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WHEREUPON, the f o l l o w i n g proceedings were had a t 

11:19 a.m.: 

EXAMINER STOGNER: At t h i s time we're going t o 

vary from the order here and c a l l Case Number 11,727, which 

i s on top of page 4. 

MR. CARROLL: A p p l i c a t i o n of ARCO Permian, a 

d i v i s i o n of A t l a n t i c R i c h f i e l d Company, f o r an unorthodox 

bottomhole l o c a t i o n and d i r e c t i o n a l d r i l l i n g , Eddy County, 

New Mexico. 

EXAMINER STOGNER: At t h i s time I ' l l c a l l f o r 

appearances. 

MR. CARR: May i t please the Examiner, my name i s 

W i l l i a m F. Carr w i t h the Santa Fe law f i r m Campbell, Carr, 

Berge and Sheridan. 

We represent ARCO Permian i n t h i s matter, and I 

have two witnesses. 

MR. GALLEGOS: Mr. Examiner, I'm Gene Gallegos, 

Santa Fe, New Mexico, representing Doyle Hartman, o f f s e t 

operator i n Section 25. We w i l l not have a witness nor 

present e x h i b i t s . 

EXAMINER STOGNER: Thank you, Mr. Gallegos. 

Any other appearances? 

W i l l the witnesses please stand t o be sworn? 

(Thereupon, the witnesses were sworn.) 

MR. BRUCE: Mr. Examiner, someone was t a l k i n g t o 

STEVEN T. BRENNER, CCR 
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me. I f o r g o t t o enter an appearance on behalf of Mewbourne 

O i l Company. 

EXAMINER STOGNER: Mr. Gallegos, Mr. Carr, do you 

a l l have any obje c t i o n s t o Mr. Jim Bruce e n t e r i n g a l a t e 

appearance i n t h i s matter? 

MR. CARR: As long as we can c l a r i f y he's not 

w i t h h i s former f i r m , t h a t w i l l be a l l r i g h t . 

MR. GALLEGOS: No o b j e c t i o n . 

EXAMINER STOGNER: Mr. Bruce, would you l i k e t o 

enter i n t o an appearance a t t h i s time? 

MR. BRUCE: Yes, s i r . 

EXAMINER STOGNER: Well, you may do so. 

MR. BRUCE: Jim Bruce of Santa Fe, and I'm 

en t e r i n g an appearance on behalf of Mewbourne O i l Company. 

EXAMINER STOGNER: Do you have any witnesses, 

s i r ? 

MR. BRUCE: No, s i r . 

LEE M. SCARBOROUGH, 

the witness h e r e i n , a f t e r having been f i r s t d u l y sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. Would you s t a t e your name f o r the record, please? 

A. Lee Scarborough. 

Q. Where do you reside? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 

A. Midland, Texas. 

Q. By whom are you employed? 

A. ARCO Permian. 

Q. What i s your c u r r e n t p o s i t i o n w i t h Arco Permian? 

A. Landman. 

Q. Have you pr e v i o u s l y t e s t i f i e d before the O i l 

Conservation D i v i s i o n ? 

A. Yes, s i r . 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum land matters accepted 

and made a matter of record? 

A. Yes, s i r . 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d i n 

t h i s case on behalf of ARCO? 

A. Yes, s i r . 

Q. And are you f a m i l i a r w i t h the s t a t u s of the lands 

i n the subject area? 

A. Yes, s i r . 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

acceptable? 

EXAMINER STOGNER: Any objection? 

MR. GALLEGOS: No o b j e c t i o n . 

EXAMINER STOGNER: So q u a l i f i e d . 

Q. (By Mr. Carr) Mr. Scarborough, could you b r i e f l y 

summarize what ARCO seeks i n t h i s case? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Yes, s i r , a u t h o r i z a t i o n t o d i r e c t i o n a l l y d r i l l 

t h e Evelyn 35 State Com Well Number 1 t o the base of the 

upper M i s s i s s i p p i a n formation from a surface l o c a t i o n 1730 

f e e t from the n o r t h l i n e , 660 f e e t from the east l i n e , t o 

an unorthodox bottomhole l o c a t i o n w i t h i n 100 f e e t of a 

p o i n t i n the Morrow formation, South Empire-Morrow Gas 

Pool, 1253 f e e t from the no r t h l i n e and 508 f e e t from the 

east l i n e of Section 35, Township 17 South, Range 28 East. 

