STATE OF NEW MEXICO
OIL CONSERVATION DIVISION
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES

IN THE MATTER OF THE APPLICATION

OF AMERIND OIL COMPANY

FOR COMPULSORY POOLING,

LEA COUNTY, NEW MEXICO. CASE NO. 11717

MOTION TO DISMISS
OF
YATES PETROLEUM CORPORATION

COMES NOW, YATES PETROLEUM CORPORATION ("Yates"), through its
undersigned attorneys, and hereby moves the Division for an order dismissing the above
referenced application and in support of its motion states:

1. Yates is the owner of the working interest in [Lots 8, 10 and 11 of Section 2.
Township 16 South, Range 35 East, NMPM, Lea County, New Mexico, which is located
within the Undesignated West Lovington-Strawn Pool. A plat of Section 2 is attached hereto
as Exhibit A.

2. The West Lovington-Strawn Pool 1s governed by Special Pool Rules and
Regulations which provide for 80-acre spacing and proration units with wells to be located
on standard units consisting of the N/2, S/2, E/2 or W/2 of a governmental quarter section.

3. In August 1996, Yates decided to drill a well in Lot 10 of Section 2 to offset
drainage in the Strawn formation from the recently completed Amerind Gallagher State No.

2 located in Lot 6.



4. Yates filed an Application for Permit to Drill this well, which was approved
by the Division on August 30, 1996. Yates proposed to dedicate to this well an 80-acre tract
consisting of Lots 10 and 11 of said Section 2. A copy of this Application for Permit to Drill
is attached hereto as Exhibit B.

5. Since this spacing and proration unit crossed the centerline of Section 2, Yates
filed an application for administrative approval of this non-standard spacing unit on
September 3, 1996.

6. On September 25, 1996, Amerind Oil Company and Michael E. Shearn Oil
Properties (" Amerind") objected to this proposed non-standard spacing and proration unit and
the application was returned to Yates.

7. Yates has reached an agreement with UMC Petroleum Corporation ("UMC"),
the owner of the working interest in Lot 15 of Section 2, to reorient the spacing unit to place
it within the standard spacing unit comprised of the W/2 SE/4 of said Section 2, and develop
the Strawn formation with an 80-acre spacing unit consisting of Lots 10 and 15.

8. On December 20, 1996, Yates and UMC executed a Joint Operating
Agreement for this property and filed a Communitization Agreement with the Commissioner
of Public Lands. Copies of the Operating Agreement and the Communitization Agreement
are attached hereto as Exhibits C and D.

9. The Division approved an Application for Permit to Drill for this well on

January 7, 1997. A copy of this Application for Permit to Drill is Attached hereto as Exhibit
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10.  Thereafter, on January 13, 1997, Amerind filed this application to force pool
the interest of Yates into a well it proposed to drill on a non-standard spacing and proration
unit comprised of Lots 7 and 10 of Section 2. Amerind also proposes to locate the well on
Yates Lot 10.

11. By letter dated January 25, 1997, Amerind advised that Lot 10 may be pooled
with its Lot 7. It erroneously contends that Lots 10 and 15 are a nonstandard spacing or
proration unit for which Yates has failed to obtain Division approval. Amerind's position
appears to be that in an irregular Section, all spacing units are non-standard.

12. Amerind is the operator of spacing units in Section 2 comprised of Lots 1 and
2, Lots 3 and 4, and Lots 5 and 6. Amerind also is currently seeking the pooling of all
interests in 80- acre spacing units comprised of Lots 8 and 9 . and Lots 7 and 10. Although
Amerind contends that Yates Division approval for a nonstandard spacing unit comprised of
Lots 7 and 10, apparently it has not sought Division approval for any of a nonstandard units
for any of the wells it operates in this irregular section.

13.  Accepted surveying practice establishes that, as here, all accumulated error in
surveying an irregular Section falls in the most northerly portion of the section . See, Moffitt
and Bouchard, Surveying, Thomas Y. Crowell Company, Inc. 1975. Accordingly, a spacing
unit comprised of Lots 10 and 15 is a standard 80-acre unit being the equivalent of the W/2

NE/4 of Section 2. Any other interpretation of the status of the lands in this Section would
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be an interpretation by the Division that any spacing or proration unit in an irregular section
is a nonstandard unit.

