AMERIND OiL CoMPANY, LTD.

SuITeE 500, WiLco BuiLDING
RoserT M. LEiBROCK 415 WEST WALL STREET
RoserT C. LEIBROCK MIDLAND, TEXAS 79701-4467

November 6, 1996

TeLePHONE (915) 682-8217
FacsimiLe (915) 686-0747

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Robert Bullock

RE: State "AY" Com No. 1 Well
Section 2, T16S, R35E
Lea County, New Mexico

Gentlemen:

As 1 noted during our telephone conversation yesterday, Gillespie has
completed its State "D' No. 8 well. We have no details but believe it is
probably a good Strawn well. Since it is only 330 feet from our lease line, it
is almost certain that we will want to drill an offset well as soon as
possible, and it will be necessary to pool our lease with Yates in order to

form an 80 acre Strawn proration unit.

Yates and Amerind will need to jointly determine the well location after
review of the pending 3-D seismic data, however in view of the near certainty
of drilling, we went ahead and staked a well location and prepared an AFE and
operating agreement for your review. The well location which we staked in the
center of Jlot 9 is over 1,020 feet from the Gillespie well (as required), but
the location may of course be changed after the seismic review.

Amerind proposes that the contract area consist of lots 7, 8,9 and 10.
Arrangement of the 80 acre units as stand-up or lay-down will be determined by
mutual agreement after seismic review. Possible well locations need to be
limited to 1lots 9 and 8. We do not want Strawn wells to be drilled in lots 7
or 10 because the reservoir 1in which our Gallagher State No. 2 (lot 6) is
located 1is not large enough to support another well. We will provide you our

support for this statement.

We would also T1like to go ahead and have a drilling titlie opinion on the
contract area prepared.

Thank you for your attention to this matter. Please let me know if you
have any questions or if you are able to find out anything about the Gillespie
well.

Very truly yours,

BEFORE THE
VISION
OiL CONSERVATION D! AMERIND OIL COMPANY, LTD.

Case No.1 1753 Exhibit No- / '
Submitted B\{: ) /
Amerind 0il CQmpa?g97 .//
Hearing Date: A P

General Partner

RCL/mab

Frclosures



AMERIND OiL COMPANY, LTD.

(0) TION F

State “AY™ Com No.1
660' FEL & 3661' FNL
Section 2 T16S, R35E

West Lovington Strawn Field

Lea County, New Mexico

To drill and complete in the Strawn formation:

INTANGIBLE asing Poi
Drilling 11,800' @ $17/ft $200,000
Daywork - 4 @ $4,500 20,000
Drilling mud and water 20,000
Location and surface damages 20,000
Drill stem test (1) 3,000
Log and perforate 25,000
Cementing - surface 400 sx 5,000
- inter. 800 sx 8,000
-prod. 500 sx
Supervision 5,000
Mud logging & geological 5,000
Contract services & equipment rentals 10,000
Completion unit - 4 days
Acid treatment - cleanup
Drilling and completion overhead 5,000
Title opimion 3,000
Insurance 3.000
TOTAL INTANGIBLE $332,000
TANGIBLE
Casing
Surface 400" 12-3/4" 35.04 J55 ST&C $6,000
Inter.  4,750" 8-5/8" 32.0# J55ST&C 56,000
Prod. 11,000' 5-12" 17.0# N80OLT&C
800' 5-1/2" 20.0# N80OLT&C
Tubing 11,400' 2-7/8* 6.5# N80 T&C
Pumping Equipment
Wellbead and packer 6,000
Tank battery & misc.
TOTAL TANGIBLE $ 68,000
Contingencies/P&A 25000
TOTAL $425,000
Ownet Working Interest
Amerind Oil Company, etal 0.5000000
Yates Petroleum Corporation 0.5000000
1.0060000

RECOMMENDED BY:
AMERIND OIL COMPANY, LTD.

i

ROBERT C. LEIBROCK
Now. (. 199

DATE:

BCP

$212,500

212500
$425,000

Pumping

Completion

ACP

$150,000

-150.000
$300,000

APPROVED BY:

$392,000

$294,000

—36.000
$725,000

JOTAL
$362,500

362,500
$725,000

DATE:




- A ~a AN b0 AR ik e NS
Form C-Q:

F0. Bex 1980, m 20 80241-1800 Energ. Minerals and Natural Rescurces Depertment Revised February 10, {9gq
Submit to Appropnate District Office
D
r.mc‘rnn.uuu-.. MM saz11-0T19 st.;: ::: - ; g:::
OIL CONSERVATION DIVISION
BSTET v s 20, Box 2008
Santa Fe, New Mexico 87504-2088 O] AMENDED REPORT
DISTRICT IV
P-0. Bax 2088, Saata Fe. NM 67804-2088 WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Poal Code Pool Name
Property Code Property Name Well Number
STATE "AY" COM 1
OGRID No. Operator Name Elevation
AMERIND OIL COMPANY, LTD. 3981
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County
9 2 16 S 35 E 3661 NORTH 660 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby cevtlify the ths information
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ACRES | ACRES ACRES | ACRES
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ACRES | ACRES ACRES | ACRES U i my
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1 1
! ! Arzfrace 1S gmm 1996
—“——‘L———ﬂ"—“—'l———- Corr-a—d'/ é“:r- hd . CoG
[ |
f | Sur-vc..aaw d’d
| | n‘,f. dmy .'+
L l ' 07-9L
= S A {-L- e )
»” N l2 /(1'6
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F\rr sarn & 3239
LA Tt |




AMc .<IND OIL ComMPANY, LTD.

SUITE S00, WiLco BuiLDING

ROBERT M LEIBROCK 415 WEST WALL STREET TELEPHONE (9i5) 682-8217
RoeeRrT C. LEIBROCK MIDLAND, TEXAS 79701-4467 FacsimiLe (915) 686-0747

December 24, 1996

Yates Petroleum Corporation Via Fed Ex
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Robert Bullock
RE: State “AY” Com No. 1 Well
State “AY” Com No. 2 Well
Section 2, T16S, R35E
Lea County, New Mexico

Gentlemen:

Thus 1s to submit a proposal to dnll two wells. The Amerind State “AY” Com No. 1 well is
staked in the center of lot 9, with proration unit consisting of lots 8 and 9. The Amerind State * AY™
Com No. 2 well is staked in the center of lot 10, with proration unit consisting of lots 7 and 10.
Surveyor’s plat of Well No. 1 is enclosed; plat for Well No. 2 will be sent to you via fax.

The No. 1 was staked on October 2, 1996, and 3-D seismic interpretation confirms this to be
a suitable Strawn location. Amerind proposes that both of these wells be drilled as soon as possible
in order to minimize drainage by existing wells and the offsetting UMC wells currently dnlling or
planned. We presume that Gillespie is also likely to drill additional offsetting wells, so your prompt
attention to this proposal will be appreciated.

Authorizations for Expenditure for both wells are enclosed, and the Operating Agreement was
submitted to you in our letter of November 6, 1996.

Please let me know if you have any questions.
Very truly yours,

AMERIND OIL COMPANY, LTD.

ke e .

\\/ ) - P ’ -
_,/"’L /\//', L Z""__// //
Robert C. Leibrock
General Partner
RCL/tgl

Enclosures



AMERIND OiL CoOMPANY, LTD.

AUTHORIZATION FOR EXPENDITURE

State “AY” Com No. 1
660" FEL & 3661' FNL
Section 2 T16S, R35E
West Lovington Strawn Field
Lea County, New Mexico

To dnlil and complete in the Strawn formation:

Pumpin
INTANGIBLE Casing Point Comp cti%n Total
Drilling 11.800' @ $19.30/f1. $228,000 § )
Davwork - 4 @ $4,900 20,000
Dnlling mud and water 20.000
Location and surface damages 20.000
Drill stem test (1) 3,000
Log and perforate 25,000 5,000
Cementing - surface 400 sx 5,000
- inter. 800 sx 8,000
. -prod. 500 sx 12,000
Supervision ) 6,000 5,000
Mud logging & geological 7,000
Contract services & equipment rentals 10,000 25.000
Completion unit - 4 days 6.000
Acid treatment - cleanup 3,000
Dniling and completion overhead 5,000 2,000
Title opimion 3,000
Insurance 3.000
TOTAL INTANGIBLE $363,000 S 60,000 $423,000
TANGIBLE
Casin
Surface 400' 12-3/4" 35.0# J55 ST&C $ 6,000
Inter. 4,750" 8-5/8" 32.0# J55 ST&C 60,000
Prod. 11,000" 5-172" 17.0# N80 LT&C 82.000
A 800" 5-1/2" 20.0# N80 LT&C 7.000
Tubing 11,400" 2-7/8" 6.5# N80 T&C 40,000
Pumping equipment 60.000
Wellhead and packer 6,000 7.000
Tank batterv & misc. 30.000
TOTAL TANGIBLE $ 72,000 $226,000 $298,000
Contingencies/P&A 15,000 14.000 29.000
TOTAL $450,000 $300,000 $750,000
Owner Working Interest BCP Ccp TOTAL
Amerind 0.5000000 $ 225,000 $ 150,000 $ 375,000
Yates 0.5000000 225,000 150,000 375.000
1.0000000 $450,000 $300,000 $750,000