Q. And the no r t h h a l f of Section 35 w i l l be 

dedicated t o the well? 

A. Yes, s i r . 

Q. Let's go t o what has been marked f o r 

i d e n t i f i c a t i o n as ARCO E x h i b i t Number 1. Would you 

i d e n t i f y and review t h a t , please? 

A. Yes, s i r , t h a t i s a p l a t t h a t shows the d r i l l i n g 

u n i t o u t l i n e d i n red. 

I t shows the proposed surface and bottomhole 

l o c a t i o n s f o r the w e l l , and i t shows other w e l l s t h a t have 

penetrated the Morrow i n the area. 

Q. Are the o f f s e t operators i d e n t i f i e d on t h i s 

e x h i b i t ? 

A. Yes, they are. 

Q. Let's go now t o E x h i b i t Number 2. Would you 

i d e n t i f y and review t h i s ? 

A. E x h i b i t Number 2 i s the Form C-102, O i l 

STEVEN T. BRENNER, CCR 
(505) 989-9317 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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P l a t . 

Q. And t h i s again shows the surveyed surface 

l o c a t i o n ? 

A. Yes, s i r . 

Q. Projected bottomhole l o c a t i o n ? 

A. Yes, s i r . 

Q. Let's move now t o E x h i b i t Number 3. What i s 

t h i s ? 

A. E x h i b i t Number 3 shows a l i s t i n g of the o f f s e t 

operators by w e l l name, and also a l i s t i n g of the working 

i n t e r e s t owners. 

Q. Now, the working i n t e r e s t owners are a l l 

v o l u n t a r i l y i n and committed t o the w e l l under an op e r a t i n g 

agreement, are they not? 

A. Yes, s i r . 

Q. As t o the o f f s e t t i n g operators, have you been i n 

contact w i t h both Mewbourne and Mr. Hartman? 

A. Yes, s i r . 

Q. And w i l l Mr. Pearcy, the next witness, be able t o 

review the s t a t u s of the n e g o t i a t i o n s w i t h Mr. Hartman? 

A. Yes, s i r . 

Q. I s E x h i b i t Number 4 a n o t i c e a f f i d a v i t c o n f i r m i n g 

t h a t n o t i c e of t h i s A p p l i c a t i o n has been provided t o 

a f f e c t e d owners as r e q u i r e d by O i l Conservation D i v i s i o n 

STEVEN T. BRENNER, CCR 
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rules? 

A. Yes, s i r , i t i s . 

Q. And you have n o t i f i e d a l l o f f s e t t i n g operators? 

A. Yes, s i r . 

Q. W i l l ARCO c a l l an engineering witness t o review 

the t e c h n i c a l p o r t i o n of t h i s A p p l i c a t i o n ? 

A. Yes, s i r . 

Q. Were E x h i b i t s 1 through 4 e i t h e r prepared by you 

or compiled a t your d i r e c t i o n ? 

A. Yes, they were. 

MR. CARR: At t h i s time, Mr. Stogner, I would 

move the admission i n t o evidence of ARCO E x h i b i t s 1 through 

4. 

EXAMINER STOGNER: Any objection? 

MR. GALLEGOS: No o b j e c t i o n . 

EXAMINER STOGNER: E x h i b i t s 1 through 4 w i l l be 

admitted i n t o evidence. 

MR. CARR: And t h a t concludes my examination of 

t h i s witness. 

EXAMINER STOGNER: Thank you, Mr. Carr. 

Mr. Gallegos? 

MR. GALLEGOS: No questions, thank you. 

EXAMINER STOGNER: Mr. Bruce has l e f t t he 

b u i l d i n g . 

MR. CARR: He's loo k i n g f o r some f i l e s . 

STEVEN T. BRENNER, CCR 
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EXAMINATION 

BY EXAMINER STOGNER: 

Q. E x h i b i t Number 3, when I look a t t h a t , you t a l k 

about operator and w e l l name. Am I t o assume t h a t those 

w e l l s are producing from your proposed M i s s i s s i p p i a n 

completion or Morrow? 

A. Morrow. 

Q. Morrow. Now, when I look a t E x h i b i t Number — I s 

t h i s E x h i b i t 1? 

MR. CARR: This i s E x h i b i t 1, I'm s o r r y . 