14.  Amerind also contends that the Yates spacing unit will result in Lot 7 never
being included in an 80-acre oil spacing unit for this pool. This argument is not the result of
the Yates spacing unit but the fact that Amerind has also filed an application seeking the
formation of a non-standard unit consisting of Lots 8 and 9 of this section. Absent this
pooling application, Amerind could combine its acreage in Lot 7 with acreage in Lot 8,
thereby forming an 80-acre oil spacing unit in the Strawn formation. In fact, Amerind is
complaining to the Division about a problem which it has created.

WHEREFORE, Yates Petroleum Corporation, requests that the application of
Amerind Oil Corporation for compulsory pooling of Lots 7 and 10 of Section 2, Township
16 South, Range 35 East be dismissed and that Yates be permitted to drill its Field "APK"
State Com Well No. 1 pursuant to its approved Application For Permit to Drill thereby
protecting this acreage from further drainage from the offsetting Amerind Gallagher State

Well No. 1.
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Respectfully submitted,

CAMPBELL, CARR, BERGE
& SHERIDAN, P. A.

By: %»M/Q?/ %»(

WILLIAMF. CARR

ATTORNEYS FOR YATES PETROLEUM
CORPORATION

CERTIFICATE OF SERVICE

[ hereby certify that on this -ﬂ' day of February, 1997, I have caused to be hand-
delivered a copy of Yates Petroleum Ci Corporation’s Motion to Dismiss in the above-captioned
case to the following named counsel:

W. Thomas Kellahin, Esq.
Kellahin & Kellahin

117 North Guadalupe Street
Santa Fe, New Mexico 87501

of B

William F {Carr N
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State of New Mexico *  Form C-101

+ Miaerals & Natural Reseurcas Department Revised Pebruary 10, 1994

lastrustions oo back

PO Deawar DD, Antcale, NN 832110719 QIL CONSERVATION DIVISION Submit to Appropriate Distriet Office

Dluri 1 . PO Box 2088 ,Smhm-GCop!ea

109 I“N'M- M., Aztes, NM 57410 Santa Fe, NM 87504-2088 Fee Loase « § Copies
PO Box 2088, Sasta Fo, NI T7504-3088 ’ ] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operalac Natnt nad Addres, 1 OGRID Namber
Ygg‘ig PE;R?LEUthgzPORATION . 025575
1 outh Fourt reet -
! APT Number
Artesia, New Mexico 88210 | 10.0 25;13523
* Proparty Coda ! Praparty Name : * Well Ne.
L@ 3[ Field APK State. . Co "1
7 Surface Location
bt be, | Tewnablp) Range | Letida | Fedt fremihe | Nortw/Soath Kne | Femt from the | East/Wast Lae Counry
Lot 10} 2 16S | 35E 3500 North 1880 East Lea
. * Proposed Bottom Hole Location If Different From Surface
UL eriot 20, | Bection | Towmshlp | Rangs | Latlda Fort fom the | Narth/Sourts ins | Fost frem the | East/West llane Counry
* Mropesed Pool & " Propasad Mool 2
flest Lovington Strawn
Werk Typs Code 4 Well Type Cade ¥ Cable/Ratary " Lasas Typa Code :‘Gm-liwwn
N 0 R 5 3990'
" Muldple " Proposed Depth " Formailen “ Costreatar ® $pad Data
No 11900" Strawn Undesignated ASAP
¥ Proposed Casing and Cement Program
Hele Siae Cuslag Size Caslog walghUlont Saitiag Depth Sacls of Coment Eaimaiand TOG
14 3/4" T 11 374" 424 450" 550 X Clirculate
11" 8 5/8" 324 4950’ 1050 sx Circulate
7 7/8" 5 1/2" 15.54 & 174 TD 1350 sx Approx. 7100
- P =xpires 1 Year Fipm Approval
n rilling gn
[ Describa the propoocd program, 1f s sppliontien b 4 DEEPEN s¢ PLUG BACK tive the dais o the prosct producivs mas aod prapoced 5o prodeeive
ax, Dancribs the blowsat provestien program, If aay. Uatu“!ﬂun!lhwlfmq. .
Plan to drill and test the Strawn and intermediate formation. Approx. 450' of surface
casing wil) be set and cement circulated to surface. Approx. 4950' of intermedfate casing
will be set and cement circulated. If commercial production casing will be ran and cemen-
ted with adequate cover, perforated and stimulated as needed for production.
MUD PROGRAM: FW Gel, Paper, LCM spud to 450'; Brine to 4950'; Cut brine, starch to 9600';
Salt Gel starch to TD. :

