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Maiton Ot Company

a Malion Resources subsidiary
Denver/Colorado ¢ Carlsbad/New Mexico

November 7, 1996

Burlington Resources Oil & Gas Company
3300 N. "A" Street, Bldg. 6
Midland, TX 79705-5406

Attn: P .M. Callaway

RE: Mallon 27 Federal No. 2
SESE Sec. 27-T19S-R34E
Lea County, NM

Gentlemen:

Enclosed please find the AFE with revised interests, covering the referenced well. Piease reviow

and return a signed copy by December 6, 1996. If you have any questions, please do not hesitate
to call Ray Jones, VP-Engineering, or me.

Sincerely,
1 - / (g2 5/:/
[t s P
/é’ ld /\71//0//72
Anita Springer
Title Analyst
Enclosure

NEW MEXICO
OIL CONSERVATION DIVISION

/%_@m EXHIBIT_S
CASE NO //éWf_/[?w “1f70|

s QOO 18th Street ¢ Suite 1700 ¢ Denver, Colorado 80202 ¢ Phone: 303/293-2333 & Fax: 303/293-3601



iviauon \Jii \_ompan
Denver/ Colorado ¢ Carlsbad/; NEW‘ Mexmo

a Mallon Resources subsidiary

November 13, 1996 .

Burhngton Resourcap Qit: & Gas Company
3300 North "A”: Streeti Biig - &
Midland, TX 79?@55406 :

Attention: Paul Mcallawaj{ |

Re:
Malion 27- “ader ';{-‘No?, 4.
SWSE Segtio ;a'f TTQS-R34E
AFE! 96-048 b
Gentlemen:

Enclosed is Mallér_r :_C*empany s AFE's for drilling and completing the referenced
wells. Please revmw amirafum a signed copy by December 13, 1996.

Should you have an ‘ qr,wshons regarding the proposals and AFE' s, please do not
hesitate to cali Rhy ‘Jones, VP-Engineering.

Slncerely,

Linda Wilkins
Operations Assrstgnt:_: _

Enclosures

¢ 999 18th Street ¢ Suite 1700 o Denver, Colorado 80202 ¢ Phone: 303/293.2333 & Fax: 303/293-3601 o
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Date: 11/'13/90: 3 AFE No.; 96-0400

Mﬂzﬂﬁ' ‘Delaware tast

County; Lea

State: New Mexico
Proposed Depth: 8200'

Field: Lea NE

Dry Hole Completion &
Drilling  Workover Total

Intangible Cost: . -
Damages, Losses & L 0 0 0
|Surveys & Archaelogica 0 0 "]
15,000 2,500] 17,500
Drilli 133,460] 0] 133,460
Diilling-Day G 10,000 0| 10,000
Dnlllng;Tumkoy D 2,500 0 2,500
Completion, Workovet & SikalyUnifs.. - - 0 12000f 120004 = 0—-
Bits, Coreheﬁds*&'m'ﬁ--. L 0 ‘ 300 300
Water & SWD: - N 8,000 4,000] 12,000
Mud & Chemicals 7.000 Q 7,000
Mud L : 10.000 0{ 10,000]
Open Hole L 20,000 0l 20,000
{Caring, DST & Wirellize 0 0 0
Cased Hole Logging:- 0 9,000 9,000
Cememing_&- PLURDIN 28,000 0| 28,000
Stimulation 0 70.000] 70,000
Equipment. Rentals 2,500 5,300 7.800
Truckin R Ry . 3,000 4,000 7.000
Other COMrad‘S'eMeBs- gl 500 1,000 1,500
|Fishing Services &: s 0 0 0
Engineering & G’m 7,000 3,300f 10,300
Admmlstmﬂve Vi 2,500 1,100 3,600
' 0 0 [4]
2,000 2,000 4,000 -
$251,460 $114,500 $385,960
Tangible: Costs
Casing-Surface.. .. 22,200 0] 22200
Casmg-lrnennedlata 0 0 0
; 0 48,000 48,000
0 21,0001 21,000
900 4,000 - 4,900
0 40,000{ 40,000
0 18,000] 18,000
0 5,500 5,500
0 5,000 5,000
0 0 0
0 2,500 2,500
Meters & Runs: R 0 2,500 2,500}
Power Lines & mm 0 5.000 5,000
Noncantrollable ltems R 0 1,000 1,000
Installation L 0 5,000 5,000
Total Tanglbleeost $23,100 $157,500 $180,800
Total Projoct'.cost‘; $274,560 $272,000 $548,560




B1/89/1987 ©9:27 38329330yl MALLUN KEG

Date: 11113196 '

AFE No.: 96-0487
Well Name: Mafion 27 Foderil No: 4 County: Lea
Location: SWSE Sec:. 27 TTOS-R?AE , - State: New Mexico

Field: Lea, N.E. _ ‘ Proposed Depth: 8200*

Dry Hole Completion &
Drillin Workover Total

lmnglbh 608&
0 0 0
R 0 0 0
Road, Location &Redamaﬁoa ~ 15,000 2,500 17,500
Dnlhgg;F E ‘ 133,460 0] 133,480
DnlhgtDaywork 10,000 0 10,000
|Drilling-Tumkey: x ' 2,500 0 2,500
Completion, Wo:kowr&s&uh Umts - 0] 12,000 12,000
Bits, Coreheads& B.HA. ¢ 300} 300
Water 8 SWD - " 8,000 4,000] 12,000
Mud & Chermcats 7.000 0 7,000
Mud L ' 10,000 0! 10,000
Open Hole Log } NS 20,000 0] 20,000
COnng,gsT&Wmerm e 0 1] 0
Cased Hole L o 0 9,000 9,000
Cementing & Pumplng@awhes N 28,000 0f 28,000
Stimulation o ' 0 70,000] 70,000
Equipment Rentals 2,500 5,300 7.800
Trucking - 3,000 4.000] _ 7.000
Other Contract SeMm ; . L 500 1,000 1,500
Flshmg Services & Eewpment - . 0 0 0
Engineering & Gemup," L 7,000 3,3001 10,300
Administrative Ovoﬂm 2,500 1,100 3.600
Company Labor & Expens 0 p) 0
Contingencies 2,000 2,000 4,000
Total lntanqlbl&t:ocr' $251,480 $114,500 $365,960