Q. (By Examiner Stogner) When I look a t E x h i b i t 

Number 1, e s p e c i a l l y over there toward the east and t o the 

n o r t h i n Section 25, 26 and 36, there are two hachmarks 

t h a t separate those sections. Does t h a t also correspond 

w i t h the p r o r a t i o n u n i t s i n the Morrow? Are you aware? 

A. I'm not aware, s i r . 

EXAMINER STOGNER: Okay. I have no f u r t h e r 

questions of t h i s witness. 

MR. CARR: At t h i s time we'd c a l l Mr. Pearcy. 

DAVID B. PEARCY, 

the witness h e r e i n , a f t e r having been f i r s t duly sworn upon 

h i s oath, was examined and t e s t i f i e d as f o l l o w s : 

DIRECT EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e your name f o r the record, please? 

STEVEN T. 
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A. David Pearcy. 

Q. Where do you reside? 

A. Midland, Texas. 

Q. By whom are you employed? 

A. ARCO Permian. 

Q. Mr. Pearcy, what i s your c u r r e n t p o s i t i o n w i t h 

ARCO? 

A. Senior g e o l o g i s t . 

Q. Have you pr e v i o u s l y t e s t i f i e d before t h i s 

D i v i s i o n ? 

A. Yes, I have. 

Q. At the time of t h a t testimony, were your 

c r e d e n t i a l s as an expert i n petroleum geology accepted and 

made a matter of record? 

A. Yes. 

Q. Are you f a m i l i a r w i t h the A p p l i c a t i o n f i l e d on 

behalf of ARCO i n t h i s matter? 

A. Yes, I am. 

Q. Have you made a ge o l o g i c a l study of the area 

which i s involved i n t h i s A p p lication? 

A. I have. 

Q. Are you prepared t o share the r e s u l t s of t h a t 

study w i t h the Examiner? 

A. Yes, I am. 

MR. CARR: Are the witness's q u a l i f i c a t i o n s 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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acceptable? 

EXAMINER STOGNER: Any objections? 

MR. GALLEGOS: No o b j e c t i o n . 

EXAMINER STOGNER: So q u a l i f i e d . 

Q. (By Mr. Carr) I n i t i a l l y , Mr. Pearcy, l e t ' s go t o 

E x h i b i t Number 1. I f y o u ' l l note i n Sections 25, 2 6 and 

36, the hached l i n e s , do those show the e x i s t i n g p r o r a t i o n 

u n i t s i n the Morrow i n each of those sections? 

A. Yes, they do, i n the Morrow or the Atoka i n some 

cases. 

Q. And i t shows t h a t the o f f s e t t i n g operators t o the 

n o r t h and the east are e i t h e r ARCO or Mr. Hartman; i s t h a t 

r i g h t ? 

A. That's r i g h t . 

Q. I s Mr. Hartman also the operator of the south 

h a l f of Section 35? 

A. Yes, he i s . 

Q. Have you been i n discussions w i t h Mr. Hartman or 

h i s r e p r e s e n t a t i v e s concerning t h i s A p p l i c a t i o n ? 

A. Yes, I have been i n discussion w i t h them f o r 

several weeks i n order t o t r y and make sure t h a t they have 

a l l the i n f o r m a t i o n t h a t they would need i n order t o not be 

i n a p o s i t i o n t o o b j e c t . 

Q. And what b a s i c a l l y i s the agreement t h a t you have 

now reached w i t h Mr. Hartman? 

STEVEN T. BRENNER, CCR 
(505) 989-9317 
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A. Mr. Hartman has agreed over the phone yesterday 

afternoon t o not obj e c t t o our unorthodox bottomhole 

l o c a t i o n i f we w i l l not obj e c t t o any s i m i l a r unorthodox 

l o c a t i o n t h a t he might d r i l l i n the south h a l f of Section 

25. 

Q. How close t o the eastern boundary of Section 35 

w i l l t h i s w e l l be located? 

A. The t a r g e t f o r the Morrow formation i s t o be 508 

f e e t from the east l i n e of Section 35. 

Q. And ARCO has no o b j e c t i o n t o Mr. Hartman d r i l l i n g 

a w e l l t h a t would be completed t h a t close t o the east l i n e 

of Section 35? 