RECOMMENDED BY:

AMERIND OIL CO }’ANY,LTD./
=

ROBERT C-LEIBROCK

DATE: = e

/stateay.afe

APPROVED BY:

YATES PETROLEUM CORPORATION

DATE:




AN RIND OiL COMPANY, LTI

AUTHORIZATION FOR EXPENDITURE

State *“AY” Com No. 2
Center of Lot 10
Section 2 T16S, R35E
West Lovington Strawn Field
Lea County, New Mexico

To dnll and compiete in the Strawn formation:

INTANGIBLE

Dniling 11,800" i@ $19.30/ft.
Davwork - 4 (@ $4,900
Dnilling mud and water
Location and surface damages
Dnil stem test (1)
Log and perforatc
Cementing - surface 400 sx
-mnter. 800 sx
.. ~prod. 500 sx
Supervision )
Mud logging & geological
Contract services & equipment rentals
Completion unit - 4 days
Acid treatment - cleanup
Dniling and completion overhead
Title opinion
‘nsurance
TOTAL INTANGIBLE

TANGIBLE

Casin
Surtace 400" 12-3/4" 35.0# J55 ST&C
Inter. 4,750' 8-5/8" 32.0# J55 ST&C
Prod. 11,000 5-1/2" 17.0# N80 LT&C
) 800" 5-1/2" 20.0# N80 LT&C
Tubing 11,400° 2-7/8" 6.5# N80 T&C
Pumping equipment
Wellhead and packer
Tank batterv & misc.

TOTAL TANGIBLE
Contingencies/P&A

TOTAL
Owner Working Interest
Amerind 0.5000000
Yates 0.5000000

1.0000000

RECOMMENDED BY:

-

AMERIND OIL COMPANY,LTD.
- ST
- " -7 e

[

Casing Point

$228,000
20,000
20,000
20.000
3,000
25.000
5,000
8,000

6,000

7,000
10,000

5.000
$363,000

$ 6.000
60,000

6,000
$ 72,000

15.000
$450,000

5450,000

ROBEKT C'LEIBROCK

DATE: RS AT

/stateay2.afe

Pumping
Completion

5 $

]
2
2
=3

5,000

12,000
5,000

25.000
6.000
5.000
2.000

3 60,000 $423,000

82,000
7,000
40,000
60.000
7.000
30.000
8226,000

14.000
5300,000

$298,000

29.000
5750,000
CcP TOTAL

$ 150.000 $ 375.000
150.000 375.000

$300,000 §750,000

APPROVED BY:

YATES PETROLEUM CORPORATION

DATE:




om o k4

2wer L), Artama, NM 88211-07190

RICT I
o Braszos R4., Asztec, NM 87410

OIL

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

INSERVATION DIVISI

State Lease - 4 Copies
Fee Laase - 3 Copies

N

O AMENDED REPORT

RICT IV
OF 2003. Santa Fe. MM 07504-2088  WELL LOCATION AND ACREAGE DEDICATION PLAT
AP1 Number Pool Code Pool Name
WEST LOVINGTON STRAWN
Property Code Property Name Well Number
STATE "AY" 1
OGRID No. Operator Namse Elevation
AMERIND OIL COMPANY, LTD. 3881
Surface Location

wr lot Ne. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line County

9 2 16 S 35 E 3661 NORTH 660 EAST LEA

Bottom Hole Location If Different From Surface

>r lot No. Section Township Range Lot Idn Peet from ths North/South line Feet from the East/West line County
icated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

I Aersdy ceriify tha the information
contoined Aerwin is trus and compists te the
tart of My knswiedgs and beiiaf.