BOPE_PROGRAM: BOPE will be installed on the 11 3/4" casing and tested dafly for operation
4
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BAATING AGREEMENT

OPERATING AGREEMENT
DATED

Dacenber 20, 19 96

OPERATOR Yates Petroleum Corporxation

CONTR.ACT AREA Township 16 South, Range 35 East

Section 2: Lots 10 & 15

'COUNTY OR PARISH OF Lea SPATE OR New n‘ex'igo

Exhibit C



COPYRIGHT 1077 -~ ALL RIGNTS RESERVED
AMIRICAN ASIOCIATION OF PETROLIUM LANDMEN
AFBRAVED FORM.  AAPL NO. 610 » 1927 ARVISED
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A.APL FORM 610 - MODEL FORM OPERATING AGREEMENT - 1977

ARTICLE XVL
MIBCILLANEOUB

This agreement shall be binding upon and shall inure to the benetit of the pn-ﬂe- hemo and to thdr
re:poctlvc heirs, devileu. legal representatived, m«uon and ullm .

‘This inatrument may be executed in any number ot eounterputl uch of which mu ’ba conddued
an- oruiml !ar all purposes.

[
OOQQQ_Q‘“”H

IN WITNESS WHEREOF, this agreement shall be effective as of _ 20 # day of D’“""‘“ ,

1 1096

13 ' OPERATOR

1% ' YATES PETROLEUM CORPORATION

16

17

19 \

20 Aé;f
a3l . . .

. | , j .

2% ' SR . NON- OPERATORS

:: YATES DRILLING COMPANY © ABO PETROLEUM: CORPORATION
27
28
29
30
:: MYCO INDUSTRIES, INC.
3

M

38

3 Vice President - Lan
- :

38  STATEOFNEWMEXICO )

39 H

40 COUNTY OF EDDY )

4
° -'- mbtmingmentwumknowlod‘edbdoremethhMth day of

—Decembexr ___
43 . 1996by _John Yates, Jr. , _Attornev-in-rFact T, for Yates Petroleum Corporation, &
4. . New Maxico corporation, on behalf of said corporation.

45

8 commiggion expires:
:} . My'l-na-:ooo Notary Public
8
1)
, 86 COLORADO
51 STATE OF NBWaMGNG6S )
52 DENVER H1)

53 COTUNTY OF DY )
B4 .

N e 8k e Ve Aot . at. 10OFR 2.,
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ATTACHED TO AND MADE A PART OF THAT CERTAIN OPERATING AGREEMENT
DATED DECEMBER 20, 1996, BETWEEN YATES PETROLEUM CORPORATION, AS
“OPERATOR", AND UMC PETROLEUM CORPORATION, AS “NON-OPERATORS".

EXHIBIT “A”

L LANDS SUBJECT:

1. Lands Subject to Agreement;

gecuon g: Lots 10 & 15

Lea County, New Mexico
2, Depth Restriction:

From surface to base of the Strawn formation.