A. We have no o b j e c t i o n . 

Q. A l l r i g h t . Could you e x p l a i n t o the Examiner the 

reason ARCO i s proposing t o d i r e c t i o n a l l y d r i l l t h i s w e ll? 

A. I f I could r e f e r t o my E x h i b i t Number — 

Q. — 5. 

A. — 5, we're showing t h a t the — 

Q. I s t h i s the isopach on the lower Morrow? 

A. Yes, t h i s i s the isopach of the lower Morrow net 

pay sand. 

Y o u ' l l n o t i c e the cur r e n t Evelyn w e l l , API Number 

29133. That was d r i l l e d i n the northeast q u a r t e r of 

Section 35, found zero sand: We bel i e v e t h a t t h i s w e l l i s 

r i g h t on the f r i n g e of a possible lower Morrow channel t h a t 

STEVEN T. BRENNER, CCR 
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we're showing running approximately north-south, t h a t we 

could t a r g e t a t the proposed bottomhole l o c a t i o n , which i s 

shown w i t h the X on the map. 

Q. The purpose i s b a s i c a l l y t o bottom the w e l l i n 

what you be l i e v e i s the producing channel; i s t h a t r i g h t ? 

A. That's r i g h t . We were very close but, 

u n f o r t u n a t e l y , missed i t and had no pay i n the c u r r e n t 

w e l l b o r e . 

Q. Let's go t o E x h i b i t Number 6, the pr o d u c t i o n map. 

Can you review t h a t f o r the Examiner? 

A. E x h i b i t 6 shows t h a t there are several e x c e l l e n t 

Morrow producers i n Section 25 t o the northeast of our 

proposed l o c a t i o n . 

I t also i n d i c a t e s i n Section 36, i n the southwest 

q u a r t e r , we have a r e l a t i v e l y new Morrow completion; i t ' s 

our Dorothy w e l l t h a t we d r i l l e d i n 1995. 

I t ' s also showing t h a t there are some other poor 

Atoka w e l l s i n the area, and as i n d i c a t i n g by the number of 

dry holes and low cums i n here, t h a t we s t i l l expect t o 

have s u b s t a n t i a l r i s k i n perhaps not f i n d i n g t h i s Morrow 

zone or any Atoka zones a t a l l . 

Q. Let's go t o ARCO E x h i b i t s 7 and 8, schematics of 

the proposed w e l l , and i n r e f e r r i n g t o these could you j u s t 

e x p l a i n t o Mr. Stogner how i t i s you propose t o a c t u a l l y go 

about the d i r e c t i o n a l d r i l l i n g ? 

STEVEN T. BRENNER, CCR 
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A. The c u r r e n t Evelyn w e l l i s cased w i t h 5-1/2-inch 

down t o 10,805 f e e t . We plan t o k i c k o f f a window a t about 

9760 f e e t and d r i l l w i t h a 4-3/4-inch b i t . We p l a n t o 

d r i l l approximately 500 f e e t g e n e r a l l y n o r t h of the c u r r e n t 

bottomhole l o c a t i o n i n order t o i n t e r s e c t the Morrow a t a 

place where we hope i t w i l l be productive. We w i l l then 

cement 2-7/8-inch t u b i n g through the window and the open 

hole t h a t we've cut and t i e t h a t back w i t h 2-7/8-inch 

t u b i n g t o surface. 

Q. W i l l you run a d i r e c t i o n a l survey on the well? 

A. Yes, we w i l l . 

Q. And w i l l you provide a copy of t h a t survey t o the 

D i v i s i o n ? 

A. Yes. 

Q. Would you i d e n t i f y what has been marked as 

E x h i b i t Number 9? 

A. E x h i b i t 9 shows the d i r e c t i o n a l map f o r the w e l l . 

As you can see again, w e ' l l k i c k o f f near 9760. 

Q. E x h i b i t Number 9, I b e l i e v e , i s a — 

A. Oh, excuse me. 

Q. — copy of an O i l Conservation D i v i s i o n form — 

A. Okay, f o r g i v e me, I was going t o E x h i b i t Number 

8. 

Yeah, E x h i b i t Number 9 i s a C-101, which shows 

our proposed casing program and our proposed bottomhole 

STEVEN T. BRENNER, CCR 
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l o c a t i o n , as w e l l as the c u r r e n t surface l o c a t i o n . 

Q. Have you been i n contact or has the O i l 

Conservation D i v i s i o n ' s D i s t r i c t O f f i c e been i n contact 

w i t h ARCO concerning how you propose t o case the w e l l ? 