Tangible Costs: -

Casmts(arface I 22,200 0} 22,200
ng:lntermediate 5 Q - 0 0
CasirQProdueggn Vo 0 48.000] 48,000
Tubing, Pups & Blast Jdoints: . ) 21,0001 21,000
Waellheads & Eqmgmam 800 4,000 4.900
Pumping Unit: & Prirme-Niover: - - 0 40,000{ 40,000
Sucker Rods & DmhMumps'r‘ . 0 18,000 18,000
Storage Tanks & Fittings ©. & - . 0 5,500{ 5,500
Heater Treaters &Separatum PR ) 5,000 5,000
Compressor =~ . L 0 g 0
Flowlines, Vaives & Fittings &W 0 2,500 2,500
Meters& Runs. . i< R 0 2,500 2,500
Paower Lines & Elechical I-m&up ' 0 5,000 5,000
Noncontrollable ltems g 0 1,000 1,000
Installation = LB 0 5,000 5,000
Total Tanglbla(:ost o $23,100 $157,500 $180,800

Total Pro;nct Cost ‘ ._.'A‘: o $274,560 $272,000 $546,560




Maiton Oil Company

.

a Mallon Resources subsidiary
Denver/Colorado ¢ Carlsbad/New Mexico

November 18, 1996
Via Facsimile: 915-688-6010

Burlington Resources

3300 N. “A” Street, Building 6
Midland, TX 79705-5406
Attn: Leslyn Swierc

Re:  Well Proposals
Mallon 27 Federal No. 1 - SESW Sec. 27
Malion 27 Federal No. 2 - SESE Sec. 27
Mallon 27 Federal No. 4 - SWSE Sec. 27
T19S-R34E
Lea County, NM

Gentlemen:

El Paso Production Company farmed out its leasehold interest in three locations in Section 34 of
the above-captioned T&R in our Farmout Agreement dated July 21, 1994. The farmout
agreement was then amended to provide for continuous development with El Paso having the
option to either participate in proposed wells or farmout. The parties subsequently executed Joint
Operating Agreements (*JOA™), one for Section 34 and one for Section 35.

Under separate covers, dated November 7, 1996 and November 13, 1996, Mallon Qil Company

proposed the aforementioned wells. it was Mallon's belief that these lands were included in our
Section 34 JOA.

Mallon respectfully requests you to consider one of the following options:

1. Farmout your leasehold interest in these lands under the same terms set forth in our Farmout
Agreement dated July 21, 1994, or

2. Amend one of our existing JOA’s to cover your lands in Section 27; or

3. Consider selling Mallon your undeveloped leasehold interests in this area since they have
been placed in your divestiture package.

Mallon is planning an aggressive drilling program in this area. We would appreciate your prompt
attention to this matter.

Sincerely,
Mallon Qil Comp?ny

Qa«ﬂw\ﬂ[u\/w

Randy Stalcug, CPL
Vice Presidemt, Land

»39 18th Street ¢ Suite 1700 & Denver, Colorado 20202 ¢ Phone: M1/293.7331 & Fay: 0372030.1R01



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATIONS OF MALLON OIL COMPANY

FOR COMPULSORY POOLING, LEA 70 {
COUNTY, NEW MEXICO. Case Nos. 11698, 11699,
and 11700

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
COUNTY OF SANTA FE ) ss.

Randy Stalcup, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18, and have personal knowledge of
the matters stated herein.

2. I am a landman for Applicant.

3. Applicant has conducted a good faith, diligent effort to
find the names and correct addresses of the interest owners
entitled to receive notice of the application filed herein.

4. Notice of the application and hearing date was provided
to the interest owner at its correct address by certified mail.
Copies of the notice letters and certified return receipts are
attached hereto as Exhibit A.

5. Applicant has complied with the notice provisions of
Division Rule 1207.

l -.>
K on S IIMM

Randy Stalgup

SUBSCRIBED AND SWORN TO before me this E day of January,
1997, by Randy Stalcup.

y/ﬂm M&

Notary PubYic

My Commission Expires:

NEW MEXICC

5/&7 EXHIBI >

CASENO. _//65 — £/,




MALLON OIL COMPANY -
MALLON } FEDERAL 34 #9 OIL CON[;E\QJV&E;%%ODNISION
1980 FNL 1980 FEL |

U |  EXHIBIT LIV

SECTION 34 T19S-R34E
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LEGEND

« cumulative prod. (bo)
well TD

MALLON OIL COMPANY

Lea NE. Delaware, Lea Co., New Mexico
ISOPACH
TOTAL NET SAND - BRUSHY CANYON 9

w.a. bond Cl: Sfeet >12% porosity (den)
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NEW MEXICO
OIL CONSERVATION DIVISION
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MALLON OIL COMPANY

Lea NE Delaware, Lea Co., New Mexico

STRUCTURE
BRUSHY CANYON 9

w.a. bond C.l.; 10feet
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