I. =~ PERCENTAGE INTERESTS OF PARTIES UNDER THE AGREEMENT:

Yates Petroleum Corporation 35.00%
Yates Drilling Company 5.00%
Abo Petroleum Corporation 5.00%
Myco Industries, Inc, 5.00%
UMC Petroleurn Corporation 50.00%

M. LEASES SUBJECT TO AGREEMENT:

1. State of .New Mexico VA-604

Section 2: Lot 10

Lessor: State of New Mexico

Lessee: Yates Petroleum Corporation
Yates Drilling Company
Abo Petroleum Corporation
Myco Industries, Inc.

Expiring: 5-1-97

Gross Acres; 40

Net Acres; 40

2. State of New Mexico E-7720

Section 2! Lot 15
Lessor: State of New Mexico



AOBBWL, DLBS UL LNEW IVIBAIVD
Igm_qe: UI\H{BCPPetrolwm Corporation
Gross t:'.rel: 40

Net Acres; 40

ADDRESSES OF PARTIES TO WHICH NOTICES SHOULD BE SENT:

UMC Petroleum Corporation Yates Petroleum Corporation
410 17th Street - Suite 1400 105 South Fourth Street
Denver, Colorado 80202 Artesia, New Mexico 88210

Attention: Joe Gavlik Attention: Rob Bullock



STATE/STATE

OR
STATE/FEE
REV. 2/92
COMMUNITIZATION AGREEMENT
STATE OF NEW MEXICO) KNOW ALL MEN 8Y THESE PRESENTS:
COUNTY OF
THAT THIS AGREEMENT?* is entered into as of the January 20 19 97, by

and betwaeen the parties subscribing, ratifying or consenting hereto, such parties
hersinafter balng referred to as "Partias hereto”;

WHEREAS, tha Commissioner of Public Lands of the State of New Maexico /s
authorizad by the Leglisiature, as set forth in Sec. 19-10-53, New Mexico Statutes,
Annotated, 1978, In the Interast of conservation of oll & gas and the preventlon of
waste to consent to snd approve the davelopment or operation of State lands under
agreements rmade by lessees of oil & gas leases thereon, Jointly or severally with other
oil & gas lessees of State Lands, or oll and gas lessees or mineral owners of privately
owned or fee lands, for the purpose of pooling or communltizing such lands to form
a proration unit or portion thereaf, or well-spacing unit, pursuant to any order, rula or
regulation of the New Mexico Oil Conservetion Division of the New Mexico Energy,
Minersis and Natural Resources Department where such agreerent provides for the
allocation of the production of oll or gas from such pools or communitized arsa on an
acreage or other basis found by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working, royeslty, or other leasehold Interests or
opersting rights under the oll and gas leases and lands sublect to this agreement,
which leases are more particularly described In the schedule attached hereto, marked
Exhibit A" and made g part hereof, for all purposes; and

WHEREAS, sald Isasas, /nsofar as they cover the _Strawn _formation (hareinafter

refarred to as "sald formatlon”) in and under the land herelnaftar described cannot be

. Independantly developed and operatad in conformity with the well spacing program
astablished for such formation in and under sald lends; and

WHEREAS, the partias hereto desire to communitize and pool their respective interests
in said leases subject to this agreemant for the purpose of developing, operating and

producing: hydrocarbons in the sald formstion In and under the land hereinafter
gescribed subject to the terms hereof.

*Thi. aqreem.nt nni-.O-n e voad Faw hatldam o ~-=—non diOxida

Fxhibhit D



NOW THEREFQRE, in coh.slderation of the premises and the mutual advantéges to the

partias hereto, it Is mutually covenanted and agreed by and batween the undersigned
as follows:

1. The Iands covered by this agreement (hereinafter referred to as the
"communitized area”) are described as follows:

Township_16 south Range 35 East N. M. P. M.