A. Yes, they have, and they have i n d i c a t e d t h a t they 

want the Commission here t o approve the 2-7/8-inch t o be 

run as casing through the s i d e t r a c k hole. 

Q. How soon does ARCO propose t o a c t u a l l y commence 

the d r i l l i n g of t h i s well? 

A. ARCO c u r r e n t l y has a c o i l e d - t u b i n g u n i t t h a t ' s i n 

Fo r t Worth on standby. We're w a i t i n g f o r the approval from 

the Commission and would l i k e t o move t h a t u n i t i n as soon 

as we p o s s i b l y can, because there's a window of o p p o r t u n i t y 

here f o r us t o use t h i s new c o i l e d - t u b i n g technology. I f 

approval i s delayed f o r the order of a month or so, t h a t 

u n i t w i l l be shipped overseas and w i l l not be a v a i l a b l e t o 

us. 

Q. I n your opinion, w i l l approval of t h i s 

A p p l i c a t i o n and the r e - e n t r y and d i r e c t i o n a l d r i l l i n g of 

t h i s w e l l be i n the best i n t e r e s t of conservation, the 

prevent i o n of waste, and the p r o t e c t i o n of c o r r e l a t i v e 

r i g h t s ? 

A. Yes, i t would. 

Q. Were E x h i b i t s 5 through 9 e i t h e r prepared by you 

or compiled under your d i r e c t i o n ? 
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A. Yes. 

MR. CARR: At t h i s time Mr. Stogner, we would 

move the admission i n t o evidence of ARCO E x h i b i t s 5 through 

9. 

EXAMINER STOGNER: Any objection? 

MR. GALLEGOS: No o b j e c t i o n . 

EXAMINER STOGNER: E x h i b i t s 5 through 9 w i l l be 

admitted i n t o evidence. 

MR. CARR: That concludes my d i r e c t examination 

of Mr. Pearcy. 

EXAMINER STOGNER: Mr. Gallegos, your witness. 

MR. GALLEGOS: I have no questions, thank you. 

EXAMINER STOGNER: Mr. Bruce, your witness. 

MR. BRUCE: No questions, Mr. Examiner. 

EXAMINER STOGNER: Thank you. 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. What's the present s t a t u s of the Evelyn 35 State 

Number 1? I s i t producing or plugged and abandoned? 

A. I t i s shut i n , c u r r e n t l y . 

Q. Shut i n from what i n t e r v a l ? 

A. There's a cast i r o n bridge plug which has been 

set above some p e r f o r a t i o n s t h a t were attempted i n the 

Morrow. 

Q. Was i t ever completed as a producing w e l l ? 
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A. No, s i r . That cast i r o n bridge plug i s a t 10,520 

f e e t and has 3 5 f e e t of cement on top. 

Q. Was the o r i g i n a l intended completion t o the 

Morrow or somewhere else? 

A. Yes, the o r i g i n a l zone was t o be the Morrow. 

Q. Was t o be the Morrow. What was the p r o r a t i o n 

u n i t f o r t h a t p a r t i c u l a r well? 

A. I t was the same 320 t h a t we've l i n e d out here, 

the n o r t h h a l f . 

Q. Do you know when i t was d r i l l e d ? 

A. 1996. I t was approved as an unorthodox l o c a t i o n 

l a s t year. 

Q. Can you reference t h a t order? 

MR. CARR: I can provide you w i t h t h a t order 

immediately a f t e r the hearing. 

Q. (By Examiner Stogner) So i t was unorthodox when 

you d r i l l e d i t — 

A. Yes. 

Q. — pursuant t o the o l d r u l e s ; but t o the new 

r u l e s as they stand today, t h a t would have been a standard 

l o c a t i o n , would i t not? 

A. Not f o r a n o r t h - h a l f , s i r . 

MR. CARR: We'd be too near the — 

Q. (By Examiner Stogner) Oh, yeah, t h a t ' s r i g h t . 

Okay, 660. Okay. 
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Now, there's a w e l l t h a t i s a plugged and 

abandoned w e l l back over i n the northwest corner of Section 

35? 

A. That's r i g h t . 

Q. Was t h a t a Morrow t e s t also? 

A. I t was a Morrow t e s t and had zero sand and never 

produced from the Morrow. 

