505) 768-1500

FAx {505} 76E-1529

Mallon 0Oil

401 W. ISTH STREET, SUITE 800
AUSTIN, TEXAS 7870
(512) 476-7137
FAX (512) 476-5431

87103



STATE OF NEW MEXICO

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION
FOR THE PURPOSE OF CONSIDERING:

APPLICATION OF MALLON OIL COMPANY

FOR THE ESTABLISHMENT OF A DOWNHOLE

COMMINGLING REFERENCE CASE PURSUANT

TO DIVISION RULE 303.E AND THE

ADOPTION OF ADMINISTRATIVE RULES

THEREFOR, SANDOVAL COUNTY, NEW MEXICO. CASE NO. 11697

PRE-HEARING STATEMENT

This pre-hearing statement 1s submitted by applicant as
required by the 0il Conservation Division.

APPEARANCES
APPLICANT APPLICANT'S ATTORNEY
Mallon ©Cil Company James Bruce
Suite 1700 Hinkle, Cox, Eaton, Coffield
999 18th Street & Hens.ey, L.L.P.
Denver, Colorado 80202 P.0O. Box 206¢
Attn: Randy Stalcup Santa Fe, New Mexico 87504
(303) 293-2333 (ext. 490) (505) 982-4554
OPPONENT OPPONENT'S ATTORNEY

STATEMENT OF THE CASE
APPLICANT

Applicant seeks an order establishing a downho e commingling
reference case for production from the Fruitland Coal, Pictured
Cliffs, Mesaverde, Mancos, and Dakota forrwrations in future wells
drilled in Sections 4 through 10, Township 22 North, Range 4 West.
Drilling wells in the subject area is uneconomic unless downhole
commingling is allowed.

OPPONENT



PROPOSED EVIDENCE

APPLICANT
WITNESSES EST. TIME EXHIBITS
Randy Stalcup 10 min. 1. Land plat
(Landman) 2. Notice letters
Ray Jones 10 min. 1. Economic data
(Engineer) 2. Engineering data
3. Allocation formula
OPPONENT
WITNESSES EST. TIME EXHIBITS

PROCEDURAL MATTERS

-None -

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

James Bruce

.0. Box 2068

anta Fe, New Mexico 87504
(505) 982-45E54

Attornevs for Mallon 0il
Company