Sactlon 2: Lots 10, 15

Lea County, New Mexica.

containing 80.00 acres, morg or less. It is the Judgment of the partias
hereto that the communitization, pooling and consolidstion of the aforeseid land into
a single unit for tha development and production of hydrocarbons from the said
formation in and under said land Is necessary and advisable in order to properly
develop and produce the hydrocarbons in the said formation beneath the sald land In
accordance with the well spacing rules of the Ol Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Department, and in order to promote
the conservation of the hydrocarbons in and that may be produced from said
formation in and under said lands, and would be in the public interast;

AND, for the purposes aforesaid, the partles hereto do hereby communitize for
proration or spacing purpases only the leases described In Exhibit "A" hereto insofar
as they cover hydrocarbons within and that may be produced from the sald formation
fhereinafter refarred to as "Communitized Substances”) beneath the above-described
land, into a single communitization, for the development, production, operation and -
conservation of the hydrocsarbons in said formation beneath said lands.

Attached hereto and mada a part of this agreemeant for all purposes, Is'Exhlbit A"

showing the acresge, and ownership (Lessees of Record) of &ll leases within the
communitized area.

2. The communitized area shsll be developed and operated as an entirety
with the understanding and agreement between the partias hersto that
all communitized substances produced therefrom shall be allocated
among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covared by each of such leases and Included

-within the communitizad area bears ta the total number of acres
contained in the cammunitized arsa.

(29

Subject to Paragraph 4, the royaltles payable on communitized
substances allocated to the individual leases and the rentals pravided for



in said /leasaes shall be determined and pafd in the manner and on the
basis prescribed in each of said leases. Except as provided for under the
terms and provisions of the leasas described in Exhibit "A" hereta or as
herein provided to the contrary, the payment of rentais under the terms
of sald /eases shall not be affected by this agreament; snd except as
herein modifiad and changed or heretofore amended, the oil and gas

leases subfect to this agreement shail remain in full force and effect as
originally Issued and amended.

The State of New Mexico hersafter is entitied to the right to take in kind
/ts share for the communitized substances allocated to such tract, and

‘Opearator shall meke dellveries of such royaity shara taken in kind in

conformity with applicable contracts, laws, and regulations.

‘There shall be no obligation upon the partles hereto to offset any weil or

wells situated on the tracts of land comprising the communitized area,
nor shall the Operator be required to measure separataly the
communitized substances by reason of the diverse ownership of the
separate tracts of land comprising the said communitized area; provided,
however, that the parties hereto shail not be releasad from thelr
obligation to protect the communitized area from drainage of
communitized substances by wells which may be drilled within offset
distance (as that term Is defined) of the coammunitized ares.

The commencement, completion, and continued operation or production
of a wall or wells for communitized substances on the communitized
area shall be considered as the commencement, completion, continued

operation or production as to each of the Ieases described in Exhibit "A"
hareto.

The production of communitized substances and disposal thereof shall
be /n conformity with the allocations, allotrments, and quotas made or
fixed by any duly authorized person or reguiatory body under applicable
Federal or State laws. This agreement shall be subject to all applicable
Federal and State laws, executive orders, rules and reguiations affecting
the performance of the pravisions hereof, and no party hereto shall
suffer a forfeiture or be llable in damages for fallure to comply with any
of the provisions of this agreement If complianca is prevented by or if
such fallure results from compliance with any such laws, orders, rules

" and regulations.

Yates Petroleum Corporation shallbe the Operatorof
said communitized area and ail matters of operation shsil be determined
and performed by Yates Petroleum Corporation

3
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This agreement shall be effective as of the date hereinabove written
upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Commissioner of Public Lands, shall
remain in full forca and effect for a period of one year from the date
hereaf and as long thareaiter as communitized substances ara produced
from the communitized area in paying quantities; provided, that this
sgreament shall not expire if there is a well capable of producing gas In
paying quantities located upan some part of the communitized area, If
such a well /s shut-in due to the /nability of the operstor to obtain g
plpeline connection or to market the gas therefrom, and If either: fa) &
shut-in royaity has been timely and properly pald pursusnt to- the