Q. Did i t produce from any other i n t e r v a l ? 

A. Not t o my knowledge, s i r . 

Q. Now, the proposed completion, m i l l i n g a window a t 

9756, and you propose t o complete i t w i t h 2-7/8-inch t u b i n g 

as your casing s t r i n g ; i s t h a t correct? 

A. That i s c o r r e c t . 

Q. A l l r i g h t . W i l l t h a t be t i e d on — I s t h a t going 

t o be 2-7/8-inch a l l the way back t o the surface, or are 

you going t o have a d i f f e r e n t s i z e of s t r i n g i n s i d e the 

v e r t i c a l p o r t i o n ? 

A. From what our engineers have t o l d me, i t w i l l 

s t i l l be 2-7/8 a l l the way t o surface, although t h e r e w i l l 

be some other hardware i n there i n order t o giv e us some 

options of a d d i t i o n a l work on the w e l l . 

Q. And the 2-7/8 w i l l be cemented only i n the 

d i r e c t i o n a l d r i l l i n g p o r t i o n of i t ? 

A. Yes, and through the window. I f y o u ' l l g i v e me a 

few moments, s i r , I ' l l see how high above the window, i f 
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you would l i k e t o know. 

Q. Yes. I f you look on E x h i b i t Number 9, does t h a t 

i n d i c a t e where i t w i l l be at? 

A. No, E x h i b i t Number 9, i f I'm — Okay, I guess 

t h a t ' s r i g h t . Top of surface about 9000, t h a t ' s c o r r e c t . 

So we should have somewhere on the order of 500 f e e t of 

cement th e r e i n the o l d open hole. 

Q. I s there t o be a packer or anything i n the 

c u r r e n t 5-1/2 t o separate the 2-7/8-inch t u b i n g before the 

window or anything such as that? 

A. No, s i r , we're — t o the best of my knowledge, we 

j u s t plan t o have the top of cement somewhere around 9000, 

and again t h e r e w i l l be some other hardware i n t h e r e i n 

order f o r us t o — 

Q. But no packer assembly of any kind? 

A. My d r i l l i n g program does not i n d i c a t e a p l a n f o r 

any packer. 

Q. R e f e r r i n g back t o E x h i b i t Number 5, t h i s area 

shows t o have had extensive survey, surface survey work. 

Was any of t h a t i n f o r m a t i o n u t i l i z e d i n mapping out the 

channel on the Morrow? 

A. Yes, i t was. We have done 3-D i n the area, and 

we are hoping t h a t t h a t w i l l i n d i c a t e t o us — I t ' s g i v i n g 

us encouragement t o do the s i d e t r a c k , whereas w i t h o u t i t we 

may not have t h a t hole. 
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Q. Your Application indicates that you're going to 

d r i l l t h i s w e l l t o the base of the upper M i s s i s s i p p i a n 

formation. What's the purpose on that ? 

A. We have found shows i n the M i s s i s s i p p i a n before. 

I t has been a p r a c t i c e of ours t o d r i l l down t o the top of 

the Chester limestone i n order t o get the other seismic 

r e f l e c t o r s on our logs, and i n the process we have seen 

some shows t h a t we would be encouraged t o p e r f o r a t e . 

However, i n cases such as t h i s , when we f i n d 

ourselves j u s t f o r c e - p o o l i n g the Morrow, then t h a t p r e t t y 

much shuts down t h a t o p t i o n . So we want t o be able t o 

complete i n anything t h a t would be down t o the 

M i s s i s s i p p i a n . 

Q. You said something about f o r c e p o o l i n g . 

A. I n t h i s case, c o r r e c t . We have a JOA already i n 

place. 

Q. Okay, but t h a t wasn't under a f o r c e - p o o l i n g 

p r o v i s i o n ? 

A. No. 

Q. That was a l l voluntary? 

MR. SCARBOROUGH: (Nods) 

MR. CARR: Yes. 

Q. (By Examiner Stogner) Did the v e r t i c a l w e llbore 

go down i n t o the Mississippian? 

A. The v e r t i c a l wellbore t h a t was d r i l l e d here 
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b a r e l y topped some of the Barnett shale, and we could not 

r e a l l y see the Mi s s i s s i p p i a n marker t h a t we wanted t o . 

