
H I N K L E , C o x , E A T O N , C O F F I E I J D & H E N S L E Y , 

PAUL W. EATON 
CONRAO E. COFFIELD 

HAROLD L HENSLEY. JR 
STUART D. SHANOR 
ERIC D LANPMERE 

C D MARTIN 
ROBERT P. TINNIN. J R 
MARSHALL G. MARTIN 

MASTON C. COURTNEY* 
DON L PATTERSON* 

OOUGLAS l_ L U N 5 F 0 R 0 
NICHOLAS J. NOEDING 
T. CALDER EZZELU J R 
WILLIAM S. BURFORD* 

RICHARD E OLSON 
RICHARD R. WILFONG* 
THOMAS J. MCBRIDE 

NANCY S. CU5ACK 
JEFFREY U FORNACIAR1 

JEFFREY D. HEWETT 
JAMES BRUCE 

JERRY F SHACKELFORD" 
JEFFREY W. HELLS ERG* 
WILLIAM F. COUNTISS" 

MICHAEL J CANON 
ALBERT L PITTS 

THOMAS M HNASKO 
J O H N C CHAMBERS* 
GARY D. COMPTON* 

W H BRIAN. J R * 
RUSSELL J BAILEY-

CHARLES R. WATSON, JR.* 
STEVEN D ARNOLD 

THOMAS D. HAINES. JR 
GREGORY J. NIBERT 

FRED W SCHWENDIMANN 
JAMES M HUDSON 
JEFFREY S BAIRD* 

ATTORNEYS AT LAW 

2 I S M O N T E Z U M A P O S T O F F I C E B O X 2 0 6 8 

S A N T A F E , N E W M E X I C O 8 7 5 0 4 - 2 0 6 8 

I 5 Q 5 I 9 8 2 - 4 5 5 4 F A X ( 5 0 5 ) 9 8 2 - 8 6 2 3 

LEWIS C COX, JR. (1921-1993) 
CLARENCE E HINKLE ( I90I - I96S) 

Of COUNSEL 
O M CALHOUN* JOE W WOOD 

RICHARD L CAZZELL* RAY W RICHARDS* 

AUSTIN AFFILIATION 
HOFFMAN & STEPHENS. PC. 

KENNETH R HOFFMAN* 
TOM D STEPHENS* 

RONALD C SCHULTZ. JR.* 
JOSE CANO* 

THOMAS E HOOD* 
REBECCA NICHOLS JOHNSON 

STANLEY K KOTOVSKY, JR 
ELLEN S CASEY 

MARGARET CARTER LUDEWIG 
5 BARRY PAISNER 
WYA"T L BROOKS* 

DAVID M RUSSELL* 
ANDREW J CLOUTIER 
STEPHANIE LANDRY 
KIRT E. MOELLING* 

DIANE FISHER 
JULIE P NEERKEN 

WILLIAM P SLATTERY 
CHRISTOPHER M MOODY 

J O H N D. PHILLIPS 
EARL R NORRlS 

JAMES A GILLESPIE 
MARGARET R MCNETT 

GARY W LARSON 
LISA K SMITH* 

NORMAN D EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARCIA B LINCOLN 
SCOTT A SHUART* 

PAUL G NASON 
AMY C WRIGHT* 

BRADLEY G. BISHOP" 
KAROLYN KING NELSON 

ELLEN T LOUDERBOUGH 
J A M E 5 H WOOD* 

NANCY L STRATTON 
TIMOTHY R. BROWN 
JAMES C MARTIN 

" N O T L I C E N S E D I N N E W M E X I C O 

January 13, 19 97 

Hand Delivered 

Florene Davidson 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Florene: 

Enclosed are an o r i g i n a l and two copies of an a p p l i c a t i o n f o r 
compulsory p o o l i n g , together w i t h a proposed advertisement, f i l e d 
on behalf of Santa Fe Energy Resources, Inc. Ple:ase set t h i s 
matter f o r the February 6th docket. Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 

L 

t i t ) 
i •' j J 

P O S T O F F I C E B O X IO P O S T O F F I C E B O X 3 5 B 0 P O S T O F F I C E B O X 9 2 3 8 P O S T O F F I C E B O X 2 0 4 3 4 0 1 W. ISTH S T R E E T , S U I T E B O O 

R O S W E L L . MEW M E X I C O B S 2 0 2 M I D L A N D . T E X A S 7 9 7 0 2 A M A R I L L O , T E X A S 7 9 I O S A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 A U S T I N , T E X A S 7 8 7 0 1 

(505) 622-6510 (915) 683-4691 (S06) 372-5569 (505) 768-1500 (512) 476-7137 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 F A X (915) 6 8 3 - 6 5 1 8 F A X ( 8 0 6 ) 3 7 2 - 9 7 6 1 F A X ( 5 0 5 ) 7 6 8 - 1 5 2 9 F A X (512) 4 7 6 - 5 4 3 1 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY 
RESOURCES, INC. FOR COMPULSORY 
POOLING, LEA COUNTY, NEW MEXICO. 