provisions of one of the State of New Mexico oil and gas leases covering

lands subfect to this agreement so as to prevent the expiration of such
lease; or (b) each of the State of New Mexico all and gas leasas covering
lands subfect to this agreement is in its primary term (If a five-year
leass), or In its primary or secondary term (If a tan-year lease), or is held
by production from another well. Provided further, howaver, that prior
to praduction in paying quantities from the cornmunitized ares, and upon
fulfiliment of all requirements of the Commissioner of Public Lands with
respect to any dry hole or abandoned well drilled upon the communitized
area, this Agreement may be terminated at any time by mutual
agreament of the parties hereto. This agreemeant shail not terminate
upon cessation of production of communitizad substances if, within sixty
{60/ days theraafter, raworking or driling operations on the
communitized area are cormmmanced and are thereafter conducted with
reasonable dlligance. As to lands owned by the State of New Mexico,
writtan notice of Intention to commence such operations shall be filed
with the Cornmissioner within thirty (30) days after the cessation of
such production, and a report of the status of such operations shall be
made by the Operstor to the Commissioner every thirty (30) days, and
the cessation of such operations for more than twenty (20) consecutive
days shall be considered as an abandonment of such operations as to
any lease from the State of New Meaxico included in this agreement.

Operator will furnish the Oil Conservation Division of the New Mexico
Energy, Minerals and Natural Resources Department, and the
Commissioner of Public Lands of the State of New Mexico, with any and
all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

it Is agreed between the parties hereto that the Commissioner of Public
Lands, or his duly authorizad representatives, shail have ths right of
supervision over all aperations under the communitized area to the same
extent and degree as provided In the oil and gas leases described in

4



Exhibit "A" herero and in the applicable oil and gas reguiations of the
State of New Maexico.

12, If any order of the Ol Conservation Division of the New Maxico Energy
Minerals and Natural Resources Department, upon which this agreement

is predicated or based is in anyway changed or modified, then in such
avent saild agreement s likewisa modified to conform thereto.

13. This agreement may be axecuted in any number of counterparts, no one
of which needs to be executed by all parties. or may be ratified or
consented to by separate Instruments, In writing, specifically referring
hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect
as I/f all parties had signed the same document.

14, This agreement shall be binding upon the parties hereto and shall axtend

to and be binding upon thelr respactive heirs, executors, adrministrators,
- successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the
day and year first above written. YATES PETROLEUM CORPORATION

OPERATOR:

LESSEES OF RECORD:
YATES PETROLEUM

STATE OF_NEW MExico

/ss
COUNTY OF EDDY )

The foregoing Instrument was acknowledged before ma this 27th day of January
1937, by _Randy G. Patterson . a3 Attorney in Fact on behaif of
Yates Petroieum Corporation, a New Mexico QZN¥IBM¥R corporation.

My Commission Exgires_ ] Notary Public

N2



STA,"E OF COLORADO }

PR ] ", Jss
\;.‘V' oo k{W@F DENVER ¥
A\.:"&i} 2 '\.- 1‘5.'.’
.S'.‘.-':l: (A \:',' . )
i }};’ gWegoing instrument was acknowledged before me this 23rd day of January,
. ".\ IJ? oy .,Qty Edvard L. McLaughlin, @gg Vice President-Land of
U‘» "' :' 1' . "“‘A\’ o 50 3 B tion

I
“10anieiber 3, 1997

Notafy Public Kathletn R. Vigil

410 17th Street, Suite 1400

My Commission Expires

' STATE OF ) Denver, Colorade 80202
Jss
COUNTY OF J
The foregoing instrument was acknowledged before me this day o/ ,
18 by , @8 Attornay in Fact on bahaif of
_ Company,
My Commission Expires Notrary Public
STATEOF _________ )
. - Jss
COUNTYOF )
The foregoing Instrument was acknowledged befora me this day of ,
18 by as Attorney in Fact on behalf of
o Company.
- 'My Commission Expires Natary Public
STATE OF )
- /ss
COUNTYOF_______ )
The forsgoing instrument was acknowledged before me this day of ,
18 by : as Attorney In Fact on bshalf of
Company.

My Commission Expires Notary Public



EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated

~Jenuary 30, 1237 . Oy and between _YATES PETROLEUM CORPORATION _ /
_UMC_BETROLEUM _GORPORATION ,

Company covering the 10, 1.5 Section
Township ___16 south Renge _ 35 rast, Lea, County, New Mexico.