Robert C. Leibrock

Printad Name
General Partner
Titls

December 24, 1996

Dats

SURVEYOR CERTIFICATION

I haveby certyfy that ths well location shoum
on this plat was plotted from flsid notes of
estunl swoeyws wmads by WMs or wnder my
supervison, and f(Aat ths smme (¢ trus end
cervest to the deat of my belies.

COG

676
J. EIOSON, 3239




AMERIND OiL CoMPANY, LTD.

Suite SO0, WiLco BuiLoing
ROBERT M. LEIBROCK 415 WEST WALL STREET TeLEPHONE (915) 682-8217
ROBERT C. LEIBROCK MIDLAND, TEXAS 79701-4467 FacsimiLe (913) 686-0737

January 3, 1997

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention: Mr. Robert Bullock

RE: State "AY" Com No. 1 Well
State "AY" Com No. 2 Well
Section 2, T16S, R35E
Lea County, New Mexico

Gentlemen:

This is to transmit the amended Operating Agreement for the referenced
wells. This agreement differs from the one sent to you on November 6, 1996
only in the signature pages and the Exhibit "A"'s to the agreement and
Memorandum of Agreement (Exhibit "H").

This change 1is for the purpose of recognizing Yates Drilling Company, Abo
Petroleum Corporation and Myco Industries, Inc. as Teasehold interest owners.
Proposal to drill the referenced wells, along with AFE's, Operating Agreement
and plats are being sent along with this letter, via Federal Express.

If you have any questions or need further information, please contact us.
Very truly yours,

AMERIND OIL COMPANY, LTD.

IRV c s e

-

Robert C. Leibrock
General Partner
/mab

Enclosure



AMERIND OIL CoOMPANY, LTD.

SuITE 500, WiLco BuiLbiNnG
ROBERT M. LEIBROCK 415 WEST WALL STREET
RoeerT C. LEIBROCK MIDLAND, TEXAS 79701-4467

January 3, 1997

TELEPHONE (915) 682-8217
FacsiMILE (915) 686-0747

Yates Drilling Company
105 South Fourth Street
Artesia, New Mexico 88210

Abo Petroleum Corporation Myco Industries, Inc.
105 South Fourth Street 105 South Fourth Street
- Artesia, New Mexico 88210 Artesia, New Mexico

Attention: Mr. Robert Bullock

RE: State "AY" Com No. 1 Well
State "AY" Com No. 2 Well
Section 2, T16S, R35E
Lea County, New Mexico

Gentlemen:

This is to submit a proposal to drill two wells. The Amerind State "AY"
Com No. 1 well is staked in lot 9, with proration unit consisting of lots 8 and
9. The Amerind State "AY" Com No. 2 well is staked in lot 10, with proration
unit consisting of lots 7 and 10. Surveyor's plats of the wells are enclosed.

The No. 1 was staked on October 2, 1996, and 3-D seismic interpretation
confirms this to be a suitable Strawn location. Amerind proposes that both of
these wells be drilled as soon as possible in order to minimize drainage by
existing wells and the offsetting UMC wells currently drilling or planned. We
presume that Gillespie is also likely to drill additional offsetting wells, so
your prompt attention to this proposal will be appreciated.

Our records show that Yates Drilling, Abo Petroleum and Myco Industries
each own 10% of the operating rights in lots 8 and 10, with Yates Petroleum
Corporation owning the balance.

Authorizations for Expenditure for both wells are enclosed, along with the
Operating Agreement covering the project.

Please let me know if you have any questions.
Very truly yours,

AMERIND OIL COMPANY, LTD.