/ / - - . 
NO. // //S 

APPLICATION 

Santa Fe Energy Resources, Inc. hereby makes a p p l i c a t i o n f o r 

an order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base 

of the Morrow formation u n d e r l y i n g the QXA of Section 29, Township 

22 South, Range 34 East, N.M.P.M., Lea County, New Mexico, and i n 

support thereof s t a t e s : 

1. A p p l i c a n t i s a working i n t e r e s t owner i n the S^ of sa i d 

Section 29, and has the r i g h t t o d r i l l a w e l l thereon. 

2. Ap p l i c a n t proposes t o d r i l l i t s Gaucho Unit Well No. 2 at 

a l o c a t i o n 1650 f e e t from the South l i n e and 1650 f e e t from the 

West l i n e of the Section, t o a depth s u f f i c i e n t t o t e s t the Morrow 

formation (approximately 13600 f e e t subsurface), and seeks t o 

dedicate the S% of Section 2 9 f o r a l l pools or formations spaced on 

320 acres, i n c l u d i n g the Undesignated Antelope Ridge-Atoka Gas 

Pool. 

3. Ap p l i c a n t has i n good f a i t h sought t o o b t a i n the 

v o l u n t a r y j o i n d e r of a l l other mineral i n t e r e s t owners i n the S^ of 

Section 2 9 f o r the purposes set f o r t h h e rein. 

4 . Although Applicant attempted t o o b t a i n v o l u n t a r y 

agreements from a l l mineral i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

d e d i c a t i n g t h e i r i n t e r e s t s . Therefore, A p p l i c a n t seeks an order 



p o o l i n g a l l mineral i n t e r e s t owners i n the of Section 29, 

pursuant to N.M. Stat. Ann. § 70-2-17 (1995 Repl. Pamp.). 

6. The p o o l i n g of a l l mineral i n t e r e s t s u n d e r l y i n g the S^ of 

Section 2 9 w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent 

waste, and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Applicant requests t h a t , a f t e r n o t i c e and hearing, 

the D i v i s i o n enter i t s order: 

(a) Pooling a l l mineral i n t e r e s t s i n the proposed w e l l ; 

(b) Designating a p p l i c a n t as operator of the w e l l ; 

(c) Considering the cost of d r i l l i n g and completing the w e l l , 

and a l l o c a t i n g the cost thereof among the w e l l ' s working 

i n t e r e s t owners; 

(d) Approving a c t u a l operating charges and costs charged f o r 

s u p e r v i s i o n , together w i t h a p r o v i s i o n a d j u s t i n g s a i d r a t e s 

per the COPAS accounting procedure; 

(e) S e t t i n g a penalty f o r the r i s k i n v o l v e d i n d r i l l i n g and 

completing the w e l l i n the event a working i n t e r e s t owner 

e l e c t s not t o p a r t i c i p a t e i n the w e l l ; and 

(f ) Granting such f u r t h e r r e l i e f eis the D i v i s i o n deems 

proper. 
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R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, L.L.P. 

'James Bruce 
Post O f f i c e Box 2068 
Santa Fe, New Mexico 37504-2068 
(505) 982-4554 

Attorneys f o r Santa Fe Energy 
Resources, Inc. 

sferapp.fp2 
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PROPOSED ADVERTISEMENT 

Case ; ' ,'/ "' : Application of Santa Fe Energy Resources, Inc. 

f o r compulsory p o o l i n g , Lea County, New Mexico. A p p l i c a n t seeks an 

order p o o l i n g a l l mineral i n t e r e s t s from the surface t o the base of 

the Morrow formation u n d e r l y i n g the S% of Section 2:9, Township 22 

South, Range 34 East, NMPM, t o form a standard 320-acre gas spacing 

and p r o r a t i o n u n i t f o r any formations and/or pools developed on 

320-acre spacing w i t h i n said v e r t i c a l extent, i n c l u d i n g the 

Undesignated Antelope Ridge-Atoka Gas Pool. Said u n i t i s t o be 

dedicated t o a p p l i c a n t ' s Gaucho Unit Well No. 2, t o be d r i l l e d at 

an orthodox gas w e l l l o c a t i o n . Also t o be considered w i l l be the 

cost of d r i l l i n g and completing sa i d w e l l and the a l l o c a t i o n of the 

cost t h e r e o f , as w e l l as a c t u a l o p erating costs and charges f o r 

sup e r v i s i o n , d e s i g n a t i o n of a p p l i c a n t as operator of the w e l l , and 

a charge f o r the r i s k i n v o l v e d i n d r i l l i n g and the w e l l . Said u n i t 

i s l o c a t e d approximately 16 miles southwest of Eunice, New Mexico. 

s f e r f p 2 . p a d 