Operator of Communitized Arga:

Company Yates Petroleum Corporation

Description of Leases Committad:

Tract No. 1

Lessor:

Lessee of Record:
Serial No. of Leases:
Date of Leass:
Description of Lands
Committed:

No. of Acras:
—~20.00

Tract No. 2

Lessor:

Lassee of Record:
Serfal No. of Laase:
Date of Leass:

State of New Mexico acting by and through
its Commissioner of Public Lands

Yates Petroleum Corggration
VA=-0604

5-1-92

Townahig 16 South, Range 35 East
Section 2: Lot  10. °

Lea Countx‘ New Maxico

State of New Maxico acting by and through
its Commissioner of Public Lands

UMC Petroleum Corporation

'E-7720~4
1-19-54




Description of Lands
Committead:

No. of Acres:
40.00

Township 16 Scuth, Range 35 East
Section 2: lot 1%

Lea County, New Mexiceo

T_ract No. 3

~Lessor:

Lessee of Record:
Serial No. of Lease:
Date of Lesse:
Deascription of Lands
Cammitted:

No. of Acres:

State of New Mexico acting by snd through
its Commissioner of Public Lands

Tract No. 4

Lessor:

Lessee of Recora:

- Serial No. of Lease:
Date of Lease:
Description of Lands
Committed: '

No. of Acres:

State of New Mexico acting by and through
its Commissioner of Public Lands




RECAPITULATION

TRACT NO. NO. OF ACRES  PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Leasa No. 7 | 40.00 50.00%
Lease No. 2 40.00 | 50.00%
Leasa No. 3 -— | _—
Leasa No. 4 | - ===
80.00 100,008



Communitization Agreement
Fleld APK State #1

T16-R35E, Sec. 2: Lots 10, 15
Lea County, New Maxico

EXHIBIT B

Lot 10
Tract 1
VA-0604
Yates Petroleum Corpomation

40.00 acres, more or less

o
Field APKState #1

Lot 1S
Tract 2
E-7720-4
UMC Petroleum Corporation
40.00 acres, more or less

PLAT OF COMMUNITIZED AREA

0
Section 2: Lots 10, 15
Strawn Formation
Lea County, New Mexico
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» 3 Cor State of New Mexico Form C.103
&?p‘cm " Energy, Minsrals and Natural Resources Depasonent R::L, ;,, 29
Ditng Offies ~
PFE o uoweror s OLL CONSERVATION DIVISION g ————

0. Box 30-025-33563
DISTRICTR aeia NM 28210 Santa Fe, New Mexico 87504-2088 e T o i
sl . o O
R e he Ames, N 17410 & Sae OU & G Lassa No
VA=604
SUNDRY NOTICES AND REPORTS ON WELLS 7

{ OO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO OEEFEN OR PLUG BACK TO A
OIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT

7. Leasa Name or Ugit Agreement Name
Field APX State Com,

{FORM C.101) FOR SUCH PROPOSALS.)

1. Typs of wall:
o w. O o __Llauny
& WiliNo. o !
YATES PETROLEUM CORPORATION
L Addreas of Oparser (508) 9. Pool same or Wildaat
105 sSouth Fourth Street, Arteuia, New Mexico 88210 748-1471 Wa vinat

T Walllomica ™ ()
UnitLensr Tot 10: 3500 . Fem FromThe _North

2

3990°

Ussand 1880  FPeetFromThe _Eagt.. _ ___ Line

Townshi E 1lé South ﬁg 35 Rast NMPM
/ Elsvsion whi " {5 , €18, :
Z

Lea

%

1.
NOTICEZ OF INTENTICN TO:

PERFORM REMEDIALWORK (L] Pruaano asanoon [
reveorariLvABANOON  [] crnaeruws )
PULLORALTERGASING ]

OTHER: Change name and dedicated acreage @

RAEMEDAL WORK

QOTHER:

Check Approprizte Box to Indicate Nature of Notice, Report, or Other Data
SUBSEQUENT REPORT OF:

C

[ atrering casing

COMMENCEDRILLINGOPNS. L) PLUG AND ARANDONMENT L
CASING TEST AND CEMENT 408 L]

G

12. Deseribe or
werk) SEE RULE {303

Operstions (Claarly s1ou all pertinant datails, and give pertinent daies, including estimaiad dale ¢f suning any propored

Yates Petroleum Corporation requests that the name of thig well be changed from the

Field "APK" State #1 to the Field "APKX" State Com. #1 Also,

Yates requests that the

acreage dedicated to this well bas changed from Lot 10 and Lot 1l of Section 2, T16s-R3SE

‘t0 Lot 10 and Lot 15. A changed C=102 is attached.

Exhibit E

13@edy aarafy 1Al U saf armition ahove is e e coplece 18 tha besi of Oy taowiedge wd beird.

SHONATURE 77\ ]

T2

Regqulatory Agent

12/20/96

DATE

TYPY OR PRINT N AME CLIFHN RJ: Mﬂv

(805)
mrImovera748=1471

ORIGINAL LMD 27 JF XY SEXTON

e forSua U
space for S Lu DIATRICS | SUATRVISOR

JAN 07 wa?



NEW MEXICQ BNERGY, MINERALS S oo e
& NATURAL RESOURCES DEPARTMENT

February 5, 1997

Campbell, Carr, Berge & Sheridan, P. A. Telefax No. (505) 983-6043
Attn: William F. Carr, Legal Counsel for Yates Petroleum Corporation

P. O. Box 2208

Santa Fe, New Mexico 87504-2208

Kellahin and Kellahin Telefax No. (505) 982-2047
Attn: W. Thomas Kellahin, Legal Counsel for Amerind Oil Company, Ltd.

P. O. Box 2265

Santa Fe, New Mexico 87504

Re: Case No. 11,717, Application of Amerind Oil Company, Ltd. for
an order pooling all mineral interests from the surface to the base
of the Strawn formation underlying Lots 7 and 10 of irregular
Section 2, Township 16 South, Range 35 East, NMPM, lea
County, New Mexico.

Dear Messrs. Carr and Kellahin:

Reference is made to the aforementioned case scheduled to be heard tomorrow,
Thursday, February 6, 1997, at the Division hearing, which case file contains the following:

(¢)) Mr. Kellahin’s original application dated January 13,
1997;

2) The advertisement and call of this case as it appears
on Docket No. 4-97;

3) Mr. Kellahin’s letter dated January 15, 1997, which
discusses the orientation of 80-acre spacing and proration units
within said irregular Section 2 in the West Lovington-Strawn Pool
and rather they would be considered standard or non-standard:

(a) Lots 10 and 15 would be standard;




Kellahin and Carr
Re: Case 11,717
Page 2

N

(b) Lots 10 and 11 would be non-
standard; and,

© Lots 7 and 10 would also be non-
standard;

4) Mr. Kellahin’s request of February 3, 1997 to
consolidate this case with Case No. 11716;

5 Mr. Carr’s entry of appearance in this matter, dated
February 3, 1997; and,

(6) Mr. Carr’s motion to dismiss, dated February 5,
1997.

Considering the fact that all of said irregular Section 2 is subject to the "Special Rules
and Regulations for the West Lovington-Strawn Pool", as promulgated by Division Order No.
R-9722, as amended, which includes a provision for 80-acre spacing, and that a request for a
non-standard 80-acre oil spacing and proration unit to comprise Lots 7 and 10, that is the subject
of the force pooling application, was not included in the call of Case 11, 717 or legal
advertisement for said case, this matter is hereby dismissed.

Also, considering the above action in Case 11717, Amerind may wish to continue (Case
No. 11716 and re-advertise said application accordingly.

Sincerely

>
Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division - Hobbs
Case File 11,717
Case File 11,716
William J. LeMay, OCD Director - Santa Fe
Rand Carroll, Legal Counsel - OCD, Santa Fe
Florene Davidson - OCD, Santa Fe