-

=/ ( (‘- L

Robert C. Leibrock
General Partner

’
’

RCL/mab
Enclosures



DISTRICT |

P.0.- Bex 1960, ‘Bobba, NM 88241-1960

DISTRICT 1I

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT III

State of New Mexico

Eneryy. Minersis and Natural Resources Department

Form C-102
Revised February 10, 1994
Submit to Appropriate District Office

State Lease — 4 Copies
Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

1000 Rio Brazoe Rd., Astec, NM 87410

P.0. Box 2088

Santa Fe, New Mexico 87504-2088

O AMENDED REPORT

DISTRICT IV
F.0. Box 2099, Saata Pe. NU 07504-20%2  WELL LOCATION AND ACREAGE DEDICATION PLAT
AP1 Number Pool Code Pool Name
WEST LOVINGTON STRAWN
Property Code Property Name Well Number
STATE "“AY" 1
OGRID No. Operator Name Elevation
AMERIND. OIL COMPANY, LTD. - 3981
Surface Location

UL or lot No. Section | Township Range Lot Idn Peet from the North/South line Peet from the East/West line County

S 2 16 S 35 E 3661 NORTH 660 EAST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T I I i
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[ | 1
SCALE: 1" =2000’

OPERATOR CERTIFICATION

I heredy certify the the information
contained hevein is irus and compiets fo the
best of my knowlsdge and bdeliaf.

Signature
Robert C. Leibrock

Printad Name
General Partner
Title

December 24, 1996

Date

SURVEYOR CERTIFICATION

I herebdy ceriyfy that ths well location shoum
on this plat was plotted from fald notes of
octual swweys mads by mma or wnder my
supervison ond thai the same is trus and
correct to the best of my belsf

2, 1996

J. EIDSON, 3239




DISTRICT 1

P.0. Bex 1000, Hebbe, NM 88241-1980

State of New Mexico
Enscgy. Minereis and Natural Resources Department

Form C-102
Revised FPebruary 10, 19684

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Capies

DISTRICT O
P.O. Drawer DD, Artesia, NM 88211-0719

OILL. CONSERVATION DIVISION
P.0. Box 2088
Santa Fe, New Mexico 87504-2088

DISTRICT IO

1000 Rio Bruzos R4, Astec. NM 87410
OO0 AMENDED REPORT

DISTRICT IV
P.0. Box 2088, Santa Pa. NM 87504-2080  WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code Pool Name
WEST LOVINGTON STRAWN
Property Code Property Name Well Number
STATE “AY" COM o
OGRID No. Operator Namse Elevation
AMERIND OIL COMPANY LIMITED PARTNERSHIP 3989
Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

10 2 16 S 35 E 3648 NORTH 1977 EAST LEA

Bottom Hole Location If Different From Surface

UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acros Joint or Infill | Consolidation Code Order No.

80

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify ths the information
‘ l ] contatned herein (s true and complete to the
LoT 4 | LOT 3 toT 2 | T best of my knowledge and beiief.
49.80 | 50.13 l 50.45 | 50.78
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I L Y I
T T T T T TRy T T ] Signature
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20 | 40 E > Date
ACRES | ACRES F LWOT 10 4 4L8TA2
—-—-——i———-—*’dpj' 4 = SURVEYOR CERTIFICATION
! {
LOIO13 | Lolo” "01015 | ‘-OIO‘G I hereby certify that the wall looation shown
this lotted from field
ACRES | ACRES ACRES | ACRES s e P T Tl rom
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Pro’feiﬁqu Suzmor( \
| | IR ~4,,, /_’/
ol
| | )
| | {
SCALE: 1"=2000" 676
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AMERIND OiL COMPANY, LTD.

AUTHORIZATION FOR EXPENDITURE

State “AY” Com No. 1
660' FEL & 3661' FNL
Section 2 T168, R35E

West Lovington Strawn Field
Lea County, New Mexico

To drill and complete in the Strawn formation:

Total

$423,000

5298,000

29,000
$750,000

[OTAL

$ 375,000
375.000

$750,000

o Pumping
INTANGIBLE asing Po Completion
Dnlhng 11, 800' g $19.30/1t. $228,000 $
¥w 20,000
ling mud and water 20,000
Location and surface damages 20,000
Drill stem test (1) 3,000
Log and perforate 25,000 5,000
Cementing - surface 400 sx 5,000
-inter. 800 sx 8,000
.. -prod. 500 sx 12,000
Supervision 6,000 5,000
Mud logging & geologmal 7,000
Contract services & equipment rentals 10,000 25,0600
Completion unit - 4 days 6,000
Acid treatment - cleanup 5,000
Drilling and completion overhead 5,000 2,000
Title opxmon 3,000
Insuran 3,000
TOTAL INTANGIBLE $363,000 $ 60,000
GIBL
o
Surface 400’ 12-3/4" 35.0# J55 ST&C $ 6,000
Inter. 4,750' 8-5/8" 32.0# J55 ST&C 60,000
Prod. 11,000' S-1/2" 17.0# N80 LT&C 82,000
'800' 5-1/2" 20.0# N80 LT&C 7,000
'I'ubmg 11,400' 2-7/8" 6.5# N80 T&C 40,000
quipment 60,000
e 50 9%
atterv
TOTAL TANGIBLE 72,000 26,000
Contingencies/P&A 15,000 14.000
TOTAL $450,000 $300,000
QOwner Working nterest BCP ACP
Amerind 0.5000000 $ 225,000 $ 150,000
Yates 0.5000000 225000 150.000
1.0000000 $450,000 $300,000
RECOMMENDED BY: APPROVED BY:
AMER[ND OIL CO Y, LTD/
KOB[:RI C. LI:LBRUCK
DATE: January 3, 1997 DATE:

/stateay.afe




AMERIND OinL COMPANY, LTD.

(0] ION ¥O

State “AY” Com No. 2
1977' FEL & 3648' FNL
Section 2 T16S, R35E
West Lovington Strawn Field
Lea County, New Mexico

To dnll and complete in the Strawn formation:

INTANGIBLE Casing Point
Dniling 11,800’ g $19.30/t. $228,000
Daywork - 4 @ $4,900 20,000
Drilling mud and water 20,000
Location and surface damages 20,000
Drill stem test (1) 3.000
Log and perforate 25,000
Cementing - surface 400 sx 5,000
- inter. 800 sx 8,000
.. -prod. 500 sx
Supervision 6,000
Mud logging & geological 7,000
Contract services & equipment rentals 10,600

Completion unit - 4 days
Acid treatment - cleanup

Drilling and completion overhead 5,000
Title opinion 3,000
urance 3.000
TOTAL INTANGIBLE $363,000
GIBL.
Casin

3

Surface 400' 12-3/4" 35.0# J55 ST&C $6.0
Inter. 4,750' 8-5/8" 32.0# J55 ST&C 60,
Prod. 11,000' 5-1/2" 17.0# N80 LT&C
. 800' S-1/2" 20.0# N80 LT&C
Tubing 11,400' 2-7/8" 6.5# N80 T&C

g

Ing equipment
Wellhead and packer 6,000
Tank batterv & misc.
TOTAL TANGIBLE $ 72,000
Contingencies/P&A 15.000
TO’lgAL $450,000
Owner Working Interest BCP
Amerind 0.5000000 $ 225,000
Yates Q.5000000 225.000
1.0000000 $450,000
RECOMMENDED BY:

AMERIND OIL COMPANY, LTD.

ROBEKT C. LEIBRUOCK

DATE: January 3, 1997

I/stateay2.afe

Pumpi
ompletic

Completion Total
3 $
5,000
12,000
5,000
25,000
6,000
59

2,000

$ 60,000 $423,000
82,000
7,000
40,000
60,000
7,000
30.000

$226,000 $298,000

14.000 9.000

$300,000 §7150,000

ACP TOTAL

$ 150,000 $ 375,000

150.000 375,000

$300,000 $750,000

APPROVED BY:
DATE:
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5. P YATES
CHAIRMAN OF THE DOARD
MARTIN YATES. Ul

JOMN A VATES
1912 198 PRESIDENT
FRANK W. YATES N PEYTON YATES
1936+ 1988 EXECUTIVE VICE PARSIGENT
RANDY“O. PATTERSON
- - CRETARY
105 SOUTH FOURTH STREET A DENNIS G, KINSEY
ARTESIA, NEWMEXICO88210 o T Teeasunen
TELEPHONE (505) 748-1471 o
January 7, 1997
Amerind Oil Company, Ltd. CERTIFIED MAIL
Suite 500 - Wilco Building Retum Receipt Requested
415 West Wall Street

Midland, Texas 79701-4467

RE: Ficld APK St. #2
Township 16 South, Range 35 East
Section 2: 2390’ FNL & 640’ FEL
Lea County, New Mexico

Gentlemen:

Yates Petroleum Corporation proposcs the drilling of the captioned well which is located in lot 8 of Scction
2, Township 16 South, Range 35 East. The proration unit for this well would consist of Yates® lot 8 and
Amerind’s lot 9 being a stand-up 80 acre dedication.