I ' d again l i k e t o p o i n t out again, Mr. Examiner, 

t h a t because we're working w i t h some new technology on t h i s 

c o i l e d t u b i n g u n i t , t h a t we are requesting a 100-foot 

r a d i u s f o r p e n e t r a t i o n f o r the Morrow t a r g e t t h a t we have 

t h a t ' s 508 f e e t from the east l i n e . 

Q. I s a 100-foot t a r g e t area u s u a l l y the norm f o r 

d i r e c t i o n a l d r i l l i n g a t t h i s depth? 

A. Given t h a t we are going t o have t o d r i l l out of 

the 5-1/2-inch casing w i t h a smaller than usual assembly, 

we j u s t f e l t t h a t there was, perhaps, a l o t more r i s k i n 

t h i s case of not being able t o get t h i n g s adjusted r i g h t 

and c o n t r o l t h i n g s downhole. 

Q. I t ' s my understanding you're asking f o r an 

exception t o Rule 107 a t t h i s p o i n t too. This i s f o r 

t u b i n g l e s s completion; i s t h a t correct? 

A. I guess t h a t ' s what i t amounts t o , Mr. Examiner. 

I know the A r t e s i a o f f i c e was r e l u c t a n t t o approve our 

casing program, so I believe t h a t ' s what they had i n mind. 

Q. Do you know why they were r e l u c t a n t to? Did you 

t a l k w i t h them or — 

A. No, s i r . Tim Gum had t a l k e d t o our p e r m i t t i n g 

man the r e i n Midland, and I was not given any of the 

d e t a i l s on t h a t . 
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EXAMINER STOGNER: Forgive me w h i l e I look 

through here. I haven't done a 107 t u b i n g l e s s completion 

i n — I guess I've only done about three or f o u r of them i n 

my career here. 

MR. CARR: You're four ahead of me. 

EXAMINER STOGNER: Just f o r the record, I do not 

show t h a t there's a necessity f o r o f f s e t n o t i f i c a t i o n , 

but — f o r t h i s type of completion. And I'm r e f e r r i n g now 

t o Rule 107 K, which I believe f a l l s i n t o t h i s p a r t i c u l a r 

matter. 

THE WITNESS: As I understood i t , i t may have 

j u s t been a d m i n i s t r a t i v e requests they wanted you t o r u l e 

on. 

EXAMINER STOGNER: Well, you're t a k i n g i t one 

step f u r t h e r by asking me t o consider i t i n t h i s Order 

today. 

What was provided the o f f s e t operators, Mr. Carr? 

MR. CARR: B a s i c a l l y , we gave them the 

a p p l i c a t i o n f o r t h i s w e l l . I t d i d not go i n t o the d e t a i l s 

of the casing program. A l l o f f s e t s are present i n the room 

today. 

EXAMINER STOGNER: So noted, Mr. Carr. I ' l l take 

your c o n s i d e r a t i o n f o r t u b i n g l e s s completions under 

advisement also. 

I do not have any f u r t h e r questions of t h i s 
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witness. You may be excused, unless Mr. Gallegos or Mr. 

Bruce has a question. 

d r i l l e d i n the second h a l f of 1996 by Amoco Production 

Company. The order approving the unorthodox w e l l l o c a t i o n 

was NSL-3700. 

EXAMINER STOGNER: I ' l l take a d m i n i s t r a t i v e 

n o t i c e of t h a t p a r t i c u l a r f i l e and t h a t matter. 

MR. CARR: That concludes our p r e s e n t a t i o n i n 

t h i s case. 

MR. GALLEGOS: And Mr. Examiner, based on the 

understanding between ARCO Permian and Hartman as 

a r t i c u l a t e d by Mr. Pearcy, l e t the record show we have no 

o b j e c t i o n t o the A p p l i c a t i o n . 

MR. GALLEGOS: I have no questions, thank you. 

EXAMINER STOGNER: Okay, you may be excused. 

MR. CARR: Mr. Stogner, the subject w e l l was 

EXAMINER STOGNER: Thank you, Mr. Gallegos. 

Anything f u r t h e r i n t h i s matter? 

This case w i l l be'taken under advisement. 

(Thereupon, these proceedings were concluded a t 

11:46 a .m.) I db hereby certify thai tbe foregoing ft 
€ complete record of the proceedings in 
tfe'e f&cft inrfr rearing of Case No. 7 » 

Oil Conservation Division 
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