3-D Saismic intcrpretation confirms this to be the best Jocation in lots 8 and 9. We wiil submit our
Operating Agrecment in the very near future.

Thank you.
Very truly yours,
YATES PETROLEUM CORPCRATION
Rojfert Bullock
Landman
RB.bn
caclosure(s)

Post-™ brand fax transmittal memo 7871 [- of peges » 0




- AFE NO. ‘ 983124
TES AUTHORITY FOR EXPENDITURE AFE DATE T8
N NEW DRILUING & RECOMPLETION
APE Type: Wel Otjacive: Wil Type: AFE STATUS:
108 S0LTH FOURTH STRERY X [Now Drill X|on [Devsicpment Original
ARTESA, NEW MEXICOSSR10 1w it X, |Ges X [Espiocatory Revised
TELEPHONE (508) T4D-14T) {in{actor fFinai
ASE NAME Fleld APK St. %¢ PRQJD DEPTH 11,900
UNTY Lea STATE Now Weiico
3AL DESC. 2390 FNL & 840' FEL LOCATION Section 2-165-35E
8o} HORIZON Strawn
'IBION CODE 100 DIVISION NAME Oil & Gas Division
TRICT CODE DISTRICT NAME
ANCH CODE BRANCH NAME
JGNOBIS: |
ANGIBLE DRILLING COSTS: DRYHOLE  COMPDWELL
'20-100 Staking, Permit & Legal Fees 3,500 3,500
20-410 Location, Right-of-Way 15,000 18,000
20.120 Drilling, Footege 11,900' @ $21/ft 284,900 264,900
20-130 Drilling, Daywark 8 days @ $5100/day 36,800 38,800
20-140 Drtiling Water, Fasiing Renal 30,000 30,000
20.150 Oriliing Mud & Addiitves 40,000/ 40.000
20.180 Mug Logging Unit, Sample Bags 10,000 10,000
20-170 Cementing - Surface Casing 35,000 35,000
20-180 Drilt Stem Testing, OHY 408T7'S 20,000 20,000
20-190 Electric Logs & Taps Coples 24,000 24,000
20-200 Toois & Equip. Rntl., Trkg. & Welding 19,000 19,000
20-210 Supervision & Overheed 17,000 17.000
20-220 Centingency
20-230 Cofing, Tools & Service 5
20-240 Bits, Tool & Supplies Purchase 2,500 1,500
20-350 Cementing - Praduction Casing 36,500
0-410 Completion Unit - Swabbing 11,700,
20-420 Water for Compistion 4,800
20-430 Mud & Additives for Completh 1,200
10.440 Comenting - Compietion 1,500
0.45¢ Etec. Logs, Testing, Etc. - Completan . 7,800
30-480 Tools & Equip. Rental, Etc. - Compietion - 18.700
0470 Stimulation for Campietion Strawn eomp. onjy ' 15,000}
'0-480 Supervision & OH - Compiletion 3,100
'0-480 Additional LOC Charges - Completi 1,200
'0-510 Bits, Tools & Suppiies - Compietion 1,800
0-500 Contingency for Compistion
TOTAL INTANGIBLE DRILLING COSTS lr 517.7OOJ 818,800]
3IBLE EQUIPMENT COSTS:
0-010 Christmas Tree & Wailhsad 2,000 28,000
0-020 Casing 13978 _Q_lgg" 8,100 3,100
8.5/8" @ 4700° 50,100 50,100
512" @ 11,800° 87,000
0-030 Tubing 178" @ 11700° 38,000
3040 Packer & Specisl Equipment
2010 Pumping Equipment 110,000
3020 Storage Facilities 22,500
1030 Separetion Equip., Fiowlines, Misc. 30,000
1-040 Trucking & Construction Casts 15,000
TOTAL TANGIBLE EQUIPMENT COSTS L 80,200] 189,700}
L cosTts

L I 1,005,

PROVAL OF THIE AFE CONSTITUTES APPROVAL OF DPERATOR'S OPTION TO CHARGE THE JOINT ACCOUNT WITH TUBLULAR GO0ODS

-l

moM EE OP!fATM‘S WAREHOUSE $TOCK AT THE RATES STATED AROVE,
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